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S Koreans 
protest to , 
mark 1980 
uprising 


Central 


in to piiisli 
dollar lower 


Protests reached a peak in 
Sooth Korea over the suspi- - 
dons death of a nniveralty stu- 
dent this month in the provin- 
cial dty of Kwangtu* is op to 
100,000 students demonstrated, 
to mark the ninth anniversary 
ctf the bloody suppression of. . 
an nprismg there. Page 4. ■ ■ 


Ethiopian 

Secessionist rebels in theHM- 
opian province of Eritrea have 
declared a unilateral two-week 
ceasefire in an attempt. to form, 
an alliance with rebellious gov- 
ernment troops. Page 4 


SA curbs hfint. ■ : *£ 

The South African Govern- ' 
ment has hinted at the possi- 
bility of removing the coun- 
try's three-year state of 
emergency when ft comes op 
tor annuel renewal on June 
12. Page 4 


DSPgDKKAL Reserve system, 
backed by seyundEuropean 
centratbanb8,jcheckedthe dol- 
lar's riseln Emopeancurrency 

- tratfing" after a Bundesbank 

: decision. hot to Increase, its key 
Interest rates propelled the * - 
US currency above DML98. - 
r - - 

VEBA, West Germanenergy :: 
. group, paid more than DMlbn 
($52an) lter36 per centoftbe ~ 
industrial conglom^atePelct 
mflhle Nobel te a deal which 
may represflnt a breakthrough 
for shareholder behavionr In 
,v the German market Page 19 ■ 
LONHHO, Rrit j ah Jywiprf mlriVpg 
-.and tratfi^ctm^dm^afe.lOBt^ 

- the finaTroundof a court Bat 
tie aimed at. Wresting London’s 
hmry'deputooitstinelEDV 
rods fromthfcEgyptfan Fayed 

brothers. Page 5 


OAS Ms at Noriega 

The US' expressed satisfaction 
with a resolution by the Organ- 
isation of the American States 
condemning General Manuel : 

W nrieg a of P anama anri riic- 
pfltohlng three Ttorfri gnLffriia- - 

tore to persuade him to surren- 
der power. Page 8 


LEAD prices continued to 
advagceon the LME. Gash ' : 
metal closed £7 up at £40850 .. 
ataan* toe highest level since 
December =22. Dealers said 




Sash metal(£ f** tonne) 


Japan PSX fears - 

Japan has expressed “serious 
concern" over, a UySenate res- 
olution cm the FSX fighter 
agreement that requires 
reports on progress to be pres- . 
ented to toe US Congress, and 
demanding tighter control over 
the US contribution. Page 4 — 



Bgtonja h def ia n ce ; 

The Estonian parirament, lead- 
ing a wave of defiance ofcen- 
tral power by the-thteriSoyfet 
Battle repqhBcs.a p pgpTBd -a 
plan to take toll control- ofits 
economy. from-Mbseow. ’ 

.a-.i.'j.'; "rj'. ' 


Ruder 4bo- 

David Rude& chairman oftiie^; 
US Securities andExchange~ 
Commisrimf, plan tq.step'ddwn 
by. August Page 3, - ■ - 


UK read tp und in g :: 

Spending cm motorways fend 
trunk roads, hi Eng l and -and ; 
Wales is to Be more than dou- . 
bled under pbhs a nnonne ed. : 
by Paul Chaimori, Traiisport 
Secretary. Page 7 • 


Storm Ufls28 

At least 28 peegdedied and 
almost 60 safletfs were r eport e d 
missing after tropical storin 
Brenda racked through the Pht 
Hppines, with winds up to 
100 kph (60mph).. 


. steady physical demand and ... 
. totting .warehouse stocks had. .. 

■ contribated to current techni- 
cal tightness. Page 32 

NESTLE, .wori^s'lfligpst food 
. ptpdm±rp6pipany^js setting, 
upajj^tyaitorowithFS^qa, 
tqpjapanese- confoctipnBryH . 
giotty. Fagrtu* • 

IjrpiijJ,' announced aUOperc&t 
ngfeaseih itefiratquaner i 
ppri^ftlrigprofit tbUKrl:996n ' 
($299in)from SKrL54bn & year 
ago; Page Zl ; - f * # 

RUSH Admhdstratian is to , 
Impose.'tougherfQel economy, 
standards onioaknodel care 
despitepleas.fcom Detroit that 
the measure will. cause atoss - 
of jobs without helping r the 
- USsave energy. Page 3.. - : 

MAZDA MOTOR, Japanese 
rar maker/is holding talks - 
wlto its American partner, - 
Ford Motor.on a joint venture . 

: in Europe^ Mazda’s US presi- 
■dantkddC':"' *. 


Venezuelan strike 

Most of Ven^uela’S 6.7m work- 
force stayed at home fn a ohe- 
dav natlonalstnnpaKeto pro- 
test at the Govenimenf s hmah 
economic adjustment pro- 
gramme. Page 3 ' 


ARGYLL of toe UK, Royal 
Ahold inthe Netherlands, and 
Casino to France, leading ' 
European tood retailers, are . 
moving to wards co-operation 
on a wMa range of operational 

toads/ Page 19 . v- 

WEST GKRMANY’8 air traffic 
ccattod eutoority will be prlva- 
;tised to make it more efflciait 
arid fieriWe. . . .. 


NHwrdors faffing 

Czechoslovakia is nutting back 
its production of nuclear reao- 
tors becanseof tolfing orders 
fram its Eastern bloc allies 
after the Chemr*yl nuclear 
disaster. 


WEST EUROPEAN new4iar 
odea jumped by 10A per cent 
in April to li2bn.;Sales for the 
first four metaths of the year 
were7^ per ced hlj^ier than 
a year earfiec. Page 2 .. 


Poland gets EC aid 

The European Cknnmuntty 
announced it will send Poland 
$1.5m worth of medkanesfolr 
lowing a visit to the, executive 
Commissumby Sofidarit^; , 
leader Lech Walesa. - * 


GATTzArthurDunkBLDireo- 
torGenesal of the. General 
Agreementoh Tarifto and 
Trade, warned ctf the “potential 

for damage" to the interna- 
tional tradetalks posed hy a 
new US tradeTaw^PagB O •• 


Daliretumad 

Brazilian police haveiecoveaed 
10 paintings, including works 
by Salvador Dali and Henri 
Matisse, which had been stolen 
from a Rio art gallery earner., 
this month. , _ ' , 


ASEAEROWNBoved, Swiss- 
-Swetosh engtoecatog concern, 
repreted a 7 per cent rise in 
groft^ turnover for the first 
..quarter tonnf44tot.tof4.4bDL 
pages . ' 

WESTPACBANKING«nd ~ 

Natomal Australia Bank, two 
of Australia's big three private 
sector hanks, recorded substan- 
tial earnings improvements. 
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Peking fails to stem tide 
of protest as summit ends 


By Peter EUlngsan In Peking 

THE Chinese^ ^Government 
yesterday failed in. its latest 
attempt to defuse the political 
crisis that has brought Peking 
and other major hh^i across 
the co un try to. a [standstill in 
recent days. ..: 

. In., a . preliminary step 
towards a possible capitula- 
tion. WnM» Ziyang, Comma-, 
.nist Party General Secretary, 

and severri .members ~of- the 

ruling Pdlftburo, yesterday vis- 
ited some of toe 2,000 hunger 
strikers who. have been admit- 
ted to hospitaL 

The initiativ e came as Soviet ' 
President Mikhail Gorbachev 
bade farewell at the end of his 
historic visit to China - a cere- 
mony eclipsed, by a huge new 
demonstration in the port city 
of Shanghai 

Prime Minster Li Peng, in a 
meeting with student leaders, 
promised political reforms. But 
the students, who have won 
massive public support for 
democratic reforms and an eM 
to co r r u ption, refused to com- 
promise and demanded that 
negotiations be broadcast liv& 
The talks broke up after Li 
-refused to concede the demand. 

He told the student represen- 
tatives: “Peking in recent days 

ban In my View fellow fn» /i 2 

gfafi* pf anarchy." 

• . “We most defend bur facto- 
ries, we must defend our 
socialist system. I don't care 
whether yon are happy to hear 
fids or not. I'm glad to have 
the opportunity to say it.* he 

mW • 

While' peaceful, fife eruption 
of popular protest, particularly 
given the poor condition of sev- 
eral hunger strikers who are 
said to be seriously m, remains 
potentially explosive. Steel 


and OumUn Peal in Shanghai 


workers have warned they will 
strike if a student dies. 

to. Shanghai, tens of thou- 
sands of students seized con- 
trol of the city’s water- 
front - the famous Bund 
— protesting against press cen- 
sorship, bureaucracy and cor- 
ruption in the ruling party. 

Thousands more in 

People’s Square, outside the 
city council buildings, in. sup- 
port of up to 500 hunger strik- 
ers who were following the 
lead of student hunger strikers 
in toe Peking. 

President Gorbachev and his 
wife, Raisa, departed from 
Shanghai after what the Soviet 
leader called a visit of “epoch- 
making significance." The 
summit rela tions 

between the world’s two big- 
gest communist nations »wd 
their r uling parties after 80 
years of enmity. 

A joint Sno-Soviet communi- 
que hi g hli g hted areas of agree- 
ment although it admitted 
some remaining differences 
between the .two countries, ft 
said that “neither side will 
seek hegemony of any form" in 
any part of the world. China, 
which fought a border was 
with the Soviets in 1969, has 
long accused Moscow of trying 

to dnnrmflt i* weaker T»Ftj fW1H 

The communique published 
by the official New China 
News Agency, also restated 
Moscow and Peking’s differ- 
ences over Cambodia, where 
Soviet-backed Vietnamese 
forces deposed the Chinese- 
supported inimar Rouge gov- 
ernment in 1979 l 

The statement repeated 
China’s position that the Viet- 
namese-backed government 
should be replaced by a coali- 



L eader of the Peking hunger strikers Wang Wen in the arms of 
medical helpers before being taken to an ambulance yesterday 


tion of four rebel factions, 
including the Khmer Rouge, 
until fllpfrtinng could be held. 
The Soviet Union has main- 


tained that interim arrange- 
ments should be worked out by 
Continued on Page 18 
Communique, Page 4 


G-7 agreement on Brady debt plan 


By Stephen Fldtor, Euromarkets Correspondent, in London 


A CONTROVERSIAL element 
of -a PS initiative to- reduce 
Third- -World debt -burdens has 
finally been agreed by affirials 
from the Group of Seven ihdos^ 
triatised •countries. As a result, 
the International Monetary 
Ftmd and the World Bank will 
be able to provide finance to 
cut debtor countries' interest 
payments. • 

The agreement in principle 
by the G-7 deputies would for 
the first -time allow the two 
aster institutions to provide 
finance to Assure bank credi- 
tors that they will receive 
interest payments from prob- 
lem debtor countries. 

' ; The finance would be aimed 
-at encouraging banks to swap 


existing loans for low-interest 
bonds, thereby helping to 
reduce .fiia huge outflows of 
resources from debtor- coun- 
tries for interest payments.. 

' The US debt initiative, 
launched on March lb by Mr 
Nicholas Brady, the US Trea- 
sury Secretary, called for the 
use of World Bank and IMF 
resources to accele r ate debt 
and debt service reduction. 

At the spring meetings of the 
IMF and the World Bank in 
April, the shareholders of the 
institutions, which are domi- 
nated by the G-7, agreed that 
their existing resources could 
be used to buy back loans or to 
collateralise principal. • 

However, objections by some 


gov ernm ents, including Britain 
and West Germany, held up 
agreement over using extra 
resources for interest support, 
pending further study. They 
were worried that it would 
become an open-ended commit- 
ment which would entail the 
assumption by the public sec- 
tor of commercial bank debts. 

The agreement by G-7 means 
that the UK Government has 
swallowed its reservations to 
allow the initiative to move 
ahead in a specific case. 
Mexico Is now negotiating with 
its bank creditors on what will 
probably be the first deal to 
incorporate the Brady ideas. 

Details of how interest sup- 
port will work have not been 


finalised and the two institu- 
tions have not yet been pro- 
vided with guidelines. The US 
and the IMF have both been, 
working on the assumption 
that 40 per cent of a country's 
quota, or shareholding posi- 
tion, with the IMF could be 
used for interest support and 
that an equivalent amount 
would be available from the 
World Bank. 

The chairman of Barclays 
Bank, Mr John Quinton, said 
yesterday he expected to raise 
the bank's provisions on its 
loans to Argentina saying that 
the economic situation in large 
debtor nations bad deterio- 
rated in recent months. 
Interest support deal. Page 3 


Accountants set 
to form biggest 


services group 


By Richard Waters in London 


ERNST & WHINNEY and 
Arthur Young, the interna- 
tional accountancy and consul- 
tancy firms, will today 
announce a proposed merger 
which would create the world’s 
largest professional services 
firm. 

The move will be put to a 
vote of partners in all coun- 
tries where the firms operate, 
ft successful, it will almost cer- 
tainly lead to further mergers 
between members of the 
accountancy profession’s 
so-called Big Eight, which dom- 
inate the international indus- 
try. 

Details of the merger were 
agreed by the two firms’ inter- 
national boards last week. 
However, they were only pres- 
ented to partners at meetings 
yesterday afternoon. Around 
the world the two firms have 
6,000 partners and the plan is 
to ballot them at the end of 
next month. 

Last night both sides said 
the increasing internationalisa- 
tion of their clients, and the 
opening up of Europe, had 
prompted the merger. Contact 
was first made between tbe 
firms in the US, where they are 
said by colleagues to have been 
close for a number of years. 

Mr Elwyn Eilledge, interna- 
tional chairman of E&W, 
the merged firm, to be known 
as Ernst & Young, would have 
“a tremendous geographical 
split". 

E&W is the smallest accoun- 
tancy group in Europe and will 
benefit from AY’S leading posi- 
tion in a number of European 
countries. In the UK and us, 
on the other hand, AY will be 
the junior partner. 

However, there could be 
problems in some countries, 
such as Canada, where Clark- 
son Gordon (the AY firm) and 
Thorne Riddell (E&W) are the 
two largest national firms. Mr 
Ettledge said he believed the 
combined organisation would 
not fall foul of anti-trust regu- 
latfofisrTratthar approaches 
were bring made to regulators 
in a number of countries. 

The relative lack of overlap 
in the two firms’ client bases 
was also given as a reason for 
merging, since they would 
afford strengths in financial 
services, food and drink and oil 
and gas. Of these, the strongest 
would be hanking, where the 
firm would be auditors to 23 
per cent of the world’s leading 
banks, and insurance, where it 
would have a 27 per cent mar- 
ket share. 

Members of the Big Eight 
have discussed mergers 


between themselves many 
times during the 1980s, 
although few p lans have ever 
been put to the vote. The diffi- 
culty of persuading large part- 
nerships to agree a merger has 
often been cited by senior part- 
ners as a reason for not pro- 
ceeding. 

In 1984, Price Waterhouse 
and Deloitte Haskins & Sells 
proposed a merger which was 
subsequently thrown out when 
partners in one leading coun- 
try, believed to be tbe UK, 
rejected the proposals. 

In the only successful large 
merger to date. Peat Marwick 
absorbed KMG, the ninth larg- 
est international firm, two 
years ago to form KPMG, 
which is now the world's larg- 
est professional' firm. That 
merger was achieved with rela- 
tively little fall-out 

The Ernst & Young deal is 
not dependent on the two firms 
agreeing to merge in one or 
more countries. This contrasts 
with the Price Waterhouse /De- 
loitte vote and the Peat/KMG 
deal, which would not have 
gone ahead if any one of five 
core countries had failed to 
agree the merger. 

However, a number of senior 
partners in the US and UK had 
been sounded out about the 
proposal before it was agreed 
at international level last 
week, suggesting that the two 
firms are confident of agree- 
ment in these territories. 

Each organisation claimed 
similarities in culture yester- 
day. However, they do not 
have comparable profitability. 

Mr Gordon Anderson, chair- 
man of AY in the UK, said his 
firm was less profitable than 
E&W in Britain and that profit- 
ability did not match in other 
countries as welL He said that 
this would not lead to any part- 
ners losing their jobs in a 
search to bring the two firms 
on to a similar footing. 

Mr Eilledge and Mr Jesse 
Miles, tiie chairman of AY, will 
be co-chairmen of Ernst & 
Young. 


FEE INCOME 
Leading accountancy 
firms 1988 

Firm 

Sm 

KPMG 

3,900 

Arthur Andersen 

2,820 

Coopers & Lybrand 

2.500 

Price Waterhouse 

2,218 

Ernst & Whlnney 

2,191 

Arthur Young 

2.053 

Deloitte Haskins & Sells 

1.921 

Touche Ross 

1.840 


GFW sells 30% Ranks stake 
to investor group for £4 15m 


By Nikki TaH in London and Chrta Shenarell In Canberra 


GOODMAN Fielder Wattle, the 
Australasian food group facing 
a £l-3bn ($2.1bn) bid from 
Ranks Hovis McDougalL the 
UK foods group, yesterday sold 
its near 30 per cent stake in. 
KHM to a company controlled 
by; Sir James Goldsmith, Mr 
Jacob Rothschild and Austra- 
lia's Mr Kerry Packer: 

The deal comes barely two 
months after Sir James 

flTmfarmraii piftng to rel - Qrw to 

toe UK corporate acquisition 
trail in tandem with Mr Roths- 
child. The 103.7m RRM shares 
were acquired at 400p each, 
costing the purchaser — a com- 
pany called Suhningdale Hold- 
ings - £415m. 

The disposal is the latest 
twist in a three-year' battle 
between toe tore groups. Good- 
man first acquired a . 1&5 per 
cent stake in HHM in i960. Just 
under a year ago, having 
raised this to 29.9 per cent, zt 
launched a highly leveraged 
£L7bn bid for (he UK group, 

which includes Mothers Pride, 
Mr Kipting cakes atwi p feto and 


Paxo stuffing among its 
brands. 

That bid lapsed after being 
referred to the Monopolies and 
Mergers Commission, but 
attempts by Goodman to auc- 
tion' its RTTM holding last 
autumn found no satisfactory 
takers. Then, amid some specu- 
lation that the Australasian 
company, could be planning a 
new assault this summer, RHM 
turned .tbe tables with a £L3bn 
bid for Goodman itself. 

Yesterday, no decision had 
been taken by RHM. on 
whether the offer for Goodman 
would proceed. 

In London, the new investors 
remained coy abont their 
intentions towards RHM Ur 
Rothschild wnnld sav (mlV that 
“they had “admired RHM", but 
felt that the acquisition of 
Goodman Fielder Wattle would 
be a “strategic mistake." 

Sonningdale went on to 
make dear that ft would vote 
against any resolution put to 
shareholders approving the 
Goodman acquisition. This win 


be n ec essary if RHM wishes to 
continue with the bid. Yester- 
day - given this stance and 
the recent heavy trading in 
RHM shares - analysts tended 
to believe that the bid would 
be aborted. 

Goodman has also agreed to 
pay a farther £S2m to Sunning- 
rfaift if RHM becomes uncondi- 
tionally entitled to 35 per cent 
or more of Goodman’s equity 
by the time the UK group's 
offer closes. 

Simningdale is controlled by 
General Oriental Investments, 
Sir James Goldsmith's quoted 
vehicle: J. Rothschild Holdings 
and RTT Capital Partners, 
which are two quoted compa- 
nies in the Rothschild stable; 
associates of JKH; Paribas and 
associates; and CP Investment 
(Singapore), a subsidiary of Mr 
Kerry Packer's Consolidated 
Press Holdings. 

It is anticipated that Sir 
Janies will eventually become 
the largest shareholder in Sim- 
ningdale with an effective 35 
per cent stake. 
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a figment of her 
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EUROPEAN NEWS 


Nato welcomes Warsaw 
Pact arms figures 


By Judy Dempsey in Vienna 

NATO diplomats yesterday 
gave a cautious welcome to the 
Warsaw Pact’s formal presen- 
tation of its ceiling figures at 
the negotiations on Conven- 
tional Forces in Europe (CFE) 
in Vienna. 

The figures, which Nato has 
been waiting for since March, 
when it tabled its own propos- 
als, were announced last week 
in Moscow. But yesterday was 
the first opportunity for Nato 
to question them. 

The Warsaw Pact ceilings 
reflect the overall total number 
of weapons In five categories 
which should not be exceeded 
after reductions have been 
completed. These include 
tanks, armoured troop carriers, 
artillery, helicopters, aircraft 
and troops. 

Nato diplomats said the nar- 
row ceiling differences between 
both sides in tanks and 
armoured troop carriers posed 
few problems, but questioned 


why the presentation put artil- 
lery levels considerably higher 
on the Warsaw Pact side. 
Despite this, they welcomed 
the opportunity to negotiate on 
artillery at 100mm calibre or 
above. 

“This shows that the Pact is 
serious about equipment which 
is potentially destabilising." a 
senior Nato diplomat said. 

The CFE talks aim at achiev- 
ing stability and security in 
Europe through the establish- 
ment of a secure and stable 
balance of conventional forces 
at lower levels. 

But Nato yesterday seemed 
more anxious to clarify in 
greater detail in which geo- 
graphical regions the Warsaw 
Fact ceilings would apply. 

In its March proposals, Nato 
referred to the concept of “suf- 
ficiency". whereby no one 
country could retain more than 
30 per cent of the overall limits 
in three categories. These are 


main battle tanks, artillery and 
armoured troop carriers. 

Yesterday, the Warsaw Pact 
declined to break down its ceil- 
ing levels in response to the 
Nato's proposals. Nor has the 
Pact given any figures related 
to the number of stationed 
forces either side can deploy 

In addition, Nato specifically 
outlined sub-limits which 
involve groupings of countries 
not exceeding certain levels 
after reductions have taken 
place. 

“We have received no 
answers or clarifications on 
any of these points. They said 
they would soon come up with 
answers,” a Nato military 
expert said. 

Finally, in what is regarded 
as a potential area for sharp 
disagreement, Nato yesterday 
continued to reject a Warsaw 
Pact proposal that would' 
include aircraft in any first 
reduction phase. 


Yeltsin ‘trusts’ Ligachev claim 


By Bruce Clark in Moscow 

MR BORIS YELTSIN, 
effectively leader of a pro-re- 
form movement within the 
Soviet Communist party, said 
yesterday that he trusted a 
prosecutor who linked the 
name of Mr Yegor Ligachev. 
the Politburo hard-liner with a 
corruption probe. 

“ I believe them," Mr Yeltsin 
told the Financial Times, when 
asked his opinion of Mr Nikolai 
Ivanov - the man who named 
Mr Ligachev - and of fellow- 
prosecutor Mr Telman Gdlyan. 

Mr Ivanov said on television 
last week that Mr Logachev's 
name had emerged in the 
course of an Inquiry into 
high-level malpractice. 

Meanwhile, the foreign min- 
istry issued a new version of 
Mr Logachev's furious denial of 
the prosecutor’s insinuations, 
using even stronger language 
than before. 

He denounced Mr Ivanov's 
remarks as “a provocation, 
slander and malicious inven- 
tion.” 



Boris Yeltsin 


The former Politburo mem- 
ber Mr Mikhail Solomentsev, 
also named by Mr Ivanov, 
accused the prosecutor of a 
“vile and downright base lie.” 


The mounting controversy 
over Mr Ivanov and Mr Gdlyan 
- both said by liberals to be 
facing a conservative smear 
camp ai g n — has become a sym- 
bol of the wider struggle 
betwen hardliners and reform- 
ers ahead of the opening next 
week of the newly elected Par- 
liament. 

It remains unclear how long 
the 2,250 member Congress of 
People's Deputies will sit, and 
by what procedure it will elect 
450 of its members to serve as 
a standing parliament 

Mr Yeltsin, in a brief conver- 
sation before a meeting of 
Moscow deputies and party 
chiefs, said he based his trust 
in the two prosecutors on the 
fact that he had “observed 
them over a long period in 
their investigations in Uzbekis- 
tan and in Moscow." 

Both prosecutors helped to 
uncover a scandal in Uzbekis- 
tan in which the son-in-law of 
Mr Leonid Brezhnev was impli- 
cated. 


OECD puts 
forward 
fresh code 
on capital 
movements 

By Ian Davidson 
in Paris 

IMPORTANT . new 
commitments to liberalise cap- 
ital movements and financial 
services have been undertaken 
by the 24 industrialis ed m em- 
ber countries of the Organisa- 
tion for Economic Co-opera- 
tion and Development 

The agreement which has 
taken five years to negotiate* 
substantially extends the 
existing level of liberalisation 
undertaken collectively by 
OECD countries. 

The OECD codes covering 
capital movements will in 
future be comprehensive, 
according to OECD officials. 

The coverage of banking and 
financial services will be com- 
plete, and the new codes of 
liberalisation will for the first 
time include a number of sec- 
tors previously exempt. These 
are: 

• Short-term capital move- 
ments, such as money market 
transactions, as well as 
operations in forward mar- 
kets, swaps, options and other 
innovative financial instru- 
ments; 

• Cross-border services, 
including underwriting, bro- 
ker/dealer services, and portfo- 
lio mawappmant^ 

• The establishment of for- 
elgn-owned branches, whose 
authorisation will in future be 
snbjected only to equivalent 
criteria as domestic institu- 
tions; 

• Certain governmental mea- 
sures designed to discourage 
capital movements, such as 
discriminatory taxes, inter est 
rate penalties or non-interest- 
bearing deposit requirements. 

The new undertakings will 
take the form of amendments 
to the two existing codes on 
capital movements and cur- 
rent invisible operations. 

The codes have the legal sta- 
tus of OECD decisions and are 
thus binding on all member 
states. 

13167 will come into effect in 
a year. 


UK pledges to block proposals 
for EC-wide language teaching 


By Wnilam Dawkins in Brussels 


TENSIONS between Britain 
and the European Commission 
deepened yesterday when the 
UK promised to block a scheme 
to boost foreign language 
teaching at an EC Ministerial 
meeting to be held on Monday, 
unless big changes are made. 

Mr Kenneth Baker, the UK 
Education Secretary, will 
refuse to accept parts of the 
Commission's Ecu 250m 
(9230m) plan to promote for- 
eign language education an the . 
grounds that the Treaty of 
Rome - the EC's constitution 
- does not cover school educa- 
tion. He will be in a minority 
of two with Mr JQrgen Molle- 
mann, Bonn's Education Min- 
ister, who sees the scheme as 
an equally serious threat to the 
sovereignty of West Germany's 
regional governments, which 
have exclusive control over 
education.' 

This is the latest of several 
UK protests over the Brussels 


authorities’ use of their pow- 
ers, following recent rows over 
EC-wide cigarette health warn- 
ings, Commission plan* for a 
European pensioners’ identifi- 
cation 'card, and a scheme for 
boosting links between univer- 
sity ana industry, now the 'sub- 
ject of a court action by the 
British Government. * 

•The language scheme, enti- 
tled Lingua, was tabled by the 
Commission last December 
and , nnlikg the cigare t te label- 
ling rules; needs member 
states' unanimous support to - 
take effect. It would subsidise 
teacher training and pay for 
young people to visit foreign 
schools and universities to 
learu other EC languages. 

Britain and Germany are 
happy with the nearly 90 per 
cent of Lingua's budget - E- 
cu220m - proposed for higher 
education students and com- 
pany employees, because the 
EC Treaty does cover voca- 


tional training, which they 
fofcp to mean higher educ a ti on .' . 
But they could accept the 
scheme only .if- Brussels- 
dropped the remaining EcuSOm 
proposed for school pupils. 

The Spanish Government, 
current EC President, has 
drafted a compromise; provid- 
ing an "option for dropping 
schools from the programme. 
But nine member states - aQ 
except the UK, Germany and. 
Denmark: — have' insisted that 
the scheme should be kept 
intact. 

Commission officials are 
astonished at London's opposi- 
tion because they believe Brit- 
ish youth could be prime bene- 
ficiaries of the plan. Only 30 
per cent of British .IS to Z4r 
year-olds can speak [a foreign 
language, the -lowest in the EC, 
according to a recent Commis- 
sion survey. 


Thatcher attacks social charter 


By Philip Stephens in London 

MRS Margaret Thatcher, the 
British Prime Minister, yester- 
day labelled the European 
Commission's proposals for a 
social dimension to the cre- 
ation Qf a single mariret as a 
“socialist charter” and 
renewed her attack on plans 
for closer monetary Integra- 
tion. 

Her statement, in the House 
of Commons, appeared as a set- 
back to intense efforts by the 
Foreign Office and by senior 
ministers to persuade the 
Prune Minister to soften her 
attacks on Brussels fo the run 
up to next month's European 
elections. Sir Geoffrey Howe, 
the Forebm Secretary, is said 
to be among a number of min- 
isters seeking to persuade Mrs 
Thatcher to put a positive 
gloss on the . Conservative 
Party's attitude to Europe 
when she lannghpa its election, 
manifesto on Monday. The 
Prime. Minister, however, has 
signalled her determination to 
stick fo her tough stance by 


telling Mr Kenneth Baker, the 
Education Secretary, to travel 
to Brussels on Monday to 
oppose plans far a Communi- 
ty-wide foreign language 
scheme. 

In a reaffirmation of her 
intention to oppose the moves 
at next month's European 
Community summit in Madrid, 
Mr? Thatcher said that both 
the Commission’s social char- 
ter and the proposals for mone- 
tary union contained in the 
Delors report would require 
unaminmoua approval of mem- 
ber states. Britain would reject 
than and expected significant 
support in doing so from other 
heads of state, she said. 

-Her c omm ents came as divi- 
sions among Conservative MPs 
over Europe continued to 
widen. Mr M ichael HespTt™ , 
the former defence minister, 
warned in the Commons that 
the future of British Industry 
would be “devastated" if the 
Government did not play an 
enthusiastic role in fostering 


closer cooperation. 

Downing Street meanwhile 
dismis sed suggestions that Mrs 
Thatcher may now be ready to 
set a firm timetable for full 
British membershi p of the 
European Monetary System. 

Both Mr Nigel Lawson, the 
Chancellor, and Sir Geoffrey 
have been urging for such a 
chaise and Conservative Party 
managers have reported 
intense pressure among Con- . 
servative MPs for a statement 
of intent at Madrid. - 

Mrsr Thatcher’s view, how- 
ever, appears to be that she is 
not prepared to be “bounced” 
either by the Foreign Office-oar 
by the Treasury into abandon- 
ing her objections to taking 
sterffng into the exchange rate 
mechanism. 

She makes clear in an inter- 
view published in today’s Dally 
Mail that she considers that 
co ntroversy over the EMS is a 
distraction from the govern- 
ment's main task of tackling - 

inflation. 


PLO ‘ready 
to sign’ 

Geneva 
human rights 
conventions 

By William DuHforce 

in Geneva 

. THE PALESTINE Liberation 
Organisation, pursuing . its 
campaign for wider interna- 
tional recdgnitWn of the pewly 
declared state of Palestine, yes- 
terday formally declared its 
readiness to sign the Geneva 
conventions on human rights 
in times of war. 

The Palestinians* move 
comes less than a week after 
the World Health Organisation 
decided to defer by one year 
consideration of their applica- 
tion for membership. - 

Their latest step poses a 
HiiOTriina for Switzerland which 
is the official custodian of the 
four Geneva conventions of 
1949. and the two additional 
protocols of 1977. 

Designed to safeguard 
respect for human beings dur- 
ing aimed conflict, the conven- 
tions underpin the work of the 
International Committee of the 
Red Cross. 

Switzerland was one of the 
10 countries which tabled in 
the WHO assembly last week 
the resolution calling for defer- 
ment of the Palestinian appli- 
cation. 

Mr Nabff RamJawi, head of 
the Palestinian delegation to 
the United Nations in Geneva, 
yesterday presented the Swiss 
foreign ministry in Berne with 
a “notification of the accession 
of the state of Palestine” to the 
Geneva conventions and. proto- 
cols.. 

Be said he expected the noti- 
fication to.be circulated by the 
Swiss to all other signatories 
“in accordance with the rules 
of the conventions.” ' 

A new signatory automati- 
cally becomes a party to the 
conventions once its notifica- 
tion has been circulated to the 
other signatories. 

The criteria governing circu- 
lation are that the new signa- 
tory is recognised by a sub- 
stantial section of the 
international community and 
that it is a member of a 
regional organisation. 


Vehicle makers surprised as sales accelerate i Making a crisis out of a drama 


By Kevin Done, Motor Industry Correspondent 


NEW car sales in West Europe 
jumped by 10.4 per cent in 
April to 1.26m. Sales for the 
first four months of the year 
were 7.5 per cent higher than a 
year earlier, at 4.89m. 

European car makers have 
been taken by surprise by the 
continuing strength of demand 
following four successive years 
of record sales, and are having 
to revise upwards their sales 
forecasts for the full year. 

Following increases in each 
of the first four months of the 
year, the industry is becoming 
confident that sales in 1989 
could exceed last year’s record 
level of 12.97m units, even if 
demand weakens in the second 
half. 

According to industry 
estimates, new car 
registrations last month were 
higher than a year earlier in 13 
of 17 West European markets, 
with sales rising in all five big 
volume markets - West 
Germany. Italy, the UK, France 
and Spain. Sales declined in 
only four markets, Sweden, 
Norway, F inlan d and Portugal. 

In April, new car 
registrations in West Germany 
were an estimated 6.5 per cent 
higher than a year earlier, 


while sales surged by 213 per 
cent in Italy, by 153 per cent In 
the UK, 9/4 per cent in France 
and 22.7 per cent in Spain. 

The surge in European car 
sales last month was led by 
Renault of France, the 
Volkswagen group of West 
Germany, which includes Audi 
and Seat, and General Motors 
of the US through its European 
subsidiaries Opel and 
VauxhalL 

In the first four months the 
Peugeot group of France 
(which includes Citroen), GM 
( Opel/V auxhall), Renault and 
Volkswagen have all gained 
market share among the big 
sis volume car makers, while 
Fiat and Ford have marginally 
lost ground. 

The biggest losers have been 
the Rover group of the UK and 
Mercedes-Benz of West 
Germany. Rover's sales volume 
across Europe has declined by 
an estimated 7.2 per cent in the 
first four months of the year 
cutting its European market 
share to only 3.0 per cent from 
3.5 per cent a year earlier. 

Mercedes-Benz, which has 
been hit by plunging sales of 
diesel cars in West Germany, 
1ms suffered an estimated drop 


of 5.4 per cent in its West 
European sales volume. -By 
contrast BMW, its domestic 
rival, has increased its West 
European sales by 223 per cent 
in the first four months, helped 
by the successful launch of its 
new generation 5 series. 

Volkswagen was the 
European market leader in 
April, ousting Fiat of Italy, 
which includes Lancia and 
Alfa Romeo and led the 
European sales league in each 
of the first three months of the 
year. 

. For the first four months 
combined Fiat was the 
top-selling European car maker 
with a market snare of 153 per 
cent, compared with 14.5 per 
cent for the Volkswagen group 
and 13.4 per cent for the 
Peugeot group. 

The early lead taken by Fiat 
ahead of VW was smaller at 
the end of April than at the 
same stage a year ago, 
however, when the Italian car 
maker was narrowly 
overhauled by Volkswagen in a 
photo finish at the end of the 
year. 

The VW group has led the 
European car sales league for 
the last four years. 
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By John Wyles in Rome 

LEADERS of Italy's coalition 
parties look likely to resort to 
their most favoured and time?, 
less entertainment, the polifl-' 
cal “crisis”, in an attempt to 
capture vote interest in the-' 
run-up to next month’s Euro- 
pean elections. 

In a country where voting 
even for school boards is 
invested with party political 
importance, the European elec- 
tions have emerged as a cru- 
cial date which will determine 
the tenor of relations among ' 
the five governing parties over 
tiie next 13 months. But they : 
also pose a difficult problem 
for the parties; how to conjure 
a competitive campaign out. of 
the almost stifling Italian con- 
sensus that the EC embodies 


all firings that are good. 

Several top politicians have 
been silently wrestling with 
thisproblemlbr weeks, tiring 
which time it has been genmv 
ally assunied that ihe next 
political “crisis?* which may 
nor not unseat Mr Griaco De 
Mita, the Christian Democrat 
Prime Minister for the past 13 
months, would be triggered by 
the election results. 

But now the temptation to 
greb tihlie attention through 
a domestic political squabble 
looks Irresistible. Having lis- 
tened to MrBettiho Craxi, the 
Socialist leader, attack the 
“confusion" and "non-perfor- 
mances” of his government 
last - weekend, -an increasingly 
bad-tempered Mr De Mita 


declared on Monday that "la 
cnmntMdte e Anita”: the com- 
edy is ended. 

The. party leaders are expec- 
ted to meet next week for an 
examinati on of . the coalition's 
ailments and a dlsepsslo n of 
possible policy prescriptions. 
Then, Mr Craxi is likely to 
insist that the Socialists win 
only agree to a revival If the 
coalition is committed to 
introducing consultative refer- 
enda and, possibly, electoral 
reform. 

At this stage, this detail h 
unimportant. For Mr Craxi, 
the main thing will be to 
ensure disagreement, a crisis 
and a platform of jnwtitnfioml 
reform upon which the Euro- 
pean elections can be fought. 


Church may move against Mafia 


Opening the gates of Europe’s car market 

Will Dawkins on a contentious Brussels proposal to let in more Japanese vehicles 


T HERE is one prize that Mr Mar- 
tin Bangemann. the new Euro- 
pean Commissioner for the Inter- 
nal Market and Industry, wants more 
than anything in the world. It is to 
break down the protective quotas and 
technical and tax barriers that have 
traditionally insulated the EC’s largest 
car industries from Japan and are possi- 
bly the biggest omission in the Commu- 
nity’s single market plan. 

This politically dangerous project has 
defeated all his predecessors and he 
now faces difficult negotiations with 
some of his Commission colleagues, not 
to mention several unwilling EC gov- 
ernments, to bring it nearer to fruition. 

The outspoken German liberal pres- 
ented the outlines of his plan for a free 
car market - in the Commission's 
name - to a stunned meeting of EC 
Industry Ministers in north Spain last 
month. 

He is now struggling to get the 
divided members of the 17-strong Brus- 
sels executive to adopt the plan as offi- 
cial policy so it can be presented to EC 
governments, who are even more 
deeply split 

At one extreme, France, Italy and 
Spain insist that their volume car mak- 
ers badly need more time to build their 
tiny share of Japanese sales and to 
improve productivity before opening 
their own markets. 

Ranged against them are the north- 
ern liberals such as West Germany, 
Britain, Denmark and the Netherlands. 

Mr Bangemann’ s final ideas are con- 
tained In a confidential paper, endorsed 
by Mr Frans Andriessen. the veteran 
External Affairs Commissioner, and Sir 
Leon Britten, in charge of competition 
policy - a trio developing into a free 


market alliance of a kind that never 
existed in the previous Commission. 

They have yet to persuade their 
French and Italian colleagues, who 
appear more sympathetic to the 
demands of most car producers for a 
transitional EC-wide import quota on 
the way to liberalisation. 

How they resolve their differences 
over the next few weeks will be an 
important test for the new C ommissio n. 

The paper’s four main points are: 

• To phase out by the end of 1992 the 
bilateral import quotas now restricting 
Japanese car sales In France, Italy, 
Britain, Spain and Portugal, which 
together produced 60 per cent of the 
12 2m cars made in the EC last year. 

A timetable most be agreed by the 
end of this year, so the process can 
begin early in 1990. to give EC car pro- 
ducers maximum time to adjust, says 
the paper. From early 1993, Japan 
would be asked to monitor its EC 
exports, 9.6 per cent of the Communi- 
ty's 13.2m car registrations in 1988, “for 
a clearly limited and fixed period”, to 
be followed by complete market free- 
dom. 

While this clearly shows “Europe's 
will to be a partner rather than a for- 
tress". the paper warns: “ft should be 
emphasised that the Community's will- 
ingness to be open must be clearly 
reciprocated by the conduct of interna- 
tional trade in fair conditions, as con- 
trolled by anti-dumping regulations." 

• To make it possible for cars to 
obtain a single EC-wide technical 
approval for the first time. This process 
was started in 1970, with a plan for 44 
voluntary technical directives covering 
all aspects of car design, of which 41 
have been adopted by member states. 


But it was blocked by France 12 years 
ago because of fears that Japan would 
be the first to benefit 
The remaining three, covering wind- 
screens. tyres and towing weights, 
should be tabled by the Commission at 
the end of the year for subsequent adop- 
tion by EC governments, says the 
paper. Proposals would follow early in 
1390 to make the whole lot mandatory 
- again subject to member states’ 
approval - so that differing national 
requirements could no longer co-exist 
alongside EC ones, 

• Reduce national disparities in value 
added tax and other kinds of car tax. 
This could mean pulling cars out of the 
Commission’s indirect tax proposals, 
which are making slow headway in the 
Council of Ministers, suggests the 
paper. The Commission would take 
direct action to ban or cut additional 
purchase and registration taxes such as 
those charged in Greece and Denmark. 

• A promise that there will be so spe- 
cific local content rules to be observed 
by EC-assembled Japanese cars as a 
condition for investment or for access 
to the Community market. This has 
already annoyed France and Italy, fol- 
lowing their abortive attempts to 
restrict the sale of British-made Nis- 
sans. 

T he paper adds that car industry 
investments must continue to be 
governed by strict controls on 
state aid, whatever the nationality of 
the company. This has offended the 
West German states’ sensitivities over 
the EC’s erosion of their sovereignty. 

Mr Bangemann has had to work test, 
since taking his job in January, partly 
to pick up on the previous Commis- 


sion's failure to overcome its internal 
divisions to launch a similar plan at the 
end of last year. He says the present 
strength in car. demand provides an 
ideal moment for liberalisation. 

EC car registrations rose by nearly 5 
per cent in 1988, capping three years of 
strong growth, which many experts 
reckon will soon end. Annual growth of 
1-2 per cent is the best European car- 
makers can hope for in the long term, 
estimates the Commission. 

And despite this good fortune, they 
are still way behind in productivity, a 
reflection of the insulation fo the mar- 
ket, economic liberals say. According to 
Mr Bangemann, European plants take 
on average 36 man-hours to make a car, 
as against 19 for their Japanese compet- 
itors or 263 for the US. 

The French, Italian and Spanish car ■ 
producers and their governments argue 
that a strong defensive industrial policy 
is needed for this strategically impor- 
tant sector, which directly provides 8 
per cent of EC manufacturing jobs. 
France says it would be folly to open 
the Community car market until a dear 
quota system has brought trade with 
Japan, much closer to balance than 
now. Japan sold 1.1m cars to the EC 
last year, 10 times more than the 110300 
EC vehicles sold in Japan, according to 
the Commission’s own estimates. 

“Community quotas should be fixed 
and their amounts negotiated," said Mr 
Roger Fauroux, the French Trade and 
Industry Minister, on hearing of Mr 
Bangemann's paper, which he dis- 
missed as “unacceptable”. West Ger- 
many takes a more liberal fine because 
it dominates its EC partners on the 
Japanese market, but that could change 
as Japan makes greater inroads 


By John Wyles in Rome 

THE Roman Catholic Church 
in Italy is considering impos- 
ing its ultimate sanction of 
automatic excommunication 
on all leaders of the nation’s 
three main manifestations of 
organised crime - the Sicilian 
Mafia, the Neapolitan Camorra 
and the Calabrian ’Ndrangh- 
eta. 

The announcement was 
immediately welcomed' yester- 
day by Mr Leoluca Orlando, 
the controversial mayor of Pal- 
ermo whose political reputa- 
tion has been made as the 
Christian Democrat Saint 
George battling against the 
Mafia dragon. 

Italian bishops, he said, were 
underlining the need for a' 
stronger commitment against 
the Mafia at a time when 
words were not being backed 
up by concrete action. 

The Church’s proposal has 
been discussed by the Italian 


Bishops Conference meeting ln_ 
the Vatican this week and may 
be confirmed in a document 
“the Italian Church and the 
South” which is due to be pub- 
lished hi October. 

Cardinal Michele Giordano, 
the Archbishop of Naples, was 
reported yesterday as saying 
that the aim would be "to out- 
law the Mafia phenomenon and 
to. strengthen the conscience of 
those who are fighting it" 

The initiative can do no 
harm to the Church’s standing 
at a time when there is a more 
than ordinary tide of contro- 
versy running on two sensitive 
Church-State issues: legalised 
abortion . and the teaching of 
religion in schools. -■ 

Moreover, ft would confirm 
the removal of , any lingering 
ambiguities about the Church’s 
attitude to the Mafia, which, in 
the 1950s, certain lowly clergy- 
men and at least one senior 


cardinal appeared to regard 
benignly. 

The story has entered Italian 
folklore of how the Sicilian 
. Cardinal. Ernesto Ruffini told 
Pius XU that all was well on 
his native island and that the 
Mafia “is a communist inven- 
tion.” 

In fact, the Sicilian bishops 
did impose automatic excom- 
munication on all mafiosi dur- 
mg_ the 195Qs and pronounced 
that their family christenings 
and confirmations would be 
invalid 

No one knows how many 
drug traffickers and killers 
may consider themselves prac- 
tising Catholics nor whether 
any would be the least deterred 
by a general policy of excom- 
munication. The possibility of 
ultimate forgiveness Is not, of 
ever lost since genuine ' 
Christian repentance could 
revoke the canonical sanction. 


W German business tax ‘not too high’ 


By David Goodhart in Bonn 

WEST- German business does . 
not carry a higher tax burden 
than , most other bigindustriai 
countries. - according ... to .-an 
analysis by the DIW German 
Institute for- Economic 
Research, for the Economics 
Ministry in Bonn. 

The report,, leaked fo - the 
Sfiddeutsche Zeitung, has' 
upset business organisations ■— 
which claim that total Sulfite 
tax is 70 per cent ‘“ and toe 
government 

Next year fhe&omisaLjiralft 
tax level will be cut slightly to 
66 per cent but the goirariimeat 
had been hop in g to make s cut 
in corporate tax a part of . Its 
economic programme for next 
year’s election. Last monthit 
announced a commission to 
examine the issue. - 

The DlW/one of-., the . 
respected group. of five eco- 
nomic institutes, says income 
from direct corporate tox’jis 


equivalent to onIy-2 per' cent of 
GNP, which leaves Germany at 
too Iowbj: end of the intema- 
fc -and fetf3se£w 
Japan, where it la 5 per cent 
DIW also says Germany's 
generous tax write-off and 
depredation conditions, and 
the possibility of hiding profits 
in special provisions, bring the 
effective tax level close , to the 
international norm. However 
toe report dbes recognise that 
there can be significant dlffer- 
ences betwtonsectors and toat 
there ■ are still grounds -for 
reforming- snail business 
German bustoessmen. are- 
divided on the importance of 
corporate tax reform. The main 
bu sin ess organisations aU sup- 
port a sharp reduction but are 
traded 03 tog brat route. High 
nomina l tax levels are thought 
to act as a significant disincen- 
tive to .toward investment, ,as 
the comitei-batanping % .iax 


of the German sys- 
ften are less apparent to for- 
_ eign mveStorsT^^ 
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1 'Rader to 
step down 
as SEC 
chairman 


By Lionel Barb«r in Washington 

THE US yesterday expressed . ibn 
satisfactio n with a resolution ' -I 
by the Organisation of the vie 
Anj^caiLSfat^.cQcndemnihg ' ma 
General r^MariUel'; Ntfrie&L ,bf 1' fee 
Panama and dispatching three an] 
Foreign Ministers to persuade. Na 
Win to; surrender power. ; .-’ \ . the 

Themmisters, from Ecuador f tkri 
Trinidad and Tobago and' Goa- opt 


Wama people" 

. This avoids reoogimmg the 
victory’ “claimed by -tin ■ Fana- 
nfa n laq. opposition,- in t the 
recent , . prpsidehtiat- elections 
annulled : last ' week— by the 
Noriega regime, --and/ it raises 
tite.possSrflaj: et another elec- 
tion. Mexico aiid 'Etrazfl Voiced- 

opposUioh. to. the- OAS. passing 


— U|I|WUUUU, iy. l Ull9ti;M>» 1 lRUUlie 

temafa, wulJeave soon for Pan- . judgment on the' election 
■ ,? n L‘^ ie *? ^P 01 * to**- • result, saying It would amount 
vdthln 15 days,, to the OAS* - , fo .intervention in theaffaifcs of 
which win then consider far 1 , another state. .v i"’- 

ther mites- - - - 1 ' The special foreign anlnis- 

The OAS resolution : whfle tiers, conference afcthe OAS is 
ambiguous iu key points only the-secUnd tojbe held in 


strengthens . regional * 
malic . efforts' against 


the :1980s. The' delegation to 
Panama -wilt be headed by Mr 


Noriega and shifter the] Spotr.' Diego Cordovez.oC'iEcuador, 
light' away from the. . Panama who > hejpaii^. n eg otiate r- the 

niflTI’ (HnTV\ftitirtn a Cnmn nf wriinm-*' Wi •*- - - »«v j...-. T- 


man xpposiQon; some of whose 
leaders have been badly 
by the general's supporters. . 
The resolution was passed 


Soviet troop withdrawal from 
Af ghanistan .J -•■•.• 

The US 'has decided to use 
the OAS as the principal forum 


. „ - — — — 7 a - — — — — ■ wnuu UK J^iuvvuiuiuiu 

by 20 votes to 2, with seven for its diplomaticeffort, but 


abstentions and Nicaragua and; 
Panama voicing opposition, ft 
calls for efforts to reach a 
national accord “that can bring 
about, through - democratic 
mechanisms, "a transfer of 
power in the shortest' possible 
time, and with full respect for 
the sovereign win of the Pana- 


officials noted that the resolu- 
tion contained strong language 
against “unilateral moves" - 
code for US military interven- 
tion, m Panama. Mr 1 GuDlenho 7 
Larco.' Peru’s Forego Minister, 
spoke - in a shaaflar vein at 
Wednesday night's' — ■ 

.to the irritation of the US. 


Menem and Alfonsin fall 
to agree on joint ride 


By Gary Mead in Buenos Aires 


PRESIDENT Radi Alfonsfn of 
Argentina yesterday met; Mir. 
Carlos Menem, the president^ 
elect, who is to take office cm - 
December 10 this year. Their 
brief meeting did not end In an 
agree ment for co-government 
rfu ri ng the next six months, as 
had been predicted in some 
quarters. - *. . '' 

After ' the meeting ; Mir 
Menem, who will become the 
first Peronist president since 
Isabel Perdu was overthrown: 
by a military junta-in 1978,.. 
reiterated his intention of 
remaining governor of La Rioja 
province until December. 

However, Mr Menem indi- 
cated that he had agreed wfih 
President AUbnsfn on the need 
to reformulate this . year's 

natio nal budget. He -said that 

military, issues had not formed, 
any part. of threr discussions: ; 
Mr Menem addedJthat; 

andr f ht* -preri/tgnt. had raggaari 

to send a'joaxt tfeeemrtodhejISu 
“in -order to; tiyi .-to ' Teachxan'r 
understanding with ‘•erfeditofc.’ 
banks.* Argentina has a- Job*. 


eign debt- of JSObn. and 
althoffl^i it Is 43bn in arrears 
witte antecest jaymenta, has^ . 
wmaiftflaha ft iTly l iriatl to- obtain 
fresteloans from the Inlucnar 

timnd-MriiiBtar y ’V nrw! and .for-' 

eign . banks for "more than a 
yearr ’.rvi •- 
• Argentina -Is facing a_ fiscal - 
deticit crisis,- .- with i freasurf 
monthly’ *wvranres->now) ranffU > 
dent for lees than- 40 per cent: 
of sp ending . Unonrrtmlted pub- 

lie spending has beeii the root 
cause of the country's blocked 
negotiations with foreign raedir 
tors. 

" ' ~ Collapsed confidence in the7 
local currency, the austral, - 
contained yesterday as it slitL 
further against the LJSf :doDar, 
tradiiig at KO australs 'to the 
doDai^ campared wtth a Janu- 
ary flguram'17 jrastrals. tothe 




Shareholders join protesters 
attacking Exxon over spill 


SHAREHOLDERS joined 
protesters yesterday in attack- 
ing Exxon’s handling of the 
worst oil spill in US history, 
Reuter reports from Parsip- 
pany; New Jersey. 

At the company’s annual- 
meeting, speaker after- speaker 
said the spill had irrevocably 
damaged the lives of the people 
around Valdez, Alaska^ and 
asked what Exxon was going' 
to do. 

The tanker Exxon Valdez 
had just left the "port of Valdez 
when it spilled llbn gallons of 


oil into Alaska’s Prince Wil- 
liam Sound. •" _' • 

Some protesters called - for 
Exxon’s chairman, Mr Lawr- 
ence Rawl, to quit Mr Bawl 
tob^the r meeting c nlean>up cortr.- 
have - reached: -8115x0 (£68m). 

. “More funds will be required to 
finish the cleanup and meet 
related responsibilities -- Jicrw 
much canned be- estimated at 
this point" ‘ 

“But I am confident Exxon’s 
traditional financial strength 
will -hot be 'impaired by -this: 
aeddent^ ' '• .* 


Tougher fuel rules for 1990 cars 


By Roderick Oram in New York 


THE Bush Administration: is to 
impose tougher fuel economy 
standards , on 1990-model cars, 
despite pleas from Detroit that 
the measure will cause a loss, 
of- jobs, in the industry without 
helping the US save energy. 

' Manufacturers- will have to 
meet an average target across 
their range of cars of 27.5 miles 
per US gallon. Ford Motor 
expects to be about- 1 mpg 
below the' standard and Gen- 
eral Motors about 0.5 -mpg 
below. _ . 

The companies had Totibled 
hard for a farther extension to 
a three-year freeze'on the stan- 


dard granted by the Reagan 
Administration. The previous 
government had also called for 
the repeal of. the 1975 law that 
set fuel economy targets. -*'■ 


set fuel- economy targets. - 
Mr . Samud Skinher, Trans- 
portation Secretary, pointed 
out that- the US was importing 
a greater proportion oi its ail 
supplies now than in 1975. The 
US may soon he dependent on 
foreign producers for more 
than half its oil, he warned. 

GM called the Bush Adminis- 
tration^ decision “a misguided 
regulatory .programme .that, 
doesnft save - energy ^ but -does 
endanger US fobs". 

The companies can comply 


with the standard in a number 
of ways. Besides improving the 
efficiency of engines, they can 
use credit for exceeding earlier, 
easier standards, shift their 
sales mix to smaller cars, or 
pay penalties. Several Euro- 
pean manufacturers are 
already paying such sums on 
some models. 

One reason Detroit is finding 
the standard hard to meet is 
continuing strength of sales of 
big. less efficient cars. The 
makers are concerned about 
having to switch sales to 
smaller, less, profitable cars, 
with the prospect of cutting 
output and jobs on some lines. 


AMERICAN NEWS 


Interest support deal paves way for precision 

Stephen Fidler reports on G7 agreement over a key element of the Brady plan 

W ITHOUT agreement 
by. the Group of 
Seven to allow the 


By Janet Bush ih New York 

MR David Ruder, c hairman of 
the Securities and Exchange 
Commission, yesterday 
. informed President George 
. Bush that he planned to stop 
down by August and resume 
his teaching career at Chica- 
go’s Northwestern University. 

Mr Ruder, who took over as 
SEC chairman only two - 
months before the October 19 
1987; stock market crash, gave 
no reason for his decision in 
his letter to the President. 

There has been speculation 
- about Mr Rader’s future ever 
since the election last Novem- 
ber - an incoming President 
has the prerogative of ™>Mng 
his own appointment at the 
SEC and usually does. It is not 
known what the Administra- 
tion’s attitude was about keep- 
ing Mr Ruder in the post, but 
an SEC spokeswoman warned 
agaiqst interpreting his deci- 
sion as evidence that President 
Bush was leaning against' 
reappointment. 

Mr Rader’s relatively short 
term of office is not without 
precedent Mr Joseph P. Ken- 
neday, the first chairman of 
the' SEC, held the office for 
less* than a year, from July 
1834-1o September 1935. 

Mr Ruder, a prominent aca- 
demic In the securities field, 
has by any standard had a 
ffhaTimcing tenure. On Black 
Monday, he was widely critic- 
ised for adding to the seme of - 
panic by discussing with 
reporters the possibility of a 
short trading halt. - 

His fight for stock index 
futures to be regulated by the 
SEC failed and Us support of 
ugxtificahf rule changes to 
protect the financial markets 
from another crash was only 
partially successful in the con-, 
text of a resolutely free-mar- 
ket Reagan Administration. 

Mr Ruder is widely acknowl- 
edged, however, to havebemra 
hard-working, activist SEC 
phan-maw who has, on many 
occasions, propounded Ms 
views with an aggression not 
expected of an academic in the 
face of opposition from the 
Administration, rival regula- 
tors and .even Us own Com- 
missioners. ,7 - 

Shrike brings 

Venezuela. 

tostMastai;: 

—1 •nr.v.'-jf -V '*• *"- 

By Joe Mawiiih Caracas : - 

MOST ' OF Venezuela’s 
workforce of 8.7m stayed at 
home yesterday as the coun- 
txyfs ' largest labour organisa- 
tion,' the Federa tion o f Vene- 
zuelan Workers (CTV), staged 
a one-day national work stop- 
page to protest. at the harsh 
economic adjustment pro- ] 
gramme announced by the j 
government in . mid-February. ■ 

Most industries, stores and 
government offices were - 
closed and. public , transport 
was shut down during the 
course of the 6am to 6pm 
strike. 

Some employees went to 
work -to keep industrial plants 
and public services running, 
but domestic and international 
airline flights were cancelled 
or rescheduled for after the , 
6pm deadline. 


W ITHOUT agreement 
by. the Group of 
Seven to allow the 
International Monetary Fund 
and World Bank, to devote 
extra resources to support 
interest payments by debtor 
countries to. commercial banks, 
the chances of success for the 
US Third World debt initiative 
launched in March would have 
been slight indeed. 

The use of existing resources 
to help countrfes reduce debt 
principal was agreed upon in 
early April This would involve 
using funds either to buy back 
old loans from banks at a dis- 
count to face value, or to use 
as collateral for new. bonds 
which would be exchanged for 
old loans at below face value. 

However, the more contro- 
versial element of the initiative 
- helping countries to reduce 
debt servicing burdens by pro- 
viding extra support for inter- 
est payments - was left for 
further study. This reflected 
the strong misgivings of some 
European governments, voiced 
most loudly by Mr Nigel Law- 
son, the UK Chancellor of the 
Exchequer. 

The Europeans will no doubt 
see their intervention as hav- 
ing accomplished a much- 
needed scaling down of expec- 
tations in debtor nations fol- 



Nlcholas Brady; extra impetus 
for debt proposals 

lowing the ideas announced by 
Mr Nicholas Brady, the US 
Treasury Secretary, on March 
10 . 

The decision eventually to 
give their blessing to limited 
interest support reflects a prag- 
matic view that the debt strat- 
egy did need a fresh impetus 
and, without some extra 
resources, the Initiative would 
not amount to much at aft. 

Their agreement on interest 
support will not entirely 


remove doubts about the new 
strategy's likely effectiveness 
in making significant inroads 
into debt burdens. But it does 
pave the way for more preci- 
sion in Mexico's current nego- 
tiations. with bank creditors 
over a deal likely to provide 
the model for the Brady pro- 
posals in action. 

The expected figure for the 
extra IMF resources to be 
devoted to interest reduction is 
equivalent to 40 per cent of a 
debtor country’s fund quota, 
with the World Bank devoting 
a similar amount. Resources 
for debt principal reduction 
were expected to amount to 
25-30 per cent of existing 
standby or extended credits in 
the case of IMF, or a similar 
percentage of the World Bank's 
so-called structural adjustment 
loans. 

For the World Bank such 
loans account for a quarter of 
all the World Bank lending, 
but 35 to 40 per cent of the 
loans to the largest problem 
debtors. 

How much does this imply 
for Mexico? 

Given IMF extended credits 
to Mexico of S3.6bn (with a fur- 
ther $500m to compensate for a 
fall in oil prices), some SUbn 
could be available over three 
years to finance debt reduc- 


tion. Forty per cent of its 
S1.17bn quota would equal 
$468m. Assuming equivalence 
from the World Bank, the 
amount of support from the 
international financial institu- 
tions (IFIs) for debt and debt 
service reduction would thus 
amount to nearly $3.4bn. That 
could be supplemented by 
other funds, but the only 
source to have so far declared 
itself has been the Japanese 
government. 

That is not large when set 
against Mexico's total foreign 
debt of Sl02bn, of which some 
$70bn is owed to foreign banks 
and S18bn to. those in the US. 

I t is being argued by some 
western officials that the 
amounts devoted to inter- 
est or principal reduction 
should be approached very 
flexibly, on a country-by-coun- 
try basis. However, other gov- 
ernments would prefer a more 
rigid approach which divides 
the two pools of funds. 

Financially, there is little dif- 
ference to banks whether the 
support from the IFIs comes in 
the form of debt or principaL 
Instead, they will look at is the 
present value of that support 
Based on discussions 
between banks and top G7 offi- 
cials in New York on Monday, 
many commercial banks would 


prefer to take on low-interest 
bonds rather than reduced 
principal securities. 

Cutting interest payments 
has much more immediate 
impact on the resource out- 
flows of debtor countries, but 
the idea fits bankers’ require- 
ments for several reasons. It 
allows them more flexibility; if 
the countries' economic situa- 
tion improves, the interest rate 
can be raised US banks, for 
example, should also benefit 
from a kinder accounting treat- 
ment than in the case of princi- 
pal reduction. 

There is still a view, held by 
some US officials, that banks 
should be seen to take losses 
on their Third World loans to 
reinforce the point that there 
has been no public sector bail- 
out of the banks. 

F inall y, interest support is a 
significant issue for the IMF 
and World Bank. This is one 
element of the Brady initiative 
that some believe will embroil 
the institutions in undesirable 
squabbles between debtor 
nations and bank creditors. 
Despite the stated intentions, 
they fear it will change the 
nature of the institutions and 
lead them into underwriting 
the future of many debtor 
countries to the exclusion of 
private creditors. 
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Over 190 flights a week 


Air UK flies between Europe and Britain 
more than 190 times a week. 

More importantly, our flights are 
to regional destinations so, if you have 
-business interests outside London, you can 
avoid the inconvenience of having to 
change planes (and terminals) at Britain’s 
busiest airport. 

For reservations and flight infor- 
mation contact your travel a gent or 

Air UK’s general sales 

agents: KLM. 


Air UK flies from Europe to Aberdeen □ 
Edinburgh □ Glasgow □ Guernsey □ 
Humberside □ Jersey □ Leeds/Bradford 
□ London Stansted □ Newcastle □ 
Norwich D Teesside. 


From Amsterdam 123 flights a week 

Bergen 

5 flights a week 

Brussels 

16 flights a week 

Paris 

34 flights a week 

Stavanger 

12 flights a week 

Zurich 

1 flight a week 


-AUSTRAUA 

AIRPORT 

AIRPORT MASTER PLAN 


Consuhante shouW demonstrate expawnce jn preparation of Airport Master Plans^ . 

riie FAC wili require «xte*wive cpnsiillaJkm .with .the aviation industry, Commonwealth, 
i rv^tfifluemmenis. Community flfpups. and .the public in general. . 

Interested Consultants shoted confacM Oerk Faber (TW Crow Abates) on Telephone 
NtSSStfffi) 229 9866, or FAX (02*262 1 921 ferbnefing information. 

PRXMKate should be lodged wftft TW CrmrAssocfeites, Lewd 11, 50 Margaret Street, 


to prepare an. 


Travelling on Business in the Netherlands? 

■ Enjoy, reacting your complimentary copy of the Financial Times when 
you’re staying in 
Amsterdam " 

at the Ascot Hotel, American Hotel, Apollo Hotel, Barbizon Centre, 
Barbizon Palace, Doelen Crest Hotel, Grand Hotel Krasnapolsky, 
Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel, 
Sonesta Hotel, Victoria Hotel 
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FT BRISTOL 

Companies based inWaies and the South West con now 
contact dive Radford in the FTs Bristol office for more 
information about advertising in the FT or for a programme of 
forthcoming regional surveys. 

0 0272292565 

and ask Clive Radford for details now, or write to him at: 
Financial Times, Merchants House 
Wapping Road, Bristol BS1 4RW 
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Ethiopian leader Karen guerrillas threaten Burma logging concessions 

w ° • jL. By Roger Matthews in Bangkok . nndisdpHnefl bust 

Cfl 9-3 JUS YlClOrV THE scramble by Thai regional autonomy from Ran- to introduce legislation in nere among Burraa’g neigh- B^ssmen and cabinet minist^ 

•7 companies to exploit logging goon, has taken on additional Washington which would ban boors. He also warned foat nntil alteraa, -r^ tu - mn were hindering the exploita 

.® concessions granted by the significance because they the import of teak and fish the 80 per cent of the world s found form «, wp mii»g tion of the Burmese teas 

rh¥7Ai* milTimr financially hard-pressed ndli- could frustrate lucrative con- products originating in Banna remaining teak reserves, two « given tin* reserves. . . . 

V 1IIU Llll tary regime in Burma has set tracts for exploiting Banna’s while urging international whichare in Burma, c ould be which have «The military moved in tc 

V v aaasa^aaaj off rows both locally and inter- rich teak resources. organisations to mediate an . threatened by jswmt logging pave the way for them, bul 


By Julian Ozarme in Nairobi 

PRESIDENT Mengistu Haile 
Mariam last night said troops 
loyal to him bad crushed an 
array mutiny in Asmara, pro- 
vincial capital of Eritrea, 48 
hours after a foiled coup 
attempt initiated in Addis 
Ababa. 

But according to western 
diplomats in the Ethiopian cap- 
ital, heavy fighting was 
reported to be continuing last 
night around Asmara as pro- 
government forces battled with 
rebellious troops of the 

150.000- strong Second Army. 

Speaking on state-run televi- 
sion and radio. President Men- 
gistu sai± “The Second Revo- 
lutionary Army, which stood 
firm, has today crushed the 
traitors who mutinied against 
their leadership and has 
brought the situation under 
full control/’ 

According to diplomats, loy- 
alist troops appeared to have 
re-taken the radio station in 
the town for a few hours in the 
afternoon and were broadcast- 
ing pro-government propa- 
ganda. The broadcasts stopped 
in the early evening. 

Some reports from the town 
indicated that the leader of the 
rebellion and head of the 

150.00- strong Northern Com- 
mand, Major General Demissie 
Bulto, had been killed in a 
shoot-out 

“Its still a very confused pic- 
ture up there,” said one senior 
western diplomat. “The ten- 
dency up to now has been to 
think that the flow has been 
against Mengistu among sol- 
diers in the provinces. But if 
these latest reports are true 
this improves his chances of 
surviving, at least in the short 
term.” 

The loyalty of an estimated 
60,000 troops garrisoned in 
Harar and Dire Dawa, in Har- 
erge province, remained uncer- 
tain. But western diplomats 
believed that they were either 
neutral or against the govern- 
ment. Unconfirmed reports 
indicated that troops in Gon- 


dar had also declared for the 
coup. 

Addis Ababa was reported to 
be quiet last night, although 
there were persistent reports 
that reprisals were being car- 
ried out. 

Earlier in the day secession- 
ist rebels in the north of Ethio- 
pia declared a ceasefire in their 
28-year war with the central 
government, in an attempt to 
encourage the mounting 
nation-wide army rebellion. 

“The EPLF is unilaterally 
observing a two-week ceasefire 
to facilitate the successful out- 
come of the steps taken by the 
Ethiopian Forces," the broad- 
cast said. 

The possibility of creating an 
alliance between coup leaders 
in Asmara and the EPLF, some 
of whose senior officers were 
reported to have been inside 
the garrison, may have divided 
the Second Army. This could 
have lead to a backlash among 
hardline soldiers, reluctant to 
join the rebels. 

It was becoming clear yester- 
day that the coup attempt 
mounted on Tuesday with the 
support of most of the top offi- 
cers had been betrayed in its 
very early stages, forcing the 
plotters to launch it earlier 
than anticipated. 

The 4,000-strong Air Force, 
trained and educated abroad 
and traditionally a more flexi- 
ble group within the armed 
forces, appeared to have been a 
leading element in the putsch. 

It was reported yesterday 
that the headquarters of the 
Ethiopian Air Force at Debra 
Zert, 40 miles south of the capi- 
tal, was still tightly ringed 
with forces loyal to President 
Mengistu. The commander of 
the Air Force, Major General 
Amha Desta, was killed in a 
shoot-out with loyalist forces 
soon after the coup attempt 

Yesterday, Addis Ababa 
radio reported that Mr Fanta 
Belai, Ministry of Industry and 
former commander of the Air 
Force, had been arrested. 


Arens optimistic over 
Middle East peace effort 


By Lionel Barber in Washington 


MR.MOSHE ARENS, Israeli 
Foreign Minister, yesterday 
expressed optimism that the 
US would agree to a three-way 
meeting between President 
Bush and the leaders of Israel 
and Egypt to advance Middle 
East peace efforts. 

After talks at the White 
House, Mr Arens admitted he 
had not received a firm com- 
mitment towards the Israeli 
proposal, but he told reporters: 
“I think there’s reason to be 
optimistic." 

The Bush administration has 
been trying to encourage Israel 
to hold talks with Palestinian 
leaders to end the uprising in 
the Israeli-occupied territories, 
as a first step towards bringing 
about a final settlement of the 
Arab-Israeli dispute. 

Mr Arens, who is holding 
talks with senior administra- 
tion officials in Washington 


. this week, ,sajd the three^way^ 
meeting was “the first point” 
of a peace proposal approved 
by the Israeli cabinet last 
weekend which also includes 
plans fbr elections in the West 
Bank and Gaza. 

Mr Arens added: T think 
there’s a fair chance that Presi- 
dent Hosni Mubarak of Egypt - 
will also be interested.” 

US diplomatic activity in the 
Middle East has picked up this 
month and a high-level team 
visited Israel in an effort to 
flesh out the election plan. Mr 
James Baker, US Secretary of 
State, is due to give an impor- 
tant speech to the American 
Israel Public Affairs Commit- 
tee, the most influential pro-Is- 
raeli lobbying group in the US, 
next Monday. Mr Yitzhak 
Rabin, Israeli Defence Minis- 
ter, is also to visit Washington 
next week. 


Gaza Strip under siege, 
say Arab businessmen 


By Hugh Camegy in Jerusalem 


INCREASINGLY tough Israeli 
curbs on the movements of 
Palestinians have put the occu- 
pied Gaza Strip under virtual 
economic siege, a leading 
Gazan businessman said yes- 
terday. 

The Israeli authorities 
announced they would shortly 
impose a new system requiring 
all Gazans wanting to cross 
into Israel to carry individual 
permits in addition to the iden- 
tity cards they already need. 
Yesterday, all Gazans were 
confined to the narrow coastal 
strip by the Israeli army for 
the third day running, 
although a blanket curfew was 
lifted for more than half the 
650,000 residents. 

The government said the 
new permit system, intended 
to stop anyone active in the 
Palestinian uprising in the 
occupied territories entering 
Israel, might be extended later 
to the West Bank. Security offi- 


cials said the clampdown was 
meant as a shock to Palestin- 
ians, to show them Israel had 
not relinquished control to the 
leaders of the intifada. 

Mr Mansour Shawwa, Gaza’s 
top industrialist, said the 
uprising had shattered the 
Strip’s flimsy economy, caus- 
ing more Arabs to seek work in 
IsraeL Extended curfews had 
worsened the situation. 

“Gaza is virtually under 
siege. At the moment, the 
backbone of our economy is 
the income people can bring in 
from IsraeL” 

He estimated that 120,000 
Gazans now relied on work in 
Israel, earning a total of at 
least $3 50m (£206m)' a year. 
People were living off meagre 
savings and many were near 
starvation. The new permits ! 
would make things worse. “If 
the Israelis go ahead with this, 
it will increase the intifada, ” 
he said. 


THE scramble by Thai 
companies to exploit logging 
concessions granted by the 
financially hard-pressed mili- 
tary regime in Burma has set 
off rows both locally and inter- 
nationally, while also leading 
to intensified fighting along 
the border. 

More than 60 people have 
been reported killed this week 
as an estimated 2,000 Burmese 
troops continued their artil- 
lery and mortar attacks 
against positions held by 
Karen rebels. The long-stand- 
ing military struggle with the 
guerrillas, who are seeking 

Bamboo 
grove cash 
baffles the 
Japanese 

By Stefan Wagstyl in Tokyo 

A BIZARRE mystery, 
involving rare stamps and 
Y200m (£890,000) of cash 
dumped in a bamboo grove, 
has kept Japanese newspaper 
readers and television viewers 
entertained for weeks. 

People bored with the end- 
less twists and turns of the 
Recruit affair have tried 
instead to work out why Mr 
Kazuyasu Noguchi, the presi- 
dent of a mail order company, 
kept Y20Qm in fire boot of his 
car for IS years, then threw it 
away one night in Kawasaki, 
near Tokyo. 

The police questioned 46- 
year-old Mr Noguchi for days 
without being able to establish 
exactly why he did it For the 
average Japanese following 
the saga, the investigation 
raised as many questions as it 
answered. 

The story began in early 
April when Mr Nortnaga Sata, 
a 39-year-old restaurant 
owner, went looking for bam- 
boo shoots in a grove cm the 
outskirts of Kawasaki, a grimy 
industrial city not noted for its 
bamboo groves. He found 
three plastic bags stuffed with 
bandies of YHMM0 notes. 

He told police, who searched 
the area and found YlOOm. 
Reporters rushed to the scene 
and asked locals where they 
thought the money had come 
from. “Property deals,” said 
one man. “Yakuza” (gang- 
sters), said another. “Recruit,” 
said a third. 

, ..Two small boys managed, 
monopolise tire television cam- 
eras, appearing almost nightly 
and spreading wild rumours 
about the wonders of their 
bamboo grove. “Discarded 
bags are nothing new around 
here,” they said. To the embar- 
rassment of the police, they 
were right. Soon after the offi- 
cial search was completed, 
locals found an extra YlOOm in 
bags the police had missed. 

Police eventually tracked 
down Mr Noguchi, who main- 
tained that the money was not 
his. Meanwhile, newspapers 
and television stations ran 
opinion polls asking: “What 
would you do with Y200m?” 
The two small boys had the 
answers: “I would build a 
house and buy a big foreign 
car for my dad to drive.” 

Eventually Mr Noguchi 
caved in. He admitted ire had 
made the money from dealing 
in rare postage stamps, includ- 
ing some from Okinawa, in 
1970-74. He had bought the 
Okinawan stamps because he 
guessed (rightly) their value 
would increase after the US 
returned Okinawa to Japan in 
1972. Mr Noguchi said be kept 
the money in the car after a 
theft at his company offices in 
1974. 

in October 1987, he had 
dumped the money in a bam- 
boo grove because “one 
acquaintance committed sui- 
cide, another went bankrupt 
and still another was mur- 
dered as a result of their post- 
age stamp transactions”. 

He claimed he had intended 
to give the money to charity, 
hut changed his mind for fear 
the taxman might investigate ■ 
the source of such a large gift. 
He had hoped someone would 
find the money in the grove 
and give it away on his behalf. 

The police do not believe Mr 
Noguchi, but cannot find evi- 
dence of wrong-doing. The 
average Japanese is wondering 
what he might have done with 
all that money. The two small 
boys in Kawasaki were caught 
playing truant and are now 
back at schooL 


regional autonomy from Ran- 
goon. has taken on additional 
significance because they 
could frustrate lucrative con- 
tracts for exploiting Burma’s 
rich teak resources. 

Mr Patrick Moyiuhan, the 
US senator from New York, in 
a reference to tire plight of tire 
Karen, said: "We have been 
heartened by the news that the 
Cambodian dyil war may soon 
be resolved, but not 300 miles 
away from the battlefields of 

Cambodia an equally bloody 
civil war is being fought in 
tragic obscurity.” 

Senator Moynihan is seeking 


to introduce legislation in 
Washington which would ban 
the import of teak and fish 
products originating tn Burma 
while urging international 
organisations to mediate an 
end to the fighting. The US has 
already cot off aid to Burma 
following the repression of 
pro-democracy demonstrations 
last September. 

“To stay alive, tire Burmese 
military junta is cynically sell- 
ing what Burma left: teak 
wood and fish,” Senator Moy- 
nihan said. “And the cynicism 
of the Burmese Tegime has 
regrettably found ready part- 


ners among Burma’s neigh- 
bours.” He also warned mat 
the 80 per cent of the world's 
remaining teak reserves, 
which are In Burma, Could he 
threatened by recent logging 
agreements between .tire Thai 
companies and Rangoon. 

Thailand -has. this year 
imposed- an almost total ban 
on -logging following flash 
floods in the south last Octb- 
her, In which an estimated 400 
people were killed. 

The decision to halt farther 
destruction of the country’s 
forests was politically popular 
but could have been disastrous 


for the logging COT ?*““!fS 
until alternative supplies ware 
found for them to Burm^. 

Two of the Thai campames 
which have been given the 

largest concessions in Burma 
estimate that the moease in 
teak imported into Thailand 
could force down prices 
year by 29-30 per cent. They 
added that total imports of 
teak would be four tu nes 
greater than Thailand’sown 
production before the JogghUT 
f w ii was introduced. 

General Southern Kongsom- 
ponc, the Thai military chief 
of staff, warned earlier this. 


Protests cloud Gorbachev’s Shanghai visit 


By Quentin Peel in Shanghai 

MR MIKHAIL Gorbachev, the 
Soviet leader, rounded off his 
Chinese tour in the huge port 
city of Shanghai yesterday, but 
his visit there was totally over- 
shadowed by huge new demon- 
strations on the city streets. 

Tens of thousands of stu- 
dents seized control of the 
Shanghai waterfront to protest 
in front of the city hall against 
press censorship, bureaucracy 
and corruption in the ruling 
Communist Party. 

Thousands more gathered in 
People’s Square, outside the 
city council buildings, in sup- 
port of up to 500 hunger strik- 
ers, following the lead given by 
the student hunger strikers in 
Peking. 

Banners denouncing Deng 
Xiaoping, the country’s vet- 
eran leader, were openly 
paraded through the city 
streets, only days after he pre- 
sided over the first Sino-Soviet 


summit for 30 years. 

While the students 
denounced the Shanghai Com- 
munist Party leadership, the 
Soviet president was meeting 
the very same people to 

'^Theirero of the city yester- 
day was not the Soviet Leader, 
for all his evident popularity 
among China's youth. It was 
an elderly -newspaper editor 
called Qin BenlL 

It was-hls dismissal as Hfltor 
of the outspoken weekly news- 
paper World Economic Herald 
almost a month ago which 
fuelled the student protest. . 

A third demonstration in 
Shanghai yesterday was out- 
side his newspaper offices, con- 
tinuing the protest against his 
atririnp and against the failure 
' of tire newspaper to appear this 
week because of a new dispute 
between the journalists and a 
special supervising committee 


installed by tire Shanghai Com- 
munist Party. 

In Peking, a communique 
published by the official Xfa- „ 
hua news agency reiterated the 
promises by China and the 
Soviet Union to cut armed 
forces along their bonier but 
restated their differences over 
Cambodia, where Soviet- 
backed Vietnamese forces 
deposed the Chinese-supported 
Khmer Rouge government in 
1979. 

The communique said the 
two rides “agreed to take mea- . 
sures to cut the military forces - 
in the areas along the Sfao-So-. 
viet boundary to a minimum 
level commensurate with the 
normal, good-neighbourly rela- 
tions between the two coun- 
tries”. They also agreed to 
speed up long-ruzming discus- 
sions aimed at settling the 
4^00-mile border line. 

On Cambodia, mrmwnni- 


qu6 repeated China’s position 
that the Vietnamese-backed 
government should be replaced 


turns, including the Khmer 
Rouge, until elections could be 
The Soviet Union' main- 
tained that interi m ar range- 
wwnts should be worked out 
by the Cambodians them- 
selves. •• _ 

Moscow and. Peking agreed 
that once Vietnamese troops 
withdrew, “tire countries con- 
cerned” should gradually 
reduce and eventually stop all 
military aid to the warring par- 
ties. . ... 

The. communique said dia.-- 
logue between the leaders of 
China the Soviet Union 
was important and Mr Gorba- 
chev had invited Deng Xiaop- 
ing, President Yang Shangktm, 
Communist Party chief Zhao 
Ziyang, and Premier Li Peng to 
visit Moscow. 



r. •• , 

Mikhail Gorbachev, the Soviet leader, leans out of Ms car window yesterday to shake the hand of a youngster toBbangbai 


week that undisciplined busi- 
nessmen and cabinet ministers 
were hindering the exploita- 
tion of the Burmese teak 

«The military moved in to 
pave the way for them, but 
things have since become ablg 
mess,” he complained. *TBf 
companies say one thing and 
thecabinet ministers say 
something else because they 
are all strng£h«r tor tagger 
benefits." • - 

The result was, according to 
the general* that relatively lit- 
tle wood had so f ar been 
brought oat of Burma. 

FSX project 
at risk, 
warns Baker 

By Pater Ridded and 
Robert Thomson 

MR James Baker, US Secretary 
of state, yesterday warned that 
restrictions imposed by the 
Senate on the controversial 
FSX fritter project with Japan 
might put the whole agreement 
at risk. 

Earlier, Japan expressed 
“serious, concern” oyer the 
Senate ’section. 

• white narrowly approving 
the FSX project overall, the 
Senate voted on Tuesday to 
add new. safeguards banning . 
the transfer of certain Jet 
engine technology to Japan 
and requiring close 

Congressional oversight of the 

.terms of the agreement, 
especially the balance of 
shared production. 

The administration fears this 
Tnhrh»- force the renegotiation 
of the fighter deal for the 
second time a«d it wants to 
persuade the House Foreign 
Affair e Committee not to adopt 
the Senate resolution, so that it 
will he dropped or watered 
down In a joint House/Senate 
conference. - 

In a letter to the committee, 
Mr Baker- said the Senate 
resolution “establishes an 
unacceptable precedent 
infring in g on the president's 
constitutional authority with 
respect to die conduct Of 
negotiations with foreign 
powers. The ametitians stated 
in the resolution would put the 
entire FSX programme and our 
agreement with Japan at risk.” 

In Tokyo, a Ministry of. 
Foreign Affairs spokesman 
said: “We are seriously 
concerned about this matter." 

The spokesman said that the 
government was trying to find 
ont precise effects of the 
resolution on the project, and 
whether the Bush 
Administration still had the 
power to influence the 
resolution. 


Japan’s East Asia moves meet with suspicion 

Tokyo finds it hard to win political clout in the region, Stefan Wagstyl writes 


J APAN is finding it diffi- 
cult to convert its huge 
economic influence in 
East Asia into increased politi- 
cal clout. 

While Japanese trade, invest- 
ment and aid in the region are 
soaring, Tokyo is finding that 
even modest advances in its 
political role are met with 
intense suspicion. Memories of 
Japanese expansion during the 
war prompt some countries to 
recall the Asian Greater Co- 
Prosperity Sphere, whenever 
there is talk of Japanese-fed 
economic integration in. the 
region. More generally, there is 
a straightforward fear of being 
bullied by an economic super- 
power. 

Japanese diplomats are now 
assessing the results of two ini- 
tiatives launched earlier this 
year which both ran into, 
severe criticism in the region. 

The setbacks indicate that 
while East Asian countries are 
keen to trade with Japan and 
accept Japanese investment 
and aid, they are wary of 
allowing Japan to enjoy the 
fruits of its labours. Even in 
the economic field. East Asian 
countries are reluctant to 
expand the kind of govern- 
ment-to-govemment contacts 
which would allow Japan to 
increase its political influence. 

Moreover, recent events 
show that while the US urges 
Japan to share the twin burden 
of aid and defence, it is reluc- 
tant to share the accompany- 
ing power and influence. _ 

The first Japanese initiative 


was a plan floated by the Min- 
ds try for International Trade 
and Industry for an annual. 
Asia-Pacific conference of trade 
ministers. 

Miti’s proposals are a 
watered-down version of a 
scheme separately announced 
by Australia for a regional eco- 
nomic co-operation organisa- 
tion involving the establish- 
ment of a permanent 
secretariat as well as annual 
regional conference. 

However, from the start, the 
project was viewed with great 
suspicion by Japan’s Ministry 
for Foreign Affairs, which was 
worried partly about Miti 
encroaching on its turf and 
partly about the reaction to the 
proposal from the members of 
the Association of South East 
Asian Nations - Brunei, 
Indonesia, Malaysia, the Philip- 
pines, Singapore and Thailand. 

- The proposal was therefore 
put near the top of the agenda 
for discussions during Prime 
Minister Noboru Takeshita’s - 
trip to Asean countries earlier 
this month. TO its quiet satis- 
faction, the Foreign Ministry’s 
fears were confirmed. 

An official says that Thai- 
land and Singapore opposed 
the plan outright, Indonesia 
and Malaysia had big reserva- 
tions and the Philippines was 
indifferent. “The reaction 
shows we must be very careful 
about any new international 
organisation in this part of the 
world,” said the official who 
accompanied Mr Takeshita on 
his visits. 
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The Asean countries’ main 
objection is that the proposed 
regional conference might 
undermine their own pact. 
They are afraid Japan would 
inevitably dominate any 
regional organisation. 

The' conference plan will 
now be reconsidered by the for- 
e ign m inistry. Mitt and the 
Australian Government. *'•' ’ '•* 

The second Japanese plan to 
run into trouble is a proposal 
for expanding the role of the 
Asian Development. Bank, fh** 
multilateral aid' agency, .which 
held its annual meeting In 
Peking at the beginning of the 
month, .‘v 

The Japanese proposed that 
the ADB; which lends .money 


mainly to .public sector pro- 
jecte, should, establish a "pri- 
vate sector -finance atm, to he. 
called the Asian Finance/In- 
vestment Corporation (AFIC). 

' The ADB would take a 30 per 
1 cent stake, with most of the 
resttaken by Japanese franks 
and securities companies. 

: The corporation would bor- 
row, on the open market (prin- 
• cipally from Japanese compa- 
nies) and tend to private sector 
projects in the developing 
countries in the region. 

Japan said the plrat was an 
honest attempt to meet 
d em an d s from the US and else- 
where that it should do more 
to recycle its trade surpluses. 

The scheme was s u pported 
by .several countries In the 
region, including .Indonesia, 
which is one of Japan’s oldest 
-t rading partners in East Alda. 
Mr All Wardhana, a former 
Indonesian Cabinet minister, 
says: “Japan is the only coun- 
try in a position to supply 
resources to the region.” *• - 

However, opposition to the 
initiative was more loudly 
voiced than support Thailand, 
which is concerned about the 
impact of a sudden explosion 
of Japanese investment lit 
Bangkok, warned .against 
dressing up Japanese banks* 
funds as multilateral money. 

Mr Sukri Kao charem, presL- 


Hnhnce Corporation :of Thai* - 
htod, says: “Asian people tton’t 
want a Japanesetedbfoc.Thw 
waht ^co-operative arrange- 
ments between countries. Bat I. 


don’t think we should get too 
dose to the Japanese.” 

• Meanwhile, the US delega- 
tion weighed in with a perfor- 
mance reminiscent of the 
Ameri can criticism last 
autumn of tfa* plan put for- 
ward, by Mr KHrJn Miyazawa, 
the former Finance Minister, 
for solving the Third World 
d®bt problem. It seems US offi- 
cials -still regard policy forma- 
tion at the ADB as tin air pre- 
rogative. (The bank wag 
established by the US during 
toe Vietnam War as a means of 
fighting the spread of Commu- 
nism in Asia.) 

Speaking at the annual meet- 
tog, Mr Charles Daliara, an 
assistant Secretary at the US 
Treasury, said: “There needs to 
- broad regional and non-re- 
SJpnal ownership and control 
SL^'-ptopcsed corporation”. 
MrChristopher Patten, the 
parish aid minister, also critic- 
ised toe scheme. Some Japa- 
nese bankers who heard the 
speeches could hardly hide 
.their annoyance. A Japanese 
minister would not dare go to 
Eoriqje to attack British aid 
totoatives in Africa, said one. 
^ADB’s permanent staff 
forate there is fierce rivalry 
Between Japanese and Ameri- 
ran co ntinge nts) is now expec- 
ted to rework the proposal to 
«H^%52 h,ap ¥ iese vextia.- 

SjM^tor.tite Third World 
Mnurged six 


Bush pledges pressure for ‘equality in South Africa’ Death sparks S Korea protests 

By Lionel Barber in Washington — — - - - - - -- 


PRESIDENT George Bush 
yesterday met prominent black 
anti-apartheid leaders, includ- 
ing Archbishop Desmond Tutu, 
and pledged to use US pressure 
to bring about “justice and 
equality" in South Africa. 

Mr Bush stressed his abhor- 
rence of apartheid during yes- 
terday’s White House meeting, 
his spokesman. Mr Marlin Fire- 
water, said. 

Archbishop Tutu said he had 
been impressed by Mr Bush 
who, he said, appeared to want 
to be “a catalyst for change" 
and a “positive influence." 

The Bush administration has 
begun to review its policy in 


South Africa and is preparing 
for a visit by Mr F W de Klerk, 
the National Party leader, who 
Is expected to succeed Presi- 
dent P W Botha in September. 
Mr de Klerk would be the first 
top South African leader to 
make an official visit to Wash- 
ington in 30 years. 

Mr Bush is due next week to 
meet Congressman Ron Del- 
lums, the Californian Demo- 
crat who is sponsoring new 
sanctions legislation in Con- 
gress against the Pretoria gov- 
ernment. 

The administration opposes 
sanctions, but faces a Demo- 
cratic majority in Congress, 


where prominent party leaders 
appear to favour such moves. 

Archbishop Tutu, flanked by 
two other anti-apartheid lead- 
ers, the Rev Allan Boesak and 
the Rev Beyers Naude, said he 
had not asked for specific ini- 
tiatives, apart from asking Mr 
Bush to urge Pretoria to nego- 
tiate with its opposition. 

• Jim Jones reports from 
Johannesburg: The South Afri- 
can government has hinted at 
the possibility of removing the 
country’s three-year state of 
emergency when it comes up 
for annual renewal on June 12. 

The indication was given by 
Mr Stoffel van der Merwe, 


South Africa's Information 
Minister, In Cape Town yester- 
day, when he said the govern- 
ment was considering whether 
the lifting of the state of emer- 
gency could be justified. 

Throughout the emergency, 
the South African government 
has regularly maintained that 
the lifting of the emergency is 
permanently under consider- 
ation. 

However, removing it now 
has several att ract ions, partic- 
ularly if it helps to free the 
country from international iso- 
lation and is not accompanied 
by a repeat of earlier uprisings 
to black townships. 


In recent weeks, the govern- 
ment has freed over UNO polit- 
ical prisoners detained without 
trial under the terms of toei 
emergency regula t io n s. ! 

Although more than 500' 
were served with restriction 
orders on their release from ! 
Pri son, th e releases have been 
interpreted as a move towards j 
normalising the internal situs- < 
tion and setting the stage for I 
talks on the country’s constittt- 1 
tional future. ! 

The present state of emer- 
gency was imposed in 1986 
after the lifting of an earlier 
emergency had been followed 
by a country-wide black revolt 


By Maggie Ford in Kwangju 

PROTESTS reached a peak iff' 
South Korea yesterday over 
the suspicious death of ^'uni- 
versity student found ina dam 
this month in the provincial 
city of Kwangju. 

On the anniversary of a 
bloody 1980 uprising in the 
city, up to 100,000 students 
have held peaceful demonstra- 
tions around the- country 
demanding that toe govern- 
ment disclose the facts about 
toe student's death and about 
toe 1980 incidents which fol- 
lowed the imposition of martial 
law by former President Chun 
DooHwan after be took power 
in a military coupto 1979; 


President Roll Tae-woo was 


people and students seized a 
. government armory -in. Kwa- 
ngju on May 18 I960,, and took 
control of the city. Troops were 
sent to to -suppress toe anti- 
government uprising and him, 
dreds w m KBted and injured 
The death of toe student Lee 
Choi Kyu, who was editor of 
the campus ne wspa per , follows 
a crackdown on alleged leftists 
over the last two. months. Mr 
Dee was being sought by police . 
for publishing articles about 
communist North Korea Police 
cover-up of the torture death of: 
aimther student ted to public 
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warns Gatt chief 


Nestle joint venture to make Kitkat in Japan 
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Dunne Ire Annapolis, Maryland 

ME ARTHUR Dtmkd;' * 
Ditecfor-Gerieral of fee -General 
Agreement oh Tariffo ahfr- ! 

Trade <Gatt); yesterday warned- 
of the “potential' for damage" " 
to the International- trade taffc* < 
posed by actions threatened “ 
imu^-fee new-US trade law. : 

3mq&fed Sv e^nl8KSaal , ig^to 
tem required consideration of ’ 
many national policies, like 
support fbr^agdcmttire, within 1 : ' 
the Gatt, he teM an EC confer- 
ence in Ahnapollff Maryland. -•-• 

“Automatic retreat behind the 
banner of . ‘national sover- - 
eignty’ will not be good enough : 
in the future.” “* • - v 

However in au .answer to 
journalists, Mr* ^Dunkef 
acknowledged , that the listing Arumr Diml 
of ‘’priority countries’' and '- tnereeL wor 
trade barriers under Super-301 \ 

US trade law, due an May 30, able to bens 
could conceivably be.used ln a^- traSao^ paiU 
positive way to reinforce Urn- Jng from the 
guay. Round: Most US tr 

Mrs Carla Hills, the- US Super-301 as 
Trade Representative, has - But because 
promised to employ the US' law ' before ratal 
in support of Gaft’s objectives, taken, “no 01 
And in this, "Mr Dunkel, .said, legalor fllegi 
the Bush administration has a Mr Dunkel 
difficult task ahead.' - 1 to - condndi 

The Hash Administration Round taika l 
has been .slow in putting' j — before .-] 
together a trade team amid become ovei 
pressure to clarify the issues 1 1982 single >] 
raised by Mr DunkeL Whatever when the U: 
action is taken “should not be pass a new f 



Arthnr Uimtok B yi r y iHIffn 
fee reriwi^ fete* hurry 


able to be used as arpretext by 
traasn&parttierfa fbrvriUidraw- 
mg frtm the Eouh±" ' :T 

Most us traifingi}&rtnets see 
Super-301 as a threat, he' mM. 
But because some time elapses 
before ‘ retaliatory action is 
taken, “no one can. say if it Is 
legal or illegal,” 

Mr Dunkel stressed the need 
to - conclude the Uruguay' 
Round talks by the end of 1990 
- before .-EC' negotiators 
become overwhelmed by the 
19S2sIngle market talks ' and 
when the US Congress must 
pass anew farm bill. He said: 


- In the zeal world, exporters, 
producers, everyone Is in a 

- hurry. They want to know the 
rules." 

Mr Dunkel said he could see 
little to fear from fee 1992 pro- 
cess. “The Uruguay Round and 
the EC single market can, 
should and must be mutually 
reinforcing and should 
together add to the benefits the 
world gains from trade.” 

On the contentious issue of 
foreign trade reform, Mr Dun- 
kel seemed to take both the US 
and the EC to task, there is an 
-ambitious Tnawriatft he 
“no useful useful purpose Is 
served by continued bickering 
over who won what on short 
term measures or bn fee defini- 
tion df the long term objec- 
tives. The commitment is to 
long-term fundamental reforms 
and that means substantial 
nhang a far an — »r»d -my defini- 
tion of all includes both the 
United States and the Euro- 
pean Community”. 

• The International Institute 
of Economics, a Washington 
think tank, in a report yester- 
day, .urged the US to shun, 
bilateral free trade agreements 
and instead seek to reinvigo- 
rate Gaft. It said bilateral deals, 
held little promise of trade 
reform and would discourage 
other' countries from finding 
solnticms through Catt 


By Ian Rodger In Tokyo 

NESTLE, the world's largest 
food products company, is set- 
ting up a joint venture with 
Firfiya. one of the top Japanese 
confectionery groups, to manu- 
facture -and distribute Rown- 
tree Macintosh confectionery 
in Japan. Nestld took over the 
British group, Rowntree Macin- 
tosh, laid year. 

The move is the latest of sev- 
eral by International confec- 
tionery groups to penetrate the 
Japanese market. 

Until six years ago, the mar- 


ket was largely dosed because 
of a 31.9 per cent tariff on 
imported chocolate containing 
sugar. The tariff was lowered 
to 20 per cent in 1983 and to 10 
per cent last year, following 
years of complaints by Euro- 
pean and US governments. The 
sharp rise in the value of the 
yen has also added to the com- 
petitiveness of imports in the 
Japanese market. 

Nestle estimates that choco- 
late imports have risen from 
YlObn in 1984 to Y26bn last 


year, mainly because of a big 
effort by the US Mars group. 
However, imports still account 
for less than a tenth of the 
Japanese market 

“We would expect to see an 
improving share for imports. 
That is why international com- 
panies are focusing on Japan,” 
Nestle said. 

Fujiya has been making and 
distributing some Rowntree 
Macintosh brands under 
licence since the early 1970s. 
At the moment it makes Kit- 


kat Golden Toffees, Cresta and 
Choco Crossies and imports 
After Eight and Polo. Kitkat 
accounts for about Y6bn of the 
total Y7bn sales of these 
brands in Japan. 

This activity will be turned 
over to the joint venture and 
Nestle expects it will continue 
unchanged. However, it was 
“highly likely” that other 
Rowntree Macintosh brands 
would be supplied to the joint 
venture. 

The joint venture will be 


HK rivals enter telecom ring 

John Elliott assesses the contenders for the colony’s second network 


Dutch permit for new jumbo 


r - 


By Lynton McLain . . 

THE DUTCH department of 
civil aviation yesterday, 
granted EXM Royal Dutch Air- ' 
lines a permit to fly. fee latest 
Boring jumbo jet, the 747-40% ; 
but not a certificate of .airwor- ' 
thiness. 

The permit enabled EUd to 
fly the aircraft, the first 747400 
in Europe, to Schiphal Airport, 
Amsterdanu .even though. . 
Dutch.' West German', french ■" 
and British civil aviation 
authorities remain in dispute 
with Boeing over fee failure of 
Boeing to comply wife Eun>: , 
pean airworthiness safety stan- 
dards. ... 

These standards were made 
a formal requirement in 1980 
for aircraft bought by the rizh ' 
lines of fee four countries. Boe^ 
ing said its. 747400 airifeer was v 
a derivative of earlier "jumbo * 


jets, while the .European civil 
aviation- authorities- have said 
fe^ aircraft .is new and should 
ha?hx . embodied .the latest 


^^ ixamit fe .fly will also 
enable KEMto put . the aircraft 
oathaiDutch register of alr- 
cxaftpermitted+fei ffy; -i 
ft was not dear last night 
;Whet|iw;,fbe. Dutch would fly . 
passengers^ £ in' 'the aifeaft,: 
although Boeing said in. a 
statement, from Seattle where 1 
fee jumbo jets are made, feat' 
“the ;aircraft will 'enter cpm- 
ntercial seryice with the akfine; . 
in eariy jnne as Bchedifled." 

The CivflAvfatkmAahhbEfty 
in the UK, which is a pbrty to 
the Dutch action in withhold- 
ing certificates of airworthi- 
nesstfor fee Boeing 747400 
Ixxugitt'l#.' European , airlines, . 


said yesterday that permits to 
fly were issued for short peri- 
ods and could be withdrawn at 
anytime..-:. 

The ELM aircraft was certi- 
fied by the US Federal Avia- 
tion Administration *wb week 
fas the first Boring 747400 to be 
powered by General Electric 
engines. Earlier 747400 aircraft 
. in service with North West Air- 
fines of the US and Singapore 
Airlines were also certified by 
the FAA and were powered by 
Pratt & Whitney engines. 

Bnwing and the signatories to 
file joint airworthiness require- 
ments, France, the UK, West 
Germany and the Netherlands, 
are to continue their discus- 
sions to establish compliance 
wife European air safety regn- 
-latianSL Boring. said. .... 


EVERY . DAY there are 3,000 
holes open in Hong Kong’s 
roads fin: - a variety of public 
works, exacerbating the small 
cramped colony's traffic con- 
gestion. Now a strong local 
ethic in favour of competition 

- and the worldwide battle 
being fought by two UK com- 
panies, British Telecom and 
Cable and Wireless - is likely 
to lead to considerably more 
holes being opened next year. 

Later this year 15-year 
licences are to be issued for 
Hong Kong’s first cable televi- 
sion service — expected to be 
the world’s largest, covering 
up to LSm homes. Linked wife 
this is the main prize of using 
the new network for telecom- 
munications, especially after 
1995 when Hong Kong Tele- 
phone - known locally as 
Telco - will probably lose its 
monopoly over local voice com- 
munications. 

Battling for the lucrative 
licences are two of Hong 
Kong's most powerful and 
ambitious tycoons - Mr Li Ka- 
shing and Sir Y.K. Pao 

- backed by a variety of inter- 
national companies. 

Telco has had the monopoly 
on the colony's local voice net- 
weak for over 60 years and in 
1984 ; proposed it should also 
cany cable television. The gov- 
ernment agreed, but competi- 
tion soon emerged in the form 
Of Mr Li Ka-shfclg’S TTntehisnn 
group which proposed laying a 
second network and teamed up 
with British Telecom, Cable 
and Wireless’s arch rival for 
international c on tracts. 

This fitted in with the gov- 
ernment’s growing interest in 
opening telammmimiaiHnBg to 

competition. Telco disagreed 



& # 
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Sir Y.K. Pao (left) and Li Hashing: ambitious tycoons 


and argued that, with some 
modifications, its wasting opti- 
cal fibre network could easily 
be used - and fee roads would 
not have to be dug up. 

But it lost the argument and 
last year the government 
invited bids for a second net- 
work to provide cable televi- 
sion, plus non-voice telecom- 
munications. Telco withdrew 
from the race when the govern- 
ment decided it coold only 
have a 15 per cent stake in any 
cable consortium. 

Now Telco is wafting to start 
talks with the government on 
the future of its voice commu- 
nications monopoly after 1995. 
The government is delaying 
the talks, probably till the end 
of this year, when it will have 
awarded the cable television 
licences and can use the win- 
ning group as a stalking horse 
against Telco. Some govern- 
ment officials recognise that 
their ideological preference for 
liberalisation has to be offset 
by Telco’s good performance 
record - but on balance it is 


likely the monopoly will end. 

The cable bids are now being 
examined. The favourite is 
Hutchison CableVision, 50 per 
cent owned by Mr Li Ka- 
shinas empire. It includes 
Hutchison Telecom which 
operates cellular and paging 
telephone services and wants 
to grow into a major Hong 
Kong-based Asia-Pacific tele- 
communications company with 
European links. 

British Telecom has a 24 per 
cent stake. Others include 10 
per cent held by Swire Pacific, 
one of Hong Kong’s leading 
trading combines, 10 per cent 
by Peking's China Interna- 
tional Trust and Investment 
Corporation, and 6 per cent by 
the august Hongkong and 
Shanghai Banking Corpora- 
tion. AT&T of the US is an 
adviser along with Kokusai 
Denshin Denwa of Japan, Via- 
com of the US and Rogers 
Cablesystems of Canada. 

The main rival is Hong Kong 
Cable Communications. 28 per 
cent owned by Sir Yi Fab’s 


Wharf Holdings which entered 
the race earlier this year. 

Sun Hung Kai Properties, a 
Hong Kong company con- 
trolled by the Kwok family has 
a 27 per cent stake and US 
West has 25 per cent. Another 
10 per cent is held by Sir Run 
Run Shaw’s Shaw Brothers 
which controls Hong Kong's 
TVB television station, and 10 
per cent is with CoditeL part of 
Belgium’s Tractobel cable tele- 
vision group. Paramount Pic- 
tures of the US is an adviser. 

Both groups expect to spend 
between HK$4bn and HK$5bn 
in capital investment and ini- 
tial losses, and intend to intro- 
duce immediate non-voice tele- 
communications services such 
as high speed fax and private 
networks. They will provide 30 
to 40 channels, including seven 
reserved for existing television 
services and fee government. 

The Government is to make 
its choice in July. Hutchison's 
shareholdings could count 
against it because it is 50 per 
cent controlled by one man , Mr 
Li, who already dominates 
electricity supply and con- 
tainer ports in Hong Kong. 

Sir YJL Pao's group on the 
other hand has a wider share 
ownership and a powerful US 
company, US West, but the 
inclusion of the owner of an 
existing TV station, TVB, 
could be a negative factor. 

Meanwhile Sun Hung Kai 
Securities has put together an 
all-Hong Kong consortium 
called Windows Television Sys- 
tem which wants to use Telco’s 
network. 

But the government seems 
determined to have a second 
network to liberalise telecom- 
munications in the 1990s. 


capitalised at Ylbn and Nestle 
will have a controlling interest. 
Nestfe said the group had 
enjoyed a “positive relation- 
ship” with Fujiya and the Jap- 
anese company was eager to 
continue manufacture Rown- 
tree Macintosh products. 

Nestle acknowledged that it 
might be cheaper to revert 
totally to imports for fee Japa- 
nese market but having local 
manufacturing would give the 
group more flexibility in 
responding to marketneeds. 

Thais send 
trade mission 
to Vietnam 

By Roger Matthews (n 
Bangkok 

THAILAND is pressing ahead 
wife its policy of developing 
economic relations wife Viet- 
nam despite the continuing 
military occupation of Cam- 
bodia and the serious reserva- 
tions of its regional and inter- 
national allies. 

The first official Thai trade 
delegation to Vietnam for 30 
years is doe to leave far Hanoi 
on Sunday, representing a 
broad spectrum of business 
and trading interests. The 65- 
strong delegation hopes to lay 
the foundations for fntnre 
investment- in Vietnam and for 
the expansion of existing 
exports such as rice and sugar, 
bnt also for manufactures, 
snch as Thai-assembled 
vehicles. 

The Thais will be particu- 
larly looking for long-term 
opportunities in construction, 
tourism, telecommunications 
and pharmaceuticals. Given 
the crippled state of the Viet- 
namese economy, fee Thai del- 
egation's visit will have 
greater political than eco- 
nomic si gnificanc e and will be 
viewed as part of the govern- 
ment’s strategy to establish 
Bangkok as fee business hub 
through which ft hopes that 
Vietnam, Laos, Cambodia and 
Burma will develop interna- 
tionally. 

According to figures from 
the Board of Trade In Bangkok 
there are now 35 foreign joint 
ventures in Vietnam involving 
11 countries. Thailand’s 
exports to Vietnam is fee first 
nine months of last year 
amounted to little more than 
$4m. 













Jobless figure lowest in eight years 


By Simon Holberton, Economics Staff 

THE NUMBER of people 
claiming unemployment bene- 
fit, the official measure of UK 
unemployment, fell to its low- 
est level for more than eight 
years in April after one of the 
largest monthly falls on record. 

The Department of Employ- 
ment said that the level of 
unemployment, adjusted for 
seasonal variations, fell by 
604100 last month to 1.85m peo- 
ple. This took the unemploy- 
ment rate to 6.5 per cent of the 
workforce, its lowest since 
November 1980. 

The gain in employment was 
spread nationwide, with the 
largest falls concentrated in 
south east England, the west 
Midlands and the north west 
There was a further, if small, 
decline in vacanies at Job Cen- economy 
tres, the Government employ- extent ti 
meat centres. ket fuels 

The Employment Depart- reflects 
merit's figures show, however, industry, 
that employment in manufac- The pi' 
turing and the power and tion pro 
water industries continued to was. how 
fall during the first three under lyh 
months of 1989. This suggests mgs grcn 
that the growth in employment omy was 
has been concentrated mostly after a d 
in the service sector of the per cent 
economy. of Febnu 

The figures, though welcome The I 
for the Government in many ment sal 
respects, suggest that condi- the UK 
tions in the labour market had then 
remain tight Such conditions April, alt 
are often cited by independent indicatio: 
economists as indicative of pendent 
inflationary pressures in the recent i 


UK UNEMPLOYMENT 


April 


Still 



economy, particularly to the 
extent that a tight labour mar- 
ket ftiels rising pay claims and 
reflects skill shortages in 
industry. 

The picture of the pay situa- 
tion. provided by the figures 
was. however, ambiguous. The 
underlying annual rate of earn- 
ings growth in the whole econ- 
omy was 9‘/* per cent in March, 
after a downwards revised 9V» 
per cent in the year to the end 
of February. 

The Employment Depart- 
ment said about 20 per cent of 
the UK workforce will have 
had their pay increased during 
April, although it could give no 
indication by how much. Inde- 
pendent analysts believe that 
recent pay settlements have 


been averaging around 7 per 
cent, more than 1 percentage 
point higher than last year. 

It was not wholly clear the 
extent to which this would 
cause the underlying rate of 
growth of earning to rise sig- 
nificantly. 

In manufacturing, Employ- 
ment Department figures 
showed underlying growth in 
earnings apparently stabilising 
around an annual rate of 9 per 
cent, though last month’s pay 
round could posh it higher. 

The full effect of the rise in 
earnings on unit costs was 
moderated by another strong 
rise in output per head, or pro- 
ductivity. This was 6 per cent 
higher in the three months 
ending in March compared 


with a year ago. 

Britain remains, though, the 
equal worst performer among 
the Group of Seven leading 

industri alis ed countries in 
terms of unit costs in m a nu fac - 
turing. While most of its com- 
petitors are cutting or ho lding 
costs, they continue .to rise in 
the UK (and Canada). 

The rise In earnings in man- 
ufacturing was not as great as 
had been feared, however, and 
most analysts had expected 
earnings growth to accelerate 
slightly. 

There are signs that the 
number of hours of overtime 
worked are moderating and 
this may have a restraining 
effect on underlying ear nin g s . 

London analysts believe that 
this autumn's pay round will 
be more important for the 
future course of inflation as a 
number of important two-year 
pay deals are due to be re-nego- 
tiated and financial markets 
are seeking tight money condi- 
tions and a relatively high 
exchange rate to be mai n t a in ed 
to dissuade companies from 
payin g high settlements. 

The Government's opposi- 
tion to higher pay deals was 
underlined in a written, com- 
ment on yesterday’s figures by 
Mr Norman Fowler, Employ- 
ment Secretary. The high 
growth rate of underlying 
aaming s “puts at risk our abil- 
ity to compete in both domes- 
tic and foreign markets,” he 
said. 


Setback for 
De Lorean 
liquidators 
in courts 

By Raymond Hughes, Law 
Courts Correspondent 

THE LIQUIDATORS of Mr 
John De Lorean’s sport car 
company, which collapsed 
seven years ago owing about 
SllSm, have suffered a setback 
in their attempt to claim dam- 
ages from Arthur Andersen, 
the company’s auditor, in the 
Northern Ireland courts. 

The Law Lords ruled yester- 
day *h«t the of the liquida- 
tors' writ, issued in February 
1985. had been wrongly 
extended by a Northern Ireland 
court in February 1986, by 
which time It had not been 
served on Arthur Andersen. 

Unless its validity is 
extended a writ automatically 
lapses if not served on the 

defendants within 19 lwmthw of 

its issue. 

The effect of the ruling, 
made on an appeal by Arthur 
Andersen, is that the liquida- 
tor, the accountancy firm of 
Pannell Kerr Forster, must 
start their action afresh. How- 
ever at least part of their claim 
will now be barred because of 
the time lapse. 

The Northern Ireland-based 
company De Lorean Motor 
Care was heavily funded by the 
UK Government. 


Hurd urges European link-up 
to confiscate cocaine profits 


By Richard Donkin 

BILATERAL agreements 
across Europe to confiscate 
drugs proceeds in the money 
laundering system were urged 
by Mr Douglas Hurd, the Home 
Secretary, yesterday, outlining 
a new package of measures to 
tackle the cocaine me nace. 

Mr. Hurd, hosting a ministe- 
rial meeting in Loudon of 19 
nations in the Pompidou. 
Group, set up to discuss drug 
problems, warned that the 
arrival in Europe of large 
quantities of cocaine threat- 
ened to "transform, what is 
alread y a serious situation into 
a disaster.” Cocaine seizures in 
Europe rose from 1 55 kilos in 
1978 to almost 545 tonnes in 
1968. 

Even more alarming, he said, 
was the emergence of the 
cocaine derivative, crack, in 
the United States. “Crack is 
the spectre I see ha nging aver 
Europe” he said. The number 
of crack seizures was still 
small he said but had risen 
from 13 in 3968 to 27 in the first 
quarter of 1989. 

Mr Hurd said he strongly 
commended a draft declaration 
promoting bilateral agree- 
ments between EC members 
states and with nations outside 
the community on confiscation 

Ameri- 
can market having been satu- 
rated, the cocaine barons of 



pookas Hard 

Tr«nn America are how driving 
their product Into Europe/* 

Tbe UK, he said, had already 
conducted agreements with the 

US, Canada, the. Bahamas, 
Australia and Switzerland. Dis- 
cussions with Italy, France, 
and the Netherlands were 
underway. Mr Hurd i n iti a lle d a 
further agreement at the con- 
ference with Sweden, which 
gives reciprocal powers to 
trace and confiscate the. pro- 
ceeds of drug trafficking. 

The UK, however, has had 
no success so far attempttng to . 
. persuade Luxembourg, which 
has -some of the tightest-bank 
secrecy laws, to follow suit. Mr 
rhwlac Clean » r.nTpmhourst 


Government councillor said: 
"We prefer multilateral agree- 
ments to lots of separate negn- 
twns 'fbr agreements which all 

He" said the pool of drug 

funds seized from criminalsm 
the UK now topped £7m. The 

Government, he 

investigating the questions of 
increased rewards for people 
giving information about drug 

n? New measures announced to 
combat drugs trafficking and 
drug abuse included: 

• Provision of £2m over the 
next three years for better 
equipment and training for 
police fighting to break the 
supply route of cocaine from 
Ti»*m America to Europe. 

• An extra £500,000 to tbe 
United Nations for drugs Inves- 
tigation and secondment or two 
junior offices to UN drugs bod- 

• A scheme, planned for 
introduction next April, for UK 
customs and drug experts to 
train customs officers in tran- 
sit countries and countries 
where drugs are produced. 

Mr Hurd said the UK was 
offering to host a major inter- 
national conference next year 
on the issue. Ministers agreed 
a UK proposal to set up a work- 
ing group to look at further 

aminet praclr find 



Peugeot stages dramatic 
recovery to £ 106 m profit 

-By Kevin Done, Motor Industry Correspondent 

PEUGEOT TALBOT, the UK had stemmed chiefly from the 
subsidiary of. Peugeot of big jump in the company's UK 


France, increased its profits 
(after tax and extraordinary 
items) last year to £106.7m 
from £13 .15m in 1987 helped by 
a big jump in both sales and 
production. 


sales aim from a 69.6 per cent 
increase in output at the Ryton 
assembly plant, which began 
double shift working in April 
last year. , 

Profits were also boosted by 


The tympany has staged a extraordinary gains of £L2m 
dramatic financial recovery in arising from the ending of the 
the last two years after run- company's 25-year car supply 
ning up accntnulated losses of contract with Iran and its 
£35Qm from 1978 to 1986. unexpected success last year in 

Peugeot is considering a selling its final car kits and 
major investment at the Pen- production machinery to Teh- 
geot Talbot assembly plant at eran. . 

Ryton, Coventry, in the Mid- Peugeot Talbot turnover rose 
lands, which is expected to by 55£ per centto £Ll5bn from 
indude a far-reaching modem!- £740m in 1987. Peugeot's UK 
sation of the plant and an car sales rose by 25.2 per cent 
increase in capacity: A ded- to 126,825 compared with an 
. ston on the project fs expected • overall increase in the UK car 
in the autumn. market of 10 per cent, while 


Peugeot Talbot, originally commercial vehicle sales rose 


the Rootes group, and then a 
subsidiary' „q£. Chrysler gf _ the 


by 15.4, per cent to 14281. The 
Peugeot marque increased its 


US from the late 1960s until ifcfc- share of the UK market to 5.72 


takeover by Peugeot in 1978, is 
to pay a dividend of £60m to 
the Peugeot parent, concern, 
the first paid Jot 23 years. 

Peugeot Talbot's financial 
performance is further confir- 
mation of the big tumround in 
the fortunes of the UK motor 
industry hi the last two years 
with profits now at a record 
level. - 

.- Last month Vauxhall, the 
UK subsidiary, l of General 
Motors of the US, announced a 
fourfold jump in net profits to 
£151. Suy white Ford of Britain, 
the: UK subsidiary of Ford of 
the US, more than doubted its 
pre-tax profits last year to 
£673nt- ~ ■ 

Mr Geoffrey Whalen, Peu- 
geot Talbot managing director; 
said that the more than dgxfc- 
&Jd jump in profits, last year 


per cent from 5.03 per cent a 
year earlier. 

Car output at the Ryton 
plant increased to 78,000 from 
46,000 in 1987 and a low point 
of only 19,900 in 1985. The plant 
is now producing exclusively 
the Peugeot 405. 

Peugeot Talbot is planning 
to increase output at the begin- 
ning of' June to 2£00 care a 
week from 2,200 at present Mr 
Whalen said that car produc- 
tion this year at Ryton was 
expected to rise by 36 per cent 
to around- 106,000 with a fur- 
ther jump to some 120,000 in 
1990, the -plant’s maximum 
capacity without further sub- 
stantial capital investment 

Mr Whalen said that Peugeot 
was : plannin g to increase car 
sales in the UK this year by 
same 18 per cent 


Lonrho loses legal fight 
over Fayed and Fraser 

By Raymond Hughes, Law Courts Correspondent 


LONRHO, the international 
.trading conglomerate headed 
by .Mr .“Tiny*' Rowland, has 
lost the final round of its ip fpfl 
-battle- with Lord Young, the 
Sec retary for Trade and indus- 
try, over the House of Fraser. 

Five Law Lords yesterday 
. .unanimously rejected Lonrbo’s 
plea that Lord Young be 
entered to refer the 1965 take- 
over of House of Fraser by- the 
Egyptian Fayed toothers to the 
Monopolies axxf Mergers Cqm- 
mission. „ 

They '^ao- refused to order 
Lord Young to publish his 
inspectors', report into the 
takeover, which he : has 
referred to the Setioqs Fraud 
Office, without farther del ay 

Tfc. Jk C-J- a. - 


which is, of course, Lonrho's 
principal objective in these 
proceedings.” 

No competition or consumer 
issues were involved -and there 
was no indication that the 
MMC's particular expertise 
was required to advise Lord 
Young on any public interest 
aspect, Lord Keith said. 

be said 

that it is contrary to the public 
interest in its widest sense that 
the [Director General of Fair 
Trading] and the Secretary of 
State should be deceived dur- 
ing the investigation of a 
merger and that there is a pub- 
lic i nterest in pursuing and 
pumshtog those who do so." 

But, -Lord Keith went on 
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than as a step towards 
enabling Lord ; Young to. exer- 
cise his powers under the Fair 
Trading Ad- to. order House cf 
Fraser Holdings to divest itself 
of its Baser shares, flu other 
words, to take Harrods away 
from the Al Fayed brothers. 


_Lord Young said later 
was delighted with too, 
come of the case. “As I ha 


mined to publlsh 
Soon as' 
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e search is the key to knowledge and underpins 


JL wl any successful investment strategy. 

That’s why Robert Fleming Asset 
Management has its own independent 


researched by others, we can examine the quality 
of their management in detail, and discover those 
which promise to have the most competitive future. 


international research base for the 
exclusive benefit of its investment 
clients. Through the Fleming Group 
our research analysts have direct 
access to a worldwide network of 


Our exclusive 
research team gives 
you the edge. 


Furthermore, an important 
part of our research capability 
is provided by our Quantitative 
Portfolios Group, ; which also uses 
advanced computer techniques to 
contribute at both asset allocation 


information from all the major financial centres, 
with the depth of knowledge that can only come 
from a close and continuous involvement in local 
markets. 

But we don’t make investment decisions 
just by sitting behind a desk. In 1988. we made 
over 400 independent visits in the UK alone to 
judge companies for ourselves. 

In fact, you are as likely to meet a 
Flemings’ analyst investigating a specialist 
plastics manufacturer, or visiting a regional 
development scheme, as you are at a company AG M, 

By paying close attention to smaller 
companies, which are often ignored or under- 


and stock selection levels. • . ; ! 

Whatever the source of information, it is 
thoroughly analysed and discussed before we 
apply it to the best advantage of the portfolios 
under our management 

So, if you’d like more information about 
Robert Fleming Asset Management Limited, please 
call Nick Holliday on 01-638-5858. 


He’ll be happy to tell you what gives us 


the edge. 


ROBERT 


FLEMING 

ASSET MANAGEMENT 


A member of -fMRQ 
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UK NEWS 




to be more than 




By Racluri Johnson And AndrowTaylor 

SPENDING on motorways 
trunk roads m England and 
Wales is to be more than dou- 
bled under plans »nnmimyj [ 
yesterday by Mr Paul Chan- 
non/ Transport Secretary. ‘I'.-v 

■Die plans, which would raise 
the existing £5bn road' pro- 
gramme to more than £32bn, 
would involve adding extra 
carriageways -to' some': of 
Britain’s busiest motorways. 

This would include a £lbn plan 
to wi den the M25 London 
orbital motorway to four lanes. 

■ Extra lanes are also pro- 
posed tor large parts of the Ml; 
which connects London with 
the north of England and the 
MG which connects the Mid- 
lands to north west England.' 

Mr Chaimon said the propos; 
als contained in a draft law; 

Hoads for Portetiiy,. would be 
pursued urgently to redtice 
congestion on British roads 
and take advantage of the 
opening of the nhanwpi tunnel 
in 1993 and the dismantling of 
trade barriers between Euro- 
pean Community countries in 
1992. 

Failure to tackle road con- 
gestion would lead to increas- 
ing delays which would in turn 
iwafcg British indus t ry uncom- 
petitive. The Government was - 
not willing to accept this out- 
come. 

The transport, department 
published new figures yester- 
day which showed ttiaf traffic 
on British roads was now fore- 
cast to increase by up to 1 42 
per cent by 2025, far higher 
than previously forecast 

Mr Channon said the legisla- 
tive document dealt only with 
motorway and trunk roads 
between cities because rail was 
the best way of refieyiog urban 
congestion. 

He said that separate studies 
on London's traffic problems 
would published this autumn.. 

The latest proposals Include 
upgrading a large parts , of the 
Al highway, which connects 
London with Edinburgh in 
Scotland, costing more. than 
£400m. 

Plans to convert the road 
into a motorway, running 
between London and Tyneside 
in north-east En gLmd would 
also be investigated. . 

The emphasis of the new 
programme would be on widen- 


ing and improving existing 
routes rather than budding 
new roads, . ^ ; ••■C-Xy : - 

- NeariyathirdaE mot orway s 

would' be four-lane dual car- 
riageways by the time the pro- 
gramme was completed. Most 
of . the remainder -would have 
three lanes. . : 

'/Almost "two thirds of all 
tranfrroads wauld.be 'dual car 
rfageway, compared with one 
third presently. 

'A number of new; bypasses 
have, been proposed, to ease 
congestion and: take' -traffic 
away from town centres. 

Mr John Prescott, tfae opposi- 
tion Labour Party’s, transport 
sp okesm an said that the Gov- 
ernment was taking panic mea- 
sures because it had failed to 
Spend: enough money in the 
part. 

New routes added to the 
road programme include 20 
miles- of motorway' costing 
£300m between the MB and M66 
to the north and west of Man- 
chester and an 11 mOe- motor- 
way costing £45m between the 
Mas and Chelmsford in Kbspbt. 

' There are also plans to build 
a new east-west route between 
the East Anglian ports ^ Felix- 
stowe and Harwich and the 
M40 north of London 
The Federation of Civil Eng£- 
neering Contractors said last 
night that road builders had 
received the best news for 
more than, a decade. 

The Freight Transport 
ciatinn said the programme it 
would “revitalise freight move- 
ments and keep industry mov- 
ing. 1 

•_ ' The Confederation of British 
Industry, the employers’ organ- 
isation, Urmsh Ghamh urg 
of Commerce both welcomed 
the. proposals. “Congestion 
costs ns money; it loses us 
markets. 

Big invest ment- in transport 


is the wngii 1 most im po rta nt 
.contribution business looks for 
from government spending,” 
said Mr Roger Barman, chair- 
man, of BCC. 

. Transport 2000, the umbrella 
pressure group, said “Govern- 
ment plans to spend billions cm 
road building.: and neglect the 
key transport. needs. It will 
destroy more countryside and 
add to ponution.” 


Kinnock launches 
Labour programme 
for the next decade 

By HOcfiael Cassoll, Political Correspondent 


MB NEIL' B3NNOCK* .the 
Labour leader, yesterday 
launched his party's pro- 
gramme for government in the 
1990s, based on a system of fair 
taxation and 1 economic gr ow th 
and pledged to keep govern- 
ment spending within levels 
the nation can afford. 

The publication of Labour’s 
“new agenda” for Britain 
marks the completion - of the 
policy review process which 
was set in train after the last 
general election defeat. .The 88- 
page document now has to win 
the approval of tfae party con - 
ference in- the autumn., ••• 

The new policies at once 
came under fire from Labour’s 
own left wing, which claimed 
the party had now fully 
embraced capitalism. They 
were also attacked by a num- 
ber of ministers, who described 
the policy review as a cynical 
attempt to win votes. 

Mr Bannock moved at once 
to counter what he forecast 
would, be the inevitable 
attempts by the Government to 
exaggerate the cost of Labour’s 
policy proposals. He said that; 
nearer the next- election,' the 
party would -provide _ much 
more precise information on 
the frnsiTu-ial implications of its 
programme..^ - . . .' , 

The Labour leader, stressed 
that the party wanted higher 
investment in . industry and 
public services, particularly for 
transport ami health, and that 
it would give greater spe ndin g 
priority to pensioners and the 
poor. " • '• 

But he said the “ c au tiou s ” 
programme would not proceed 
on -the basis of a promise to 
spend , more than the nation, 
could afford. There would be. 
self-imposed- restraint, in 
which Labour “cut its coat 
according to its doth". 

Mr Kfamock expressed confi- 
dence that a fair taxation sys- 
tem - incorporating a starting 
point fear income tax. of 20p or 
less which rose to sop - would 
create the resources, along 
with economic growt h, to 
fintmcft the party’s cumulative 

Mr John Smith, the shadow 
Chancellor, said a Labour gov- 
ernment would also treat as a 
priority Hie fight against fox 
evasion, which cost tfae nation 
an "gtimatad £5hn a year, and 
tax avoidance, which made ft 
possible for someone earning 
Elm a year . to. avoid paying 
taxes. 

Y fft iyriil EHtertn was divided 


into a nation, off of pay-as-you- 
eam and pay-as-you-Hka'’, and 
emphasised that Labour also 
found unacceptable the “two 
standards” which applied to 
pay 1 increases for; company 
directors and to those for the 
ordinary workforce. 

' Mr Bryan Gould, Labour’s 
trade and industry spokesma n , 
said Labour regarded record 
company, pro fi t s as an impor- 
tant inflationary factor. 

He said Labour wanted to 
see high levels of company 
parefltaMlity but if companies 
exploited their position and 
raised profits and prices unnec- 
essarily,. their behaviour would 
be taken into account in the 
context cf competition policy. 

- Hr Michael -Meacher, the 
party’s' employment spokes- 

; man, resected suggestions that 

- the proposed changes in trade 
union laws represented a 
return to the past. 

Mr Ejnrmpy resumed his 
attack, oh Mrs Thatcher’s 
approach to Europe, clai min g 
she. /adopted “a mixture of 


'a mixture 

Boadicea and Winston Chur- 
chfll”. in using chauvinism to 
try. to resolve problems. 
Labour, he- daimed, was now 
more European than the 
Tories: 

On Europe Labour declared 
that "Britain’s fhtnre is in the 
European Community." but 
added: “We -.oppose moves 
towards a European Monetary 
■gnfoai". . 

• wot to** the mictions in the 
document, on Europe do not 
mark a shift in Labour's think- 
ing. The move towards a single 
market - and the - accompany- 
ing pressure from Brussels for 
a social dimenafam r- are seen 
as xonvidlng a welcome but- 
tress for some of Labour’s 
domestic ideas. 

, Labour insists, that while 
there is a potential conflict 
between national sovereignty 
and the supranational powers 
of tfae Community, the extent 
of Brussels' authority has been 
exaggerated by the Conserve 
fives. 

A Labour government would 
seek to build durable alliances 
within tfae EC to ensure that 
Britain’s national interest were 
protected, while establishing 
mechanisms to improve parlia- 
mentary scrutiny of Brussels’ 
legislation. But over what 
might be regarded as a litmus 
test of Labour's commitment 
- Call membership of the Euro- 
pean Monetary System - the 
policy document remains 
equivocal. 


Government steps in to oilfield dispute 


By Steven Butler 

•THE" GOVERNMENT 
yesterday intervened in a dis- 
pute between British and Nor- 
wegian licence holders over 
ownership of the Statfjord 
field, the North Sea’s biggest 
oilfield which straddles the 
median fine between Norway 
and Britain. 

Resolution of the dispute, in 
which licence holders disagree 
over how much oil lies on each 
side of the median line, could 
potentially lead to a transfer of 
billions of dollars between the 
field partners and could «wp nt 
hundreds of millions of pounds 
in government revenues. 

Mr Peter Morrison, the 


energy minister, yesterday 
invoked Government rights 
under the Statflord Treaty with 
Norway which allow it to roll 
for a redetermination of equity 
shares in the field. This could 
lead to the appointment of an 
independent expert who will 
use current data on the field to 
ma ke a binding decision. 

British partners currently 
have 15.9 per cent of the field 
which had original reserves of 
&3bn barrels, but the Govern- 
ment Is confident tfae British 
share of the field would rise in 
any independent redete rm rela- 
tion. Each percentage point 
swing in ownership would lead 


to a loss or gain of £150m to 
£200m in tax revenues, depend- 
ing on the oil price. 

“The Government’s action 
reflects our dissatisfaction at 
the time taken for the operator 
to make a recommendation on 
toe redetermination railed for 
in 1985. What should have 
taken SO days has taken over 
three years,” said Mr Morrison. 

A redetermination was origi- 
nally called for in 1985 by the 
UK field partners, which 
include Conoco, Chevron, and 
BP - through its ownership of 
Britod - because they believed 
data would show the UK share 
should rise. The principal Nor- 


wegian partners include Stat- 
oll, Mobil, Esso, Shell and Con- 
oco. 

In March, failure to reach 
agreement led to appointment 
of an independent expert to 
make a binding redetermina- 
tion. However, the expert, 
under the terms of the agree- 
ment among field partners, had 
access only to outdated 1985 
data. 

The Government interven- 
tion will supersede these other 
procedures and lead to a more 
rapid derision based on current 
data. This is none the less 
expected to take a year to com- 
plete. 


Shop stewards call national dock strike meeting 

By Jimmy Bums, Labour Staff - 


SHOP STEWARDS from ports 
around the country plan to 
meet in London tomorrow to 
draw up plans for a national 
docks strike. Tfae move threat- 
ens tO nnitornfag ttiA cautiOUS 
legal steps in t he doc ks dispute 
taken by the TGWU transport 

imirni . . 

TGWU national docks offi- 
cials reiterated last night that 
they would await tfae outcome 
of legal action brought against 
it Iqr employers in tfae High 
Court; in London yesterday 
before deciding whether to 
implement a national 
strike. 

They stressed that they were 


not involved in organising the 
meeting of which they have 
not be formally told. They said 
whatever decision was taken 
would not be official. 

Mr John Connolly, TGWU 
national docks officer said: 
“The meeting will have no con- 
stitutional status within tfae 
union.” 

However the meeting tomor- 
row appears to be indicative of 
a growing tension, within the 
union over how It should 
respond to tfae docks dispute 
after the results of a national 
ballot are officially declared 
today. 

There is a strong feeling 


among some shop stewards 
that whatever the outcome of 
the court case dockers should 
take strike action before the 
Government’s repeal of the 
Dock Labour Scheme becomes 
law in July. 

Elsewhere on the industrial 
front unions representing Lon- 
don Underground’s 2,457 driv- 
ers and L250 guards look set to 
reject a 10.5 per cent pay offer 
which has attached to it sweep- 
ing changes in work practices. 

Meanwhile trade union 
hopes of co-ordinating a joint 
rawp ai g n of industrial action 
against British Rail were badly 
damaged yesterday when 


Aslef, the drivers union 
derided to suspend a national 
ballot planned for the end of 
this month. In a surprise move, 
delegates at Aslef s annual con- 
ference meeting voted to sus- 
pend a ballot of over 17,000 
drivers. 

More than 70,000 university 
students look set for a further 
wait before they know for cer- 
tain that the threat to this 
year’s examinations been 
lifted. The executive of the 
Association of University 
Teachers wants to put tfae 
employers’ latest pay offer out 
to a ballot of the union’s 30,000 
members. 


SE market makers’ 
privileges ‘should go 
to all big traders’ 


By Norma Cohen 

A CONSULTANT’S report 
ordered the by Mr Andrew 
Hugh Smith, the London Stock 
Exchange Chairman, urges 
that privileges presently 
reserved for equity market 
makers should be extended to 
ail principal trading firms. 

The report, prepared by 
Touche Ross, the consultants, 
argues that the the ability of 
broker dealers to trade as prin- 
cipals h as mads artificial *Tip 
distinctions between broker 
dealers and market makers. In 
exchange for the new privi- 
leges, the broker dealers 
should be required to submit 
their trades to Seaq, the Stock 
Exchange's central price dis- 
play system. 

Market maker privileges are 
jealously guarded and are 
viewed as compensation for 
firms which commit their own 
capital to the market and agree 
to makp two-way prices under 
all market conditions. The 
privileges which Touche Ross 
recommends be extended are: 

• The exemption from stamp 
duty on long positions and the 
bull and bear dividend offset 
tax concession; 

0 The right to lend and bor- 
row stock through the Talis- 
man settlements system with 
the attendent tax benefits; 


O Access to inter-dealer broker 
screens and toe right to not 
disclose shareholdings in a 
company which are larger than 
the Companies Act threshold. 

Touch Ross said that obliga- 
tions to mak e two-way prices 
on Seaq screens continuously 
should not be removed, 
although market makers 
should have privileged access 
to a limit order system if such 
a system were put into effect. 

The report was commis- 
sioned by a Stock Exchange 
group known as the Chair- 
man’s Room, consisting of Mr 
Hugh Smith, Mr Stanislas 
Yasukovich of Merrill Lynch 
and Peter Stephens of the 
Rank of Liechtenstein. 

It was ordered after 
Exchange officials grew con- 
cerned that a separate review 
might not address key ques- 
tions about the future of the 
Exchang e as an International 
body. 

That committee, headed by 
Mr Nigel Elwes of S.G. War- 
burg, the merchant bank, is 
due to present its report to the 
Stock Exchange Council on 
May 22. Last year it pushed 
through a rule change which 
allowed market makers to 
delay publishing trades of over 
£100,000 until the next day. 



Some decisions have changed the world. 
Wardair’s will hopefully change your mind 




o«t to the 
for everyone 10 get 

In their own way, the decisions we've taken are as fundamental as 
those of Messrs. Columbus, Heath and Ford. 

You see, like them, weVe set out to challenge the status quo. 

Why, for example, should a person travelling business class still feel 
they’re travelling in second class? We decided they shouldn't. 

So with 5 course meals on Royal Doulton, classic wines and the roost 
legroom to Canada, Wardair Business Class is as luxurious as many airlines' 
first class. 

With departures from London, Birmingham, Manchester, Prestwick, 
Paris and Amsterdam you can now enjoy this kind of service from Europe 
some 40 times a week. 

We even have the last transatlantic flight of the day out of Europe, 
the Toronto Stariiner” from London (Gatwick). 

So see for yourself just how determined we are to change your view 
that all airlines are much the same. And decide to fly Wardair next time. 


4Wardair Canada 

Another Good Decision 
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FT LAW REPORTS 


Sellers can cancel contract 
over substituted ship 



CONTINENTAL UK v 
CARGILL UK LTD 
Court of Appeal (Lord Justice 
Parker, Lord Justice Bingham 
and Lord Justice Taylor): May 
15 1989 

THE SUBSTITUTION of a ves- 
sel for another properly nomi- 
nated by fob buyers of cargo 
entitles the sellers to cancel 
the contract if not done in 
time for the requisite contrac- 
tual notices to be given in 
respect of the substituted 
ship. 

The Court of Appeal so held 
when dismissing an appeal by 
Continental UK Ltd, buyers of 
cargo, from Mr Justice Evans’s 
decision that the sellers. Car- 
gill UK Ltd, were entitled to 
cancel a contract for the sale of 
barley free on board [fob] buy- 
ers’ vessel 

LORD JUSTICE PARKER 
said that on July 15 1986 Conti- 
nental agreed to buy and Car- 
gill agreed to sell 25,000 metric 
tons of English feed barley at 
£102 fob buyers’ vessel. 

The contract provided for 
delivery between August 5 and 
31. Under the nomination 
clause buyers were to give 
eight days’ provisional notice 
of the date of the estimated 
times of arrival (ETA), fol- 
lowed by four days’ definite 
notice of presentation of the 
vessel for loading. In the event 
of failure to give definite notice 
in accordance with the con- 
tract. buyers would be deemed 
in default 

The vessel was to present 
notice of readiness at 16.00 
hours at latest on the last busi- 
ness day of the delivery period, 
“having complied with all the 
requirements of the. nomina- 
tion clause above". 

On August 20 1986 the buy- 
ers nominated Cobetas “or sub 
[substitute] ETA 29.8.86". 

It was accepted that that was 
a good provisional notice 
under the no mina tion clause. 

It was followed by a telex on 
August 22, giving “definite 
notice of vessel ETA 3L&86". 

The words "or sub", which 
had appeared in the provi- 
sional notice, were not 
repeated. 

The sellers acknowledged 
receipt of the definite nonce, 
but accepted the vessel only if 
it complied with all the terms 
and conditions of the contract. 

Cobetas did not arrive in 
time to give valid notice of 
readiness. On August 26 the 
buyers became aware that they 
would be unable to present her 


in time, and telexed that they 
were substituting Finnbeaver. 

The sellers rejected the sub- 
stitute notice on the ground 
that the buyers had already 
given definite notice of Co be- 
tas. They said they awaited 
contractual presentation of 
Cobetas. 

The following day buyers re- 
affirmed the substitution and 
sellers reaffirmed their rejec- 
tion. Finnbeaver arrived at 
ready to load. Notice of readi- 
ness was given, but sellers 
declined to load. 

Finnbeaver was a suitable 
vessel. The only reason for 
rejecting her was that the mar- 
ket had moved upwards, 
because the sellers offered to 
load her under a new contract 
in triAwHnai terms save as to 
price. 

On August 29, the last time 
for giving notice or readiness 
having expired at 1600 hours, 
the sellers telexed that the 
buyers had failed to present a 
contractual vessel within the 
stipulated conditions. They 
said the buyers were in default 
and the contract was cancelled. 

Hie dispute went to arbitra- 
tion. The sellers contended 
they were entitled to canceL 
The buyers contended the can- 
cellation was wrongful and 
that they were entitled to dam- 
ages consisting in the differ- 
ence between the contract 
price and the market price at 
date of breach. 

The buyers succeeded before 
the arbitrators and the Gafta 
Appeal Board. The sellers' 
appeal was allowed by Mr Jus- 
tice Evans. 

On the present appeal Mr 
Rokison for the buyers con- 
tended inter aha that there was 
a general right to substitute at 
Common Law, and that right 
had not been excluded by the 
contract 

The foundation of his case 
was Mr Justice Widgery’s judg- 
ment in Ampro [1965] 2 Lloyd's 
Rep 157. 

Ampro concerned a contract 
for the sale of maize fob, ship- 
ment between September 20 
and 29 1960. Buyers validly 
nominated a vessel but she 
was delayed and it became 
apparent on September 29 that 
she would not be able to load 
until September 30. On -Septem- 
ber 29 buyers arranged for 
another ship, and sellers for- 
mally cancelled the contract 

The facts were thus very 
similar to those of the present 
case. 

There was however one 


important difference. In Ampro 
the contract did no more than 

E rovide that the cargo was to 
e shipped fob a vessel to be 
nominated by the buyers. 

In dealing with whether the 
buyers were entitled to nomi- 
nate the second ship, Mr Jus- 
tice Wldgery said the question 
was not so much her suitabil- 
ity, but the propriety of substi- 
tuting a new vessel 
He said there was nothing 
expressly in the contract to 
provide for the circumstances 
in which a particular vessel 
should be nominated, and that 
the general law was that the 
buyers should provide a vessel 
capable of loading within the 
stipulated time. 

If they informed the buyers 
they proposed providing vessel 
A, he said, there was no reason 
why they should not change 
their minds and provide vessel 
B at a later stage, “always 
assuming that B is provided 
within such a time as to make 
it possible for her to fulfil the 
buyers’ obligations under the 
contract". 

Mr Rokison submitted that 
decision established the gen- 
eral right of substitution in all 
fob contracts, subject only to 
the substituted vessel being 
able to load within the ship- 
ping period. 

Much reliance was place on 
Mr Justice Wldgery’s reference 
to substitution, but that reli- 
ance was iw<gplarpri 
The problem in Ampro was 
whether the nomination of ves- 
sel A prohibited the later nomi- 
nation of vessel B, even if the 
nomination of B was good and 
there was nothing in the con- 
tract as to the circumstances 
in which a vessel should he 

wimlnateH 

The decision did not estab- 
lish or purport to establish any 
general rule of law. 

In the present case the con- 
tract expressly provided for a 
series of notices. It also pro- 
vided specific details as to the 
suitability of the vessel to be 
provided. 

The provisions of the nomi- 
nation clause were complied 
with in respect of Cobetas, but 
by the time the first notice in 
respect of Finnbeaver was' 
given it was too late to be good 
as either a provisional or final 
notice in respect of that vesseL 
The notice of readiness was 
timeous in respect of Finn- 
beaver, but the notice of readi- 
ness clause required that the 
vessel was to present notice of 
readiness “having complied 


with all the requirements of 
the nomination clause above". 

The buyers’ argument 
involved leading the clause as 
if it read “having complied 
with all the requirements of 
the nomination clause above in 
respect of some vessel", 
whereas the sellers contended 
it should be read as “having 
complied with all the require- 
ments of the nomination 
clause above in respect of her- 
self , or “in respect of that ves- 
sel". 

The sellers’ construction was 
preferable. 

Parties specifically stipu- 
lated for the vessel's name to 
be given eight clear days 
before ETA and to be followed 
by a definite notice four run- 
ning days before expiry of the 
delivery period, and for notice 
of readiness to be given after 
compliance with such require- 
ments. It was impossible to 
attribute to the parties a 
mutual intention that buyers 
could nominate another vessel 
notwithstanding it was too late 
to give provisional or final 
notice in respect of that vessel 

Mr Rokison contended that 
the buyers’ fundamental obli- 
gation was to provide a suit- 
able vessel w ithin the delivery 
period. He said the courts 
should uphold contracts where 
possible, and not enable the 
sellers to escape when the ves- 
sel was suitable. 

Those arguments could not 
prevail over the plain meaning 
of the contract. It was common 
place for parties, if they could 
cancel contracts, to take 
advantage of changes on the 
market. But if the right to can- 
cel was there they were enti- 
tled to exercise it, notwith- 
standing that the sole reason 
was commercial advantage. 

The Ampro established no 
more than that the nomination 
of vessel B was not barred by 
the previous nomination of 
vessel A, provided that B was a 
good contractual nomination. 

In the present case it was 
not 

The appeal was dismissed. 

Lord Justice Bingham and 
Lord Justice Taylor gave con- 
curring judgments. 

For the Buyers: Kenneth Rok- 
ison QC and Peter Gross (LooeU 
White Durrani) 

For the Sellers: David John- 
son QC and Timothy Young 
(Middleton Potts) 

Rachel Davies 

Barrister 
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Commission is critic 
predatory pricing decision 


IT IS sometimes overlooked 
that the quality of work of the 
Brussels administration may 
be more important than the 
extent of powers transferred to 
the European Community. 

This quality depends only 
partly on the strength of the 
personalities of the individual 
Commissioners, who are often 
hostages of the EC establish- 
ment. Often it is left to the 
European Court to review the 

standards of Brussels manda- 
rins. 

Given the collective judg- 
ments of the Court, resulting 
often from a compromise, the 
spade work done on appeals 
from Commission’s decisions 
by one of the Courf six Advo-' 
cates General is of greatest 
Importance. 

Individual Advocates Gen- 
eral take a different view, of 
their work. The francophones 
see themselves as representa- 
tives of “public in tere st " which 
moans n yrotly the legal policy 
of tile Commission. 

By contrast. Sir Jean Pierre 
Warner, now Chancery Judge, 
Madame Boxes, now retired. as 
First President of the French 
Court of Cassation, and Sir 
Gordon Stynn, now sitting as a 
judge, saw themselves very 
much like judges ot the first 
Instance, subjecting the issues 
before tham to a rigorous and 
impartial analysfaThey helped 
to keep the Commission on its 


By A.H. Hermann, Legal Correspondent 

natter the greatest possible her 14 MB5 by a final d^on 
mention, it arrived at the of the Commission 


Fortunately there are now 
again two Advocates General 
at the Court who take a judi- 
cial approach to their work. 

One of them is Professor 
Francis Jacobs, who in Bosch 
and others o the Commission 
(Cases 100, 146, & 153/87), took 
a strong tine when the Com- 
mission flouted both the 
Treaty and a judgment previ- 
ously given in the same dis- 
pute by the Court 

The three joint cases are 
appeals by Commission offi- 
cials who feel that they were 
not given an equal opportunity 
in a promotion procedure. 
Many such cases come before 
the Court, but the interesting 
point here was that the Court 
already once decided that the 
Co mmissio n must give reasons 
when rejecting an employee's 
applications, and responded to 
this merely by issuing another 
letter to the unhappy officials, 
saying that after giving the 


matter the greatest possible 
attention, it arrived at the 
same conclusion - again with- 
out giving reasons. 

The '■ Advocate General 
pointed out that a com plaint to 
the Court asking for an expla- 
nation of a previous decision, 
was inadmissible, but volun- 
teered the explanation himself: 
all Community decisions must 
be reasoned. 

* * * 

A picture of an almost unbe- 
lievable sloppiness in the work -- , ^ 

of tiie Competition Department particular, by tailing to mterm . 
and of the Legal Service is pro- it of documents and. arguments 
vided in *h« opinion of Mr Cart on which the decision was 
Otto Lenz, another of the • later .based. . . 

Advocates General who take On tim substance of the case, 
an impartial attitude and do found that ABCZOw^urtm 
not mince their words. a dominant position m th e refe- 

His opinion on the appeal of vant market and co uld there 
at ran chemie BV against the fore not abuse it. He proposed 
Commission (Case 62/86). deliv- that the decision of tlreCom- 
ered last mmtin, is an indict- mission should be voided by 
of the inadequacy of the the Court. V 

Co mmi ss io n's fact finding and The Advocate General pro- 
the confusion of its legal views, vided also a supple m ent al opm- 
Indeed, reading the 100-page, ion for the case that the. Court 
long, carefully reasoned Opto- might conclude that a doon- 
ion, one is left with the impres- nant position did exist In tins 
sion that the Commission was he dealt with the allegations of 
trying at all costs to achieve an abuse and reached 'the opinion 
increase in the price of that, except for twominormaf- 
higaehing additives supplied by tors, none was proved. 

AKZO to British and Irish bak- He proposed that even if tbe 
eries. Court accepted the existence of 

It is even accused by AKZO dominant position denied by 
of trying to sti fl e its defence by him, the fine should neverthe- 
a threat that if the Commis- less be reduced from ECUZOm 
sion’s view is not accepted to ECU500.000. ■ 

demurely, its investigation will The Advocate General had 
be pypantted into the field of . some hard words for both tine 
polymer and plastics prodno- factual and legal appreciation 
tion — a threat which, was to of the issue of market domi- 
fect realised. nance. The Commission was 

The investigation followed wrong to treat the entire Com - 
on a complaint by one of muhity as the relevant market, 
AKZO’s British competitors, ’as bleaching additives were 
ECS, claiming that AKZO was ' used only by bakeries in the 


on AKZO a fine of ECUlQm 
together with stipulations con- 
cerning AKZO’s future busi- 
ness behaviour. Against this, 
AKZO appealed to the Euro- 
pean Court. Having considered 
this appeal and toe Commis- 
Eton’s defence. Mr Lens came 
to the conclusion that the 
Co m mission's procedure 
Infringed natural justice by 
denying to AKZO proper hear- 


ab using its market power as 
supplier of hiaanhing and other 
additives to bakeries. The com- 
plaint was that AKZO reduced 
its prices to a degree that ECS 
could no longer compete. 

The Commission took thin to 
be a c&se of predatory pricing 
when a financially strong com- 
pany operates at a loss in aider 
to push a fiTtanriaTly less resis- 
tant competitor out of the mar- 
ket It issued on July 29 1983. a 
temporary injunction ordering 
AKZO to apply to some of its 
products minimum prices 
determined by the Commis- 
sion. A gainst this, AKZO has 
not appealed. 

This was followed an Decem- 


UK and Ireland. AKZO was in 
an bUgopbUc situation With a 
82 per cent Share of the UK 
market, bat competing with 
ECS which had a 35 per cent 

shar p and T Maflwr whlflh had A 

. 13 pet cent Share. 

Mr i«i7 found the Commis- 
sion completely ignored the 
high degree of concentration 
on tiie side of the buyers - . 
including Ranks, Spfllers and 
Allied MjTis 'which would- not 
easily be dictated to. As AKZO 
ftifiarf in its attempt to increase 
the price, it could not be said 
that it could “act indepen- 
dently of its competitors and of 
buyers of its products” - the 
Court’s classical definition ;nf 


dominant position. The Cflinj 
mission also was wrong, said 
the Advocate General, when it 
based Its conclusions on a 
“Soap shot" or the nariret 
analysis instead of taking 
into account a longer 

^^KfeijonclWfed that the Com- 
mission’s reliance on domi- 
nance to one market as d terns 
for abuse to another marketjto 
taking into account of only 
some of the suppliers and only 
• of a part of the geographically 
relevant market, a nd all that 
only in respect of a fraction of 
the relevant period, was not 
enough to . come to a safe 
decision condemning the 
company. 

Also the Commission’s 
that market dom i nance 
was based on a superior finan- 
cial muscle of AKZO, was suc- 
cessfully countered by the sub- 
mission that the superior 
financial strength could not 
bring akzo any advantage as, 
with the exception of 1981. it 
did not suffer any losses on the 
sales of flour additives. The 
OTfcrtwnfle of market d om i n a n ce 
wab also contradicted by the 
fact: that new entry into the 
market required neither spe- 
cial kno wledge nor important 
investments. 

As to the question of abuse 
0n case the Court agreed with 
tiie Commission that there was 
a dominant position), the 
Advocate General was not very 
impressed by the evidence 
offered by the Commission. 

- Instead of proving the exis- 
tence of predatory pricing, the 
Commission concentrated on 
threats of a price war allegedly 
made by AKZO repres e ntatives 
to make ECS withdraw from 
the polymer and plastics 
market. 

. Some of those involved in 
these discussions took the 
threat seriously, but others did 
not. One gains the impression 
that, there- was a certain 
amount of muscle Hexing ou 
the part of AKZO, and if so, 
such threatening behaviour 
would ill behove a leading 
Eur op ean Company, 

It suits even less the EC 
Cammrsston to be accused that 
it inte rf eres with a quasi judi- 
cial process by threatening to 
widen its investigations to 
another product field if the 
defence is not withdrawn. 
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Turn this number into £5,750,000. 
(Rank Xerox did.) 


- ZJ 




You have tor admit, It’s something of an 
economic miracle. 

In a little over two years, that giant of the 
office equipment industry, Bank Xerox, has generated 
£5i75 million^ -All from the, use of 0800 numbers. 
The basis of British Telecom's LinkLine service, 

these simply mean the caller phones for free. 

In Rank Xerox’s case, 30,000 people have called 
up, responding to both advertising and promotions. 


Prom a central unit, set up with British Telecom’s help 
and training, information gleaned from such calls is 
passed to the relevant sales office. 

(LinkUne, combined with electronic mail, has cut 
the time taken to process each enquiry to, at most, 
4 hours.) Brochures, help and salesmen are then 
speeded on their way. It seems actual sales follow 
remarkably swiftly. 

LinkLine 0800 could also help your business. 
British 

TELECOM 

It’s you we answer to 


Alternatively, there's the 0345 option, where your 
customer pays local call rates no matter what the 
distance. 

A call to the number below will secure you a 
comprehensive information pack. 

After that, following Rank Xerox’s experience, you 
could soon be talking telephone numbers. 

|CALl{£rEE 0800 800 834 ANYTIME! 


I 



FINANCIAL TIMES FRIDAY MAY19^1989 


MANAGEMENT 


W hen the architects 
of the European 
single market sat 
down to design 
their plans, it Is unlikely that 
they gave much thought to the 
bonded laminates industry - 
that is. if they even knew what 
it was. 

Yet last month, infused with 
the spirit of 1992. BLP Group, a 
s mall UK bonded l amin ates 
company which manufactures 
real wood strips and mould- 
ings, announced a £14. 5m 
acquisition of a West German 
company operating in the same 
field. 

BLP described the deal as a 
“quantum leap" for the group 
as the German company was 
substantially larger and it will 
have to double its share capital 
in order to finan ce the acquisi- 
tion. 

The story of how the pur- 
chase was made illustrates 
some of the problems that con- 
front small UK companies 
wanting to become European, 
and suggests that with suffi- 
cient determination even seem- 
ingly daunting obstacles can 
be overcome. 

It all started about a year 
ago. when BLP Group decided 
to expand by way of a major 
acquisition. Since joining the 
Unlisted Securities Market in 
May 1987, BLP had revealed an 
ambitious acquisitive streak 
and had successfully taken 
over four companies. These for- 
ays had whetted its appetite 
and it was keen to continue. 

The senior managers of the 
group drew up a list of possible 
target companies, including 
the Berg Group, a privately- 
owned German company, 
which BLP had come across at 
a series of trade fairs. 

The Berg group was gener- 
ally recognised as a technologi- 
cal leader in its field and was 
especially attractive to BLP as 
it offered opportunities to pen- 
etrate continental European 
markets. Malcolm Cohen, the 
earnest 30-year-old finance 
director with a PhD in immu- 
nology from Cambridge, was 
entrusted with the task of find- 
ing out more. 

“We knew the Berg group by 
reputation but we did not 
know much about the com- 
pany from a financial perspec- 
tive. We knew about the com- 
pany’s products. We even knew 
Berg’s wife's nam e but finding 
about the accounts was hope- 
less," he says. 

First, he consulted published 
information on the German 
company, including a Dun & 
Bradstreet report, but gener- 
ally this was of limited value 
and, as it turned out some of it 
was of doubtful accuracy. Ger- 
man companies are only 



proved to be a monumental 
exercise in coordinating advifi- 


Tony Andrews 

L to n Ian Cohen, Malcolm Cohen, Gunther Berg, and John Goodman: signed and sealed 


Sticky problems in an 


Anglo-German bonding 


John Thor nhill explains why BLP’s acquisition of the much 
larger Berg took several months of man-hours to complete 


obliged to reveal scant public 
financial information about 
their activities and Berg|s pri- 
vate status further complicated 
the issue. He then asked BLP's 
financial adviser. Charter- 
house. to dig out what it could. 
This information too was not 
ideaL 

Frustrated by his inability to 
unearth any real nuggets of 
information. Malcolm Cohen 
decided to adopt the direct 
approach. He picked up the 
phone and called Gunther 
Berg, the owner of the Berg 
Group. Fortunately Berg spoke 
English and the two arranged 
a meeting. 

Malcolm Cohen, accompan- 
ied by his brother, Ian, the 
chief executive, and John 
Goodman, the deputy chair- 
man. went to Germany to meet 
Berg; they spent half a day 
talking . Three weeks later Ian 
Cohen met Berg at a trade fair 
In Atlanta in the US and the 
wooing continued. 

One approach for Berg from 
a German hank and another 
from a German public com- 
pany helped focus Berg's mind; 
changes due in German capital 
gains tax made it an opportune 
time for him to consider selling 
- in 1990 German capital gains 


tax will rise from 28 per cent to 
53 per cent After further dis- 
cussions in London about the 
furniture industry, manage- 
ment issues and potential syn- 
ergies between the two groups, 
Gunther Berg decided in 
November that he would be 
interested in principle in con- 
cluding a deal 

The two sides had discussed 
a range of options as to how 
they could co-operate. They 
had considered forming a part- 
nership or joint venture but 
Berg admits he was amazed 
when BLP suggested an out- 
right acquisition. "They were 
so much smaller than us.” 

BLP, however, was able to 
persuade Berg that financing 
the deal by raising money 
through the USM would be fea- 
sible; and on reflection, Berg 
appreciated that this would be 
a good way to secure the 
future of his business and its 
employees without being con- 
sumed by a vast conglomerate. 

The 49-year-old Berg, who 
had founded his company 18 
years ago, was keen to con- 
tinue having a say In the run- 
ning of the business. 

Berg was also attracted by 
the idea of forging links with a 
British company in the light of 


1992. In typically robust fash- 
ion, he says that those who 
balk at the idea of transna- 
tional business links “only 
have a very small brain.” 

Malcolm Cohen, with atten- 
dant advisers, went to Ger- 
many to discuss the basic 
terms. Until then BLP still 
knew precious little about the 
fmanrial structure of the Berg 
group but it was now con- 
fronted with sets of German 
accounts which were scarcely 
intelligible to an En glish com- 
pany. 

The German concepts of lim- 
ited partnerships, depredation, 
reserves, property leases and 
profit all caused significant 
problems in trying to unravel 
the innar ds of the accounts. 
The language problem also 
became acute as none of the 
senior BLP managers could 
speak German. “Luckily, Mr 
Berg’s English was very good, 
otherwise we would not have 
had a deal,” Malcolm Cohen 
says. 

Malcolm Cohen was BLP’s 
principal negotiator but be was 
heavily reliant on his team of 
accountants, lawyers and 
financial advisers. "The struc- 
turing of the dead was horren- 
dously complicated and it 


ers. 

Berg also owned a US subsid- 
iary and this had to be dealt 
with separately. A minority 
shareholder in the US company 
complicated issues and. at one 
point, the two sides were 
talking about who should have 
possession of a cappucino 
machine on the premises. 

F inally , through the efforts 
of its accountants, BDO Binder 
Hamlyn, its lawyers. Simmons 
& Simmons, and its financial 
advisers, Samuel Montagu - 
which had replaced Charter- 
house - a deal was hammered 
out 

The talks had consumed 
most of Malcolm Cohen’s time 
for three months and even 
then the ordeal was not quite 
over. Under German law, an 
independent notary is required 
to read out the whole of the 
agreement between the two 
parties to ensure they are 
aware of what is contained in 
the documents they exchange. 

The senior management of 
BLP had to endure a whole day 
of being read to in German 
even though they did not 
understand a word of what was 
being said, although they had, 
thoughtfully, been given a 
translation of the document 
beforehand. 

As Malcolm Cohen relates 
the history of the deal he glows 
with pride in his achievement 
but is abundantly generous in 
his praise for the company’s 
advisers. “We now have an 
excellent, young, ambitious 
team of advisers who work 
together extremely welL” 

BLP’s management claims it 
has learnt a tremendous 
amount from its experience of 
acquiring Berg and would 
tackle thin gs slightly differ- 
ently in the future. Malcolm 
Cohen now realises, more than 
ever, the importance of having 
fi™ central direction in deal- 
ing with other companies and 
says that it is essential to keep 
advisers running in parallel. 

Th anks to Gunther Berg, 
who now sits on the BLP 
board, he has also learnt how 
to find out information on Ger- 
' man companies - talk to the 
alarmingly indiscreet network 
of bankers and credit insur- 
ance companies that have deal- 
ings with the chosen business. 

All this would tend to sug- 
gest that BLP is looking for 
another venture in continental 
Europe, but Malcolm Cohen 
says that the company must 
first assimilate its recent 
acquisition and BLP’s senior 
managers must learn German. 
However, he says, with a glint 
in his eye, “in the medium and 
long term ...” 


Whither Hay’s harvest? 


Michael Skapinker on 


C hris Matthews, chair- 
man of the Hay Group, 
says that the recent 
publicity surrounding his 
organisation has been so bad 
that some of his own employ- 
ees thought the company was 
luring money. 

He Insists it is not. The man- 
agement consulting group "is. 
performing well and Is profit- 
able in every sector.” 

Hay's employees can surely 
be forgiven for their mistake, 
however. In March, SaatchL 
and Saatchi, Hay's parent com- 
pany, announced that the 
group's profits would fall this 
year for the first time in nearly 
20 years. 

Saatchi identified manage- 
ment consulting, which 
accounts for 22 per cent of 
group revenues, as one of its 
problem areas. Hay is the 
group’s biggest consulting 
company, accounting for about 
50 per cent of Saatchi’s consult- 
ing revenues. 

Hay was in the news again . 
this week with the announce- 
ment by Saatchi that Victor 
Millar was giving up his role as 
chairman of the group’s com- 
munication business to concen- 
trate on the consulting sector. 

Millar was hired from 
Arthur Andersen in 1988 to 
help spearhead Saatchi’s drive 
into consulting. Saatchi also 
ann ounced last week that 
finance director Andrew 
Woods would take on the addi- 
tional job of deputy chairman 
of the consulting sector. To 
some, this was further evi- 
dence of trouble at Hay and 
Saatchi’s determination to do 
something about it 
The consulting company’s 
position is not made any easier 
by its refusal to give precise 
figures on its own financial 
performance. Matthews does 
not deny, however, that Hay 
has had its problems in recent 
months. “We are in some diffi- 
culty, sure, but not the diffi- 
culty that's been implied,” he 
says. 


the management consultancy’s troubles 

«« Timhiern. he also Investing itech- 


» The root of the problem, he 
says, was the level of profits 
that Saatchi demanded from 
Hay for the current financial 
year. What Saatchi wante d 
from Hay, he says, was Some- 
thing in excess of a 50 per cent 
Increase over the previous 
year’s profits." This, he said, 
was “far ahead of what the 
industry was doing and far 
ahead of what we had done in 
the past" ' 

TO achieve a target of that 
magnitude, new consultants 
had to be hired. And as' every- 
one in the consulting industry 
knows, experienced -consul- 
tants are in short supply. 

. - “In an awful lot of markets 
. now we are having trouble 
finding good consultants,” says 
. Terry Lynch, chairman of Hay 
International, which covers all 
the company’s offices outside 
the Americas. “One of the rear 
sons we’re embarking so 
heavily on training Is t h at if 
you cant find them the way 
you want them you have to 
shape tiigm yourself.” • 

It is not a process which can 
be completed in a couple of 
weeks or even months. New 
consultants who are being 
trained cannot go out looking 
for new business or saving cli- 
ents, so that margins are 


In Australia and New Zea- 
land, Hay has increased its 
consulting staff from 30 to '45 
♦Mr year. In the UK, the num- 
ber of consultants Hay 
employs has increased from 90 
to 130 over the past 15 mo nths . 

So why did the Hay manage- 
ment agree to try to reach the 
target that Saatchi had set 
them? “We took on the chal- 
lenge simply because that’s 
what we get paid these outra- 
geous salaries for,” Matthews 
says. Hay's budget was put in 
place in September last year. 
But, Matthews says, “we recog- 
nised early on that it wasn’t 
going to happen.” 

Staff was not the only invest- 
ment Elay was making. It was 


nology to support services to 
clients like computer-assisted 
job evaluation and computer- 
based training. . ■ . 

The increase in investment 
coincided with the end of the 
profit-related payments or 
“earn-outs” which Saatchi 
negotiated when it bought Hay 
in 1984. The earn-out .penod 
ended in September 1987. 
Before that time Matthews is 
quick to admit that .Hay 
skimped on investment to keep 
profits up. , ... 

Attempting to maintain the 
new leva of investment in peo- 
ple and technology wnU® 
attempting to achieve Saatchi s 
profit target was, he says, a bit 
iricp “driving with one foot on 
the accelerator and one on 'the 
brake.” 

He denies reports, however, 
that large numbers of manag- 
ers have left Hay. Some senior 
managers left the company at 
the time of the Saatchi acquisi- 
tion but they were close to 
retirement anyway, be says. - 

Of the 270 people which Hay 
identified in 1984 as its key 
players and included in a 
tong-term incentive plan, few. 
unsurprisingly, left between 
the time of the acquisition and 
the end of the earn-out period. 
Since the end of the earn-out 
period, he says, only five have 
left 

What of the future? to there 
a fundamental clash of cul- 
tures between Saatchi and its 
unitin g business? You do 
not get paid outrageous sala- 


ries for criticising your parent 
company, so Matthews chooses 


company, so Matthews chooses 
his words with care. 

“I don’t know whether 
there’s been a clash or not But 
I think everybody has learnt a 
lot: in the process. There’s a 
critical speed at which an 
organisation can grow and to 
think you can achieve the. 
increase - (that Saatchi 
demanded) is a bit ambitious. 
But we won’t make that mis- 
take again.” 


BIM and CMED to remain separate 


THE British Institute of 
Management has abandoned 
its attempt to become the body 
responsible for awarding UK 
n ational manag ement qualifi- 
cations. 

The BIM had intended to 
merge with the Council for 
Management Education and 
Development to become the 


central accrediting body. 

A consultation exercise car- 
ried out last year, however, 
revealed that employers were 
opposed to the BIM bring given 
such a central rate. 

As a result, the BIM has 
announced that it will remain 
separate from CMED. The BJM 
still intends, however, to go 


ahead with its application for a 
royal charter. 

CMED, now renamed the 
National Forum for Manage- 
ment Education and Develop- 
ment, will continue with its 
work of establishing standards 
for management qualifications. 


Michael Skapinker 



The Outlook For 
Investment Is Excellent 







jrebling the size of Merseyside 
Development Corporations area pro- 
vides exciting opportunities for 


investment. 
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The internationally acclaimed 
Liverpool ^Sfeterfront pointed the way. 
The Development Corporation had 
the foresight and the plans and the 
private sector seized the opportunity. 

Today new enterprise flourishes 
— thousands of new johs have been 
created in hundreds of businesses 
within an area where millions choose 
to spend their leisure time. 

Commitment and investment 
have turned visionary projects into 
reality. 

Now Merseyside Development 


Corporation is poised to breat further 
new gzound .in Wirral and Liverpool. 
More areas on both bants of the river 
are being opened up for enterprising 
new businesses. . 

The Mersey Waterfront has 
more potential than ever before. 
Further developments will rely on the 
same winning formula — vision and 
investment. 

If you are hungry for success - 
the Mersey's bants are the investment 
opportunity, of the 199_0s. Its a future; 
in which you wifi have a leading role— 
starting now. 

Profit from our experience 
GET THE FACTS - Call Eileen Wall 
on 051-236 60^0 


feliT'T.r.aa 


Merseyside 


A Devetoprrel 


Corporation 


Dept (f. TIM.), Royal Liver Building, PierHead, Liverpool L3 1JH 
Telephone: 051-236 6090 Facsimile: 051-227 3174 
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TECHNOLOGY 


ilding that will move with the times 


Paul AtadMmis^pfeijB ^ idpcuIties architects face in drawing up office plans that allow for technological change 
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strutted m the late ^^ctor 
swt £9itt/9tth tnodenjL^office 
tsdpaology -7 th0 ^igttitdus 

c^mptrtgrs, - 

Mock&are not desigokti for Jffte 
' J9»hs ; technology /^nd }he 
' rapid changea In' omee^eqrdp^ 
ment ane Jprging sa^iitoct^-to 
; address a gamut ttf-pew.^ascwf 
whenthey design hhflatngs-- 
“Arcliitectatodayaredesigii- 
ing buildings tnd thef don't 
know ' how they'll be used ■- 
• “the only ^constant tsychange,” 
says-Thonua Fridstefe; a tfireo; 
tor at 'Skidmore, Qwtogs & 

. kferriTI. the TTS wrirftri teff te; **Thg 
technology is advancing jso fast 
that -whatever the design of the 
: building, -inflve years IfH he 
- out-of-data,* •• 

The main problem feeing 
architects is the increasing 
density of information technol- 
ogy in office bondings, says 
Tony Thomson, associate direc- 
tor of facility planning 'and 
management at DBGW, .the 


^London architects, “Back in 
the 1970s everybody thought 
: : that smaller computers would 
. ■ mean fewer problems. What 

- wasn't realised' was that 
: -smaller, computers also meant 
. - more computers," - 

ThfflMnn wpMiw that a TCW - 

' tects are used to dealing with 
such services as'air.conditton- 
. ing, plumbing, power and tele- 

" phOD£ c rnnwnmiratinffii HO W" 

ever, the increasing use of 
local .area networks connecting 
personal computers has ere* 
i ated difficulties' iii Handling 
the sheer bulk of cabling 

needed, to link them- The new 

- Financial Times building in 

- Southwark, for example, has 
. about 80 km of cabling. 

Moreover, the need for these 
services makes fee design of 
buddings much more compB- 
- . cated at a time when, organisa- 
tions axe also seeking greater 
flexibility in the potential use 
-- of their floor space. 

On average, SO per cent of an 
office’s space undergoes alter- 
ation every year, says Brian 
Williams, sales and marketing 
director at Decision Graphics 
Holdings, the Crawley-based 
facilities management com- 

- pany. This percentage, which 


Williams describes as "the 
churn factor”, can go far 
higher, fn one London insur- 
ance company the figure is ISO 
per cent, meaning feat almost 
everybody in fee company was 
experiencing office changes 
twice a year. 

Williams says that one rea- 
son for this “churning” is the 
effect of technology on organi- 
sational structure - an effect 
that is likely to accelerate. 

Terry Trickett, director of 
Trlcfcett Associates, the Lon- 
don architects and designers, 
says feat the introduction of 
word-processing changed the 
shape of modern offices 
because typists - and their 
noisy type-writers - no longer 
had to be banished to pools. 
Now, much smaller printer 
r ooms are required ana open- 
plan offices are a more practi- 
cal proposition. 

As technology advances, 
there will be further changes. 
Trickett gives the example of 
rtoctiTnont image processing, a 
technology used to store and 
retrieve documents electroni- 
cally, which can reduce paper 
storage requirements by as 
much as 98 per cent In some 
organisations the need for doc- 


ument storage requires 25 per 
cent of floor space. 

“The trouble is feat by their 
nature, braidings are inflexible 
long-term structures. They 
can’t respond to rapid changes. 
The result is feat the organisa- 
tion is, to some extent, always 
fighting its building.” he says. 
“In the m &, if the bunding is 
unable to adapt it becomes 
obsolete." 

The answer to these prob- 
lems is to create buildings 
which have adaptability 
designed into them. In 
way, says Trickett, architects 
ran facilitate the entry of tech- 
nology into offices and ensure 
that as fee organisation and 
technology change, the build- 
ing changes too. 

Rodney Cooper, partner in 

rha i y <jf hifprlnr rtraig rt at the 

U nfitting Design Partnership in 
London, says that preparations 
for Big Bang - the deregula- 
tion of the London Stock 
Bxchange - pointed the way 
to achieving adaptability. The 
requirements include: 

• An absence of what the 
architects describes as “fixity" 
within the budding, hi other 
words, there should be no fixed 
vertical Minmn* or structures 


which limit flexibility. 

• Sufficient height for each 
storey so that there is enough 
under-floor space for cabling. 

• A grid system in which the 
dimensions of fee modules are 
co-ordinated. Trickett says that 
each of the elements in the 
building, such as ceiling tiles, 
li ghting units, windows, floor- 
ing; carpet fees and even furni- 
ture. should have co-ordinated 

rffmgnsinns. 

One advantage of a grid sys- 
tem is that services, such as 
lights or computer cables, do 
not necessarily have to be 
moved when' an office is 
altered. Another is that if 
access is needed to a floor box, 
then only (me floor tile need be 
lifted. Any partitions would 
run along the lines of the car- 
pet tiles and pitting elements. 

Trickett says that, as with 
Meccano, the building toy, ach- 
ieving co-ordination should be 
easy. But In practice this is not 
the case because railing tiles 
are usually 30 cm square, floor 
tiles 60 cm square and parti- 
tions 75 cm across. 

And although the ideal of 
basing all the elements on a 
standard measure can be 
achieved - some architects 


insist on units based on 50 cm 
dimensions - others remain 
unaware of fee ripmanriq that 
changing technology place on 
office design, says Trickett 

“The problem is feat what 
appears obvious to the cus- 
tomer is not always apparent 
to the architect. And when 
they do try to communicate 
they’re not always speaking 
the same language." He reck- 
ons that wiisnnrfw s tanrifng is 

particularly liable to occur 
between data processing man- 
agers and architects. 

One of the most common 
problems which architects fail 
to anticipate is fee de man d for 
under-floor cabling. For exam- 
ple, the space under some of 
the floors in the three-year-old 
Lloyd’s building in London is 
believed to be already fulL 

Another problem with 
cabling is one of “pinch- 
points”, where cables leave fee 
building's main vertical ducts 
to enter the under-floor space 
and there is insufficient room 
to turn them. 

In addition, the route the 
cables will take from the floor 
to the back of each workstat- 
ion is often forgotten by archi- 
tects. The result is that cables 


hang untidily between the ter- 
minals and fixed floor boxes. 

Even when architects are 
aware of these problems, many 
clients are unwilling to pay for 
adaptability, says Thomson at 
DEGW. The cost of flexibility 
is high because so many com- 
ponents are. as yet, non-stan- 
dard. He adds that unless cus- 
tomers decide to give priority 
to flexibility then it is usually 
forgotten about. 

Another difficulty is the role 
played by the developers. 
Thomson says feat, wife a few 
enlightened exceptions, they 
are usually more interested in 
the total amount of lettable 
space than in the use of the 
building. Rent is not paid for 
service space, such as extra 
ducts, which might offer 
greater flexibility. 

He adds feat it can be frus- 
trating for architects to receive 
instructions to reduce fee size 
of the non-lettable space on 
their plans when they know it 
is necessary if fee b u ildi ng is 
to be adaptable. 

What is clear, however, is 
that if companies do not give 
adaptability a priority, the spa- 
ghetti phenomenon is not 
likely to go away. 



A new generation of elec- 
tronic dealing systems 
is being developed for 
the world’s foreign exchange 
traders. 

Foreign exchange was the 
first major financial wmfa* to 
adopt . electronic trading - 
partly because the spot cur- 
rency rates Change even mote 
quickly than, prices in other . 
markets and partly because 
there -• has never been 
face-to-face currency trading. . 

.The Reuter Monitor Dealing 
Service, introduced in 1981, 
enjoyed a virtual monopoly of 
electronic trading for several 
years and helped forex trading 
to expand rapidly. According 
to one estimate, the London- 
based Reuters service bandies 
one third of the $300bn worth 
of foreign exchange traded 
every day world-wide. It has 
2^00 subscribers and transmits 
more fean 100,000 dealing con- 
versations a day. 

Now, however, serious com- . 
petition to Reuters is merging 
in the form of two US compa- 
nies, Telerate and Quotrosu, In 
response, Reuters is developing 
an upgraded service called 
Dealing 2000. 


The r ace 

The first-of these new-fseoer- 
ation dialing services is The 
Trading Service (TTS), 
launched last month by Teler- 
ate arid taksn up by about 200 
banks. The company says that 
two counterparties anywhere 
in the world can be connected 
within two. seconds, via an 
International X.25 digital net- 
work. (The mgdmnm connec- 
tion time for the existimr Reu- 
ter Monitor Dealing Service is 
four seconds.) 

The TTS workstation is 
based on an 'IBM-compatible 
personal computer' with an 
Intel 80286 microprocessor. It 
has an- innovative “date" for., 
data entry, on which the dealer 
«m carry out four t ransactions 
at a time. . 

The «iftte is a touch-sensitive 
device with a hack-lit liquid ' 
crystal display on which the 
functions are listed. Set up 
according to the- useris require- 

: meats, it supplies stops in the 

trading dialogue- in’ a logical 

Se qn cncQ - T|k» dMlnr thpn fills 

indetaflaafthe specific deal. 


to match 

TTS records all the informa- 
tion about each deal required 
by the bank’s “back office”. 
The computer automatically 
carries out settlement and con- 
firmation procedures, and it 
keeps track of trading position 
and of profit and loss for the 
individual, *h#» hank and par- 
ticular currency pairs. 

The new Reuters service. 
Dealing 2000. is undergoing 
final tests before its launch In 
June or July. The first phase of 
Dealing 2000, an enhancement 
of the existing service, offers 
similar features to TTS. 

Dealing 2000 also enables 
dealers to conduct four simul- 
taneous trading conversations 
on screen, although they use 
conventi onal keyboards rather 
than the TTS state. The work- 
stations, based on Inters 80386 
microprocessor, are pro- 
grammed to understand the 
trading language and to 
extract a dealer’s “ ticket” for 
the subsequent movement of 

funds. The info r mfltinTi ran he 
fed electronically into banks* 


up buyers and sellers 


in-house computers. 

The second phase of D ealing 
2000, which banks will start 
testing later this year, will rep- 
resent a much more radical 
departure. So for. electronic 
services have enabled dealers 
to carry out on a computer 
screen dealing conversations 
similar to those that they 
would have carried out by tele- 
phone or telex. Dealing 2000 
will automatically match up 
buyers and sellers of a particu- 
lar currency - the heart of the 
trading process. 

Participants will feed live 

HiHa and nfftwq into the w ya te rn- 
The screen will display the 
best boy and sell rates for a 
range of six currencies. These 
win be real market rates and 
may differ from the “indica- 
tive* rates shown by Reuter 
Monitor and other financial 
infor mation services. 

When a participant sees an 
attractive rate, he or she can 
immediately enter an the key- 
board hin w illingness to tirade 
in a given currency, amount 


and price. The central Reuters 
computer matches the bids and 
offers, chark*! its datahasa to 
ensure that the counterparties 
have sufficient mutual credit 
litnfte and than acknowledges 
successful completion of the 
trade to both parties. (Each 
participating institution will 
set up credit limits and the 
computer will prevent trading 
between hanks that have no 
reciprocal credit line.) 

If the Dealing 2000 system 
fa He and an nnmatehad trade 
takes place, Reuters promises 
to execute fee daai itself, using 
one of a selection of banks 
which have agreed to act as 
counterparties for this pur- 
pose. Reuters would make up 
any losses if the rates had 
changed adversely. 

Foreign exchange brokers 
and bankers express caution 
about the new wave of elec- 
tronic trading systems. Some 
brokers fear that the automatic 
deal-matching promised by 
Dealing 2000 in Its second 
phase will reduce their wiarket 


share, by making it easier for 
banks to deal directly with 
each other rather than going 
through an intermediary. 

Similar fears were expressed 
when the original Reuters ser- 
vice started. However, the 
overall volume of foreign 
exchange trading has increased 
so much that brokers have 
thrived. Optimists believe that 
the new technology will fuel 
further growth. 

There is more doubt about 
whether there will be room in 
the long term for three sepa- 
rate providers of electronic 
trading services - Reuters, 
Telerate and Qnotron. (Quo- 
tron is also testing an elec- 
tronic dealing service but has 
yet to announce details.) 

“There’s going to be a logisti- 
cal problem. How is the dealer 
going to accommodate three 
services with separate screens 
on his already cluttered desk?” 
asks Richard Jones, a baling 
technology consultant and co- 
author of a new book. Dealing 



Lydia wan dor Moor 

A foreign exchange ifrmiing room at Kirkland Whittaker 


Rooms 1990 (published by Deal- 
ing Room Unit Management, 
London, £19.50). 

“People may fed that Reu- 
ters tots been monopolistic in 
its attitude and has had thing s 
its own way for too long, but I 
think it is going to be difficult, 
if not impossible, to displace it 
from its leading position nnlpss 
fee competition can offer con- 


siderable finan cial incentives 
over a long period,” Jones 
says. 

In the long ran, the solution 
may be for the users to force 
the suppliers to develop an 
“open systems” approach and 
introduce compatible services 
which will operate on a single 
workstation. 

Clive Cookson 
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banking and finance; in the Netherlands 

Xbe Financial Times proposes to pubfiah this survey on: 

1 st JUNE 1989 

For a fall editorial synopsis and -advertisement details, please contact: 

RICH ARD W ILLIS 
ob AMSTERDAM 
(628) 225668/239438’ 


— or write to him at 

HERENGRACHT 472. 
ML- 1017 CA. 
AMSTERDAM. 

Fax No (020)235591 
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INFORMATION POWER FOR SYSTEMS • INFORMATION POWER FOB MICROS • INFORMATION POWER FOR PEOPLE • INFORMATION POWER FOR DATACENTRES 



How are my information systems 
going to keep up with my business goals? 


E ven in some of today's most successful 
businesses, Information Systems still tend to be 
selected to solve specific problems. 

That makes them essentially tacticaL When fee 
problems chan@e~t/iey don’t. So, as a basis for 
strategic planning, they don’t always live 15) to their 
initial promise. 

If only there was a systems specialist with fee 
skills to get to grips with your management goals-. 

And the power to deliver an IS strategy 
capable of enduring fee rigours of change. 

Tie power to integrate your business 
applications, lb build flexibility into your com- 
munications. lb implement a comprehensive 
workstation management strategy™ The power to 
make hardware, software, data communications and 
people work together towards fee same business 
objectives... 

The Information Power 

There is one group of experts with the power 
you need. Use this coupon now to get your copy of the 


new Datasotve booklet on Applications Management. 
Tbtfll discover why it is that more and more of today’s 
most dynamic businesses are making Information 
Power a fundamental part of their strategy for 
success. 


Send me the 
Information Power 


rv^cwWU*R*ntkmPow»iJotor 

I my business? Please send n»ny copy of the 
Applications Mmoeemeol booklet. 


Name. 


Ration. 
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I Address 
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.Baawde. 


3FT1505 


Tfetephone. 




| Corporate MsrtPtiiift 

I The Dansohs Group, 

0-73 Staines Bead West, 

] Sunhnyfln-Thames, 

, Middlesex TW16 7AL 
I Hi! 1 0932 785566 (Ext 2581). 
j A THORN Software compaig The pOWET tfl manage SUCC6SS { 


DATASOLVS 


INFORMATION POWER FOE PEOPLE - INFORMATION POWER FOR DATACENTRES - INFORMATION POWER FOR SYSTEMS ■ INFORMATION POWER FOB MICROS 
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THE PROPERTY MARKET 



The redevelopment of the sites of London’s Rose Theatre and Huggin Hill Roman 
baths has highlighted the dilemma of property companies, writes Paul Cheeseright 


The new play at the Rose 
Theatre, unexpectedly 
reopened in the London bor- 
ough of Southwark after 386 
years, is called The Cost of Vir- 
tue. 

The discovery of the thea- 
tre’s foundations, surviving- the 
piles of 20th century buildings, 
has unleashed waves of emo- 
tion. “Please don't doze the 
Rose" shouts the placard at the 
site. The ruins must on no 
account be destroyed. They are 
as valuable a part of the 
national heritage as the Tower 
of London. They must be 
saved. They must be open to 
the public view. 

The heirs of Shakespeare in 
the British theatre act out 
their concern on the site. The 
impoverished Borough of 
Southwark wants the ruins 
kept and visible. So do the 
archaeologists and English 
Heritage, official guardian of 
the monuments. And so do 
Imry Merchant Developers, 
which plans offices for the site. 

The aim is simple, virtuous 
and universally accepted. But 
who pays? 

The question has become 
more acute because the Rose 
excavation, originally seen as 
routine before construction of 
a 172,000 sq ft office building, 
has coincided with concern 


about the fate of the Huggin 
Hill Roman baths on a site 
owned by Hammerson on 
Upper Thames Street, London, 
north of the river. 

The two sites are similar in 
that they have aroused the 
same sort of emotions. But 
they are different in that Hug- 
gin Hill is a scheduled ancient 
monument - that is, it cannot 
be disturbed without the con- 
sent of English Heritage - 
while the Rose is not Huggin 
Hill has been known about for 
decades, the Rose’s existence 
has only been known about for 
weeks. 

In both cases, however, the 
property companies, in line 
with common practice in Lon- 
don, paid for the excavations 
and made the sites available to 
archaeologists from the 
Museum of London for a speci- 
fied, negotiated period. 

Again, in both cases, the 
property companies, once 
appraised of the archaeological 
significance of their sites, went, 
into talks with the planners, 
archaeologists and English 
Heritage about how their com- 
mercial needs and rights could 
be reconciled with preservation 
of the ruins. 

In the case of Hammerson 
and Huggin Hill, these talks 
led to an agreement last 


Wednesday on preservation, 
but not presentation, of the 
baths, and a change in the 
plans for the building so that 
no office space would be lost 

In the case of the Rose, the 
first talks between Imry and 
the Borough of Southwark 
took place on May 10, before 
the now famous vigil of the 
actors at the site. In about 10 
days time, Imry expects to 
present a way of preserving 
the theatre and of enabling the 
public to see it. 

If there is anything to be 
concluded from these two sets 
of events, it is that the prop- 
erty companies and the author-' 
fries with which they deal have 
a common Interest in prevent- 
ing a fight instead, they want 
to find specific solutions for 
specific r uins . 

That is true in these two 
cases. But it has not necessar- 
ily always been true in the 
past. Hence the snap general 
reaction that property develop- 
ers only care about rushing up 


nasty office blocks and do not 
give a fig for the cultural and 
aesthetic health of the nation, 
still less its heritage. 

But it is also true that prop- 
erty companies, like any other 
businesses, do not want to pay 
more for anything than they 
have to. The redesign of the 
building at Huggin uni will 
cost Hammerson £3m. The 
redesign costs for Imry, which 
has spent £S0m on its South- 
wark site, including land pur- 
chase, are running into what it 
describes as “millions”. 

Indeed, all the costs of the 
archaeological discoveries and 
the subsequent changes to the 
buildings planned for the 
respective sites have been met 
by the property companies. 

It is a fair question to ask 
whether it is not more appro- 
priate for national treasures to 
be preserved at national cost If 
the Rose is a national asset, it 
can be argued, then it should 
be simple enough for the Gov- 
ernment to buy out imry and 

Rental value growth (%) 



Retail 
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Industrial 

Year to Dec 88 

19.9 

27.9 

22.2 

Year to Mar 89 

18.2 

27.9 

23.4 

Monthly rate — March 89 

1.1 

1.8 

1.9 






Postel, the ultimate owner of 
the site. 

Store generally,- If the Gov* 
eminent does not want to meet 
preservation and presentation 
costs when national treasures 
turn up, then perhaps It should 
ensure that the legislation for 
guaranteeing their safety is 
fai thfully executed. 

But, beyond its Elm to 
defr ay costs of a month's con- 
struction delay, the Govern- 
ment clearly wants nothing to 
do with the Rose. It would 
probably not have moved as 
for as it has done without pres- 
sure. Equally, other than rhet- 
oric ana the rather unhappy 
involvement of English Heri- 
tage. it had nothing to do with 
Huggin Hill. 

The question of legislation la 
inapplicable to the Rose 
because the discovery is so 
recent. But the furore over 
Huggin Hill could have been 
avoided. City of London plan- 
ners note that in 1986 Hammer- 
son was given, p lanning per-. 


All Property 

23.9 

23.3 

L6 

Sourca: Invsstmam Property Databank 




Southwark's Rose Theatre: Imry 

mission for the redevelopment 
of an office block on the site, 
conditional upon, the preserva- 
tion and presentation, of 
Roman ruins discovered there. 
Although (he Museum of Lon- 
don said -that its '-trial excava- " 
turns had covered only one 
part of the site, last year, 
En glish Heritage gave Ham- 
merson consent to demolish 
whatever happened to be there. 
En glish Heritage thus gave 
away the protection that the 
City had provided for the 
r uins. 

In other words, the law 
worked at Huggin Hm but it 
was not thoroughly applied by . 
English Heritage, if there is a 
lesson. to be learnt from the 
episode it is that initial archae- 


Marchant ha» already spent £30m on 8» »He 

ologlcal surveys need to be its of thrift,, each agreed o 

sams w^came lrom putlic 
EngBSbHeritsgBlss^ruiae "gSlS 

gSmme J momunent surveys I^u^rfy Feders^^armm^ 
Shkfccould take 10 years. • a bout pu blic pw^ptions tte 
To be sure there will not be property indus try , to take the 


many monuments found to' fire . 
the public imagination in the 
way that the Rose and Hoggin 
Hill have done, but there win 
be some. The best way of 
ensuring an orderly approach 
to their preservation and avail- 
ability to the public could be a 
public-private sector fund. 

K should not be outside the 
realms of. possibility to devise a 
firnd where both the Govern- 
ment and the property indus- 
try, notwithstanding their hab- 


tead in the matter. 

With a block of hinds avail- 
able It is always possible to 
borrow more„when a worth- 
while historical project cooks 
up. The property ..industry is, 
after all, . pretty -good .at finan- 
cial engineering. Long-term 
bonds, single -asset companies 
structured around a particular 
project - the possibilities are 
legion when, there is somebody 
to organise. than. 
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CREECHURCH 

LANE 

LONDON EC3 

A PRIVt CITY 
REDEVELOPMENT 
OPPOR I UNIT i 

ERhEHOLD FOR SALE 


NELSON BAKEWELL 


CARTER JONAS 


i‘ \ i ' i: i v> - • 


K v I . -i .u l; 


TRURO 

CORNWALL 

FOR SALE FREEHOLD 
36 ACRES 

A Prime Residential Site with Outline 
Planning Permission in Cornwalls Thriving 
and Expanding Cathedral City 

FOR SALE BY TENDER 

Closing Date 3rd July 1989 

20 St. Owen Street, Hereford HR1 2PL 
Tel 0432 277174 


• Lunduii Oilier. (CV 7154 


A Refurbishment by 

CHARTWELL 

LAND 

NUMBER 


ONE 

B A K E R 
STREET 
LONDON W. 1 

TOP QUALITY 
AIR CONDITIONED 
OFF I C E S 
ON ONE FLOOR 
WITH- PARKING 

8,600 sq ft 

TO LET 

sole agents 


tat On i i it in 

. V l.i! \!i I ii !•:!■.! ■ -I frtl'l.'k- 

l-iir.iml V. i.M'.'fil' 

01-499 8626 






IDEAL HEADQUARTERS 
OFHCE LOCATION AT 
GATWICK AIRPORT 


L* aaL«j-¥i’wi* 


INDUSTRIAL 


— 


ALL ENQUIRIES 



The Regus a 
Centre ^ 

SJ 

■ Exccotm Offices 

• Conference* 

■ rn m nwmi fari MM 

• flnh Restaurant 

Trafalgar Sqaare 01-3725959 
• London « Sracktahn ■ Coswriuou • 


COMMERCIAL 


INVESTMENT 




Attractive Freehold Investment 
in fashionable scenic location. 

Period modernised buQdios with 
Croat and rear access. Available 
subject lo 3 year F.R_L Lease. 

Good Convemut 
WeU Secured. 

Or with Vacant Possession. 
Halifax Property Services, 

. . Ledbnrv, Hfda. 

Teh (0531) 2388 REF: HJP 


THROGMORTON 

BUSINESS 

CENTRE 

Superior serviced offices, fully 
furnished, 24hr security, 
immediate occupation, 2 mlrw 
from Sank underground & easy 
access to all City Main Une 
Stations. For further details 

Telephone: 01-606 1771 
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Prime. Ministry 

Housing Development and Public 
Participation Administration 
(HDPPA) 

Privatisation of Turban A$. 

(A chain cf 18 Hotels and 4 Marinas) 


HDPPA intends to privatise die hotels and marinas which are operated by 
Turban Turizm A£, a wholly Government owned company. 

Interested parties are invited to register their interest with die Governments 
financial advisers, Morgan Grenfell & Go. Limited, London and Tekstilbank, 
Istanbul by 15th July 1989. Copies of an Introductory Brochure describing the 
facilities to be privatised are available from the addresses shown below: 


Ctattide Turkey: - 

Morgan Grenfell & Co.ljmited, 
Member {^ThcSe am ticsAssodadoa, 

23 Great Winchester Street, 
London EC2P 2AX. 

Telephone: (44) I 826 7158 
Telex: 896106 MG BH G 
Fax: (44) 1 826 7130 
Attention: A<lr. Stephen J. Uhlig 


Inside Turkey: - 

Tekstilbank, . 

Tesvikiye Caddesi 144, 

80200 Istanbul 

Telephone: (90) 1 159 17 75/76 
Telex: 26095 TXBATR 
Fax: (90) 1 159 13 89 
Attention: Mr. Sin an Arslaner 


VICTORIA CATE-: TO\V\ r CE X IRG WOKING 



INVESTMENT 

REQUIREMENT 

PRIME RETAIL 
SLE.UK 
ESMUIIon 
Ref CnfW" ~ 
Mallersh a Herding • 
43 SI Jaime’s Phase. SW1 
Tel; 01^0868 / 


-FOR 3ALE- 
' THREE STAR 
SOUTH COAST HOTEL 


i lit - 


Approx. 70 Rooms 
with Conference and 
Leisure Facilities 1 

Apply Bo* T6MK Ftnancdai Tfmo*. 
On* Souttnwtc Bridge. 
London 8£l UHL ' 





LONDON ECI 
SUPERB OFFICE 

INVESTMENT 
; Man u. ft. mw 

Unwual gnied km review 
jpwbte ran review 1991 
1 Major pic CDWUM 

FOB SALS FREEHOLD 
Sob Agents 
•ferric KeBer 
No. 1 St John Street. 
London EC1M4AA 
81-251 9226 


WANTED 

All - types of freehold and leasehold propertv 
vacant, o.r income .producing. Investment 
portfolios, development and refurbishment 
opportunities' for availing buyers. 

Coatact CMridMoiTfa it Fhzroy Comncrcfel Qi-<di today 
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FWANCTAL TfMESFRTDAY MAY l? r l 989 


* „ * 



to lease 66,000 sq.ft, 
providing immediate 
vacant possession of - 
47,000 sq.ft. . 


St Quint in 

oi-Z'.U) in jo 



• -• j •<.. 


.© •• tt 




key 


*■ “••-IV 

f 


n 







PRESTIGE FREEHOLD 
REVERSION ARY INVISTMENT 

secured on six prime -shops and 10:000 sq. ft. offices- 
m outstanding location 

107/111 PEASCOD STREET AND AMBERLEY PLACE, 
WINDSOR 

Offers in the region of f 14.3 mflKon 

apply 

^CHORSTOM HEARD u 


JMaWXRK 




h 01-409 2199 rl 


INTERNATIONAL PROPERTY 



PRIME SAN DIEGO 
INDUSTRIAL PARCEL 
AT INTERNATIONAL 
BORDER CROSSING 

MINIMUM BED: $63 MILLION 
APPRAISAL $73 MILLION 


48 ± acres in Industrial District of 
Otky Mesa, 0.6 miles from Otay 
... border crossing. 

• Strategic location in rapidly growing 
manufacturing and industrial 
distribution center 

• Adjacent to Maxell, Sanyo, 
Sherwood and future Casio plants. 

* Excellent interstate freeway access. 
Parcel On future 1-905 off ramp. 

* Tentative parcel map approved for 
24 lots. 

FOR AUCTION CATALOGUE 
CALL (213) 450-2592 
EACSIMILE (213) 392-5806 

Broker Cooperation 

KENNEDYWILSON, INC 
3110 MAIN STREET 

SANTA MONICA, CALIFORNIA 90405 


it •«■*■* '■ : 


.-•c * 5 O y ' ' wp ' *v+ Jpk 

THE STOCK 
EXCHANGE TOWER 

Old Broad Street 
London E C2 

8,500 sqftup to 26,000 sqft 


TO LEASE 


Contact Tfcn Gere or Mike Stevens 


St Qiimtiu 

71 (/luvi’i \ io;<-ri.i Stttv' 

01-236 4040 



a 


Newly ■ 
Refurbished 

. SELF-CONTAINED : : 
OFFICE BUILDING 

Leadhtgtb London* Bridge The City 

9 SOUTHWARK STREET • LONDON SEl 

5,990 sq. ft. 

TO BE LET 

OR FOR SALE 


Keith Cardate Groves 

WM AfflB 

SImmcici Inn. 23 Lrevrenee Lane, Undcn ECZV 8QL 

0M0A4SB1 nocffl-7364»l 


FDR SALE 

CONTRACT MANAGEMBW 
DEVELOPMENT COWANT 

DyiMNrie, BUM Ootogn w* Contract 

UBnaownwra and Davetopmort Taanre 

wun uraMM Mureprolfc* anti 
ueuntf douetopmam stofc HJflA 
- (paUiy cflanmrack reconl bi North 
London n No&nftgMn) *»®a 
must Soat wi » group wfth«JP«*W 
Contract in Confktoric* 

8m T6B6J. Financial Times. 

On* GoMbmrk Briria*. 

London SEI 9HL. 


A CHARACTER OFnCfc HB fl W 1380*4 
+ 500 *0 ft yni. 5 — l ord. ay ao tK , «0 win : 
victoria, won oavausnani oauntut fteo- 
' Hold C15O0QQ. 


high yielding 

INDUSTRIAL 
INVESTMENTS ■ 
REQUIRED 

- Rent reviews ISBOTTSST 
Anything consldorod 
totafle ptea« w»i « Bon TMML,. 
FfaModal Tlmna. Ona SouVimvh 
Br«9*. London «E1 BHL 


cay mm ano on* Meet tocatfon- Aimmuo 
towredtairfy. WWOO p*. fctdu Dm. Klwwy 
A Qreen (01-383 HOT). 


SOUTHWEST FLORIDA - USA 

For the next 3 weeks, Saxon Properties USA will have their 
Florida property specialists based at our Mayfair offices. The 
team will include lawyers and accountants who can give 
comprehensive advice on all aspects of American property 
ownership. 

We can ofTen- 

- Good covenant high yield office buildings from $400,000 to 
S10M, at around 10% yield. 

- Downtown redevelopment propositions, all sizes. 

- Raw land with zoning in mayor growth areas, to be sold in 
units of £30,000 each. 

- Large range of of hotels for sale, aD sizes. 

- Land with 50,000 sq.ft, office consent with pre-lets well 
advanced, in prestige commercial park. 

FOR THE COMPLETE FLORIDA PROPERTY SERVICE 


PEARSONS LONDON 


30 Dover Street, Mayfair, London W1X 4BX 


Tel: 01-499 21< 


Fax: 01-491 3098 




For sale important 

Hotel * * * * 

Good situation In Zurich: Airport easily accessible. 
Hotel-complex Includes banqueUng-hails, 
conference-rooms, restaurants, fitness-centre, 
shops, bank. 

Important group* plena commit Chlffro 6704 Zq - ata Orail FQssll Wart» AG 
HottwUwtrarao 30. CH-8022 ZOrich (Swifeorland) 


AVAILBLE IN BRUSSELS 12,000 SQUARE 
FEET LEASEHOLD DELUXE RETAIL OUTLET 

Prime Retail Site on Prestigious Rue Neuve (one of Europe's busiest 
Precincts) fully equipped store on two floors with support offices, 
stockrooms, security system, air conditioning, public car park, dose 
to Metro and other big Retailers. Long valuable Lease Tor Sale. 
Principals only write to Box T6668, Financial Times, 

One So uthwa rk Bridge, London SEI 9HL 


TEXAS DEALS ARE BIGGER THAN EVER! 

At our unique seminar, 6 pan. on Monday May 22nd at the 
Lansdowne Club in London we will discuss economic and 
investment developments in Texas and will examine specific 
investment projects for Europeans, by way of example. Call 
01-720 9670 for reservations. Attendance Fee. Eurotex 
Investments, 5430 L.BJ. Freeway, Suite 1600, Dallas, TX 
7524a 


FOR SALE 
MALLORCA 

parcel of land in 


Mallorca residential use. 

Write Bax TS667. Financial Tbms. 
One Soaikurark Bridge. 
London SEI 9HL . 


CLUBS 


EVE has oamvsd ihs oBiars b a esaa a el ■ 

policy on loir pUy and value far money. 
Supper from 10&30 am. Dtono and lop 
mualeiana. gtamorous hostesses. cxcttmjj 
noorahowra.01-734 0557. 189, Regent 
St .London. 


COMPANY NOTICES 



Kingdom of Denmark 


US$250,000,000 
Floating Rate Notes due May 1995 

In accord a nce with the description of the Notes, 
notice is hereby given that for the interest period 
May 18,1 089 to November 20,1 989, 
the Noteswill cany an interest rate of 10 % per annum. 


wfll be US $51067 for 


’9 

us$io;ooo Note. 


The Agent Baric 

KREDIETBANK 

S.A, LUXEMBOURG EOtSE 


SOCTCTE NATIONALS OES CHFMINS OK FES 8ELGES 




NATIONALS MAATSCHAPPU UtU BELCISCHK SPOORWEGKN 
USD TSjmjm Gmrmasi Ftaufag Rrit Nab* the Nov tmb tr I»1 

ti auuuJWo o a fly gasisalssd fcy 

THE KINGDOM OP BELGIUM 

In with tho pmvleea of the Note*, nodes it hereby gi ven that for Usr dx month 

tnioctf period from liny 22, IMS to November 22. 1989, the Notts will any m Nero* 
we of 9AI2S per cent per amram. The miefea unam payable on the rcfcvsm interest 
payout din which be November 22. 1989 h USD 2J07A* to USD 50,000 in 
princjpgj ammstt <rf Notes, 

by Cnoali Bask 
Agent Bank 




COMPANY NOTICES 


NOTICE OF A MEETING 
OF THE HOLDERS 
BANK OF HELSINKI LTD. 

(UNION BANK OF FINLAND LTD.) HELSINKI 
ECU 3&500.000 9% Subordinated Bonds Due 1996 

A meeting of ibe holders of BANK OF HELSINKI LTD. (UNION BANK OF 
FINLAND Ltd.). ECU 38.500.000.- 9V. Subordinated Bonds Due 1996 (the 
-Bonds") will be held at the office of UNION BANK OF FINLAND 
INTERNATIONAL SA.. 189 avemie do la Fateneerie, Luxembourg, on 6th June 
1989. at 2X0 pan. u> deliberate on the following agenda- 

AGENDA: 

Amendment of the terms and conditions of the Bonds, article -Acceleration of 
Msinnty". 

- to delete paragraph (31 which reads at presoil time as roBowf 

“ (3) in the event of default by the Bank or anv Principal Subsidiary of the Bank 
Ed lbs due and punctual payment of dm principal of. or premium or prepayment 
charge (if any) or interest on any indebtedness of or assumed or guaranteed by the 
Bank or fetch Principal Subsidiary when and as the same shall become due and 
payable, if such default shall continue for more than any period of grace 


■ppBeabfe thereto and the time for payment of such interest, principal, premium 
'large has not been rftcctrvciy extruded, or in the event [fast any 
i of or tmimrri or guaranteed by the Bank or any sucb Principal 


or prepayment char 

sash mdcbtedness o. v - . , 

Subsidiary shall have become repayable before (he due date thereof as a result of 
acceleration of maturity by reason of the occurrence of an mm or default 
thereunder." 

to delete in paragraph (4) the words "or any Principal Subsidiary of tbe Bank"; 

to delete In paragraph (7) tbe words “or any Principal Subsidiary of the Bank**, 
“of any of its Principal Subridiarki" and "or of any of in Principal Subsidiaries-: 

to delete the test paragraph which reads at present time m follows: 

— Principal Subsidiary" shall mean (a) any subsidiary of the Bank the iota) assets 
of which continue (or have within the previous three years constituted) more 
than 15% in value of die total assets of ibe Bank and all its subsidiaries, or (b) 
any subsidiary of tbe Bonk tbe net income of which coosriuuca (or has within the 
previous three yean constituted) more than 15% of the aggregate net income of 
Ibe Bank and all its su b fe di aries.- 

ResohuioiB ou die agenda or the Meeting wiH require that at least 50 per cent of 
lie total outstanding Bowls are present or repws c n t rri at the meeting. Should 
such quorum not be reached, a second meeting would then be convened. At such 
adjourned Meeting no quorum will be required. 

(n the Meeting, a majority of two (birds will he required for resoituioos on the 
items of the agenda. 


For the 
are 


_ voting i — _ 

__ to deposit ibdr Bonds at the latest two business davs prior to die 
at the office of KREDIETBANK SJL. LUXEMB&URGEOISE, 


meeting at the office of k RE diet ba ink. s.a. LUAcmauumicuisc, 
Luxembourg, {attention. Mr. Emile SCHMITZ) or at the above mentioned office 
of UNION BANK OF FINLAND INTERNATIONAL SA, Luxembourg, 
(me nt ion: Mr. Bernard LANCINL 

Proxies should be lodged with UNION BANK OF FINLAND 
INTERNATIONAL SA. or KREDIETBANK SA LUXEMBOURGEOISE, 
Luxembourg, two business days before the meeting. 

The Board of Management 


PARGESA HOLDING S.A. 
(Incorporated In Geneva, Switzerland) 

NOTICE TO THE HOLDERS OF WARRANTS TO 
PURCHASE BEARER SHARES OF SFR. 1000 
EACH OF PARGESA HOLDING S.A. (THE 
“ISSUER"). 

NOTICE IS HEREBY GIVEN to the holders of the 
above mentioned Warrants that a meeting of the 
shareholders of the Issuer will take place on May 29, 
1989 to consider, inter alia, a proposal to increase the 
capital of Pargesa Holding SA by way of a rights 
issue. 

If such proposal is adopted, Pargesa Holding SA. will 
resolve to issue bearer and registered shares, which will 
be in the first instance reserved to existing shareholders 
of the Issuer. 

NOTICE IS HEREBY GIVEN, pursuant to Section 
3.02 of the Warrant Agreement dated July 15, 1986 
between the Issuer and Banque Internationale a 
Luxembourg S.A. acting as Warrant Agent that, if 
such proposal is adopted, and such rights are issued, 
the last day on which holders of Warrants may exercise 
their Warrants to acquire shares of the Issuer entitling 
the holders thereof to such preferential subscription 
rights shall be June 9th, 1989 and the Warrants shall 
not be exercisable during the period from June 10th, 
1989 to June 20th, 1989. 

On or about June 1st, 1989, notice shall be given in 
this newspaper of the action taken at the meeting 
referred to above. 

By: BANQUE INTERNATIONALE A 
LUXEMBOURG S.A. 
as Warrant Agent 


COMPAGNE DE SAINT GOBAM 
Public Company urRh a capital of F 5.74X322400,- 
Regtatsred Officer “Lee Miroirs” IS, avenue cTAfuca 
92400 COURBEVQtE 

R C S NANTERRE B 542 039 532 

Participating stock April 1984 of ECU 1.000 each 

As me penaral Mwdne provided on May It 1989 lor A* paftidpaotlng ouefc ownara of 
ECU 1.000 issued In April 1884 Qy SAINT GO BAIN, could not deliberate, missing mo 
Quorum. Vie panmpaHng stock owners ere again convened by the board of director, in 
genaral Mooting as of May 31, 1969. at ii:4S ai me registered ottiee of me Company, 
-Lee Mimin' la. avenue d’Aisace in COURBEVOtfc (92400). Tnis meeting wfll enact on 
ttie tot lowing agenda: 

- Board o» directors 1 report oa the company's operations tor financial year 1888, 

- Auditor' report on f i n a nci al year 1888 accounts and dements lor fixing me pa r tici p ating 
stock yield. 

- Fixing me Income tor me masse entitled representatives. 

- Powers tor lormalWea. 

To attend the meeting the participating stock owner will have to provide a blocking 
affidavit Issued by me trustee and bi order lo appoint a deputy al Die moating they wtn 
Mve to odd a proxy to mis affidavit. 

Tbe deposit effected and the power sent tor the meeting of the May 16. 1989 ettil 
available lor me hereby mentioned meeting. 

The Board of Director* 


PROPERTY 
INVESTMENT & 
FINANCE 


The Financial Times proposes to publish this 
survey on: 

6th July 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Joamta Dawson 
on 01-873 3269 

or write to her at: 

Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIAL TIMES I 

luiDMi iiniNtu Niewm t 


NOTICE OF MEETING 
OF MARINE AND 
GENERAL MUTUAL 
LIFE A SSURA NCE 
SOCIETY 

NOTICE It! HEREBY GIVEN to tbe 
Member* dial the I37lh Annual General 
Meeting of Ibe Society will be bdd U 
MGM Home. Heene Rood. Worthing. 
West Sums on Wednesday 28 Jane 
1989 ai 1130 pm. to the Attorning 
pnpon. 

1. To ra covg the Director*' Report sod 
Financial Sratcmnu to the year 

ended 31 Dec em ber IMS. 

2. To ooBwicr the dccrico of iSrcoon. 

3. To reappoint ton Marwick Me Un- 
lock as auditor* or tbe Society and to 
authorise tbe directors to fix their 
rt inmairatioo. 

A. To tr an sact any other bualiwm. 

By Order of the Board 

J. SmuM. Secretary 

Each member may at tend and vote in 
person or by proxy at meetings of tbe 
Society. A prosy need not be a member 
of the Society. 


ISSUE OF UP TO ua POL 8W U W0100B 
BAMOUE FKANCAIST 
DU COMMERCE EXTEHIEUR 

HoafiDfl Ran HUH Dti* 1M8 of which 
US DOt. atRUMtoOttHa Mbb toMMd M 


to accordance with Out provtalona of 
tha abova mentioned Koauna rata 
notaa, trie ram of Interest tor IM period 
Hay 18. 1088 to November 20. 1888 haa 
been fixed at 8.5425 percent per 
annum. 

Tha Interest payable wfll ba US OOL 
2.465.13 on oach note of us OOL 
50,000 and US DOL 12 .325.73 no each 
note oT US DOL 260.000. 

Banque Internationale a Luxembourg 
Soctate Anonym* 

Fiscal Agent 


CONTINENTAL (BERMUDA) 
LIMITED 
USS250.000.000 
Floating Rato Notes due 1006 
Guaranteed by Hungarian 
Foreign Trade Bank Ltd 
Notice la hereby given mat tor toa 
InuroM Period 22nd May. 1889 to 22nd 
Auguru. 1969. a period of 92 days, (he 
Rate of Interear will be 9.8375 per pern 
per annum. Tho Intoreoi Amount pay- 
able on ttta Merest Payment Dale 22nd 
August. 1888 wfll be USS 634896 tor 
each Mata ol USCStUO P . 

Agerd Bank 
Dean Witter Capitol Markats 
- International 


LEGER 

13.0(4 Bond SL.W1. 
01-629 3538 

BRITISH PAINTING. 


MorvFri 9.30-5.30. 


PUBLIC NOTICE 


f IN THE MATTER 
of 

ESLEA HOLDINGS 
HUTTED 
AND 

IN THE MATTER 

of 

THE COMPANIES 
(SOUTH AUSTRALIA) 
CODE 

The creditors ol tha abovenmamed 
company are required on or before the 
gist day of July. 1989. to prove their 
debu or claims and K> aatOblten any 
title I trey may have lo priority by 
delivering or sending through the post 
to the Scheme Administrator at trie 
tmdermemfonea Harass an Affidavit 
verifying their respective debts or 
claims. In default they will be a* d uded 
tram tha benefit of any distribution 
made before such debts or claims are 
proved or such Monty Is established 
and from objecting u any such 
(Sstribudon. 

Form ol proof may be obtained from 
tne undersigned. 

DATS) this 18th day of MAY. 1889- 
LD. FERFUEB 
Scheme Administrator 
C7- Footer Hodgson a Col, 

Chartered Accountants, 

7th Floor. 56 York Street. 

SYDNEY, NSW 2000. 

Tel: (02) £34 4555 
DX: 1122, SYDNEY 

Barrier Hodgson fc Co. 



LEGAL 

NOTICES 


M THE MATTER OF 
THE COMPANIES ACT 1965 
and 

IN THE MATTER OF 
ALFRED & WTHCffT (EL1HAM) LIMITED 
(to valaatary Liquidation) 


NOTICE IS HEREBY GIVEN pursuant to Sec- 
tion 594 of the Companies Act 1965 that a 
Genaral Meeting of me Members of the 
above named Company wtfl be held at 1 
Wardrobe Place. Carter Lane. London tC4v 
BAJ on Wednesday 3ist May 1890 at 10-38 
Am. to be toltowlng al 10.45 o.m. by a Gen- 
eral Meeting of the Creditors lor trie purpose 
Of receiving an accotait Of the Liquidator's 
acts and dealings and of me conduct of the 
Winding-up to data. 

Dated this 28th day of April 1989 
P. Granville White 
LIQUIDATOR 


CAVENDISH COAL (UK] LIMITED 


Registered number: 2118734 
Trading name.-- CAVCOAL 
Nature of business: Mineral tulracflon 
Trade daesltlcaticin: Mining A Energy Indus- 
tries 

Data of appointment of Joint administrative 

receivers: 10 May 1889 

Name of parson appointing the Joint adnunle- 

(rative raeshrera: Barclays Bonk Pie 

JOSEPH PATRICK CONSIDINE and ROY 

ARTHUR JOHNSON 

John Administrative Receivers 

(Office holder nos 858 and 108) of Cork Gully 

Churchill House 

Churchill Why 

Cardiff CFl 4XQ 


FINANCIAL TIMES CONFERENCES 

WORLD GOLD 

Lugano, 26 & 27 June 1989 

This conference is one of the most popular annual 
FT events and is well attended whether gold is in 
a buil market or noL it offers a unique opportunity 
for mining companies, financial institutions, 
industrial users, jewellers, finance ministry 
officials and central bankers to meet together for a 
comprehensive two day discussion of the industry. 

The conference returns to Lugano this year and 
the speakers include: Robert Guy, N M Rothschild 
& Sons, John Forsyth, Morgan Grenfell & Co, 
Brian Marber, Brian Marber & Co, George 
Milling-Stanley, Consolidated Gold Fields, Donna 
Pope, United States Mint, Bryan Parker, World 
Gold Council, David Williamson, Shearson 
Lehman Hutton, Urs Seiler, Union Bank of 
Switzerland, Dennis Suskind, J Aron & Co/ 
Goldman, Sachs & Co, James Cross, South 
African Reserve Bank, Itsuo J Toshima, World 
Gold Council, John Hanemann, New York 
Commodity Exchange, Alfred Schneider, Swiss 
Bank Corporation, Keith Smith, Mocatta & 
Goldsmid Ltd and Timothy Green, Consultant to 
Consolidated Gold Fields. 

THE PUBLISHING INDUSTRY IN THE 90s 

London, 26 & 27 June 1989 

The Financial Times is proposing to arrange a 
high-level conference to look at the growing 
internationalisation of the publishing industry and 
the prospects for newspapers, magazines and 
boote, both in the UK and abroad. Under the 
chairmanship of Sir Richard Storey and Sir Frank 
Rogers, speakers leading the debate include: 
Peter Davis of Reed International: Yves Sabouret 
of Hachette; Ralph ingersoll. Chairman of ingersoll 
Publications; Rolf Paltzer, Managing Director of G 
& J of the UK and Michael Turner, Executive Vice 
President of Thomson Information Services. 

WORLD MOTOR CONFERENCE 

Frankfurt, 13 A 14 September 1989 

Th FT World Motor Conference held biennially in 
Frankfurt has achieved an impressive position 
among motor industry events. This year sees a 
remarkable platform of speakers. Dr Cari Hahn of 
Volkswagen is to open and Helmut Werner of 
Daimler-Benz is to deliver a major paper on 
trucks. John Day of Allied Signal has accepted the 
invitation of the FT to open the section of the 
conference devoted to components. Dr Umberto 
Agnelii of Rat and Raymond Levy of Renault are 
two of the other leading Car industry figures who 
have agreed to speak. Sten Langenius of Volvo 
Trucks is also on the panel and among the 
American manufacturers who will be speaking is 
Jack F Smith of General Motors. Dieter Ullsperger, 
the financial head of VW, will close the conference 
which is to be chaired by Don Kress who now 
advises the international Motor Vehicle 
Programme at M.l.T. 

All enquiries should be addressed to : 

Financial Times Conference Organisation, 

126 Jermyn Street, London SW1Y 4UJ. 

Tel: 01-025 2323 (24-hour answering service) 
Telex: 27347 FT CONF G Fax: 01-925 2125 
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OPERA AND BALLET 


London 

English National Opera, 
Colise um. Tbe newest world pre- 
miere at the Coliseum is David 
Blake's comic chamber opera. 

The Plumber’s Gift. Lionel Friend 
conducts, Richard Jones is the 
producer, and the cast includes 
Sally Burgess, Eiddwen Harrhy. 
and Ann Howard- Further perfor- 
mances of Elijah Moshinsky’s 
quirky production of The Master- 
singers. with Gwynne Howell, 
Alan Opie. Alberto Remedies 
and Jane Eaglen; the new. unsa- 
tisfying Graham Vick production 
of Eugene Onegin, with Jonathan 
Summers and Susan Bullock; 
and Don Giot'anni in Jonathan 
Miller's dark, handsome staging, 
with Steven Page in the title role. 

Paris 

Grand Palais Des Champs Ely- 
sees. Eejart Ballet Lausanne 
presents in the framework of 
La Danse en Revolution the 
worldpremiere of 1 7S9...et nous 
in alternation with choreogra- 
phyto music by Theodorakis. 
Wagner, Ravel and African folk- 
music (45787515). 

Vienna 

The week's performances include 
Chmcanschtschma, conducted 
by Claudia Abbado, with 


Includes Ludmila Schemtschuk, 
Brigitte Poschner-Klebel and 
Joanna Borowska; Tosco, con- 
ducted by Eugene Kohn with 
a cast including Anna Tomowa- 
Slntow. Placido Domingo, James 
Morris; Maria Suiarda, con- 
ducted by Ion Marin, with a cast 
Including Agnes Baltsa. Mara 
Zampieri, Georg Tichy and Alex- 
ander Maly; premiere of new 
production of Die EntfOhnmg 
aus dem Seraii. conducted by 
Nicolas Harnoncourt, with a cast 
including Aga Winska and Kurt 
Stneit; U VTaggio a Reims, con- 
ducted by Claudio Abbado and 
sung by Cecilia Gasdia, Norlko 
Sasaki. William MattenzzL Bal- 
let: Orpheus, conducted by (Jlf 
Schirmer (51444, ext 2660). 

Rome 

Teatro Dell’Opera. Francesco 
Cilea's Adriana Lecouvreur pro- 
duced by Mauro Bologninl and 
conducted by Daniel Oren. The 
excellent cast includes Raina 
Kabalvanska, squeezing every 
ounce of pathos out of the pail 
of the tragic heroine. Alberto 
Cupido (Maurizio di Sassonia), 
Fiore nza Cossotto and Sesto 
Bruscantini (461755). 

Milan 

Teatro Alla Scale. In tbe series 
Music of our Time, a new work 
by Giacomo Manzoni, Doktor 
Faustus, based on the novel by 
Thomas Mann, produced and 
designed by Robert Wilson, with 
costumes by Gianni Versace. 

Tbe cast includes Nella Verri, 
Mario Bolognesi, Paolo Barbaclni 
and Sylvia Greenberg (809126). 

Berlin 

Opera: Theater des Westens. 
Rigoletto In Hans Neuenfels' pro- 
duction features Angela Den- 
ning, Ingvar Wixell in tbe title 
role and Victor von Halem. Leon- 
ard Bernstein's opera Candide . 
newly produced by John Dew 
has fine interpretations by Jane 


Giering, Catherine Swanson. 

Iris Varmfllion/Marda Bellamy. 
Patricia Johnson, Wolfgang Trau- 
twein and Donald George. 

Hamburg 

Opera. Der Rosenkavalier is sung 
by Judith Beckmann, Gabriele- 
Rossmanith, Helmut Berger- 
Tuna and Franz Grundheber. 
Harry Kupferis wholly delightful 
production of Belsazar features 
Helen Donath. Walter RafTelner. 
Harald Stamm and Carmen 
Anhom. Also in repertory; La 
Traviata with Miriam Gaud, 
Giorgio Zancanaro and Peter 
Haage; Fausts Verdamrrmis ; sung 
in French, with Keith Lewis in 
the title role. Franz Grundheber, 
Delores Ziegler and Harald 
S tamm; Othello with a star cast 
led by Gabriels Benackova. Wla- 
rfimir Atlantow and Piero Cap- 
pucciUL 

Cologne 

Opera. Benito dl Bella repeats 
his much praised performance 
in the title role in Rigoletto. 
Cologne honours the great pro- 
ducer Jean-Pi erre Ponnelle, who 
died last year, by restaging the 
complete Mozart cycle of seven 
operas, all produced by him. This 
week's performances include 
Don Giooanm with Ferrucio Fur- 
lanetto in the title role, Ulrich 
ffielscher, Ejele Magnus Sandve, 
Carol Vaness and Ashley Put- 
nam. Rossini's rarely performed 
one act operas La Cambiale di 
Matrimonio and Jl Signor Brus- 
ckino, produced by Michael 
Hampe will have their premiere 
this week with Amelia Felle, 
Janice Hall, Alberto Rinaldi. 

John del Carlo and Alessandro 
CorbellL 

Fr an kfu r t 

Opera. Der fliegende Hollander 
has Simon Estes outstanding 
in tbe title role. Lisbeth Balslev, 

W illiam Cochran and Harald 

Stamm. Fire Is danced to music 




by Laura Dean. Jean-Jacques 
Palis and Tom Willems and 
danced to choreography by 
Laura Dean. William Forsythe, 
Daniel Larrieu and Amanda 
Miller. La BohBme returns with 
a star cast led by Flamma Izzo 
d'Amico, Maren Huffstodt Keith 
Olsen and Ryan Schexnayder. 

Dido und Aeneas rounds off the 
week. 

Munfch 

Opera. This week's highlight 
Le Noxze di Figaro stars Mar- 
garet Price, Ann Murray, Helen 
Donath, Alfred Ru™ and Allan 
Titus. Tbsor will be conducted 
by Anton Guadagno. 27 Barbiere 
di Siviglia will have its premiere 
this week with Julie Kauftaann, 
Cornelia Wulkopf, Robert Gam- 
bill and Tho mas Hampson. Rigo- 
letto has a first rate cast led by 
Francisco Araiza, Marlella Devia 
and Juan Pons. 

Bonn 

Opera. A concert version of I 
Puritani with Piero CappucctHi, 
Edita Grubexova, Robert Scan- 
diuzzi conducted by Miguel 
Gomez Martinez. Tamthduser 
stars William Johns, Hans Sotln, 
John Broecbeler. Nadine Denize 
and Gabriela Benackova. Ariadne 
auf Naxos is sung by w«i«rm 
Doese, Edita Grubexova, Peter 
Lindroos and Susanna Mentzner. 

New York 

New York City Ballet The 90th 
New York season continues with 
mixed programmes featuring 
Swan Lake. Afternoon of a Faun 
and Balanchine’s Danses Concer- 
tantes : Ends June 25. Lincoln 
Center New York State Theatre 
(877 4700). 

Tokyo 

Ballet Antonio Gades. Carmen 
(Tues, Wed, Thurs) Shinjuku 
Bunka Centre (236 1661- 


MUSIC 

London 

National Symphony Orchestra, 
conducted by David Coleman, 
with Andrew Heigh (piano). 
Tchaikovsky . (Fri) Barbican Hail 
(636 8891). 

Amsterdam Coscertgebouw, 
conducted by Mariss Jansons. 
with Stephen Bishop-Kovacevich 
(piano). Brahms, Sibelius. (Sun) 
Barbican HaH (638 8891). 

Royal Philharmonic Orchestra, 
conducted by Andrew Litton. 

with James Galway (flute). Barbi- 
can Hall (638 8891) (Sun). 

Paris 

Orche s tra National de France 
conducted by Vaclav Neumann, 
with Elizabeth LeonskaJa. 

(piano;.- Smetana, Mendelsso h n. 

R. StraussJdartmu (Wed) Salle 
Fleyel (4S6S0796). 

Groupe Vocal de France con- 
ducted by Guy Rdbel, Martial 


THEATRE 

London 

Hamlet (Olivier). This 
picturesque Renaissance revival 
by Richard Eyre for tbe National 
Theatre is a disappointment, 
though Daniel Day-Lewis may 
improve with experience in the 
rote. Judi Dench is a muted Ger- 
trude, Michael Bryant a superbly 
busy and dangerous Polonius. 
FuIUsh text, but no emotional 
or intellectual fire. May 25-June 
1 (928 2252). 

Brlgadoon (Victoria Palace). 1947 
Lemer and Loewe “heather- 
scented'* Scottish fairytale hit. 
(834 1317. cc 836 2428). 

Icecream (Royal Court). Caryl 
Churchill’s new play is a dense 
70-minute meditation on a trans- 
atlantic misalliance between 
two Americans and their distant 
English relatives. An intrigu- 
ingly murderous exercise in 


SolalXpteno). Palestrina, Brahms, 
Tisne, Solal (Wed) Centre Geor- 
gesFompIdou (42771233). 
Orchestra de Paris conducted 
by Daniel Barenboim. Mstislav- 
Rostropovitch, (cello). Dvorak, 
Brahms (Thur) Salle Fleyel 
(45630790). 

B o rina 

Berlin Philharmonic Orchestra 
conducted by Andre Previn. 
Haydn^fhostakovitch. (Fri)Phfl- 
harmonie. 

Vienna 

Wiener Fest Wochen will domi- 
nate tbe scene over the next few 
weeks having opened on May . 

11 and con tinuing to June 18. 
Wiener K am mer or chesler. con- 
ducted by Manfred Honeck. 
Haydn. Mozart, Chopin. EOnzer- 
thaus. (Fri). 

Wiener Phllhannorrffcer, con- 
ducted by Carlo Marla Glnlini. 
Haydn, Brahms. MusJkverein. 


style. (730 1745). 

Now York 

Hf Mi Chronicles (Plymouth). 
Wendy Wasserstein's award-win- 
ding drama covering 20 years 
In the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions In the 1980s, accompa- 
nied by tbe musical and emo- 
tional flavour of the period (239 
6200). 

Lend Me a Tenor (Royale). A 
sprucing up in the set of a decay- 
ing town's big time opera ambi- 
tions muitfts a transatlantic hit 
of this ferae, first produced in . 
London, tot now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200). 

Les Miserable® (Broadway). The 
magnifii-prrf spectacle of ■factor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 


(Sat, Sun). _ 


Milan 

Chradia Antonelh (harp), Bruno 
Ca valla (flute), and Carlo Bruno 
(piano). Bach.' Bofeldieu, Petrassf . 
and Faute (Sen) Teatro alia - 
Seals. • : - - - 


Honan' ■ 

Rafael Frubeck (to Burgos am- . 
ducting Falla (Fri) and Michel . 
Ptossan conducting RaveL (Sun, 
Mon andTues). (6541044) Audfro-- 
rlum in via della OosdlhzkHK. .- . 
Mlscha Maisky, (cello) Bach, 
(Wed) (893304) Teatro Olimpico- ' 

A msterdam 

Mturay Perafida (manoS Bee- 

fTyg ynn Bi^hma ninny. Seim- • 
pawn, T f iftgt (Sun).Coacertge- 
bouw (718.345). 

Utrecht 


B r tTr ^ >cf i n 8 r Choir- Bggfe 1 

Vaughan Williams, %ar„ Wal- r 
toth Britten (Sat), 

New York 

New Mr Popscondurfed by - 
Hepderaonanahostea . 

. by Liz Smith celebrating the 

group'STsixth anniversary with^ 

' agaia mixed programme. Catne- . 

gieHaIL(Mon) (247 TSOCO- 

• ~s^ptouy 

*2 b£ 3 S§ess^ 


(Man> 


Suntory Hall 

Beethoveto, •' 


recital haBCTfaur*) (498-5890). 


lessons in pageantry and drama- • -(254.3 TTO).h 
(2396200). - _ ■ ■ 

Me and My Girl (Marquis). Evert 
if the plot turns on ironic mlm- 
icry of Pygmalion, this Is no. clas- 
sic, with forgettable songs and' 
dated leadenness in a stage fuQ 
of characters. K has nevertheless 
proved to be.a durable Broadway 
hit (947 0033). 


Washington ' 

American Joke Bax (Ford's). 
Music from the 1950s and 1960s 
is pertained .by a dozen-strong . 
ensemhle directed and choreo- 
graphed hyEdward Love. Ends 

May 28. 

Sophisticated Ladles (Kennedy 1 
Center Opera Boose'S Tba. first . : 
Soviet- American coproduction 
M a Broadway musical fieatims 
an energetic cast dancing and; . 
sh&ing to a Duke BUingtim score 
h^^ghted by Satin Doll and 
Take the A Tram. Ends May 27 


DriTtajr Mies Daisy (Briar . 
Street). Yhe touailngraJation- . 
ship betsnea a dowager, played 
in thte’ioodQct&Ki. by Dorothy 
Loudon, and her Hack chauffeur 
exposes the changes Ur the South 


- $484000). 

Tokyo. 

gwhnlri- Kabuki-za Theatre (541 
*8131)l.TttenirfnTtvoikintheniati- 
nee jat^ramme (liam) is often 
known as the Women's Chushtn- 
gttnx. because or its rMemHance 1 
to tho feonous-story of the ven- 
dette of the 47 loyal;samuraL 
One of the pieces In-the evening 


Gappo ga Tsvji (Gappo and Ms 
daughter Tsaji), was banned as 
late as 1937 for its immorality. 



SUCCESS? 


IF YOU DONT 
UNDERHAND 
RISK, WIU, YOU 
EVER KNOW 


Stnicteing a fBaacial Deal 
can be a tricky bnsfiiBss: 8iit Hie ’ 
risk Bonagoaeat and delit 
financiBg don't tens to reoain 
eafttAound. 

That is why Cbartertouse 
specialises 'n tailor-made 
solutions. We took atyoar overall 
objectives, tat we also keep an 
eye ob the details that rake tite " 
difference between success and 
failure- details like tax 
structures, interest rate and 
currency exposwes, cash 'flew • 
and treasury management 

Seeing things from your 
coo^any’s point of view gives as 
a refreshag perspective that 
encourages innovation. 

For Lowndes Queensway we not 
only halt a full ffaanoog 
package but also a novel swap 
stractare kicking in a luaxinun 
interest rate while sthl atiowing 
them to benefit if rates fen, all 
with no up-front expense. - 

Unlike hanks selling pre- 
packed "solutions'' veil take 
the tine to look at you; needs 
before advising you how to get 
your deal off tbe grotnd. 

Call Rrchanf Kifshy w 

91-248 4800, 


BorttrtesJ* BhI LWW h i Barter •! The SctaritiB taadiln. 
im mu. Bin v scaruuo mw 



EXHIBITIONS 

London 

'Hie Tate Gallery. Cecil Collins 
and F.E _Mc William - retrospec- 
tive shows side by side of two 
senior British artiste: CoUns 
a highly Idiosyncratic visionary 
and symbolist painter with a 
particular Interest in the idea 
of The Vision of T he Fool, on 
which he has also written exten- 
sively; Me w illiam an early fol- 
lows of Moore, but one whose . 
uo less Idiosyncratic surrealist 
vision has led to the achievement 
of the most particular and varied 
oeuvres in modem British sculp-, 
ture: both shows until July 19; 
McWilham sponsored by Ulster 
TV. 

The Barbican Gallery. 100 years 
of Russian Art - a curious exhi- 
bition drawn from private collec- 
tions in Russia, itself something 
of a surprise. As a survey it 
promises much more than it 
delivers, but in the earlier period 
of the generations immediately 
before and after the Revolution 
of 1917. it has much to offer. 

Until July 9. 

The Royal Academy. The Royal 
Treasures of Sweden. 1560-1700. . 
An exhibition that sounds soma- - ; 
what dry and danritipg but is. 
intact d 'WanfleliW'Spread ^bf - • - “ 
riches, beautifully presented, 
trophies drawn from across the 
whale of Europe in the time of 
Sweden's abnibt emergence as 
a European power. Anns and 
armour, gold and silver, but most 
dehghtfru, periiaps are the tab- 
rics, most of all the complete 
and heavily brocaded caparisons 
that might be taken straight 
from the great equestrian state 
portraits of Velasquez. Daily 
until June 18; sponsored by Gam- 
lestadfiu. 

Paris 

Carte Mus6es et Monuments sold 
In ruuseuros a nd Metro stations 
e n a b l e s visitors to avoid queues 
at 60 museums and monuments, 
including toe Louvre, Musde 
d'Orsay and Versailles Palace. 
Grand Palais. The French .Revo- 
lution In Europe. A vast exhibi- 
tion orga n ised by the Council 
of Europe tries to situate the 
French Revolution in the social 
and political context of Europe 
as a .whole. Over a thousand 
paintings, sculptures, engrav- 
ings. objets d'art and everyday 
objects lent by 15 countries 
retrace the pre-revolutionary 
splendour of European courts 
and the aristocracy as opposed 
to the laborious life of the peas- 
ants. The fall of the Bastille, toe 
symbol of the Revolution, is 
richly documented, as is the 
political influence of artists who, 
by representing the heroes off 
antiquity indirectly bestowed 
tbe RomanRepubUcan virtues 
on an Idealised contemporary 
reattty. A visual representation — 
of the Human Rights Declaration 
beco mes a cornerstone of the 
revolutionary iconography. The 


toe seizure of power and restora- 
tion of an authoritarian regime. 
Closed True. Late opening ni gHt 
Wed. Ends June 26 (42895410). 

Th e Lou vre. Les donateurs du . 
Louvre. Aptly, the newly refttr- 
tnsned museum inaugurates the 
l*Wp square metres erf space ere- 
atol underground for temporary ' 
exhibitions by expressing gratt- 
fo* the generosity of donors 
toroufitamt Its existence. What 
wouW the Louvre be without . 

Rembrandt's Betosabee, Goya’s . 
Min-quise of Solana or without 
gModabaques In tbe Turkish " 
Bam by Ingres? Without therGtij. 
co-Roman silverware from Bosco- 
reate, toe.towaing efHgy off Ring 
Amenophis IV or Cressent's isth 
centary Commode with a Mon- 
key? Betw een the first gift —a - 
I7to century Dutch genre scene - 
A Dropsical Woman best o wed - 

by a young officer in 1798 imrf 
the last Ogering - Satnt Thnmna 


to a public l , 

in 1968, 850 works chnam 

'among tens of thousands show 
toe excellence and variety of 
donations which enrfehftfl the 
original royal ^collections. Even - - 
the Vernu de MHO entered the 
Louvre as a gift, though she has - 
not been moved , for tteexhihi- . 
tfoxL 12am to l(tan,t£Q days • -• 
acc ^T uesdays.'Btd5 August 

Ball Napt^nuSwauAtou^L . 
Galerie SchmiL F rench toasters 
of the 19th and 20to. caiituxy.The 
traditional yearly exhibition in 
the toreestorey town house. 

■shows the richness and diversity 
of the period covered. An except 
iionafly cheerful Courbet — the . . 


Sleeping Peasant woman with 
round red cheeks and a red bod- 
ice Is only a few paces away from 
a smair Corot, Games in Greece, 
poetical in its Italian light Nico- 
las da Stag's flowers in a flat- 
rendered shiny red flowerpot - 
spread their green leaves in gen-, 
erous broad brushstrokes against 
ablack background next to Sig- 
nac's ships leaving a harbour, 
where the mood and the subject 
are exp r essed through a multi- 
tude of carefiiHy applied small 
pastel coloured dots. There Is 
an explosion of colours from the 
fiasoes. as well as a small early 
Picasso, a conversation piece, 
so genuine in its attitudes. 396, 
rue Salnt-Honote (42603635), 
dosed lunchtimes and Sundays, 
ends July 19. 

Goethe Instttut Mutodi 1937 

- P Art DtCtame, l'Art Acdame. 
Photographs, documents, repro- 
ductions and originals evoke 
theshock of toe famous pre-war 
confrontation of two exhibitions 
opposing tbe avant-garde artists 
who have since become the great 
names of modern art, considered 
as degenerate, and tbe tradi- 
tional German painters, all clean 
limbs and moral vahzesin a bru- 
tal exercise of Nazi propaganda. 

17 Ave (plena (47236121). Closed . . 
Sat Sun. Ends June 15: 

Gttlerilf Art Saint; Bohort ietb 
and 17to ceartury Flemish paint- - 
ings. AmW the exuberance of 
flowers and fruit typical of Flem- 
iah still lives, a painting totally 
d i ffer ent in spirit is the central 
piece of tbe exhibition. A young 
woman holding a dark red carna- 
tion gazes at us with such gravi- 
tas that the symbols - the 
prayer book that of piety, white 
linen of purity and a golden 
chain round her neck of fidelity 

— become secondary. Painted 
in 1530 by Bartholomew Bruyn 
the eld er, the work exemplifies 
the artist's gift for portraying 
the sitter’s inner sell 267, Rue 
Saint-Honore (42601503). Closed 
Sat, Sun and lunchtimes. Ends 
July 13. . 


Masstrlct, Boansfenten Museum. 
- The finest of the early itaiain 
. paintings in Dutch collections 
have been gathered together in 
a show containing works by Duc- 
cio, Guido da Siena, Filippino 
Lippi. Bellini and Carlo CrlvelLL 
Ends July 9. 

The Hague - 

Mmwan. The World of Anne 
Frank sets Anne’s life in the con- 
text of her time with more than 
500 photographs and a video 
show. Ends May 28, 


Patois des Beanx-Arts. Art Deco 
in Europe. Tues-Sat, closed Mow 
Ends May 28. : 

Archives Generates du Royanme. 
Witches in toe Netherlands. 16-17 
centuries (closed Monday). 

De Joncfcheere Gallery. Exhibi- 
tion of works by Alechinsky. 
Brueghel, Magritte and SpilHaert 

Ends May 37 (512 9948). 
GatatieCGBR. The Heritage of 
toeErench Revolution 1794-1814. 
Daily, ends June it. 

Frankfurt 

JeStos le Cahier. the sketch- 

SMSsaasss- 

bfssgssszs&s 1 

“d^wnsored by the American 

Its 

saoOTdtoop here in Frankfurt 
on European tour. These fes- 
gnating sketchbooks, o^S^ 

tamily have never 
teen, shown in public before. 

A B styte s^and periods in his 

WOTkin? Jtfp AM ranem. ■ a 


start L 

Snam of thp — 


oerore toe 
Wtato-War, and folio we 

by the period frtm 1820 to la 


^^^^tbeiOOto^nni. 


F^atnrth there ate i« wwL 
ftom afl periods of his uSSSb 
seenuntaMay 2a 8 


Cofogne 

RWnhaiiea der 
KOlnor Messe, Messegelgnde. 

isssassgsr- 
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Witness our native obsession 

Susan Moore reviews British paintings at the Leger Gallery 




Alec HicCowen. and MpAnHfh 


I - 'FT IS often remarked that the British 
. gave only" interested in portraits of 
■ tbfimaetves, their houses and their 
JL -horses. The British paintings at the 
Leger Galleries witness the native obses- 
sion for portraiture - and the 16th cen- 
tury portrait painter’s obsession for Van 
Dyck. 

rull-length tours-de-force and Grand 
Tour portraits dominate this impressive 
stock exhibition of the familiar, the little 
known and the newly attributed, leavened 
bv a apHnkWng of coUwet satiCB rfo** 
landscapes. The deck of museum-quality 
pictures remaining in private hands ls reg- 
ularly reshuffled. ’• 

From the collection . formed by. Sir 
Joseph Robinson, comes familiar works by 
Gainsborough, vand Reynolds' fun-length 
portrait of the serene Mrs Matthews, much 
refreshed by recent rieaning, in oyster- 
. pink sHk set. in a boldly pnfatwrf mm . 

-mer landscape; an exuberant spaniel leap- 
ing at bar feet AsfamOiar, if not exhibited 
Since its IV debut in 1825, is the finest of 
• Lawrence’s portraits of George Canning. 
-Few artiste -have ever been able to match 
Lawrence’s brav ra a tumHHug of paint. 

- A number of canvases are taking an 
encore. Romney’s monumental, clasakds- 
. ingdnuble portrait of the solemn, plnk- 
chMkad Comewall ehfldnm . last seen in 
• Rngfaiid on the Leger gfawwi at Grosvenor 
• House in 1949,was among the British 
paintings de-acceaaloned by theKlmbeli 
"Art Museum in 1987. Works bought back 
by Devis (the Parker Conversation Piece) 
and Hayman (his joyous rustic figures 
-dancing) are arguably the artists* finest 

'Muir Mt# bOUtS. 1 


Here, too, is Hoppner*s splendid 
full-length of Sir Foster Cunliffe, founder 
of the Royal Society of British Bowmen, 
painted bow in hand and before the artist 
fell under Lawrence's spell. Nathaniel 
Hone's tender double portrait isthought to 
be of the young Lord Seaforth (a beguiling 
little milord turned roue) with bis tutor. 
Jit. Cozens is at bis most poetic. 

But by far the most Intriguing exhibit is 
the group p o rt r ait of the Fomfiaine family, 
bought at auction as “English School" and 
here convincingly attributed to John Sin- 
gleton Copley. Copley, the most gifted 
painter the American auonies had yet pro- 
duced, was almost entirely self-taught, 
learning his craft from mezzotints. 
Encouraged by Reynolds and bis compa- 
triot Benjamin West to study in Europe, 
he spent six weeks in London in 1744 
before travelling to Rome, via Paris and 
Florence. 

What has always seemed extraordinary 
about Copley is bis prodigious talent to 
learn quickly. His painting, strangely, 
shows no interim transitional period 
between the somewhat stiff though percep- 
tive provincial portraits painted fat Boston, 
only one of which was full-length, and the 
sophisticated, imaginatively composed and 
large-scale conversation pieces executed in 
1777(76 after Ms return to En gland 

This family group seems a likely candi- 
date for the canvas entitled "A Conversa- 
tion" we know be submitted to the RA in 
1776. Copley bag learnt big iagenna from 
Zoffany and Baton!; adapting the former’s 
clarity, precision and high colour, and the 
kind of naturalism «nfl twfhrmaifiy that 
would appeal to English patrons. There 


remains an awkwardness in the figures 
and anatomical weaknesses that were 
resolved by 1777, and the provincial 
printer’s delight in giving equal finish to 
the whole canvas. 

A number of the compositional and sty- 
listic features are characteristic of 
Copley’s entire ouevre: a penchant for 
elaborately patterned carpets and for dra- 
matic shadow (painted an all-purpose hue 
regardless of local colour), glinting high- 
lights and brilliant whites. Moreover, 
there are two drawings in the Courtauld 
collection, undisputably preparatory 
studies for the small boy, which have tra- 
ditionally been given. to Copley and are 
comparable with other preparatory draw- 
ings of tile period. 

The problem, both academically and 
commercially, is that Copley's authorship 
cannot be proven. Access has not been 
granted to the Fountains family archive at 
Harford. The author of the major study on 
Copley does not accept as autograph either 
the printing or the drawings (though other 
scholars do), and that is enough to make 
any holder of a Large purse, public or pri- 
vate, extremely nervous. 

If the Leger attribution is correct, the 
painting is a fascinating document in the 
development of the greatest 18th century 
American painter. As it is, it is suspended 
in a twilight limbo - a predicament mare 
familiar to the world of Old Master deal- 
ing. The directors of the gallery hope that 
exhibiting the canvas may bring new evi- 
dence to light 

The exhibition continues at the Leger 
Galleries until June 2. 





John Hoppner*s portrait of Sir Foster Cunliffe 


The Heivess Mackerras's Handel 


CHICHESTER FESTIVAL THEATRE 


The issue fa no longer how 
faithfully does fids . etege ver- 
sion of Washington Square 
summarise Henry James’s ele- 
gant novella, but what is the 
mileage r emaining fh a 1940s 
melodrama by Ruth and 
Augustus Goetz that must 
obviously offend fastidious lite- 
rati and dour members of the 
Save Good Books From The 
ftagBmdSoieeDSodehd'ia' 
ident, Br JlfiDer, The Old Vic; 
Hon Sec^ M BnUngton, The 
Guardian). - - 

I must confess to having 
been bamboozled onrihe sub- : 
ject a lew years' ago . at a. 
regional theatre revival Donot 
risk seeing. this play, I coined,, 
unless you want to age "by 50 
years hi a ringje evening: . 

Vivian Matalim V fjMrfwwter 
revival, however, reveals the ' 
place,, in sturdier . circum- 
stances, to be nota bly. WelL 

gfaffine advancing 
eating the triangular have mis- 
match between -the widowed, ‘ 
wealthy Dr Austin Eloper, Ids ;. 
gauche and socially, .cowed' 
daughter, Catherine, .and tile 
impoverished gentieman caller, 
just back from Europe,. Morris. 
Townsend. 

The action is entirety con- 
tained in the front parlour of 
the house on Washington 
Square (designed in conven- 
tional proscenium stage style 
by Saul Radomaky). Two visit- - 
ing aunts are the sounding, 
boards for the main trio’s 
hopes and caveats. The James- 
ian spring is preserved of a 
father being mia&kMto forgive 
a child whose birth caused the', 
death of the woman he loved; 
and his inability to see a pro- 
spective suitor for Catherine as 
anything but a fortune-hunter. 

Acting appoitunifiesabound. 
Olivia de Havtiland gave an 
unforgettable Oscar- winning 
performance in. the 1948 film, 
while, in the same year/Ralph 
Richardson and Peg gy Aril*, 
croft scored' big personal sub * 
cesses, in London. The' preg-.' 
nant costliness of the lines is a 
quality peculiar .' to tUs enrdf 


costumed film and stage 
drama. Tim Chiflwatep pairing 
of Alec McGowan and tflchola 
McAulHfe is remarkable in 
both deatihg with that quality 
and injecting a quite modern 
harshness into the proceeds 


Trying to look smart in the 
cherry , red dress style of her 
mother, Catherine is frozen "to ' 
the spot by Eloper's casual 
“Yes, but your mother was 
dark; rim dominated the col- 
our." McCowen’s polished style 
and easy, rasping sarcasm con- 
vey a -terrifying manner nf 

habitual cruelty. The dry, 
crisp, callousness fs'turned on 
Monde, too, with a vetted sug- 
gestion as to where he might 
try .and; improve MmanVr "I 
bear the West is opening up." 

1 The nastiness mellows only 
info a gnawing dissatisfaction 
as &fs grip on life visibly weak- 
ens. The corofidyof this did not 
hit home oh Wednesday ni ght, 
but -the final scene is wonder- 
fully done, the bizarre self-ex- 
amination tmtim sofa -with the 
Parisian stethoscope- followed 
by the matte>of&ct ordering 
ofhfeownaeathbed c oa nforts , 
as. if these were; a business 
lunch. X protest 'only at- 
McCowen’s ;• wit which is too 
bushy and which sticks out 

an. unruly hedge behind.' 

. McAtdKfe wigls plastered 
down and crammed in a bun to 
remind us of her scatty, yotmg 
Queen Victoria in Poppg. Oth- 
erwise,- she- plays- the. ugly 
duckling routines to the hOt, 
quid; rays of sensual possibil- 
ity obliterated,;; in theLsorabre 
drawhlgofthe d Arine, - which 
dan <inly.be mimed orttheChi- 
chdeter-thrust TMs ls a. very 
fine and daring pafoanance. ; 

Ian Buchanan plays Harris 
as a Soots ne’erdo-well 'with a 
giveaway smite, and the aunts 
are efficiently tefetfby Valerie 
Command Fhyllta(^lvert, the 
latter transforming a role of 
fosaing observance into one of 
. ■- •• 

Michael Coveney 
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The gentle manner with which 
the strings caressed their first 
lyrical phrases, together with 
the mellow sound of the solo 
flute, staked out the stylistic 
ground of the concert from the 
opening jfatm. This was Ffawdol 
at his most flexible and expres- 
sive, performed by the medi- 
um-sited orchestral forces that 
opened the door to the world of 
the Baroque for so many in the 
late 1960s and early 2970s. 

Since then fashions have 
changed and Charles Macker- 
ras, never one to be for from 
the forefront of the latest musi- 
cal research, ban changed with 
them. On recent recordings he 
can be found directing Schub- 
ert and Mendelssohn on period 


instruments, hut for var- 
ied prog ramme of Wawdri he 
was back with the English 
Chamber Orchestra and draw- 
ing from them playing that 
made up in expressive freedom 
what it lacked in electricity. 

Among a mixture of oper- 
atic, choral and instrumental 
pieces was a brief reminder of 
nne notable ni ght of Handehan 
glory. The ENO production of 
Julius Caesar numbers among 
the most memorable of Mack- 
erras’s encounters with this 
composer and his Cleopatra, 
Valerie Masterson, was Imre to 
sing “Se pieti" with hardly 
less moving a fragility of tone 
than she used to an stage. Only 
in the fast triplets of the Mir- 


ror Aria from Semele did the 
voice lose some of its old 
parity. 

It was the solo sin g in g that 
equally produced the most 
effective moments in a pair of 
the Chandos anthems. The 
counter-tenor Christopher Rob- 
son and tenor John Mark Ain- 
sley provided some perfectly 
matched singing in their 
mournful duet from "As pants 
the hart”, while Mark Oldfield 
was the bass and Valerie Mas- 
terson again the soprano In "O 
Praise the Lord". The Tallis 
Chamber Choir, not large but 
forceful in projection, was ideal 
in choral weight, even if in 
their music (me yearned, after 
all, for more of the abrasive- 


ness of Hogwood or Eliot Gar- 
diner. 

At this point, however, the 
evening belatedly flared into 
life. With the first of the hero's 
mad scenes from Orlando, sung 
by Robson with no sparing of 
the music’s daring juxtaposi- 
tion of moods, a new dramatic 
power seized the audience’s 
attention. What a gripping^ 
theatrical score this is. If 
Mackerras and Handel are to 
meet in the Strand again, or at 
least near it, this is the opera 
ENO might choose to bring 
them together. 


Richard Fairman 


Cleopatra and Antony 

LYRIC STUDIO, HAMMERSMITH 


The- reversed title, the 
information t hat t he play is 
“adapted from William Shake- 
speare” by the Actors Touring 
Company, and advance notice 
that the emphasis would be on 
Cleopatra’s side of the story 
provoked worries. In the event, 
I suspect this niftfly snipped 
and rearranged version of 
Shakespeare’s tragedy was 
prompted by a minuscule cast. 

. Whatever the motives, the 
result Is some of the clearest 
and most intelligent Shake- 
speare playing for some time. 

The opening reveals how 
Paul Brown’s design, with lim- 
ited resources, ban evoke Hol- 
lywood sumptuousness. The 
reference to . deliberate, for the 
almost kitsebily exotic cos- 
tumes, complete with peeping 
navels, of the fan-waving 
slaves and golitclad queen, are 
topped with l930s hairstyles. 
Antony wears a three-piece 
suit. The deserted Octavia is 
thin-lipped in a Hedda Hopper 
hat 

* The stepped dais covered 
with rich fabric turns out to be 
a block on wheels that can be 
trundled to any position; it 
becomes the Monument where 


Cleopatra and her ladies perch. 
The elegantly draped back cur- 
tain is partly tom down at the 
angry Antony’s Til leave you 
lady!” When the bitter Octavia 
pulls down the rest of the fin- 
ery the small cast is occasion- 
ally seen changing against the 
bare back wall (Juliet Prague's 
Ghanaian in correct pre-war 
underwear and stockings). 

The trappings of romantic 
popular myth are set up and 
peeled away again. An intense 
love duet remains. The rest of 
the world is dealt with by Iras 
and Charmian; typical is the 
moment when the two women 
exclaim "Rome!” and fling 
sheets, toga-like, over them- 
selves to become Caesar and 
Lepidus. 

The four-strong cast (!) of 
Malcolm Edwards’ production 
- three women, one man - 
Inevitably turns a glaring spot- 
light on the central relation- 
ship. Luckily the performers 
are tremendously gifted. Pau- 
line Black and Patrick Wilde, 
getting even better as the even- 
ing p rogresses, both excel in 
high-flown emotional intensity. 
Mr Wilde hardly looks the 
near-godlike potential master 



Pauline Black and Patrick Wilde 


ARTS GUIDE 


Continued from Page 14 
anH contrasts as wia essential 
source for the debate about con- 
temporary art”. TblB MfWhWnp 
Is in contrast to avantgarde: it 
ar pfatrm areas of action and 
attempts to provide an unpreju- 
diced outlook on the current art 
scene. Approximately 1,000- 
worfcs by 130 artists concentrate 
on art since I960. The show 
should give a detailed view of 
different art styles, with "did. 
classics" of modern art wort to 
weeks fay contemporary artists. 
Among them are Gilbert and 
George, gtehnlr Matew ito cfa. 
Bhnky Palerauw, Carl Andres, 
Edvard Hhineh , Marit a* LuepertZ. 
photographers Bemd and SlUa 

Becher, Joseph Beuys and Dada- 
ist pointer Marcel Duchamp, 

John B aMwaw ri* and Georg Bas- 
etttz. There are also works from 
William Copley’s collection by 
Duchamp, Man Ray, Mai Ernst 
and H*w« Magritte. gndH July 
2- 

S t u tt ga rt 


19th May, 1989 


Str. 30-32. Salvador Dah: 
CL904-1968), Stuttgart presents 
the biggest Salvador DaS retro- 
spective since Us death earlier 
this year, to honour Mm on his 
85th birthday. 350 works from 
all periods of Ms working life 
and from several collections, 
museums, galleries, from all 
parte of the world, except the 
■ Teairo-Mnseo inFiguetas, his 
home, are to be seen. The- exhibi- 
tion. organised by Mrs Karin 
von Mattr, who tries to explain 
bowDah's works can combine 
with the postmodern period, con- 
centrates oo his works from the 
1530s (surrealism)- Among them 
are pictures which have not been 

shown in public before Ends 


July 23. 

Vkmna 

Hesaepalast. A thoughtful exhi- 
bition, called the History af thf> 
Modem Mind, deals with the 
works of Sigmund Freud as well 
as the plethora of artists who 
grew up in Vienna at the turn 
of the century. Ends August 6. 
The Benedictine Monastery in 
Melk. an hour’s drive from 
Vienna, celebrates its 900th anni- 
versary. Besides a fascinating 
collection of paintings, books 
and later, newspaper c uttin gs, 
the Abbey boasts the finest 
baroque architecture in this part 
of Europe. Until November 15. 
The Kttnstfornm, a new art gal- 
lery run by the state-run Lean- 
derbafak, makes its debut with 
the Leopold collection, a Vien- 
nese who bought several paint- 
ings to Egon Schiele, one of the 
leading lights of Vtenna'8 fin-de- 
stede, for next to nothing In the 
1950s. There ate some wonderful 
Klimt sketches and Kokoschkas. 
Well worth catching. Ends June. 

Roma 

jtpwwlu mia Jlgp gtyL l riw Min k 
of MIrfl: Mare than 100 wo tits 
by Joan Mir6, including ceram- 
ics, drawings and watercolours 
and oils, which had bam kept 
in the artist's studio in Majorca 
until bis death in 1988. Until 
June 4. 

Galleria Nazionate d’Arte Mod- 
erns. The Sonnabend Collection 
contains a Httle of everything, 
from popart with some of the 
best-known works of Warhol, 
Lichtenstein. Jim Dine, followed 
by examples of American mini- 
mal art (Flavin. Judd, Morris), 
to conceptual art and Arte patt- 
ern, with works by Gilbert and 


of the world (he bears a fleet- 
ing resemblance to Antony 
Sher). But the sheer intelli- 
gence, clarity and attack of his 
approach carry the day. 

Miss Black’s Cleopatra is 
potentially marvellous, with a 
facially mobile beauty that 
embraces haughtiness, fero- 
cious anger and melting ten- 
derness. To be ungrateful 
about her crystal clear diction, 
I would suggest that her fleet. 


George, Paolini, Merz, Pistoletto 
and Eounellis. ending with curi- 
ous examples of German neo-ex- 
pressionism. Ends Oct 2. 

Venice 

Museo Correr. French impres- 
sionists from the Mellon collec- 
tion at the National Gallery of 
Art in Washington: more than 
40 works, among which are 
delights such as Courbet’s sea- 
scapes, Seurat's La grande Jatte, 
and Renoir's Madame Mcme* and 
son (ends Sept 4). 

Palazzo firnwri. Italian Art: 
1900-1945. A much-amplified exhi- 
bition covering a briefer period 
than did the recent show at the 
Royal Academy in London, 
organised again to German 
Celant, with the director of Pal- 
azzo Grass!. Fontos Hulten. An 
attempt is made to put the works 
into a clear political and social 
context, giw phariglng links with 
contemporary literature, music 
and rfnmnfl. The exhibition ends 
with two blown-up stills from 
films by Visconti atiH Rossellini. 
Ends NOV. 

Turin 

Mole Antanettfama. Carlo MniHnn 
(1903-1973): Ms home town pays 
homage to this eccentric and 
eclectic architect and designer, 
modi influenced by surrealists 
such as Cocteau and Man Ray, 
who waged a constant battle in 
the 1940s and 1950s against the 
reducing of modern design to 
empty conventionalism. On show 
are drawings, photographs, 
letters, ana scale models of archi- 
tectural projects, left by the art- 
ist to the city, as well as farni- 
ture and objects lent by private 
collectors. The exhibition trans- 
fers to the Beaubourg at the end 


light delivery could do with a 
mite more variation in rhythm 
and intonation; but she never 
makes the mist ak e of identify- 
ing emotion with portentous- 
ness. Her two ladies turn their 
hands confidently to a variety 
of roles; Susan Henry's Iras is 
particularly touching as the 
thin-lipped Octavia. 


Faust 


THE DOME, BRIGHTON 

The 1989 Brighton Festival is 
in mid-course. Tricolours are 
waving on flagpoles and post- 
ers: a 1789 theme is in evi- 
dence, though not reflected in 
most of the musical events in 
the programme. Faust Is more 
prominent there - Berlioz’s 
(conducted by Simon Rattle) at 
festival end, and Gounod’s 
opera currently on show as the 
annual festival presentation of 
New Sussex Opera. 

In the Dome, in Stephen 
Medcalfs production and 
Anthony Baker’s designs, and 
conducted by David Angus, the 
Gounod emerges a winner, a 
delight almost from beginning 
to end. I must keep a sense of 
proportion here: standards 
appropriate for judging the 
same work in London big- 
house performances would 
hardly be relevant. 

Yet the pleasure of seeing 
and hearing the New Sussex 
Opera forces (amateur chorus, 
National Centre for Orchestral 
Studies Orchestra) so intelli- 
gently and imaginatively used 
is of a quite special kind. There 
is a particular freshness about 
it The spoken-dialogue version 
(in Edmund Tracey's transla- 
tion) established for Ian 
Judge’s 1985 ENO production is 
used, and the foursquare feel- 
ing of Faust as an amateur 
opera society perennial is ban- 
ished. The strengths of the 
opera are highlighted - 
indeed, at Brighton, as at the 
Coliseum a couple of seasons 
ago, it becomes clear that in its 
original form the tired old che- 
val de bataille gains a new 
lease of life. 

The Dome’s difficult working 
space - two-tiered audience 
layout, triangular “stage” with 
no wings and minimal back 
extension - has here provided 
the stimulus for an economical 
and exciting brand of popular 
opera. Props are vestigial but 
finely chosen, and poised to 
taken on added significance at 
the right moment - the move- 
ment of “stage” curtain gains 
ever-increasing suggestiveness, 


and even the troupe of little 
girls In white (that hardiest of 
modern opera-production 
cliches) becomes a poignant 
symbol by the end. 

Like Ian Judge at the Coli- 
seum. Mr Medcalf argues his 
production in the language and 
terms of Victorian Values, and 
his wit and irony in doing so 
are likewise not lacking. But 
there is no Conceptual heavi- 
ness or obviousness; the fleet- 
ness of the staging lies in its 
sense as well as its movement. 
The fact that amateur choris- 
ters are fitted into the picture 
with such ease, and with no 
outcrops of “acting,” speaks 
volumes for Mr Medcalfs skin. 

Cathryn Pope, the Margue- 
rite, shows fresh bloom on her 
soprano with each new role; 
for Gounod her limpid manner 
of phrasing and lovely delicacy 
of line are native qualities, and 
only a little more glitter could 
now be invested in the Jewel 
Song. Faust is that pleasing 
young lyric tenor Justin Lav- 
ender; his voice, too, is devel- 
oping new resources of colour 
and malleability, and its ease 
at the top prevented familiar 
moments of climactic twinge in 
the Cavatina. 

The same unforced style of 
singing, which brings out the 
beguiling simplicities of 
Gounod’s melody, was a hall- 
mark of Louise Winter's 
first-rate Siebel and James 
Meek's Valentin (though be 
needs to project his tones with 
more forward focus). Roger 
Bryson as Mephistopbeles had 
less suavity of voice to offer, 
but his presentation as a yel- 
low-suited, white-faced Sport- 
ing Gentleman of Victorian 
music hall was quite brilliantly 
devised and brought off with 
immense gusto. Elizabeth 
Bainb ridge's Dame Marthe is a 
treas arable cameo. 

This is New Sussex Opera at 
its best. Two more perfor- 
mances, this weekend. 

Max Loppert 


Martin Hoyle SALEROOM 


May 19-25 R ecor d for Chinese artist 


of June (ends June 11). 

New York 

Whitney Museum. The 65th in 
the long series of A nnuals and 
Bienniales features a large gro u p 
of lesser-known artists among 
the 80 represented on three floors 
of galleries. Ends July 9- 
MetropoUtan Museum of Art. 
Goya and the Spirit of Enlighten- 
ment explores 160 of the artist’s 
works in relation to his impact 
on contemporaries and the ratio- 
nalist modernisation of Spain. 
Ends July is. 

Washington 

National Gallery. More than 160 
objects from the Fltzwilliam 
Museum in Camb ridge include 
paintings by Titian. Guerdno, 
Rubens, Van Dyck and William 
■Blake. In addition illuminated 
manuscripts, ceramics arid- 
bronzes show off a collection 
that is considered “perhaps 
Britain’s preeminent museum.” 
Ends Jane 18. 

Tokyo 

Idemitsu Museum. Ceramics 
from China. Splendid loan exhibi- 
tion from the Art Institute of 
Chicago featuring carved orna- 
ments, ceramic water pots and 
incense burners, and ranging 
from the neolithic period to the 
Qtng Dynasty. Refreshments 
are available and there is a fine 
view of the imperial palace moat 
Closed Mondays. 

Bicear Museum. 120 years of Jap- 
anese Landscape. Ranging from 
traditional woodblock prints to 
oils, this small but representative 
exhibition traces the dmng in g 
feelings towards landscape in 
Japan in the modern era. 


There were records galore in 
the world's auction rooms yes- 
terday. Perhaps the most inter- 
esting was the £149,600 paid at 
a Sotheby’s sale in Hong Kong 
for “Ruins of Gaochang” by 
Wu Guanzhongr it was a record 
for a painting by a living Chi- 
nese artist. There was keen 
bidding between Chinese from 
Hong Kong and Taiwan and 
from Americans who have tra- 
ditionally been active in this 
field. The sale totalled £L29m, 
a record for Modem Chinese 
paintings and ended a very 
successful week for Sotheby's 
in Hong Kong which produced 
a grand record total for Chi- 
nese works of art of £2Sm 
(HKJ350.4m). 

A wooden doll dating back to 
around 1680 sold for £7L500 at 
Christie’s South Kensington 
yesterday to a private collec- 
tor. It was the highest price 
paid at auction for a 17th cen- 
tury don but one marfe in 1909 
fetched £90,200 at Sotheby's 
earlier this year. 

With her pink rouged cheeks 
and blonde cnrls the doll is 
very much a lady of fashion, 
despite missing her feet end 
wearing clothes dating from 
the 18th century, A red Teddy 
Bear made for the cousin of the 
last Tsar was bought at the 
same auction for £12,100 by 
Teddy Bears of Whitney. 
Young Xenia Georgievna was 
kept in Engl a n d by the out- 
break of the First World War 
and survived: her father, who 
gave her the Teddy, was shot. 

Sotheby’s had a setback with 
its auction of music, continen- 


tal manuscripts and books. The 
main lot, Turgenev’s working 
manuscript of Fathers and 
Sons had been sold privately to 
the Soviet Government during 
the London visit of Mr and Mrs 
Gorbachev. The second most 
important item, an extensive, 

6.000 page, literary archive, of 
Oddn von Horvath, the Aus- 
trian dramatist, was unsold at 
£280,000, even though the 
archive contained manuscript 
and typescript drafts of almost 
all his major works, including 
Tales from the Vienna Woods. 

In contrast two friendly 
letters from the late Emperor 
Hirobito of Japan to the King 
of the Hellenes in the 1930s 
each made £33.000, as against 
top estimates of £2,000, while 
Antoine de Saint Erupery’s 
corrected typescript to Le Petit 
Prince sold for £15,500. 

Meanwhile in New York 
Latin American art is proving 
very popular, with keen bid- 
ding from South Americans 
and others. A typical portrait 
of a fat girl, entitled “Princess 
Margarita after Velasquez", by 
the Colombian artist Fernando 
Botero, sold for a record 

8440.000 (£273,292) in a Chris- 
tie's auction which made 
85.5m. (£8.4m), another record, 
beaten within hours by Soth- 
eby's sale in the same sector 
which totalled £4.46m. Top 
price here was the £273.087 
paid twice for two paintings by 
Diego Rivera both entitled 
“Nude with flowers". 

Antony Thorncroft 
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China on 
the brink 


CHINA COULD be on the verge 
of a new revolution. Less than 
a week ago, a small group of 
Peking students, most under 
21, marched into Tiananmen 
Square, college flags flying and 
headbands procl aiming “hun- 
ger strikers. " They sat down 
solemnly in front of the monu- 
ment to the heroes of the revo- 
lution - declaring they would 
not give up their fast until 
China's leaders agreed to their 
demands for more democracy. 

In these few days, they have 
changed the face of China. 
Although student protest 
marches began after the death 
of Hu Yaobang five weeks ago, 
the crunch has come this 
week. Yesterday huge but 
still-peaceful demonstrations 
choked Peking and a score of 
other cities, including China's 
largest, Shanghai, bringing 
them almost to a standstill. 
Student determination seems 
almost about to bring China's 
elderly Government to its 
knees. 

Student salvoes against the 
nepotism, bureaucracy, lies 
and conservatism of the lead- 
ers have struck a chord with 
most of Chinese society. The 
police, and even, if the 
rumours around Peking are to 
be believed, the army, are 
unwilling to use strong-arm 
methods to retore order. There 
is some hope that the moderni- 
sation of political thought that 
the Chinese have looked for in 
vain for about 100 years could 
now be on the way. 


to put serious pressure on the 
leaders. Public sympathy is 
entirely with the strikers. A 
death among the students 
would raise the temperature 
enormously. Student support- 
ers have humiliated the leaders 
in front of President Gorba- 
chev, whose visit to Peking 
this week was completely over- 
shadowed by the demonstra- 
tions. The students have para- 
lysed Peking's transport and 
look set to do the same to the 
economy by calling the work- 
ers out on strike. 


Straggle for power 

But a life and death struggle 
for power is still being fought 
out behind the Ming vermilion 
walls of Zhongnanhai, the 
party headquarters. China’s 
leaders must be raging over 
who or what must be sacrificed 
to restore their control, but the 
students are determined the 
leadership must change. 

In the last couple of days 
student demands have begun 
to focus on getting rid of Deng 
Xiaoping, the 84-year-old 
leader, and preferably the 
Prime Minister, Li Peng, as 
well. They have other require- 
ments. such as open dialogue 
with the leaders and freedom 
of the press, but if they could 
shake out the conservatives, 
these would be much easier to 
achieve. 

The hunger strike has begun 


Deng’s achievement 

Deng may have to go. No one 
denies him the credit for 
inspiring China's economic 
refrain 10 years ago. But he 
Fag not the flexibility — and 
the inclination — to embark on 
real political reform. 

He ordered a ferocious 
damp-down after the “Democ- 
racy Wall” movement of 1978. 
Late in 1888. after an earlier 
round of student unrest, he 
sacked Hu Yaobang, the rela- 
tively liberal leader, whose 
death in mid-April sparked the 
current protests. Perhaps 
worst, he has allowed a core of 
hard-line old cronies from civil 
war and later days to influence 
crucial political decisions. 

When Deng goes, he has to 
take these with him. The stu- 
dents also want to see the last 
of Li Peng, an unimaginative 
young fogey (he is in his fif- 
ties) whose usual answer to 
problems is to apply more 
rules. Precisely how the elderly 
can be genuinely put out to 
grass in China, where seniority 
and Influence are lifelong, 
independent of actual posts, 
remains a serious problem, but 
one which the students and 
their supporters want solved. 

China does not at present 
have a leader with the 
strengths of a Gorbachev to 
install the reforms the stu- 
dents want Zhao Ziyang, the 
party leader, is a reformer but 
he has not been able to bring 
in changes which would loosen 
the political system and allow 
the economic reform more 
space to work. Even with a 
more liberal regime, the red 
tape and the webs of corrup- 
tion will still entangle new ini- 
tiatives. Yet the dedication and 
discipline seen this week on 
the streets of Peking give 
grounds for optimism. 


A big gamble 
on roads 


THE BRITISH Government’s 
ambitious new road-building 
programme, announced yester- 
day. is an expensive gamble on 
the forecasting abilities of the 
Department of Transport. 
Spending is to be more than 
doubled, to £12bn-plus, over a 
period that is not formally 
specified but which is taken for 
planning purposes to be the 
nest 10 years. This is in addi- 
tion to the substantial increase 
provided for in last year’s pub- 
lic expenditure round. The real 
effect, in terms of bulldozers 
breaking ground, is unlikely to 
be felt much before the next 
general election, since it takes 
time to gear up a new roads 
programme even when what is 
happening is mainly a widen- 
ing of existing roads, on land 
to a large extent already owned 
by the state. For that reason 
alone the dice may not be 
rolled too soon: additional 
spending to be incurred in the 
first year or two of the pro- 
gramme could be set at some- 
where between zero and rela- 
tively little. 


between cities, this white 
paper contains nothing that 
would help them make deliv- 
eries within crowded urban 
areas and especially inside 
London. If growth over the 
next 20 years to 30 years turns 
out to be lower than the 2 per 
cent per annum “low” rate fed 
in by the forecasters then 
much of the money would have 
been wasted. This Is not a 
wholly unrealistic postulate 
taken over the time-scale 
envisaged in the white paper, 
since the sustainability of the 
environment under conditions 
of rapid economic growth is 
increasingly being questioned. 
The forecasts must therefore 
be assumed to be better than 
most past traffic forecasts. 


Widening motorways 
Yet it would be unfair to dis- 
miss the proposals put forward 
yesterday by the Secretary of 
State for Transport, Mr Paul 
Chaimon, as mere window- 


dressing. The 1,500 miles' 


worth of new schemes, a third 
of them constituting the widen- 
ing of existing motorways, are 
not primarily intended to ease 
congestion for ordinary voting 
motorists. The policy has been 
sold to the Treasury, with the 
strong assistance of the Prime 
Minister, as a means of provid- 
ing infrastructure fra business. 
Some of this is to be export-ori- 
ented: the traffic will have to 
Sow from Scotland and the 
north of England to southern 
ports and what may well turn 
out to be a congested Channel 
TunneL In this sense the new 
inter-urban roads strategy con- 
tained in yesterday's white 
paper Is a statement of the 
Government’s confidence in 
the success of the enterprise 
economy and continued eco- 
nomic growth. It will certainly 
be trumpeted as such. 

If such a proclamation of 
faith in the continuance of a 
competent Conservative Gov- 
ernment in office after 1992 
turns out to be justified, the 
programme may not be big 
enough. While it may move the 
lorries and vans more speedily 


Search for savings 

This is of particular concern 
to other spending ministries. 
The Government is under- 
standably unwilling to add 
much of the new road fund 
money to its total projections 
of public expenditure, at least 
in the medium term. It will 
therefore be obliged to look for 
savings elsewhere, especially if 
the National Health Service 
also extracts an extra slice 
from the Treasury this year. 
Mr Channon iwa said in tha 
past that he would welcome 
private expenditure on roads. 
Yesterday’s white paper says 
little about this, although a 
new statement is expected 
shortly. Unless he creates a 
markedly different outlook for 
potential investors, the Trans- 
port Secretary is unlikely to 
get much of his extra £fibn or 
so from the private sector. The 
conclusion is obvious: the Gov- 
ernment is putting transport 
infrastructure development at 
the top of its list of extra 
spending priorities. 


What else could it have 
done? One answer might be to 
put road transport more 
directly under the control of 
market forces by charging 
vehicles for the maintenance, 
congestion and many other 
costs they impose, preferably 
on a per-journey basis. This 
could be done both between 
cities and within them. Only if 
all road-users face the mar- 
ginal social costs imposed by 
their activities can sensible 
dflffjginns be made about the 
choice between road and rail 
and about the overall level of 
transport investment required. 
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t Sparrows Point a finger of 
land that hooks into Chesa- 
peake Bay above B altim ore 
you can learn the entire 
modem history of the US in a 15-min- 
ute tour. Here are antique coke ovens 
and ash-covered mills that made steel 
for railroad tracks and artillery shells, 
the frame of the Empire State Build- 
ing, Campbell Soup cans, freighters 
and military aircraft, car tail fins, 
truck trailers, yellow school-buses. 

Here American heavy industry was 
bom, prospered and decayed. Bethle- 
hem Steel spent $200m in 1858 on new 
steel-making capacity at Sparrows 
Point. It used tried and tested 
open-hearth technology, despite the 
advantages of a new Austrian tech- 
nique called the basic-oxygen furnace. 
The big steel makers have never 
recovered. 

Bethlehem, US Steel and the other 
companies ended the Eisenhower era 
with millions of tons of outdated 
capacity. By December 1958, US 
imports of steel were more than US 
exports for the first time since Amer- 
ica's industrial revolution. A year 
later, the US became the world's larg- 
est steel importer. It still is. 

The open hearths at the point, 
which take at least three times as 
long to make steel as the basic-oxygen 
furnace Bethlehem put in 10 years 
later, were shut in the slump of the 
early 1980s. But things have picked up 
since. After billions of dollars of 
losses, the industry made over $2ba 
(£1.2bn) in net profits last year. 
Shielded from imports by a devalued 
dollar and special protective mea- 
sures, the industry can sell every coil 
and bar it makes. Bethlehem has 
reopened two of its open hearths at 
Sparrows Point Thirty seven years 
after it became obsolete in the US. 
open-hearth technology is having its 
day. 

This September, President George 
Bush must decide whether he wants 
to go on limiting steel imports to 
about 20 per cent of the US market 
Walt Williams of Bethlehem, Tom 
Graham of US Steel, Frank Luerssen 
of Inland and Bob Boni of Armco have 
been rallying editorial boards and 
Congressmen to their campaign to 
oblige foreign steel-producing coun- 
tries to accept another five years of 
so-called voluntary restraint agree- 
ments (VRAs). 

These men said this spring they 
would be the first to scrap VRAs as 
soon as other countries, including the 
European Community and most nota- 
bly Italy, stopped subsidising their 
domestic industries. This is one 
strand of their argument The other is 
this: no VRAs, no future investment 
Says Mr Graham: “It takes two-and-a- 
half years to plan a facility. What am 
I going to build unless I have some 
security of a market at the end?” 
Organised labour, which is fighting 
for a share of the new prosperity after 
seven grim years, is backing the 
bosses. “There's no difference 
between us on VRAs,” says Mr Jack 
Sheehan, legislative adviser to the 
United Steelworkers. 

But amid the clamour for VRAs, the 
tale of Sparrows Point raises awk- 
ward questions. After years of import 
protection, slump and recovery, is the 
industry really much better equipped 
to compete internationally? Or is it 
still penalising the US economy with 
its high wages and run-down capacity, 
which is what a group of steel users 
led by Caterpillar claims? Will the 
industry have to be protected for 
ever? Mr Kenneth Iverson, chairman 
of Nucor and a steel maverick, has 
nothing but contempt for the big steel 
makers’ argument “What these guys 
are saying is that they didn’t adapt 
their technology when the rest of the 
world did and now they need VRAs so 
they can do it. Hell, VRAs don’t 
encourage new technology, they dis- 
courage it” 

Since the collapse of the worldwide 
steel market in 1981-62, the US steel 
industry has closed many unprofita- 
ble factories. Raw steel capacity has 
been cut by about 30 per cent to 112m 


James Buchan reports on the fortunes and 
prospects of the US steel industry • 



Contmuousosto 
mves energy and improves quali ty b y 
SStTaut the need to make steel 
isstffi in short supply, at 60m 

been piecemeal tod 

. fra*- 

- This year, the dollar,- has risen 
nearly 8 per cent against the Japanese 

. and. West German curre ncie s. The 
industry's raw nrateriaJsjire 8 per 
- cent more expensive, jeowOnsj to Mr 
peter Marcus, an analyst at the New 
York stockbrokers, Paine Webber. 
Bethlehem has just *K^5L?JJI55. 
■ four-year contract wifi* - Umtea 
Steelworkers which could increase ig 
payroll by up to 20- per cent. If 
SSrov^l by the rank andfite 
tehem’s .six -plants, the deal win pot 
’tremendous pressure on. Inland. 
.National and Armco, the other compa- 
nies ndw in negotiations, to settle 

generously. ’ . -- - 

The big steel companies will prooa- 
bly have to give up market share to 
tie wifTrimiTift. They have lost much of 
toe basic structural market and now 
seem doomed to- lose out In wide- 
flanged beams: to: the $220m plant 
opened last year by Nucor, and 
Yamaio Kogyo, the Japanese steelma- 
ker, at BJythevflle. In Arkansas. Mr 
Iverson says: “We have' a 850 cost 
advantage and we're going to get 20 


per cent of the market, I don’t care 
whether it's from imports or domestic 


Tarry Mi* 


A hard-won but 


fragile prosperity 


tons and employment in the wiiris 
fallen from over 379,700 at the end of 
the 1970s to 165300. In the Mononga- 
hela Valley of western Pennsylvania, 
each loop of the river discloses an 
abandoned steelworks: Monessen, 
Donora. Clairton. McKeesport, 
Duquesne, Rankin, Homestead, South 
Side, Hazelwood - famous names 
that soon nobody will recognise any 
more. One by one, the finishing plants 
at Sparrows Point were cut off like 
infected limbs. 


The industry has spent money 
improving the plant it has kept open, 
just as it promised under the trams of 
the VRA agreement with the Reagan 
Administration In 1984. About $9bn 
has gone into desperately overdue 
continuous-casting capacity .and 
improved strip mills and finishing 
equipment. Says Mr Luerssen of 
Inland: “When I came into this indus- 
try (nearly 40 years ago) there was 
$30,000 in investment per man. That’s 
now |2m." 


£ Does she work, does she work. 
i stock going an over the place. 
But she did work and' it saved the 
company." 

Labour peace has settled on an 
Industry notorious for disruption. The 
United Steelworkers union, which 
managed to organise the.big i inte- 
grated mills only in thedeprgsiian, is 
still weak from the loss of hundreds of 
thousands of members. It has made 
little progress organising the new 
generation of scrap-based mintmills 
such as Nucor. In 1986, the steelwork- 
ers and US Steel fought for 184 days. 
Now there is “a new co-operative 
spirit about,” says Mr Dick Fontana, 
the union’s spokesman. 

Labour costs are about $24 an hour. : 
which are higher than in the UK and’ 
the developing world But at the steel- 
works on Lake Michig an that com-, 
mand access to toe key automobile 
market in Detroit - US Steel’s Gary, 


Inland and LTV at Indiana Harbog,' 

ifn 


Even at Sparrows Point, a century- 
old plant at a coastal site vulnerable 
to imports, Bethlehem will end up 
spending $lbn on a continuous caster 
and on modernising its strip mill. In 
retrospect, it is clear that the caster 
kept open not only Sparrows Point 
but Bethlehem itself. Says Mr Tom 
Baldwin, a foreman at Sparrows 
Point, over th« deafening drn of the 
caster: “We were doing trial runs - 
this was early 1986 - and people were 
talking about the company going into ’ 
bankruptcy. I had these stockbrokers 
from Baltimore calling me every day 


Bethlehem at Bums Harbor - $3bn to 
new technology and a more pliant 
workforce have produced dramatic 
improvements in productivity. 
According to Mr Williams, Bums Har- 
bor requires just three man-hours to 
make a ton of steeL Overall, the US 
average is 6.4 man-hours per metric 
ton. 

The industry has heavy additional 
costs: energy, debt service and the 
pensions health ~ of t he 

hundreds of thousands of . ex-steel- 
workers. Pre-tax costs per ton are 
higher than everywhere except Japan 
and, more orless, West Germany. But 
it costs a minimum of . $70 to ship 


fore i g n steel into the industrial MM- 
west anil this rannals out any over- 
seas advantage. As Mr Christopher 
Plummer, a steel , economist at the 
WEFA group in suburban Philadel- 
phia, says: “Especially in the Great 
Lakes area, the industry is nicely 
insulated.” 

The continuous casters and strip 
mills are also making much better 
steeL Ford’s purchasing managers 
threw away 3 per cent of the steel 
they bought .from US suppliers as 
recently as 1984. This is now I per 
«>nt, according to Mr Boni of. Armco. 
Though the steel makers raised prices 
for carbon steel by 12 per cent last 
year and have pushed for two more 
increases this year, they have been 
Ear outpaced by the makers of such 
competing materials as aluminium 
and plastics. The steelmen talk wist- 
fully of recapturing parts of the 
drinks can unaricet -fost m, the 1950s 
®3di960e jfe- 
• This Is one side of the ; US steel 
story. The jbther.sule.is less rosy. 
Although the industry produced 99m 
tons last year, short of its theoretical 
capacity, it is. probably producing as 
much as, or a little more, than its 
flat-rolled machines can' handle. Out- 


side the big companies’ stockades on 
Lake Michigan, the 


Birmingham, Ala- 
bama region and the mid- Atlantic 
coast area, steel usras must import, or 
: go to tin scrap-using mlnlmilLs that 
have captured 20 per cent of .the mar- 
ket “Particularly .'ah' the West Coast," 
.. says .Mr Plummer, “the steel-using 
■industry 7 is being penalised!, fay' the 
VRAs.”. : 


producers. It all depends on who 
wants to compete with us." In an even 
more ambitious^ move, Nucor is spena- 
ing$265m to build the first new wide- 
strip mill in the US for 30 years ana 
will attack the big companies m flat- 
rolled products. The plani.is at Craw- 
fbrdsvflle, in reach of Detroit 

■ other ndnimffis are following suit 

For his wide-atrip mill Mr -Iverson 
is gambling on untried technology 
from SMS Comcast in West Germany. 
He does not have much choice. The 
great tragedy of US 'steel — sadder 
even than the ruins in the Mon Valley 
- Is that it has squandered its tech- 
nology. Bethlehem had 900 people in 
research at the beginning of the 
decade; it now has 250. Says Mr Gra- 
ham of US Steel: “There's nobody in 
the US that can build a steelworks 
now.” 

In common with all the integrated 
companies except Bethlehem, US 
Steel is licensing technology from 
Japanese companies , eager to follow 
their motor mdustry pn to US soil. All 
the major Japanese steel makers, Nip- 
pon Steel, NKK, Sumitomo, Kobe, 
Kawasaki. Nisshin. are building or 
modernisin g plants in the US. ' 

The &panese participation has elec- 
trified the . big' . companies. Mr 
Luerssen and Mr Boni . are evidently 
fasrinated by what Japanese manage- 
ment and technology can bring. Thus 
Mr Boni an his 3400m joint venture 
with Kawasaki: “Our industry is dom- 
inated by the operating mentality: if 
you came up from the blast furnace, 
you knew what was yours and you 
didn't let anybody near it The Japa- 
nese will put technical people on to 
operation and they will collect data in 
a disciplined way and if there’s some- 
thing -wrong, they’lT shut the opera- 
tion down. In the US 10 years ago, 
they’d have hung you up to dry for 
’ doing that.” 

But dependence on Japan has its 
risks: As a technical colony, the US 
industry win probably only see secon- 
dhand technology. Mr Plummer says: 
“The US will be confined to the baric 
seat when it comes to new processes.” 

Mr Myron Taylor, who ran US Steel 
through the depression, said in his 
valedictory speech, to stockholders In 
1938: “The steel industry, although in 
the popular mind a heavy industry 
with fixed locations, is in some 
respects a mobile industry.” The clo- 
sure of US capacity since the 1950s 
and the opening of new plants over- 
seas have proved him right many 
' ti mes over.. And what Japan brings to 
America, it can also take away. 


No Death in 
Venice 


Observer 


Chinese cure 


■ The Glyndebourne Festival 
season opens today and, as 
always, there is a large, hand- 
some and eqjoyably literate 
programme book. It contains 
one curious item tucked in 
toward the end, however, con- 
cerning the main company’s 
splendid offspring, the Glynde- 
bourne Touring Opera. 

Every year, before the tour 
proper begins, the GTO season 
kicks off with a week's show- 
ing in the home theatre of the 
three operas in repertory for 
the children of Kent and Sus- 
sex schools: a hugely success- 
ful event. This year, we learn 
from the programme note: “It 
is to be regretted that the Edu- 
cation Authorities of Kent and 
East Sussex have decided that 
they did not wish us to present 
a performance of Death in 
Venice, one of Britten’s finest 
achievements, based on a clas- 
sic of European literature." 

Benjamin Britten's opera 
Is the single brand-new produc- 
tion of the 1989 GTO repertory. 
The Kent and East Sussex 
authorities, who pay for the 
little festival, have decided 
that their children should be 
allowed to see only Le nozze 
di Figaro and H barbie re di 
Siviglja, the other operas on 
offer. 

According to Anthony Whi- 
tworth-Jones, the newly 
appointed General Administra- 
tor of the Festival and previ- 
ously the GTO boss, the reason 
given is that Britten’s last 
opera was unlikely to prove 

popular With thp nhilriran — 

something the company itself 
disputes. 

Beyond the Glyndebourne 
hedges another reason is being 
mooted. It looks like covert 
censorship. Section 28 of last 
year’s Local Government Act 
states: “A local authority shall 
not intentionally promote 
homosexuality.” 

As was pointed out while 
the Bill was being debated, 
the words "intentionally” and 
“promote" are open to a vari- 
ety of interpretations. But it 


appears that the Kent and East 
Sussex authorities are not pre- 
pared to take any risks with 
the law. Death in Venice, after 
all, is the tale of an old man’s 
infatuation with a teenage boy. 


Really strict 

■ Some of the taxis in West. 
Berlin nowadays not only 
cany the familiar international 
“no smoking” sign. There is 
also some Chinese writing — 
with the translation “no opium 
smoking”. 


Graduates only 

■ The report on the future of 
Cambridge University pub- 
lished yesterday under the 
chairmanship of Sir Douglas 
Wass, the former head of the 
Treasury, brings me back to 
an old Idea. 

Quite the most radical 
reform of higher education 



in this country would be to 

fa Oxford and Cam- 


change both I 
bridge into entirely postgrad- 
uate universities. They could 
then become research centres 
of undoubted a*raT1pnra - 
It would be a major social ’ 
reform as welL A great deal 
of the snobbery in this country 
comes from the assumed gap 
between Oxbridge and the rest. 
The gap is not academic, but 
social. The reform should have 
been a natural for the now 
sadly diminished Social Demo- 
cratic Party. What about the 
new dynamic Labour Party? 


Football shares 


b When Liverpool and Everton 
meet in the FA Cup Final 
tomorrow, Wembley Way will 
be dotted with Liverpool City 
Council trading standards am- 
eers asking for anyone who 
bought a ticket from a tout 
to give them the serial number. 

A similar exercise last year, 


“Already started dressing for 
the cameras, I see.” 
when Liverpool played Wlm- . 
bledon, revealed that touts 
ripped off the fans to the tune 
of about £250,000. The Football 
Association has traced 566 
serial numbers and blacklisted 
the people who sold them onto 
the black market 

This year £32 stand seats 
have been on offer at £225 and 
£8 tickets for the terraces at 
£100, in spite of both clubs get- 
ting a record 35,000 tickets 
each in order to ease demand. 

Genuine fans may like to 
know that one certain way of - 
getting a ticket is to become 
a shareholder in one of toe 
clubs involved. Everton is . 
laigely owned by Sir John 
Moores, the founder of Little- 
woods, but he has only a 
minority interest in Liverpool 
and some of the club’s 12,900 
shares occasionally crane up 
for sale. 

The current price is about 
£300 each. There are no divt 
deads, but you get a Cup Final 
ticket for every nine shares. . 
If Liverpool can keep it up for 
another 12 years at current 
prices, it would be a good 

investment 


■ China may havefts; local dif- 
ficulties, but at least it has a 
remedy for the common cold. 
This story comes from Jacob 
Benthie n of the Danish Minis- 
try of Foreign Affairs. 

: Benthien recently escorted 
a group of international coire- 
spondents to see Nordic United 
Nations peace-keeping forces 
at work in the Middle East : 
But first they were were . - 

exposed to trial by frost while- 
visiting military installations 
in Finland. The whole group, 
went down, with appalling ... 
colds, except the correspondent 
from the New China News - 
Agency. ~ " 

Asked to explain his appar- 
ent immunity, the Chinese 
journalist said: “My wife, she 
malcaa pills for tins.” 

He then proceeded to dose 
the group with the home-made 
pills. After 45 minutes they 
an broke-out into a profuse -."• 
com sweat* says Benthien. 
Within three hours tiieir colds 
had gone and. did not return. 

What was Inthe pMs? The 
Chinese correspondent said, - 
very courteously, but emphati- - 
cally. “Snake dung.” 

Benthien regrets that he V - 
does not know which species 
of Chinese snake. .... C '' 


American dream 


■ The following tale is doing' 
the rounds in Los Angeles... 
President Bush bumps his ’ 
head and goes Into a coma. ’ ;* 
The first person he sees when 
he comes round Is Vice Presl- ■ 
dent Quayle, who tells liter-: 
he has been ootfor three 
years. ' - ■ 

“What has happened with 
the budget deficit?!’ asks finish. 
“It’s been balancedfor the last 
year " says.Quayla. TWhat . 
about unemployment, Dan?” *’ 
at l per cent, MrPtesi-; ; 
dent." “And Inflation?” “That's 
at 1 per cent as weQ, sir Jr. : 

“That’s great,” says the Pres- 
ident. “Let me ask ypu one •• 
last question. How much, is ' * 
a cup of coffee?” : “ “■■' f 
' "About 140 yen.” ■ • «*■" • 
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I fe ritetes Prime M» 

Uf a WK 
dr doing what^he^ 

She hai'-aQ ■^iiemy'^I^ 


tights. SheJ? . 

3te’ 

Iter jBBjjjjitwiigr-'fl 
conspiracy to impose 

Marxist principles tef IWtatih^ThiS 

fantasy enemy has dear: 

more threatening astbe 1 
ter tw inaeasin^rxcfi , ... _ 
the advice of a small h and nf 
iers. She is more than ever cot off 
from moderating outside twfjwmr^ 
she is intensely iullaied at even' the 
presence In the Toom'of that ■»««">« 
of beaming moderation, her Foreign 
Secretary, Sir Geoffrey Howe. This 
does not mean that she te%j©MieaBy ■■ 
isolated^ ff ybn Want to nrmstnKt a 
theory of ^'potential for nationafi*-' 
tic demagoguery in.'Britazzi, consider. : 
only the result of a Radio Two' 
phone-in poll’ an' Wednesday morning. ~ 
The pestioa was “Are you opposed- - 
to closer political and trade ties with 
Europe?" BeBavie it or hot, 8,893113- 
toners took a® trouble -to caffl hi 'a 
“yes” 1 , against 2J519 hoes. ' - ' 

She Is now plainly going all out to 
flatter that saloon-bar vote. Aceonfing 
to yesterday's Daily Mall she- told Us’ 
editor that “I remember vividly say- “ 
fag: ‘Hot I didn't Join Europe to have 
the free movement of tramps, crfmt. 
nals, drugs, plant and animal diseases'' 
and rabies, and illegal immigrants.^ ■ 
In another answer she specified Barits -- 
ladesbis, who might sneak- hi' after ■ 
taking ahoUday in Greece; ' 

The long-run domestic political 
value of all this is questumabte: vofc- 
ers wfao want theft: Prime Minister to 
be anti-foreign can hardly doubt that 
the present one is. Against that, Mrs 
Thatcher is once more stretching the 
cohesion of the Conservative Party. 
Her gnafij-Gattllist ■ pronouncements 
are dividing the Tory back benches 
and puzzling party workers, Have 
they not been told for 20 years that 
theirs is the party of Europe? Is this - 
flag to be abandoned? 

It Is, not only what she ■Is' saying . 
that is causing the tehriosL-lt is also 
what she is doing It is no coincidence 
that very nearly every department of : 
government is engaged 1 in some quar- 
rel or another with either the Euro- 
pean Own mission in Brussels or an 
associated body. If it is not about fob ' 
sign language teaching In British ; 
schools, it is about health warnings 1 - 
an cigarette packages. If it is not . a • 
difference'' over water purification 
standards. It is a row to do with - 
worker, participation : in industry. ■ 
Each of these and the many other 
current British Government squab- 
bles with the BC could legitimately be 
argued on the merits of the case 
alone, but virtually every one of them 
has been exacerbated by the same 
strident message from No Ifl Downing 
Street. ... - - • " 

The messages are not difficult to 
deliver. We are rapidly approaching 
the time of reshuffle, that midsummer 
period of hopes during which the 
Prime Minister f Wrirfps which of her ' 
ministers shall frie promoted and 
which passed' over, which demoted 


POLITICS TODAY 








and which; rflgTTriytgpd Ail of them, 
^foom the hi^w^ Becretoxy of State to 
the humblest junior minister, are sub- 
■, jefi to tjhe patronage of No 10 Dows* 
Jog Street. are weR aware 

7 that tiiis 1 mostmesrairtal of bosses i k 
presentfr -jfe. j^Jgjpod of de termined 
1 ‘ she quite sincerely 

[cremiugitodallaTTi 

will toad an inrrreas- 

.tr«dy;'»ffi$irop^f crusade, or, just 
poiidw«a^mator'back-tQ a less 
. negative 1 cxmldproclaim 

. her European' 'credentials -pretty 
'loudly on Monday; when sh e launches 
thg Consejrvatiye nianifesto for the 
forthcoming efectionsTto the Euro- 
pean PatifamenL-Yet even at this late 
hour there is -so much debate w i t hin 
her Immediate oitbmage'Stwte-wfcat, 
if anyth tg.ghe^bouW say thatthere 
can be no guarantee. The manifesto 
itself contains standard Government 
policy on the EC, written at Christ- 
mas time and- sent -to . the printers 
before amendments cduld be -made to 
take into account the growing dis- 
quiet of thepast fortnight . It therefore 
hardly- meets the present needs of a 
party that is tmhappfly-divtded about 
Britain’s idnMm'elfli the other 
U members of the Community. 

IfMrs Thatcher chooses tosend out 
more positive «j gnai« . as some of her 
colleagues are ur g in g her to do, she 
will have to use a carefully-crafted 
phrase or two in the remarks that 

interpret some of toer 
DaflyMailanswra^that way. She wffl 
have »'fir rf>T«n’ np pna ^ mfte te.thft mid- 
dle of next week; whenkhe addresses 
the^ Conservative Women's 7 Confer- 
ence in the Central Han, Westminster. 
In theory there should' be nttie djffl- - 
culty about this: even in her oele- • 
b rated speech at Bruges on-September 
20 1968, she lanteH - Aammilgm 
with an affinnafiontoal Britain’s dee- 
tiny is in Europe; as part of the Com- * 
munity. {The officials put hi the a&fc 
motion; she and ha immediate staff 
wrote In the chauvfhfariL) Yet she 
aright, find It 1 awkward tor -convince 
people of her European credentiala. 

“ You have only to consult Tuesday’s 
Hansard to see wly.'Yoa wffi find 


that the iconoclastic. Labour-Left MP, 

MffiTVmu fc gWiwww , qcfruH - - ■■ 

: *^3h reflection, does the -Prime Min- 
ister regret having used a three-hue 
whip and a gufllotioe.fo pqsh the Sin- 
gle, European. Act through the 
House** 

' Without pause for thought, or any 
shuffle through the papers she always 
prepares in readiness for questions, 
Mr* Thatcher replied: . - * 

“.-“No I do not. We wished to have 

- many Qfcthe directives under majority 
’ voting because things which we 
-wanted were being stopped by others 

using a single vote; For example, we 
have -not yet got insurance freely In 
Germany as we wished. 

- That awww clear B nffl ig fr So does 
her next iwntawwr- 

. “We strenuously contest some ded- 

. (dons wwwwwiing entmal mid hadth 

regulations, which we believe should 

- come nwitar unanimity . . 

This is some distance from the 
reply she might have given. She 
might have said, for example, that the . 
Sfhgle European Act was a major 
' stepping-stone towards creating a sin* 
gle market, bringing together the 
econo m ies of toe 12 manner states. 
She might hove said, as her Foreign 
Secretary, Sir Geoffrey Howe, did in a 
speech to the Confederation of British 
Industry a few hours later, that “the 
Community is not only a new horizon 
of economic opport u n it y for the UK. 

' The community is the political foun- 
dation for Britain's continuing- influ- 
ence in Europe and world affairs.” An 
ad fib reply of that nature "would at 
least have shown a breadth of vision 
greater than is implied by saying that 
Britain is in because it wants to over- 
ride minorities on mercantile issues 
that suit it and veto everyone else on 
tooseftat: don't 

' The Prime Minister seems to be say- 
ing much this same thing even when 
she uses more high-flown language. 

vision of Europe is a vision of 
sovereign states co-operating freely in 
those things we can do better together 
than we can do ourselves,” she 
repeated' in reply to a Conservative 
back-bench question an Tuesday. The 
contrast between this pointedly nar- 
row approach and that of those who 
regard, the EC as an embryonic com- 



ing together of geographically and 
culturally contiguous peoples could 
not be more sharp. 

* * * 

It is the good fortune of Mr Micheai 
Heseitine that his own, more inspir- 
ing, version also appeared this week. 
Mr Heseitine, a former Defence Secre- 
tary, has a careful eye on his chances 
of succeeding Mrs Thatcher. 

“Where peace is secure,” the former 
Defence Secretary writes in a thought- 
ful new book”, “then frontiers 
unmanned and barriers lowered allow 
other great benefits - cultural and 
spiritual enrichment, material 
increase - to be shared and to multi- 
ply We observe, too, how rival, 

apparently conflicting loyalties can 
sometimes be brought together to cre- 
ate a greater strength. That is what 
gives Europe its potential and its citi- 
zens the ground for t he ir hopes.” 

Mr Headline is no closet Marxist, 
He is as pro-capitalist as any hard- 
ened Thatcherite could wish. He does, 
however, see Europe through eyes 
that allow for greater imagination. 
than John Bull mi ght do after a hard 
Saturday night’s imbibing. He 
describes, in tones of slightly hurt 
reason, the mtawri opportunities of 
the past As the original six founding 
nations worked to create the EC, 
“British officials sat without instruc- 
tions, witnesses to a process that was 
growing visibly more co nfident, pow- 
erless to stop it and prevented from 
supporting and thus influencing it” 
The scene has been repeated in vari- 
ous ways many times since the lS50s. 
Today, Mr Heseitine writes; “there are 


those who fear that in moving closer 
to Europe. Britain will lose her iden- 
tity. On the contrary, I believe that 
within Europe she will find a much 
greater one.” 

There are other resonant sentences, 
like “to pick and choose from 
Europe’s programme, to dine & la 
carte, is to risk quenching the enthu- 
siasm that British managers must dis- 
play if toe opportunity of 1992 is to be 
grasped." He is a relative gradualist 
on the mutter of political unity, but 
vivid in his reminders of continental 
realities. Without Britain, the EC will 
be run by the French and the Ger- 
mans, inward-looking, not Ailantidst 
(A British Prime Minister with a 
sense of history would realise that toe 
present danger is that the century 
that began with a German problem, 
and had a German problem in its mid- 
dle. could end with a German prob- 
lem, unless Germany is, with Britain 
and France, to become part of a 
greater European whole.) 

“If we march with our friends,” 
writes Mr Heseitine, “we wifi further 
our cause and theirs. If we dawdle or 
drop out they may spare us no more 
than a regretful shrug.” This is well 
understood in the City, in industry, in 
both major political parties and even 
in much of the Tory press. Whatever 
may be thought of Mr Heseltine’s 
motives, or his views on other mat- 
ters, on this historic issue his has now 
become the clearest and most states- 
manlike voice in the land. 

* The Challenge of Europe. By Mich- 
ael Heseitine. Weidenfeld & Nicolson. 
£24.35 
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Investors of the 
last resort 

By Anthony Harris 


TWENTY-ODD years ago the 
FT used to advertise itself with 
a poster which showed a circu- 
lar object perched on the top of 
a hump. The caption read sim- 
ply: “Which way will the ball 
roll?" 

It was not an ideal slogan for 
this paper, which has never 
darmed to know the answer, 
hut it was a neat picture of the 
unstable equilibrium of finan- 
cial markets. When they move, 
they rofi. 

The central banks have 
always known this. Markets 
would not be stable — or 
“orderly'’, as they prefer to put 
it - without discipline, so they 
have long imposed it. Perhaps 
that is the trouble; for in the 
foreign exchange markets of 
the 1980s they have some times 
looked like cavalry officers 
who have brought their horses 
to a tank battle. 

Their basic tactics were 
developed in defence of Bretton 
Woods parities, and as long as 
they are dealing with specula- 
tive borrowed funds their war 
manuals are still a good guide. 
But from time to time a new 
army joins the field - portfolio 
Investors, who take a long 
view of where to place the 
funds they own or control 

The central banks have 
much less experience here, 
because under the Bretton 
Woods system few but Ameri- 
can portfolio investors were 
allowed to operate internation- 
ally. This was not seen as a 
market management problem. 
The non-American central 
banks eagerly mopped up the 
funds the investors provided, 
and called it building their for- 
eign reserves. 

The EMS has also been pro- 
tected by similar restrictions 
until now, so the central banks 
seem to have developed no 
strategy for containing these 
flows. 

The bear traps and raids 
which pacify the short opera- 
tors do not work, because port- 
folio investors are not engaged 
in the hugely-geared margin 
trading which makes the 
money market easy to frighten. 
We have seen the results in the 
early 1980s, and are seeing 
them again. 

History suggests that It is 
not floating exchange rates 
which have created the tidal 
markets of the 1980s, but free 
eppitfli movements. 


The radical solution, as Mr 
Delors argues, is to move to a 
common currency. In such a 
Europe the current and capital 
accounts of member states 
would mean no more than 
those of Scotland or of York- 
shire. 

However, this idea is being 
resisted in Europe, and is not 
even on the most distant 
agenda for the whole trading 
world. If the central banks 
want orderly currency mar- 
kets, they need better manage- 
ment techniques. 

The market's own rules are 
clear enough: when move- 
ments of investmemt capital 
dominate the exchanges, rates 
will move to equalise the 
expected return on capital. 
Unfortunately expectations are 
volatile, especially because this 
return is seen (and reported 
quarterly by fund managers) as 
including exchange rate profits 

If toe central banks do noth- 
ing; exchange rates will move 
far enough to push the target 
country into a current account 
deficit which is sufficient to 
meet the demand for funds; 
and then to discourage that 
demand, by going high enough 
to inspire vertigo. This is a rot- 
ten way to allocate resources. 

The alternative is to do what 
the authorities used to do in 
the post-war period, and to 
back up their monetary poli- 
cies by balancing the private 
sector flows which still occur. 
When Americans acquired for- 
eign assets, the central banks 
bought balancing riaims on toe 
US, called reserves. Now that 
the flow is the other way, they 
should balance again, running 
down dollar claims as the pri- 
vate sector builds them UP, and 
encouraging the US to build 
foreign reserves. 

The test of such a strategy is 
not that it should impose nego- 
tiated exchange values - the 
market flows contain “informa- 
tion" which does not appear in 
any statistics, and must some- 
times know best - but that it 
should show a profit. The cen- 
tral banks which preen them- 
selves on their recent tactical 
profits should remember that 
their strategic record is poor. 
In 1985, they were toe stalest of 
stale bulls of the dollar. A bal- 
ancing strategy, which would 
have involved much freer use 
of reserves, would have paid 
much better. 
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Centralisation will not serve Europe best 


From Mr Edmund DeOL • 

Sir, You write (leader, May 
17) as though there was no rea- 
son to fear the current strong 
centralising trends within the 
European Community. 

Unfortunately this is not the 
case. Indeed, it is naive to 
believe that any political insti- 
tution - and the European 
Commission is. a paUtided insti- 
tution - will fail to take ariy^ ■ 
opportunity to enhance Its own 
authority. The JJ992 project ■ 
itself has a strong centralising 
effiectr-fhfs makes it right that 
every effort should be made to 
a vofo cenfaalifiatigu where it is 
not necessary. .. .. ‘ : - 

But again and again central- 
ising propositions emerge from 
Brussels which are unneces- 


to the accgmpHslpnpnt of 


- Take the pgftm p le; of -VAT 
approximation. Ap paren tly the 

^^r^tol^cSckfSelS^^poLls 
in a way which perinits. renr-h - 
greater flexibility to member 
states in fixing their owii indi- 
rect taxation. What the new 
bedatodly accept la 



were never nea?&3ary to the 
accomplishment raf l992. Yet 
the Cockfleld proposals would 
still be an the table but for foe 


The European company 


FromMrBruce Sutherland. 

Sir, The eato-for a- ^Euro- 
pean company“ Clfl92 column. 
May 15) is misconceived. In the 
US there Is no such thing as an ' 
"American company” - com-..- 
pawiefl are .formed and operate 
under the company law of the 
individual states. 

One 'consequence of this is 
that companies operating in - 
the US are spared the rapidly 

innr^wsing mass Of Com pany - 

leg islation which, the JDK and, 
no doubt, the other European 
Community countries have 
fytri to endure in recent years. 

There is, however, a strong; 
case for removing the addi- 
tional tax burdens vteda. Hut 


Prom Mr Patrick CasrpU. 

Sir, Haymond NoSage (May 
17); draws attention to 1 the 
Targe number of persons for 
whom - the basic state pension, 
will be their mate- saOTortT- ^ 
a group that includes many 
elderly women. He suggests an 
increase in the baric pension 
for all and “a pension surtax 7 -. 
for the better off. . 

When a tax on pensi on s is 
hard to accept, and there fo S' 
dear need for better targeting 
of benefits, an alternative may 
be “pension steps" so that 
older pensioners receive larger 
pensions. The increases could 
attach stages 96 and 75 or 80. 

This could 'have advantages^ ' 
Older people are poorer and 
more needy, with smaller occu- 
pational pwwtmw ‘Women pre- 
dominate numerically, tend. to. 
have - rinaller '-mititlemeUts to 


virtual states impose an profits, 
yqffofefr own: oommtes derived 
-from the operations gf - subsid- 
iary companies £ other, states. 
This la a matter of tax law. not 
of company law; aud it should" 

be recognised aesnefr. • 

There is no need for a Euro- 
pean -company, and tifr . Cou*’ 
mission yrorutt better, 
employed concentrating on 
what needs to be done to attain 
the reel 1992 - dWectives rather 
than diverting its resources to 

such unnecessary irrelevan- 


The Manor House, 

ShUjjstonan-Staur, 

Warwickshire. 


vigorous opposition of 'some 
membergo v g rnmBnt 8- 

Even many supporters of 
monetary union will have been 
disturbed by what would be 
fife centralising effects of the 
Deters committee proposals 
well described by Mr Samuel 
Brittan, your economics editor, 
as going “beyond monetary 
policy into a sort of economic 
imperialism,'! and as leaving 
national governments with less 
fiscal discretion than regional 
authorities in the US and.West 
Germany. 

You yourself are 
these centralising 
by suggesting (May 2) that 
European Community law 
should be made by the Euro- 
pean Parliament, not by the 


At the movies 

From Mr Midtael Toogood. 

Sir, Mr Brian Hague (Letters, 
May 8) s u pports NigSl And- 
rews, your film critic, who has 
consistently supported cine- 
ma-goers " Ins tate country 
against the cultural and physi- 
cal deprivations they must suf- 
fer £ p n ygnti nf «nto fa»hn«mt . 

A central question which has 
not been directly asked by 
either is: why does the cinema 


The cHmatic and demographic 
str uctur e of toe UK, after all, 
must fuel demand for a good 
indoor entertainment industry. 
The penetration of video cas- 
sette. recorders (VCRs)into the 


Council of Ministers. In other 
words, European Community 
member states should be over- 
ridden even ofl matters now 
requiring unanimity. This 
would mean a federal Europe 
in which, among other effects, 
the European Parliament 
would have a right of taxation 
without the consent of national 
pariian m H , 

Those serve Europe best who 
really do act on the principle 
that Only those thing s nhnnld 
be done centrally which need 
to be, and that it continues to 
be the case that any decision 
involving a major inroad on 
national sovereignty has to be 

foktwi nnai>im<W!S^y i, 

E dmund DUD, 

4 Reynolds Close, NWU 


home is testament to the fail- 
ure of the cinema industry. Yet 
cinemas have cunningly per- 
suaded the public that they arc 
the victim of this tread, not the 
perpetrators of it. 

The Intransigent refusal of 
cinemas to adapt to public 
d ewmnd can only be explained 
by the c om p eti t ive structure of 
the industry. The only hope of 
preventing further exploitation 
of the viewing public is 
through a reference to the 
Monopolies and Mergers Com- 
mission. The industry has a 
case to answer. 

Michael Toogood, 

7 Stanley Mansions 

Mprfus Rood, SW17 


PSBR and all that 


^ Serpa. So 

an age supplement to the basic 
state pension for over-75s 
would Teach a. group mpst in, 

: -heed-',’- 

It wottid~ c6st less than an 
increase across the board 
and would fit present adminis- 
trative practice for income sup- 
port, where a pennon premium 
is -paid .to older claimants. A 
farther advantage is that steps 
would reduce the cost of mak- 
ing foe state pension a vailable 
to sum in The KHM age group. 

Abolishing theeanliiigs rule 
is good news for company 
directors aged 66. Perhaps, now 
more- could be. done for the 
elderly poor? 

Patrick CairoU, 

Pension and Population 
Research Institute, 

35 Canonbury Soad. Nl - 


Front Ur K.V. Ashdown. 

Sir, Last flight (May 10) a 
young man collapsed in the 
road near here. I was out walk* 
tog, so I ran to a friend’s house 
and dialled fiflfi. By jay watch it 
ws 1053pm. 

It took two minutes to sec- 
onds to Jbe connoted to the 
London ambulance service. 
Once connected, it would be 
charitable to say that the per- 
son tafrfag the call had a less 
than perfect understanding of 
gwgHsh. I can lust about accept 
that the word “convulsions'’ 
might not beunderstood, but I 
would hope that, the address 
"Westbourne Terrace, London 
W 2” could be understood and 
written down by anyone man- 
ning a “999" service. 

The police' arrived at 
lLOOpm. They were. excellent 
They did, however, suggest 


that they confirm, over their 
radio that an ambtdance was 
in feet coming They had to 
re-order an ambulance. 

This arrived at 1L20, 27 min- 
utes after my original caD. The 
man had collapsed 800 yards 
from St Mary's hospital in 
Praed Street He could have 
been me, or any of your read- 
ers. (Indeed, he may be one of 
your readers.) In your, columns 
at present there is a great 
debate about whether the size 
of the public sector borrowing 
requirement (PSBR) this year 
will be £12bn. £L4bn. possibly 
£16bn. Is ft not possible that, 
whatever Its size, scene snail 
portion be spent on devising a 
system to get an ambulance to 
tr av e l 800 yards in central Lon- 
don in less to"" 27 minutes? 
R.W Ashdown, 

233 Sussex Gardens, W2 
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Moscow prepared to wait for SNF negotiations 


By David White, Defence Correspondent, in London 


TEE Soviet Union is prepared 
to wait before starting negotia- 
tions on short-range nuclear 
weapons (SNF) in Europe, Gen- 
eral Pyotr Lushev, the Warsaw 
Pact’s top mili tary’ commander, 
said yesterday. 

But he also warned that fail- 
ure to tackle the tactical 
nuclear arms issue could cre- 
ate a serious obstacle "in the 
not too distant future” to the 
Vienna negotiations on reduc- 
ing conventional armaments. 

His message, delivered at a 
Royal United Services Institute 
conference in London, demon- 
strated Moscow’s determina- 
tion to capitalise on divisions 
in Nato to achieve some com- 


mitment on short-range 
nuclear talks. 

It coincided with talks in 
Washington by Mr Gerhard 
Stoltenberg, the new West Ger- 
man Defence Minis ter, aimed 
at finding a compromise in 
Nato which would link any 
prospect of new talks to prog- 
ress in the Vienna negotia- 
tions. The US and Britain have 
been resisting acceptance of 
the Warsaw Pact's call for 
negotiations on short-range 
nuclear arms. 

Gen Lushev said there was 
"no firm linkage" between 
dates for conventional and 
nuclear arm6 negotiations. 
"Certain flexibility Is possible 


here,” he said. 

He also indicated that the 
Warsaw Pact was willing In 
the Vienna talks to wait before 
pressing its case for cuts in 
Nato's strike aircraft 

However, short-range 
nuclear weapons could not 
remain outside the framework 
of talks for long. “Without the 
reduction and subsequent elim- 
ination of tactical nuclear 
weapons, it is hardly possible 
to speak seriously about the 
elimination of the threat of 
war,” he said. 

Informal talks between Gen 
Lushev and Gen John Galvin, 
Nato’s supreme commander in 
Europe, were the first ever 


between at that level. 

Gen Lushev, notably more 
cautious and orthodox in his 
answers to questions than in 
his address, is not regarded as 
having any political negotia- 
ting mandate. Observers 
believe the text of his message 
was drawn up between the 
Soviet Foreign Ministry, the 
military General Staff and the 
Communist Party Central 
Committee, of which Gen 
Lushev is a member. 

Meanwhile. Mr Gerhard Stol- 
tenberg, the West German 
Defence minister, yesterday 
held a brief unscheduled meet- 
ing with Mr James Baker, the 
US Secretary of State, about 


ways of resolving the current 
disagreement over the fixture 
of short-range missiles in 
Europe. 

However, President Francois 
M i tterrand of France yesterday 
rejected immediate negotia- 
tions with the Soviet Union to 
reduce or eliminate short-range 
nuclear weapons in Europe. He 
said the Nato allies should 
wait and see whether concrete 
progress could be achieved at 
the Vienna talks on balancing 
conventional forces. 

His statement gave support 
to the US and Britain, who 
have fought calls by West Ger- 
many and other Nato members : 
for SNF talks with Moscow. 


THE US Federal Reserve 
system backed by several 
European central banks 
checked the dollar's rise in 
European currency trading 
yesterday after a Bundesbank 
decision not to increase its key 
interest rates propelled the US 
currency above DM1.98. 

The news that the Bundes- 
bank central council was keep- 
ing the West German discount 
and lombard rates unchanged 
at 4.5 per cent and 6.5 per cent 
respectively caused the dollar 
to surge ahead in hectic trad- 
ing conditions. 


backs Fed to check rise in dollar Mexico 

By Peter Norman in London and Peter Riddell in Washington agrees 

e serve However, the US currency's But the Bundesbank stood have also begun canvassing tfi-w gwf|_ 
everal renewed strength, despite aside from yesterday’s round of the idea of a top level meeting AlayODD 

banks Bank of Japan dollar sales sales, fuelling speculation that of G7 finance ministers and 

-ise in overnight was countered by a there were differences among central bankers to try and Iaqvi 

radine good Slbn of concerted central the Group of Seven leading agree a concerted strategy to MJrflll Uvdl 


However, the US currency's 
renewed strength, despite 
Bank of Japan dollar sales 
overnight was countered by a 
good Slbn of concerted central 
bank sales in European trading 
hours which pushed the dollar 
lower by the end of trading in 
London. 

The Fed was reported to be 
in the market at least four 
times yesterday, selling dollars 
for D-Marks and yen. It was- 
supported by the central banks 
of Britain, France, Canada, 
Italy, Switzerland, Austria and 
Belgium. 


But the Bundesbank stood 
aside from yesterday’s round of 
sales, fuelling speculation that 
there were differences among 
the Group of Seven leading 
industrial countries about how 
to hanillft the Hollar following 
its recent surge through the 
DML90 barrier. 

In Paris, President Fragcois 
Mitterrand of France yesterday 
called for a meeting of the 
Group of Five or the Group of 
Seven major industrial nations 
to restore order to world mone- 
tary policy. Some senior Euro- 
pean central bank officials 


have also begun canvassing 
the idea of a top level meeting 
of G7 finance ministers and 
central bankers to try and 
agree a concerted strategy to 
restore stability. 

Currency economists 
reported that corporations 
were strong buyers of dollars 
yesterday. Although many 
dealers regarded the central 
banks’ dollar sales as an oppor- j 
tnnity to buy dollars cheaply I 
in the hope of a swift profit, 
others warned that the Bund- 
esbank might be preparing a 
trap for the dollar bulls- 


G7 faces exchange rate struggle 

Peter Norman looks at the unsettling effect of a strong US currency 

Y ESTERDAY’S Bundes- - 1 government crisis in Japan. ' 

bank decision not to upliar But with hindsight it begins 

change its key interest poai rate noon _ mn\ to appear that the G7 effort to 


Y ESTERDAY’S Bundes- 
bank decision not to 
change its key interest 
rates presents the Group of 
Seven leading industrial 
nations with the problem of 
re-establishing the credibility 
of their commitment to stable 
exchange rates. 

After intervention failed to 
halt the rise of the dollar 
against the D-Mark and the 
yen last Friday, and central 
banks had largely abstained 
from dollar sales this week, 
financial analysts were argu- 
ing that only a rise in official 
interest rates in West Germany 
and Japan could reverse the 
trend. 

But even before the Bundes- 
bank's central council met in 
Frankfurt yesterday morning, 
the sheer strength of Wednes- 
day’s speculative inflow into 
the dollar had made it likely 
that the Bundesbank would 
leave its discount and lombard 
rates unchanged at 4.5 per cent 
and 6.5 per cent respectively. 

According to Mr Geoffrey 
Dennis, chief international 
economist of James Capel in 
New York, the dollar's rise of 
almost 3 pfennigs after tbe 
publication of a smaller than 
expected trade deficit for 
March “began to smell like the 
speculative run-up in late 1984 
and early 1985". That was 
when the dollar soared to 
peaks of nearly DM3.47 and 
Y261 in late February 1985. 

In his view, the central 
banks bad no choice but to 
retreat. "The G7 has lost the 
battle for the time being,” he 
said. 

It is less clear whether the 
US, Japan, West Germany, 
France, Britain, Italy and Can- 
ada have lost a war. 

Yesterday, central banks 
sold dollars after the Bundes- 
bank interest rate decision, sig- 
nalling that they hoped to keep 
some control over toe US cur- 
rency. For some time, officials 
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have been stressing that the 
February 1987 Louvre Accord 
for stabilising exchange rates 
is a "soft” system, which 
allows currencies to move tem- 
porarily beyond their loosely 
defined margins of fluctuation. 

Given the volatility of 
exchange markets the authori- 
ties may hope that after two or 
three weeks or even two or 
three months they can again 
bring the dollar significantly 
below the DML90 and Y140 lev- 
els that are generally regarded 
as the upper limits of the US 
currency's fluctuation margins 
under the Louvre Accord. 

What is indisputable is that 
the dollar’s upwards surge 
towards DM2 and Y140 has 
caught the G7 completely on 
the wrong foot 

When they last met in Wash- 
ington in early April the G7 
finance ministers anH central 
bank governors feared the cor- 
rection of the continuing 
unbalance between the large 
US current account deficit and 
the Japanese and West German 
surpluses had ground to a halt 


Their main concern at the time 
was how to manage an orderly 
decline of the dollar to restart 
this so-called adjustment pro- 
cess. 

The G7 communique pub- 
lished on April 2 was therefore 
deliberately asymmetric in its 
emphasis. The ministers and 
■ governors agreed that “a rise 
of the dollar which under- 
mined adjustment efforts, or 
an excessive decline, would be 
counter-productive.” 

Wednesday's US trade fig- 
ures seem to suggest that the 
G7 fears about an end to the 
current account adjustment 
process were misplaced. In 
March, US exports had pow- 
ered ahead by 7.4 per cent, 
reducing the trade deficit to 
$8J96bn. Moreover the rise of 
the daSar since the April G7 
meetfiag shows that the US cur- 
rent account has been more 
than easily financed by private 
capital flows. 

The unexpected strength of 
the dollar partly reflects politi- 
cal factors such as disarray in 
the West German coalition and 


government crisis in Japan. ' 

But with hindsight it hpgnw 
to appear that the G7 effort to 
stabilise exchange rates car- 
ried the seeds of its own decay 
by establishing a completely 
new environment on foreign 
exchange markets since the 
beginning of 1988. 

In the first trading days of 
last year ( y n te i l hanVs inter- 
vened strongly to support a 
weak dollar. They stabilised 
not only the dollar wp>uwl g B 
rate, but exchange rate expec- 
tations as weH 

The G7 therefore increased 
the attraction for investors of 
high yielding currencies. .such 
as the dollar by sharply reduc- 
ing tiie exchange rate, risk pre- 
viously inherent in the higher 
national inflation rates that 
the high yields reflected. 

As fears erf foreign exchange 
loss diminished, funds began to 
flow into the dollar from West 
Germany in particular. This 
flow has been augmented this 
year by the apparent switching 
of excess savings in t he F ar 
East into dollar investments. 

In recent weeks, the problem 
of the strong dollar became 
self-feeding because it has con- 
tributed to the import of infla- 
tion into countries which pre- 
viously enjoyed relatively 
stable prices. 

International investors have 
seized on signs of higher infla- 
tion In Germany and of a long- 
hoped-for cooling of the US 
economy to sell D-Marks and 
buy dollar investments, thus 
continuing a vicious circle. 

According to Mr David Hale, 
chief economist for Kemper 
Financial Services in Chicago, 
central banks will only able to 
stabilise currencies if they use 
the “artillery" of higher inter- 
est rates in West Germany and 
Japan. 

But yesterday's Bundesbank 
decision shows that the mone- 
tary authorities are wary of 
using the interest rate weapon. 


inquiry 


MR JIM WRIGHT, Speaker of 
the US House of Representa- 
tives, may be forced to resign 
shortly because of the widen- 
ing ethics investigation into 
his financial dealings. 

Mr Wright’s- fate may be 
determined as early as next 
week when his lawyers present 
motions before the House Eth- 
ics Committee which seek to 
dismiss the most serious 
charges against him . 

Mr Wright is gambling that 
his legal defence can reverse 
his political fortunes, but lead- 
ing Democrats have begun to 
voice doubts about the 


Speaker's ability to survive. 
"Whatever the merits of the 
legal arguments, Jim Wright is 
finished politically." a leading 
Democrat said yesterday. 

The resignation, of the 
Speaker in mid-session of Con- 
gress would be unprecedented. 
But Mr Wright's difficulties 
have mounted steadily in 
recent weeks and Republicans 
say that Congress is in a “state 
of suspended animation” 
because of his difficulties. 

One scenario aired on Capi- 
tol Hill yesterday was for Mr 
Wright’s lawyers to present 
oral arguments to the Ethics 


Committee early next week. 
On Wednesday, if the Commit- 
tee throws out the Speaker's 
motion, he could be offered a 
Hpgl- in return for his resigna- 
tion, the Committee would 
agree to drop all Ethics 
charges against his wife, Betty. 
Once Mr Wright resigned, the 
Ethics Committee would drop 
all charges against hlm. 

If Mr Wright does resign, he 
is expected to be replaced by 
Mr Tom Foley, a Congressman 
from Washington. Unlike Mr 
Wright, who flavours a partisan 
Style, Mr Foley is a conciliator 
who could be expected to work 


closely with the Bush Adminis- 
tration. 

Mr Wright is accused of 
evading limits on outside 
income by disguising speech 
foes and book royalties and of 
accepting $145,000 in unre- 
ported gifts from a fellow 
Texan busin essman. The Inter- 
nal Revenue Service has also 
launched a criminal investiga- 
tion into Mr Wright’s business 
ties with Mr George Mallick, 
the Texan businessman who 
set up a joint company with Mr 
Wright and his wife Betty, the 
Los Angeles Times reported 
yesterday. 
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the Cambodians themselves. 

Moscow and Peking agreed 
that after Vietnamese troops 
withdrew, they should each 
gradually reduce and eventu- 
ally stop all military aid to the 
warring parties. 

The communique said the 
two sides “agreed to take mea- 
sures to cut the military forces 
in the areas along the Sino-So- 
viet boundary to a minimum 
level commensurate with the 
normal, good-neighbourly rela- 
tions between the two coun- 
tries." 

They also agreed to speed up 


long-running discussions 
aimed at settling the 6,500km 
border line. 

hi Peking meanwhile, more 
than 2m workers, including 
many government work- 
ers - office staff from the pub- 
lic security bureau, the Peo- 
ples' Liberation Army, and the 
propaganda and foreign minis- 
tries - disobeyed party orders 
to join students in the streets. 

Millions left work In defiance 
of the authorities and marched 
in support of students on the 
sixth day of their hunger 
strike. Similar huge protests 


By Richard Johns in 
Mexico City 

MEXICO yesterday announced 
that it had finalised agreement 
with the World Bank on a 
fL96bn loan package, some of 
which could be used to under- 
write a reduction in the coun- 
try's $67bn public sector debt 
to the commercial banks. 

The statement was dearly 

nfanpd at s timulating thn gov- 
ernment's negotiations with 
tiie banks, which resumed in 
New: York on Wednesday. Mr 
Pedro Aspe, Finance Minister, 
said that $L5bn of the total 
could be rapidly dispersed. 

“A portion of these resources 
could be utilised in schemes 
for the reduction of debt, thus 
becoming an important step 
forward in the renegotiation 
with our creditors," be said on 
Wednesday night 

The timing of the announce- 
ment was regarded also as cat 
culated to quell growing anxi- 
ety in Mexico and to 
discourage capital flight follow- 
ing an encouraging inflow ear- 
lier in the year. 

The agreement Is expected to 
be approved at a. meeting of 
the World Bank’s board of gov- 
ernors in Washington on June 
15. 

Three separate $500m “pol- 
icy” loans are to be granted for : 
assistance with structural 
changes relating to the indus- 
trial sector, public sector enti- 
ties, and the financial sector. 

Most of the balance is com- 
mitted in the form of project 
finance to three hydroelectric 
projects. Some $20m is ear- 
marked for a scheme for drink- 
able water and sanitation, 
together with training for 
women in rural areas. 

It is understood that only 
25-30 per cent of the $L5bn 
($375m-$450m) could be used to 
back — .in the form ofcolateral 
or guarantees - debt reduc- 
tion. 

.Availability for this purpose 
will depend on agreement with 
the bank, according to World 
Bank officials contacted .in 
Washington; who said the facil- 
ity was no “automatic assign- 
ment" for debt reduction. . . 

The World Bank statutes 
empower It to guarantee sover- 
eign debt, but as yet the mech- 
anism whereby it might facili- 
tate a reduction for Mexico in 
this way has yet to be agreed 
and worked ont 

Mexico should, however, be 
able to secure the first tranche 
quickly, having already satis- 
fied the World Bank, as well as 
the IMF, about its economic 
and fiscal policies. 

Normally, Its policy loans 
are disposed over a period of 
18 to 24 months. 

Mexico s hould , thus, receive 
a welcome boost to its foreign 
exchange reserves which at the 
end of Starch ware just over 
$6bn, according to reliable 
reports. 

In the near future, it should 
also receive $500m of the $3£m 
external loan facility agreed 
with the IMF last month, plus 
another $50Qm in compensa- 
tory financing- because of last 
year's fall in oil prices and a 
rise in the cost of food imports. 

Another $500m is expected to 
be committed by the Inter- 
American Development bank 
following the “good seal of 
approval given by the IMF 
and the World Bank , while fur- 
ther relief is expected from the 
Baris Club of creditor nations. 


China fails to defuse crisis 


Continued from Page 1 

were reported in Nanjing, 
XI an, Wuhan, Guangzhou 
Tianjin, Changsha, and at least : 
la other regional centres. 

Police and army units ! 
appeared unwilling to get ! 
involved, and control of the : 
capital, including traffic man- i 
afemept, moved into the hands 
of well-organised students. 

Wito a growing number of : 
posters calling on Deng Xiaop- 
ing, the country’s paramount 
lrader, to step down, Chiron 
officials were admitting that 
the 84 year-old Deng would 
have to be sacrificed. 


The sharks clo 
in on RHM 


The latest assault on RHM 
presents the market with a 
genuine puzzle. Even for a trio 
as well-heeled as Goldsmith, 
Rothschild and Packer, £415m 
is serious money, and given, 
the- notorious difficulty which 
Goodman Beider bad in shift- 
ing its stake, the consortium 
must surely reckon on a full 
bid as its main option. The 
problem comes in fitting RHM 
.to the model -which Goldsmith 
and Rothschild origin a lly pres- 
ented. Tbe target was to be a 
company in need, of focus:' less - 
politely, a break-up job. But, 
says the consortium, RHM Is a 
focused and well-managed 
company,- whose only error has 
lain in the mishandling of the 
whole Goodman affair. Its 
depressed share price therefore 
represents : a genuine invest- 
ment opportunity, not to be 
confused with the continuing 
search for an unfocused target 

Much of this will be the nor- 
mal process of talking the price 
down - particularly necessary 
given yesterday’s 22 per cent 
surge in RHM’s shares. 
Another element will be simple 
caution, or .taking the UK tem- 
perature. Fund managers with 
long memories are bound to 
view the return of Sir James . 
with suspicion; and a leveraged 
bid for RHM has been referred 
once already - though, says 
the consortium, as much 
equity c«p be raised as will 
keep the competition authori- 
ties happy. 

But though, a full bid for 
RHM is plainly a serious possi- 
bility, there must surely be 
easier targets than a tightly- 
run company- with -four fifths 
of its sales through the UK gro- 
cery trade. Doubtless, the 
break-up value would be 
greater than yesterday’s price 
of 436p - though it is worth 
recalling that even Including 
RHM’s brand valuation, net 
assets are only around 300p per 
share. The likelihood is that 
the consortium will play j 
waiting game; while RHM, - 
meanwhile, must surely con- . 
elude that its own bid' for 
Goodman is a dead duck. 

Royal Insurance 

Three years ago, the talk at 
Royal was about renaissance in 
the US. Shaping the new Royal 
meant calling in management 
consultants , and shifting - the 
head office to North Car olina : 
e xp enses .would drop, and prof- 
it-related pay would make 
Royal’s underwriters the envy 
of the Industry . 

Yesterday’s grim quarterly 
figures make parts of that look 
suspect A £13m US pre-tax loss 
is bad enough, since few expect 


RHM 

Share prioe retadve to the 
FT-A All-Share Index 



the industry cycle to reach bot- 
tom for at least 18 months. 
Worse, is the admission that 
management still heeds sur- 
gery, i mp 1 ”** in the news that 
30 per cent erf Royal’s middle 
managers in Charlotte have- 
just been fired. It is scarcely 
comforting that the pre-tax 
loss was increased by $18m 
added to reserves against toxic 
waste clean-up claims under 
old policies. Given that Royal 
bolstered its prior years’ 
reserves by a special $2O0m 
provision last year, past reserv- 
ing practices now look dis- 
tinctly shaky. 

Nor is it an tmmixed bless- 
ing that Royal is expanding its 
sales of liability insurance to 
special large corporate custom- 
ers. If this is the new Royal, it 
looks too much like -the' old ; 
Commercial Union. The shares 
are now rated adequately, on a 
prospective yield of 7.7 per 
cent, assuming pretax profits 
cf£245m thls-year.-:— 

Investment trusts 

Yesterday’s full year figures 
from Globe, and Witan, two 
heavyweights -of the invest- 
ment, trust sector, underline 

the . dilemma faring -the big 

general . trusts intent on 
remaining. independent. Both 
manage to outperform the .FT-. 
Actuaries All- Share index 
Oust), but not by' enough to 
remove their above average 
discounts. ..Wftan .Increased, its 
dividend by 25 per cent for the 
second. yearrurinfaig and is 
toying with tiie idea of linking 
to a-pereanal Equity Plan. 
Globe, by contrast, increased 
its dividend: by only 10 per 
cent; la not interested in Peps, 
and is taking an increasingly 
aggressive, stance on unquoted 
investments. 

.- Both strategies have a defi- 
nite appeaL The recent perfor- 
mance ofthe Fleming High 
Income Trust, which is trading 
at aT handsome premium, 
shows the appeal of high 


yields, while the spectacular 

- showing of Candover and Elec- 
tra underlines the benefits erf 
investing in unlisted securities. 
To survive, both trusts need- to 

- maintain the loyalty of -the 
institutions while increasing 
their attractiveness to the 

: -small- investor. - . a far from 

- easy task 

Feldniufale Nobel 

The acquisition by Veba of 
46 per cent of Feldmuhle yes- 
terday proves that Germany is 
nowhere near ready for the 
hostile takeover. However, the 
fat profit extracted by the Flick 
brothers shows the system is 
not as rigid as popularly 
assumed. Indeed, Germany 
_• appears to be wide open to all 
- the ..worst aspects of takeover 
’ practices. and none of the best. 

. • . Potential greenmailers should 
takenote: -the absence of any 
' disclosure rules makes it possi- 
ble to buy a huge stake with- 
out anyone noticing, while at 
: ' the «ami» time pretending to 
have no interest so as to keep 
the price down. While the 
. greemnafler gets a profit, the 
cost is carried by the loyal 
white knight, this time Veba. 
-which has somehow been per- 
suaded to pay handsomely for 
a company which does not 
make>. ftr good fit with its own 
businesses, if Fehdmu’hle 
were left better managed at the 
end, it all would have been 

- worthwhile, but as YOba can 
ody count on 5 per cent of the 
votes, anything radical can be 
ruled out 

;■ “Whitbread 

By comparison with the pre- 
vious day’s figures from. Bass, 
Whitbread’sfull year results 
.are. decidedly on the dull side. 
But as with Bass, what matters 
for the market is not the trad- 
ing history r but the Monopolies 
Commission. With four fifths 
. of its profits coming either 
from brewing or from licensed 
retailing of one kind or 
another, Whitbread is particu- 
larly exposed. But here as else- 
where in tfte sector, market 
opinion is divided. If Lord 
Yqudg grasps the nettle and 
forces r a dic al c h a ng e, it could 
be that the resulting liberation 
of Whitbread's assets would 
provide the kind of return to 
shareholders otherwise denied 
by tiie company's share struc- 
ture. But with the shares at 
36lp, the multiple - excluding 
property profits - is in line 
with the market overalL For 
those minded to take a punt on 
Lord Young's thinking, there 
are more attractive bets else- 
where in the sector. 


This is hot the end. It is not 
even the beginnings ofthe end. 

But it is, perhaps, the end of 
the beginning. 

Churchill could have been 


British business, which The 

Economist dissects in a major 
survey this week. 

“Business in Bijtairi’examines 
what has been achieved (much) 
and what still needs to be done 

(much moreX^\nd concludes that 
one key to our economic future 
is education. 

If yoii tMhk you can get by 
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Royal suffers v 
on three fronts; 

Mounting claims relating 
to environmental pollu- . 
tlon. the two-year-old ' ■ 
rnsurance prfco.war ln ' *. 
the sis and losses from 
Its UK estate agency 
ch aJn. b el ped cut pre-tax 

B gi'^ yea^sfh-stqi^rter. The 
fflBjh pre-tax loss of £13£m in. 
the. US, which Mr Ian • 

flush ton, group chief executive (above), catted • 
“most disappointing", highlighted the toll taken 
by fierce competition. far the so-called' “com- - 
mercial lines” business in -which Royal, spebt- : 
aHses. Nick Bunker reports. Page 25 • ' 

Chinese protests fan 
to shake H4>ng Kong 

Hong Kong's stock market yesterday shrugged 
off worries about- the growing unrest, in China 
- and about the colony's own biggest student 
march for yearst. which took place on Wednes- 
day-night — arid pushed the Hang Seng Index . 
up to one of its highest levete-sinceJhe 1987 
world markets crash. John EMolt explains why . 
Hong Kong hasitet caught the Jitters. Page 44 

Prosp e c t ing forftmds \V 

C fe^~ . - : Shares worthaboat! 

- FMS85m (S89m) In Outok- 
umpu, the Finnish mining .. 
^B.and metals group, are 
' . ^Hlikely to. be offered to 
^^■ institutional investors in 
Japan and western 
Europe by tiie end of this 
■ year. Mr Perm VoutifaJ- ; 
nen, Outokumpu's presi- 
dent. says this Is the like.ly next step In the 
group's partial privatisation process because 
of the group'sjieed to .enlarge its capital base, 
something that has not been possible under 
full-state control. Page 20 . 

Restaurant s boot up Whitbread 

f . Retailing, Including the 
/ group's Beefeater Steak 
Houses and Keg restau- 
rants in North America, 
overtook' brewing in 
^ profits for the first time 
ever in the second half 
' as Whitbread, the brew- 
- Ing and retelling group, 
yesterday announced 
pre-tax profits of . . .. 

£223.2nt ($360m) tor the 
year to February 25. The . 
result was an increase 
of 19^ Rpr cent-oWp- the 
previous year and at the top^eml crf City torer • .. 
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Ranks Hovis MeDougall 

Percentage of trading profit 

P^irn Farms, 

Pacific l 

(Austrafia, NZ Ik. J 

and Far ^ 


Tradng profit year to Aug 31. 1988: £188 5m 
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1£L5% TV. 

Food services: 
indudas Chesswood 
mushrooms. Record 
pasta. Three Cooks 
bakery shops 




Jacob HothichiM 




Cadbury's, H 


19% 

Groceries: 

indudes McDougaBs fiour. 
Bisto, Paxo, Cere bos, Saxa, 
James Robertson Harwoods, 
Shredded Wheat 



Sir James Goldsmith 


Xnight’s gambit puts RHM in check 

Nikki Taft, Christopher Parkes and Chris Sherwell on yesterday’s surprise share stake sale 


I F KARPOV and Kasparov 
ware sitting round a corpo- 
rate chessboard they- could 
. scarcely have devised the intri- 
cacy of. moves which have 
trapped foods group Ranks Hovis 
McDougalL 

v The latest -twist Is bitter. 
Indeed: Jnst last month RHM 
seemed to have gained the initia- 
. tive in Its long struggle with 
Goodman Fielder Wattle, the Syd- 
... ney-based foods group which hdd 
29S per cent <of its shares and 
made an abortive bid for the Brit- 
ish group last yean . 

" In April* RHM pre-empted the 
- possfotitty of a fresh Goodman 
bid- by launching a £l.3bn 
($2iflm) “Pacman” offer for the 

Amrir alatrian . h narnwiB and ainrv» 

then .there have been a series of 
well-guarded talks between the 
" two protagonists., 
v Earlier this' week, unofficial 
noises from both camps were 
that these were pn^ressing and, 
in tiie words oi one participant 
“There seemed to be fight at the 
end of the tunneL” 

Now there has been a total 
sea-change. RHM looks perilously 
close to becoming the first corpo- 
rate target in Sir James Gold- 
smith’s much-heralded return to 
the UK takeover scene. 

As expected,. Sir James - is 
mdrehing in tandem with the 
• aatnte - ftwanriaT nnnw of Mr Jacob 
Rothschild, while Mr Kerry 
.Packer ■?. reputedly; cate of the. 
richest Australians and a man 
who has, invested alongside Sir 
James in the past - .is also in for 
the ride. - ■ 

"Tfi©ir purchase of Griofltrten’A 
Sapper (intstake throws np per- 
mutations which are fastinating 
for the City of London and httie 
short of a nightmare for RHM. As 
one analyst rema r ked yesterday: 
“One hesitates to predict any- 
thing 4s this situation.” But there 
are, perhaps, three key questions. 
.-.First, how , and why was the 
deal with Sunningdale, the GoId- 
ssnith/Packar/Rothscliild vehicle, 
put, together? Secondly, will - 
or, perhaps more pertinently, can 
- RHM continue with its bid for 
Gbciihhan? FfoaBy, what -is the 


scope for breaking up RHM and 
is that likely to be Sunningdale’s 
intention? 

The mechanics of Goodman’s 
stake sale seems to have started 
about a week ago - with the 
initiative erwiing from the buy* 
era’ end. As negotiations prog- 
ressed in Australia this week, Mr 
. Packer reportedly played a fairly 
piyotal role. 

According the Goodman camp, 
the firm offer from Sunningdale 
arrived on Wednesday, and was 
made on the basis that it could 
only be accepted within a short 
period. 

Some 36 hours of negotiations 
followed in Sydney and over 
international telephone lines. 

According to Goodman, which 
foiled to find a satisfactory buyer 
for the holding last autumn, “It 
was the first time a firm offer 
capable Of acceptance had come 
before us” 

From the buyers* side, the deal 
comes just two months after Sir 
James formally linked up with 
Jacob Rothschild, taking a 37.4 
pa* cent stake In a medium-sized 
leasing company called Anglo- 
Leasmg and declaring this to be 
their new UK acquisition vehicle. 
The formalities involved in put- 
ting the required structure in 
place at Anglo have yet to be 
completed, but yesterday it was 
made clear that Anglo wOI even- 
- tuaHy emerge as the largest sin- 
gle shareholder in Sunningdale. 

As for REM’S own assault on 
Goodman, the company decided 
to sleep on its decision yesterday. 
Nevertheless, most observers 
befieve the odds' on this being 
called off look high. The fact that 
RHBTs cash alternative was 
underwritten means that the 
company cannot delay too long 
in making up its mind - 
although it has until Tuesday 
before the next slug of costs bite. 

The pressures against proceed- 
ing are various. For a start, now 
that RHM would no longer be 
buying 30 per cent of itself in the 
bid, the economics of the offer 
have (hanged - and there is still 
the Australian Foreign Invest- 
ment Review Board to negotiate 


with. The bid, moreover, still 
needs SO per cent shareholder 
approval. Sunningdale is totally 
opposed and, given the heavy 
trading in RHM shares daring 
the past two days and the likeli- 
hood that arbitrageurs have built 
up a significant position, the 
chances of securing that seem to 

be riimitvighing . 

And, just to complicate matters 
further, the fact that one of the 
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Kerry Packer: wealthy Austra- 
lian who reportedly played 
pivotal role 

conditions of the offer has been 
breached — namely, that a Good- 
man affiliate has disposed of a 
substantial part of its business or 
property - means that the 
underwriter, Morgan Grenfell, 
would have to. consent ta the 
after continuing. The merchant 
bank would need to be mindful of 
Its responsibilities towards the 
sub-underwriters. Its position 
could look tricky, given that 
ahead of yesterday’s develop- 
ments RHM's share price was 
within hailing distance of the 
340p a share underwriting price, 
but closed last night at 436p. 

Sunningdale’s intentions 
towards RHM - assuming it gets 
its way, and the bid for Goodman 
is aborted - were unclear yester- 
day. Mr Rothschild refused to 
speculate. All he would say for- 
mally was that, “We admire 


Veba acquires 46% of 
Feldmiihle in $508m deal 


By David Goodhart in Bonn 

VEBA, the. West German energy 
group, yesterday paid more than 
DMlbn ($508m) for 48 per cent of 
the Feldmiihle Nobel industrial 
conglomerate in a deal which 
may represent a breakthrough 
for assertive s h areho l der behav- 
iour in the German market 
- Veba, which immediately 
announced a one-for-10 rights 
issue to raise about DMdSQm, has 
bought 40 per cent of Feldmuhle 
from a shareholder group led by 
Mr Friedrich Christian Flick, 
who along with his brother, Mr 
Gert-Rudcdf Flick, has been stalk- 
ing Feldmuhle for more than is 
months. The rest of the shares 
wffl be acquired from others. 

It appears that the Flicks, 
advised by Merrill Lynch, have 
been quietly accumulating shares 
gtecri their aborted contested bid 
for Feldmiihle last June and 
when it became dear that they 
could not win management con- 
trol they organised an auction. 
Swedish and US companies are 
thought to have been interested 
izr the stake. 


To protect itself last year from 
a FUck takeover Feldmuhle intro- 
duced a 5 per cent voting limit 
for shareholders, which means 
that Veba does not automatically 
inherit management control. 

However, the energy group 
insisted that the deal was 
friendly. It would look closely at 
the industrial possibilities before 
deciding whether to make an 
offer for the rest of the company. 
The two companies have a joint 
press conference today. 

The Flick brothers did not 
reveal the profit they made on 
the transaction but analysts 
believe they could have bought a 
large part of the stake at around 
DM300 a share. The shares ware 
suspended yesterday at DM381, 
representing a market capitalisa- 
tion of about DM2.5bn, and the 
stake was probably sold at a pre- 
mium. 

The brothers, who are grand- 
sons of the German industrialist 
Friedrich Flick, have made It 
plain that they wish to use some 
of their large personal fortune to 


break open what they regard as 
the too cosy relationship between 
managements, banks and passive 
shareholders in Germany and 
make possible contested bids. 

Analysts believe that this 
transaction will be seen as a step 
towards that goal only if the 
Veba management is able to 
rationalise its new acquisition. 

The Flicks have a personal 
interest in reform. Feldmuhle is a 
conglomeration of former Fried- 
rich Flick companies which were 
sold in 1385 to Deutsche Bank for 
DMSbn. 

The bank then recouped most 
of that price through setting two 
large Flick investment stakes and 
was still left with the industrial 
interests. These were packaged 
together and sold to the public 
for DM2bn in Germany's Largest 
ever public flotation. 

The Flick brothers maintain 
that Deutsche Bank under-paid 
for the Flick assets. They are also 
critical of the way Feldmflhle has 
been managed since the float 
Lex, Page 18 


Wallenberg takes Christies stake 


By Clare Pearson in London 

THE WALLENBERG group of 
companies, controlled by Swe- 
den’s dominant industrial family, 
■'is' to become a significant share- 
holder in Christies International 
following the sale of 8 per cent of 
the group's shares by three -pres- 
ent or former directors of the 
London 1 auction house. 

■j ■ Tim stake disposals, announced 
yesterday,' come at a sensitive 
time for Christies, following the 
'• announcement this week that 
ADT, the Bermuda-registered 
ATedT Q Tifc gfvmrit y systems and 
' vehicle auction group chaired by 
Mr Michael Ashcroft, . had 
'acquired 4.5 per cent of the total 
v share capital- It was. .also 


announced Mr Robert Holmes & 
Court the Australian , business- 
man, had upped the holding he 
acquired last year to 54 per cent 
Yesterday’s deal gives the Wal- 
lenberg group about 3 per cent of 

- all Christies' shares. It has the 
support of Christies, which said 
the link with the Wallenberg 

' family should help it deepen con- 
nections with sellers of Scandina- 
vian art 

However, The disposals mean a 
reduction in Christies’ defensive 

- armoury, in that a block of spe- 
cial “A” shares, which are voted 
as a block by their trustees, will 
fall from about 13 to 10.9 per cent 
of the total share capital through 


conversion into ordinary shares. 

A Christies spokesman said 
yesterday: “I can see the timing 
of these sales might not appear 
impeccable to an outsider, but 
these individuals had been 
looking for an opportunity for 
sometime." 

The shares are being sold by 
Mr Jo Fioyd, former chairman of 
Christies and still a director. Mr 
Guy Hannen, former managing 
director, and another retired 
director, Mr Arthur Grimwade. 
The Wallenberg group is acquir- 
ing 37 per cent of the shares 
being sold. The balance has been 
placed with existing institutional 
investors. 


RHM, but feel that the acquisi- 
tion of Goodman would be a stra- 
tegic mistake.” 

Certainly, RHM at first sight is 
not the obvious choice for a cor- 
porate predator with Sir James’ 
reputation for shaking up ailing, 
under-managed companies. 
RHM’s management, during the 
1980s, has earned considerable 
respect for sustained profits and 
earnings growth. Nevertheless, 
its portfolio of strong brand 
names would be a mouth- 
watering attraction if the group 
were to be broken up. 

The Bisto Kids, getting on for 
80 and still in short pants, typify 
the RHM branding philosophy. 
This proposes that maturity and 
a strong personality can count 
for more than youth and glamour 
in modem consumer markets. 

There is plenty of supporting 
evidence: Bisto still commands 
more than a 70 per cent share of 
the UK gravy mix market Its 
centenarian stablemates like 
Hovis bread and McDougalls 
flour are stiU among the best- 
known brands in the country. 

Much of RHM’s grocery portfo- 
lio faffs within the category of 
“commodity” products - its 
gravy, suet, flour, bread, cake 
mbt and stuffing markets have 
all been attacked by retailers' 
own-label products - but it 
would prove highly attractive 
should it be put cm sale either 
whole or in job lots. 

It is now generally accepted 
that in dull, low-growth markets, 
it is better and cheaper to buy 
brands than to try to build them 
from scratch. The City yesterday 
suggested the grocery businesses 
could command premium prices 
from a wide range of potential 
bidders. “If a dry grocery special- 
ist were to buy them, all the 
overheads would drop out and all 
the gross profits would drop 
straight to the bottom line," said 
Mr David Lang, an analyst at 
Henderson Crosthwaite. 

These most valuable divisions, 
based in Britain, Australia and 
New Zealand, would help raise 
the group's break-up value to 
about 600p a share, compared 


with the 400p Sunningdale paid 
yesterday for its stake, he added, 
though some other analysts were 
more conservative in their valua- 
tions. 

Judicious investment in capital 
equipment and promotion have 
lately rejuvenated the group’s 
manufacturing capacity and its 
brands. A modest (by current 
standards) acquisition policy has 
brought it more famous names, 
like Shredded Wheat breakfast 
cereals bought from Nabisco last 
November. In 1987, the purchase 
of Avana Foods gave it brands 
like Robertson’s jam and bol- 
stered its presence in the own-la- 
bel food trade. 

But while RHM has been 
adding to the filling, bread and 
flour milling is still the main 
component in its corporate sand- 
wich, accounting for well over a 
third of sales and profits. Rejuve- 
nation therapy has been applied 
here, too, with tangible success. 

New product launches, exten- 
sion of existing brands like Moth- 
ers Pride into new lines, and 
hefty manufacturing rationalisa- 
tion in the early 1980s have 
helped stop the long-term decline 
in bread consumption, and 
brought the division into profit, 
forecast at about £65m this year 
compared with a Elm loss in 1983. 

RHM currently shares about 60 
per cent of the UK bread market 
with Associated British Foods. 

While there was considerable 
speculation yesterday that bread 
and milling might be earmarked 
for sale to Goodman Fielder, 
European and US cereal-based 
companies might also want to 
take a hand. 

There would be considerable 
overseas buying interest in all of 
RHM’s British operations. There 
may be few giant brand names in 
its portfolio, hut RHM has less 
evident assets, such as its food 
ingredients businesses supplying 
other manufacturers: almost 
everyone uses flour. Behind 
Rowntree and Cadbury, it is the 
country’s third largest chocolate 
maker, specialising in coating 
chocolates for snacks and bis- 
cuits. 


European 
food groups 
discuss 
plans for 
co-operation 

By Maggie Urry in London 
and David Brown 
in Amsterdam 

THREE OF Europe’s leading food 
retailers - Argyll in the UK, 
Royal Ahold in the Netherlands, 
and Casino in France - 
announced yesterday that they 
had agreed to discuss co-opera- 
tion on a wide range of opera- 
tional fronts. Companies from 
other European countries could 
also join the partnership. 

Analysts said the move was 
important in the long term and 
could bring sizeable savings to 
the companies involved. It could 
eventually lead to cross-share- 
holdings or even a merger to 
form a pan-European food retail 
group. Together the three compa- 
nies have the largest market 
share in Europe. 

The three are looking at co-op- 
eration on buying, marketing, 
production, distribution, devel- 
opment of store formulae and of 
computer-based management 
information systems. 

Food retailing is still largely 
confined to domestic markets, 
though Ahold and Casino both 
have operations in the US. How- 
ever, many European supermar- 
ket groups have been looking at 
ways to expand ontside their 
national boundaries, spurred by 
the prospect of a single market 
after 1992 and by saturation in 
their home markets. 

Continental European super- 
markets have cast envious 
glances at the much higher 
profit margins made by UK food 
retailers. The continental compa- 
nies have other advantages - 
for instance Ahold Is experi- 
menting with a supermarket 
where customers even add up 
their own bills electronically. 

Mr David Webster, deputy 
chairman of Argyll, said the 
retailers' agreement “makes 
sense without 1992 and even 
more with it.” 

He said that many food manu- 
facturers were now looking at 
Europe on a pan-European basis 
when making decisions on issues 
such as marketing and the siting 
of production facilities. 

The three food retailers could 
join together to counter-balance 
the growing strength of the large 
food manufacturers, to source 
fresh produce, and to produce 
own-label goods. Both Ahold and 
Casino produce much of their 
own-label products themselves. 

Mr Webster said that by the 
end of 1989 the three expected to 
have identified a number of 
worthwhile projects. There could 
be joint ventures, he said, for 
instance one to developing 
Argyll's Safeway chain 
Lex, Page 18 
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Our performance record last month was outstanding — now it’s even better. 

Now, not once, not twice, but an amazing seven times out of the nine years since we 
launched our first unit trust we rank as the top performing group. Indeed, Planned Savings 
Data Services has confirmed thar this record is unprecedemed. 

This enviable investment performance has been achieved by strong, sustained, single- 
minded dedication to better research, better stock selection and better management, in 
fact, performance has always come first at Fidelity. 

*Ihlk to your Independent Financial Adviser about Fidelity’s outstanding performance 
or call us free now on 0800 4l4l6l and find out why, when it comes to unit trust 
investment. Fidelity should be your first choice. 

Remember past performance is no guarantee of furure returns and that the value of 
units reflects the value of theunderiying investments and may fluctuate and is not 
guaranteed. 
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Lufthansa earnings hit by 
traffic control problems 
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By Haig Slmonian in Frankfurt 


GROUP NET profits at 
Lufthansa, the West German 
Ttgtirmnl airline, fell by almost 
9 per cent to DM91. 6m ($41.4m) 
last year, partly on account of 
a worsening in Europe's acute 
air traffic control problems, 
which cost the company some 
DM93m in 1988. 

In the first four months of 
♦hig year, the cost of air traffic 
control delays rose by a further 
16 uer cent against the same 
period last year to DM47m. 

Issuing a list of 10 demands 
for improving air traffic han- 
dling, Mr Heinz Rufrnau, Luf- 
thansa's chief executive, called 
for a harmonised and modern- 
ised European air traffic con- 
trol system. 

He welcomed this week's 


decision by the Bonn Govern- 
ment to commercialise the 
national air traffic control sys- 
tem to allow greater pay flexi- 
bility and boost recruitment of 
air traffic controllers. 

Group turnover rose 8.1 per 
cent to DM11 -8bn last year, doe 
mainly to gains in both passen- 
ger and freight volumes. Pas- 
senger numbers rose 5.7 per 
cent bo 19.4m, w hile the Condor 
charter unit carried 3.1m. 

Freight volume increased by 
UL5 per cent to 826,000 tonnes. 
As forecast last year, the bulk 
of growth came from the Asia/ 
Pacific region, with a 19.5 per 
cent Increase. 

Growth was sustained in the 
first fourth months of this 
year, with a 5.7 per cent rise in 


passenger numbers and a 12 
per cent increase in freight and 
mail. 

Net profits at parent com- 
pany level rose almost 15 per 
cent to DM99m last year, allow- 
ing a dividend rise to DM4 a 
share from DM3.50 in 1987. 

Mr Klaus Schlede, finance 
director, shed little new light 
on the timing for the next step 
in Lufthansa's part-privatisa- 
tion, which will reduce the 
public sector stake to around 
54 per cent from 76 per cent 

The change, which will come 
via a rights issue yet to be 
approved at the company's 
pnmifli meeting in July, could 
still come this year, he said, 
but he implied that action in 
1990 was more likely. 


Campbell Soup 94% ahead 


By Karen Zagor in New York 

CAMPBELL SOUP, the big US 
producer of canned soups, 
juices and foods, yesterday 
reported that sales and profits 
continued to grow in the third 
quarter despite several unfa- 
vourable factors. 

For the three months to 
April 30, net income leapt 94J1 
per cent to $43£m or 34 cents a 
share from S22.4 or 17 cents the 
previous year. The year-ago 
results include an after-tax 
restructuring charge of S30.8m 
or 24 cents. Excluding the 
charge, this year's earnings 
would have been 18.2 per cent 
lower. Sales for the period 
were up 20.5 per cent at $1.45bn 
against SL21bn a year earlier. 

The Camden, New Jersey, 
company said this year's earn- 


ings were depressed by 14 
cents a share for several rea- 
sons .including unfavourable 
currency translations in 
Argentina, the cost of an 
employee stock ownership plan 
and problems in the UK's plant 
consolidation programme. 

The company said these foe- 
tors also depressed earnings 
for the first nine months. Net 
income for the period was 
$207.8m or $1.61, against 
$201 .9m or $L56. 

Campbell International's 
operating income for the quar- 
ter was $11.5m on sales of 
$417.9m, compared with $ 10.3m 
on revenues of 5267.7m. The 
company said the improvement 
in sales was primarily due to 
acquisitions. 


Campbell USA reported pre- 
tax operating earnings of 
569.9m on sales of $696.4m. 
against $17.8m on sales of 
5621.2m. Sales were boosted by 
exceptionally strong volume 
growth in several traditional 
businesses including soups and 
V8 juice. 

Pepperidge Farm, which pro- 
duces bread, cakes and other 
baked products, reported virtu- 
ally fiat operating earnings of 
512.2m on sales of 5134.9m, 
against $l2.lm on $ll8.lm 
revenues. 

The company's frozen sea- 
foods sector, Mrs Paul's Kitch- 
ens. recorded operating income 
of 51.2m on sales of $42.4m, 
compared with a loss of $6£m 
on sales of 5523m. 


Bronfmans reorganise Edper 


By Robert Glbberts in Montreal 


THE Peter and Edward 
Bronfman team, which has 
built Canada’s largest diversi- 
fied holding company with 
C$100bn (US$S4bn) in assets, 
has reached a parting of the 
ways because of age and family 
pressures. 

The two brothers plan a 
major reorganisation of their 
Edper Investments, through 
winch they control Bras can 
Holding Company and major 
financ ial services, consumer 
products and resource compa- 
nies such as' Royal Trustco, 
John Labatt and Nocanda Inc. 

Peter Bronfman, always 
most directly involved in build- 
ing the Edper empire, re mains 
at the helm. Edward's half 
share will be taken over partly 
by the senior management 
group including Mr Jack Cock- 
well and Mr Trevor Eyton, 
senior officers of all the princi- 
pal companies. 

The senior management 
group is taking over Edward’s 
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S lace for an investment of 
etween C$50m and C$l00m. 
The assets belonging to 
Edward and his family will be 
placed in a new company, 
Edper Enterprises, which will 
go public next month with a 
C$100m stock issue. 

Edward will end up owning 
33 per cent of Edper Enter- 
prises, his brother and the 
management group 57 per cent 
and the public 10 per cent 
The Edper story, already the 
subject of several books, began 
more than 20 years ago when 
Peter and Edward, sons of the 
late Mr Allan Bronfman, 
decided to build a business 
empire to rival the power of 
their two cousins, Edgar and 
Charles Bronfman, who had 
inherited the Seagram distill- 
ing group from their father. Mr 
Samuel Bronfman. Samuel had 
always refused to allow his 
brother Allan to play any sig- 
nificant role in Seagram and 
prevented Allan's two sons 


from working for the company. 

Peter and Edward took con- 
trol of a shell company. Great 
West Saddlery, and went on 
the takeover trail. They met 
their match -when, at a dra- 
matic whflr phnirfpx meeting in 
Montreal, their bid for Great- 
West Life Company, a powerful 
Winnipeg-based insurance 
group, was defeated. 

Peter and Edward, now in 
their 60s, moved to Toronto 
where they assembled a skilful 
management team and built 
the Edper-Brascan group. 

• Brascan, the financial ser- 
vices, consumer products and 
resource group controlled by 
Peter and Edward Bro nfman 
interests, reported a 25 per 
cent jump in earnings per 
share for the first quarter and 
said 1989 should be a record 
year. Earnings rose to C$71 .lm 
or 74 cents a share, up from 
C$57.3m or 59 cents a year ear- 
lier, on revenues of C$23bn, 
against C$2. lbn. 


move by 

computer 

factions 

By Louisa Kahoe 
in San Francsico 

THE COMPUTER industry 
took a tentative step toward 
resolving the contentious 
issues surrounding the move- 
ment toward “open systems” 
yesterday when the Open Soft- 
ware Foundation, led by Inter- 
national Business Machines, 
and the rival standards body, 
Unix International, led by 
AT&T, became members of a 
neutral standards setting 
group called X/Open. 

All three organisations are 
committed to creating stan- 
dards that enable different 
types of computers from differ- 
ent manufacturers to share 
software and data. The indus- 
try is agreed that AT&T’s Unix 
computer operating software 
should form the basis of that 
standard but are split over 
which version should prevail. 

The Open Software Founda- 
tion has chosen a derivative of 
Unix created by IBM called 
AIX as the basis for its 
approach to open systems, 
while Unix International is 
committed to AT&T's Unix 
System V version. X/Open, 
which selects rather than 
creating standards, has so Ear 
been able to maintain a neu- 
tral role. 

The split has become a 
major issue throughout the 
world computer industry, and 
shows little sign of resolution. 
Yesterday's moves by OSF and 
Unix International represent 
what may, however, be the 
first step toward a partial 
reconciliation. 

As members of X/Open, both 
OSF and Unix International 
will have an opportunity to 
influence the process of defin- 
ing a common specification far 
open systems at a time when 
X/Open is addressing some of 
the most contentious stan- 
dards Issues' such as the choice 
of a user interface that will 
define the “feel” of computers. 

Membership will, however, 
bring the groups together to 
discuss their differences for 
the first thne in months. 

“We are eager to work with 
X/Open and its other members 
to tipfme our mutua l roles in 
bringing open systems to the 
industry," said Mr Alex Mor- 
row, vice president of OSF. 

Mr Peter Cunningham, pres- 
ident and chief executive of 
UL .said: Unix International 
fully s up port s and endorses X/ 
Open’s role in establishing a 
common applications environ- 
ment and we welcome the 
opportunity to assist them in 
becoming the leading refer- 
ence centre worldwide.” 

The industry groups’ deci- 
sions to join X/Open are, how- 
ever, largely symbolic. Most of 
toe large computer companies 
in each group are already rep- 
resented on the board of direc- 
tors of X/Open. 


All these Bonds having been sold, this announce- 
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Kenneth Gooding on the Finnish metals 


B efore the end of this 
year, institutional Inves- 
tors in Japan and west- 
ern Europe are likely to be 
offered shares worth about 
FM385m ($89m) in Outokumpu, 
the Finnish mining and metals 
group. 

According to Mr Pertti Vou- 
tfiaing n, Outokumpu's presi- 
dent, this would be the pre- 
ferred next step in the group's 
partial privatisation process. 

He says Outokumpu needs to 
enlarge its capital base, which 
was not possible under frill 
state control because the Gov- 
ernment was not prepared to 
provide more equity funding. 

Only about 3 per cent of the 
cash spent on acquisitions in 
the past 10 years has been pro- 
vided by new capital- Today, 
equity accounts for only 25 per 
cent of Outokumpu’s total 
assets. However, it is paying a 
moderate average interest of 
per cent on toe borrowings 
whibh make up the rest 
The group had to hold capi- 
tal expenditure in check last 
year - it was a relatively low 
FM700m - after a big jump in 
acquisition payments m 
1986-87, the most Important of 
which was FM600m for Metal- 
verken of Sweden. 

The timing of Outokumpu s 
potential approach to foreign 
institutions could hardly be 
better. Soaring metal prices 
Bent income before extraordi- 
nary and tenres last year 
up from FM198m to FMl-2bn 
on sales which increased from 
FM8bn to FMlObn. 

In the first three months of 
this year, sales at FMSbn were 
39 per cent ahead of the same 
period of 1988 while income 
before extraordinary items and 
tax rose from FM95m to 
FM6O0m- Mr VoutUainen says 
the result for the whole of 1969 
is expected to be “very good." 
At the group's annual meet- 


ing last month, resolutions 
were passed to allow the Fmn- 
ish state’s 75 per cent share- 
holding (60.7 per cent new 
directly and .IAS per cent via 
the state-owned. Social Insur- 
ance Institution) to be redimed 
to 51 per cent and for foreign- 
ers to hold Outokumpu equity- 
Mr Voutdlaiuen says he 
would prefer the state to 

Outokumpu Group 

Earnings per share (FIM) 
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24 uer cgp t of Outokumpu last 

^SS^oceods of fi*. 
offering wffi be used p itamgy 
to develop Outokumpus stron- 

gest busines s 

key targets are the staUBees 
steel operations, which pro- 
dded abont half the group’s 
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reduce its shareholding to 
below 50 per cent, “but that is 
a political decision. " . 

Hard on the heels oT the 
annual meeting Outokumpu 
said it would offer 4Jjm of the 
10m newly-authorised shares 
to the Finnish public mid the 
group’s employees and pen- 
sioners to raise about FM330m. 

That leaves 5^m shares with 
a face value of FM10 and cur- 
rently trading at between FM70 
and FM80 each for foreign 
institutions. 

More than 6,000 employees 
already ow n equit y in the 
g r o up after swapplfag some'iqf 
their pension entitlements 'foe 


Stainless Steel 1 1< 

247* \ 

Copper Products 
245% - 


Metallurgy 

16.0% 


profit last year. Capacity is 
being expanded from about 

■ isom tonnes a year to 250m. 
tonnes at a costof FM20Qxn. 

Expansion of the ferro* 
chrome operations are also in a 

capital expenditure programme 

which ilas been boosted to 
EML2bn for 1989. 

This illustrates Outokum- 
pu’s determination to increase 
its downstream metal 
operations. Mr VoutUainen 
reckons that Outokumpu will 
stffl be a base metals group to 
10 to 15 . years, “but the dowri- 

■ stream metalrngical operations 
will be mnch larger." 

He also wants Outokumpu to 


remain an integrated group, 
^MrYGutOalneu suggests any 

Natural resources company 
which is an important pari or 
ks domestic economy runs into 
storilardaEBcidfifis from time to 
time. “We've come' through a 
bad patch but among those 
petffite who count ft* the politi- 
cal arena in Finland the image 
of the group is good," . 

- With the group s flotation 
outiif the way. the next impor- 
tant step wfll be to reorganise 
the group’s business sectorsas 

independent cbtporafions. The 
copper products division and 
Outoaefc, Jha equipotent busi- 
ness, have Irnea functioning, as 
faktependent subrijfiaries since 
the tautening of this year. 

■ Mr Tima Salovaara, presi- 
dent of Outontec, which sup. 
plies a. range' of specialist 
equipment, -.processes and ser- 
ines for industrial purposes, 
an HnWng to the technologies 
of the Outokumpu group, says 
the changes will give subsla- 
tories more independence. 

And he suggests, “It Will 
take decision-making closer to 
the customers. It will give 
Bioie responsibility to the man- 
agement.of the subsidiaries 
and with responsibility comes 
motivation." . ■ 

i &wM hint about .the possible 
flotation date of Outomec is 
perhaps .provided by the fact 
that .toe subsidiary has been 
set a target of becoming a 
major contributor to group net 
profit by lifting its current 4 
per cent contribution to about 
10 .per bent in three years, 
mainly by acquisitions. 

■ - Mt VoutUainen believes the 
copper division is already ripe 
for a separate flotation. But he 
says: “We must wait for a 
while and learn and see how 
the parent group gets on." 


Navistar profits halved In second quarter 


By Roderick Oram in New York 


SECOND-QUARTER profits at 
Navistar were halved by the 
cost of introducing new trucks, 
additional expenses from run- 
ning at near maximum manu- 
facturing capacity and lower 
spare parts sales, the company 
reported yesterday. 

The Chicago-based company, 
which has a big share of .the- 


US market for medium- and 
heavy-duty trucks, said its net 
profits for the three months 
ffidnd April 30 were S85.4m or 
11 cents a share, compared 
with $70m or 24 cents a year 
earlier. 

* Sales edged ahead to SLOSbn 
from $L05bn. 

Net profits for the half-year 


were J72-8m or 23 cents a 
share, against $114Jfcn or 39 
cental, qd sales of $2.04bn, com- 
pared with $l.98bn. The year 
earlier profit was after a 
$14£m loss from discontinued 
operations. 1 ■ 

. Second-quarter truck sales 
incrased 3 per cent, shipme nts 
of diesel engines to other. 


'manufacturers rose 12 per 
cent but parts sales fell 6 per 

PWlt. .. • • 

. Faced by particularly strong 
sales of medium-duty trucks, 
Navistar increased its share of 
the US medium and heavy 
truck market to 27.9 per cent in 
the second quarter from. 27 per 
cen* a year earlier. 


Hitch for air tickets link 


By Roderick Oram 

THE US Department of 
Transportation is seeking 
major changes to the planned 
merger of American and Delta 
Airlines’ computer reserva- 
tions systems to minimise any 
reduction in competition. 

It has asked Mr Richard 
Thornburgh, the Attorney Gen- 
eral, to enforce the changes 
before his department clears 
the deal under anti-trust laws. 

"We believe the transaction 
should be challenged unless it 
is modified to include at least 
one additional airline owner . 

US software 
group boosted 
by takeovers 

By Roderick Oram 

COMPUTER Associates, one of 
the leading US software 
groups, has reported soaring 
foil-year revenues and profits 
fuelled by takeovers and brisk 
internal expansion. 

Net profits for the fiscal year 
ended March 31 rose 61 per 
cent to $163 .6m or $L96 a share 
fully diluted, from $10L8m or 
5L25 a year earlier. 

Sales grew 45 per cent to 
$L03bn from 5709.1m. 

Fourth-quarter net was $55m 
or 65 cents, up 63 per cent from 
$33.8m or 41 cents a year, 
earlier. 

Revenues were ahead 51 per 
cent to $31L4m from $206.£n. 
The company will make a two- 
for-one stock split to 
shareholders of record 
May 80. 

Mr Anthony Wang, presi- 
dent, said the results re fl ected 
the smooth integration of 
Applied Data Research, which 
his company acquired last 
October. 

The past year’s performance 
shows Computer Associates 
can "comfortably sustain an 
internal growth rate of 80 
to 35 per cent without 
acquisitions.* 

The company, based in Gar- 
den City, a New York suburb, 
currently has 6^00 employees 
in 22 countries. 

Analysts consider it a formi- 
dable power in the software 
market given its array of prodr 
ucts for mainframes down 
to microcomputers and 
Its extensive worldwide 
operations. 

Despite a string, of acquisi- 
tions in recent years, the com- 
pany’s balance sheet remains 
strong with a low level, of 
long-term debt 

This financial power will 
allow the company, analysts 
believe, to continue its strategy 
of buying np other players in 
the Industry to expand its 
product line and reduce 
competition. 


and to assure separate manag e- 
ment and marketings* Mr Sam- 
uel Skinner, Transportation 
Secretary, wrote to Mr Thorn- 
burgh- 

The two airlines announced 
in February they would pool 
their systems in a partnerablp; 
Delta, which has the sm alles t 
of five such systems in the US; 
is to pay American 5650m to 
buy into the partnership. 

American’s Sabre system is 
used by trayri agents to book- 
some 37 per cent of domestic 
air travel 

; a- \t -*v I 
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INTERNATIONAL COMPANIES AND FINANCE 


gain fails to impress 






^ W 


By Robert Taylor in. Stockholm 


VOLVO, tie Swedish 
automotive group and the .big- 
gest private c om pa ny In Sbatd- 
dinavia, yesterday: ambynced 
a 30 per cent increase in ' its 
first-quarter operafiugprofit to 
SKrl.99tm ’ <*299.2m) from 
SKrL54bn a year ago. ' - 

Sales rose, by 8 per cent com- 
pared irtth : the first; quarter c£ 
last year from SKr2X.4bn to 
SKr23.07bn. ; . -• - . 

“The .company’s earnings .anr 
assured;” said Mr' Gounar 
Johansson, president; yester- 
day. •‘Our competitiveness con- 
tinues to he. strong.” . 

However, there was some 
disappointment among ana- 
lysts at the group's results. 
"They 'are not as good as we 
expected,” said' Mr .Brian Kook 
at Kleinwort Benson.in’ Lon- 
don. The opimon in Sto ckholm 
was that they fell slightly 
below market expectations. ; *' 

But there .was also a general 
view that Volvo r 8luniIdliave 'a‘ 
better overall res ul t •fo r ises 'as 
a whole compared, with, last 
year. "The core car, truck, and 
bus', business looks strong;" 
said one analyst in Stockholm 
yesterday. "Volvo remains a 


• • §j 


Gunnar J ohansson; ‘ wimpan y’s 
rankings are assured* ; 

veiysoTid company. 1 * ^ 

Volvo enjoyed a to per emit 
increase in Its car : sales in the 
first quarter compared with 
the;same -period of -last year - 
up .from SK.T9.27bn - to 
SETULOSbri, although the total 
number of cars delivered to 
customers , was only 106,000, 
1,000 less than for the first 
quarter of 198K" ' . - 

Despite severe competition, 
.Volvo saw a slight rise in its 


car sales in North America. 
Across much of Western 
Europe, specifically In Britain 
and West Germany, Volvo car 
sales increased though they 
fell back in the Nordic area. 

The company continues to 
have: an impressive perfor- 
mance in its trucks division, 
where there was a 27 par cent 
rise in sales - up from 
SKr4-68bn to SKrSJMbn. 

Although Volvo points out 
that there has been “a certain 
levelling off in order bookings 
in some western European 
markets” for its trucks, its 
order backlog remains "very 
large." In the first quarter it 
delivered 14,300 trucks to cus- 
tomers, compared with 12,700 
in 1388. 

- Although there was only a 4 
per cent rise in sales for Volvo 
buses, from. SKr808m to 
SKr84lm, the company said 
order books were higher now 
than in 1988. The company 
reported a 10 per cent improve- 
ment in its sales in marine and 
industrial engines as well as a 
41 per cent jump in sales in its 
aerospace division. 

But the food operating sector 


continues to give Volvo a head- 
ache, with a 4 per cent decline 
in sales, mainly due to losses 
in the Abba subsidiary in fish 


In the first quarter of 1988 
Volvo suffered badly from a 
crippling national strike by 
white-collar workers and 
received SKr400m in compensa- 
tion from the Swedish employ- 
ers federation paid out in the 
last quarter of last year to 
meet some of its estimated 
losses of around SKtSSOul 

But an added complication 
for Hie company in the 1989 
first quarter has come from the 
disinvestment of its loss-mak- 
ing oil operations. 

Volvo has not disclosed the 
size of the losses which have 
been set against its operating 
income, but analysts believe 
they amount to around 
SKrlSOm. 

The company also 
announced yesterday that it 
Intended to seek a stock 
exchange listing for the Joint 
real estate company it said it 
was forming with several lead- 
ing Swedish pension funds ami 
insurance witnpaniiw in March. 


Asea Brown Boveri new orders up 13% 


By John Wlc to in Zurich . 

ASEA BROWN Boveri, the 
Swiss-Swedlsh engineering 
concern, yesterday reported a 7 
per emit rise in group turnover 
for the first quarter from 
$4.1bn to‘$4.4bn. 

At the same time, new 
orders jumped by 13 per cent 
from $L74bn to $&38tm, with 
"substantial” . increases 
reported from the power-trans- 
mission, power-distribution 
and indus trial divisions. 

Operating earnings, for 
which no comparable 1388 r fig- 


ures are available, amounted 
to $394m and .pre-tax profits to 


•^QnUuni-BiMiile, the Swiss 
industrial concern, expects a 
“marked increase" in turnover 
and improved profitability for 
the current year. 

In 1988, group sales had 
increased by. around 3 per cent 
to SFr423bh (*2.4bn). while 
there, was a reduction in the 
consolidated net loss from 
SFrll5L2m toSFi35.5m. 


At its June 8 shareholders’ 
mppHng the Z urich- based par- 
ent Oerlikon-Buhrle Holding 
(OBH) is to propose that divi- 
dends be passed for the third 
consecutive year. 

Despite the anticipated 
improvement in earnings in 
1989. Mr Michael Funk. OBH 
general manager, said the com- 
pany reckoned that net results 
for the year would only about 
reach break-even. This is attri- 
buted to continuing high costs 
and a repeated overall loss on 


military products. 

• Winterthur, the Swiss 
insurance company, is to pay 
an increased dividend for last 
year following a 182 per cent 
rise in consolidated net earn- 
ings to SFr220-5m ($12Sm). 

It also plans a one-for-elght 
rights issue priced at SFr 1,800 
per share and SFr360 per par- 
ticipation certificate. The divi- 
dend payouts will be SFr64 and 
SFrl2JB0 respectively, com- 
pared with SFr60 and SFrl2 
last year. 


3 quartf: Strong demand boosts Thyssen’s half-year earnings 


THYSSEN, the diversified West 
German steel and en gineering 
group, said net profit soared 
28.7 per cent in the first half of 
fiscal 1989, reflecting continu- 
ing good demand in foreign 
and domestic markets, writes 
Our financial staff.- - 
Net rose to DM372m 
($188.5m) in the six months 
ended March 31 from DM289m 
a year, .earlier, while sales 
advanced to DML6.4bn from 
DM13Abn. Pre-tax profit more 
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than doubled to DMBB2m from 
DM443m. . 

Thyssen said taxes reduced 
net profit more in the current 
fiscal year, because losses car- 
ried forward significantly 
reduced year-earlier tax costs. 

Steel sales rose 1&7 per cent 
during the first fiscal half to . 
DM5.73bn from DM4.83bn. 
Thyssen cited hi ghw produc- 
tion, higher prices and good 
German., azul foreign .steel 
demand. 


■ -V.-ra" ' 


.§ MawiwnMnn, the Steel anil 

engineering group, said profits 
in the first three months of 
1989 were at the good level 
seen in the same year-ago 
period. 

Most company divisions 
“achieved or superseded their 
results achieved in the cone-, 
spending year-ago period.” It 
gave no figures. 

Group third party sales 
increased by 1 per cent, 
amounting to DM4.7bn in 'the 


January to March period. 

• T-faida, the engineering con- 
cern, said its group profit rose 
in the first quarter of 1989 from 
a year earlier following a 37.6 
per cent jump in worldwide 
group sales. 

It did not disclose any profit 
figures. 

Turnover soared to 
DMl~34hn from DM972m a year 
earlier. Group order inflow 
climbed 45.8 per cent to 
DML56bn from DML07bn. 
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Astra opens 
year with 
30% leap 
in profit 

By David Bartel! 

in Stockholm 

ASTRA, the Swedish 
pharmaceutical company, 
increased net profits by 30 per 
cent from SEx304m ($46m) to 
SKr397m In the first quarter, 
while sales rose by 25 per cent 
from SKrl.42hn to SKrL78bn. 

The wwnp an y had previously 
predicted that profits and sales 
would increase by about 12 per 
cent in 1989. Because of 
favourable conditions in some 
of Astra’s principal markets, 
sales and earnings are now 
expected to increase "at a 
somewhat faster rate,” the 
company said. 

foil pc of the cardiovascular 
agent, Seloken, Astra's best 
selling product, increased by 8 
per cent Turnover in the car- 
diovascular agent business 
area rose by 14 par cent to 
SBx479nx. 

The largest Improvement 
was recorded In sales of agents 
for gastro-intestinal diseases 
which rose by 86 per cent to 
SKr90m. Losec, Astra's new 
anti-peptic and nicer agent 
was introduced in Switzerland, 
Denmark, Norway and the 
Philippines during the first 
quarter. 

First-quarter earnings per 
share after tax are estimated 
at SKr2.65 compared with 
SKrS.1 for the corresponding 
period last year. 

Meanwhile Gambro, the 
Swedish watinfari m w of kid- 
ney dialysis and intensive care 
equipment, reported yesterday 
a 17 pm 1 cent Increase in prof- 
its before financial Items for 
foe first four months of the 
year from SKr73m to SKrSfim, 
writes Robert Taylor. 

The company said it expec- 
ted the “favourable trend” in 
gaming s to continue through 
the rest of 1989. 

In ids message to the annual 
shareholders meeting Mr Ber- 
thold Lindqvist, president and 
chief executiv e, said that Hos- 
pat, Gambia's French acquisi- 
tion of two years ago, had 
"experienced major success 
with its sophisticated syn- 
thetic membrane AN-69.” 

The meeting voted to 
approve an increase in divi- 
dend by 50 per cent to SKrL80 
per share, corresponding to a 
total payout of SKr4L2m. This 
will be paid on May 29. 


Amway’s $2.1 bn bid 
for Avon is dropped 


Good first 
quarter 


By Karen Zagor in New York 

THE VITRIOLIC war of words 
between two major US 
door-todoor marketing groups 
ended Wednesday night with 
Amway dropping its $2.1 bn 
offer for Avon. It called Avon's 
earlier rejection of the 539 a 
share bid "hysterical, irrespon- 
sible and irrelevant.'' 

Wall Street responded to the 
news by lowering Avon’s 
shares $6% at 533% by early 
afternoon. Some S per cent of 
Avon's shares changed hands. 

The heavy sell-off reflected 
analysts’ views that Amway 
was indeed bowing out rather 
than dropping the bid as a tac- 
tical ploy. The company said 
from the start it was interested 
only in a friendly takeover. 

In a letter to shareholders, 
Mr James Preston, Avon’s 
chairman, said :“We are 
excited about the future and 
are confident tbat the 
long-term value of Avon com- 
mon stock is significantly 
higher than 539 per share.” 

Avon, the world's largest 
manufacturer of cosmetics and 
toiletries, projects growth from 
continuing operations to be 35 
to 41 per cent this year, with 
per share earnings of about 
$235 on a fully diluted basis 
against 51.70 last year. For 
1990, Avon expects earnings to 
exceed 53.35, climbing above $4 
in 1991. 

"These earnings, which sub- 
stantially exceed manage- 
ment's earlier expectations, 
will be generated by our basic 
beauty business,” said Mr Pres- 
ton. He added that the com- 
pany will have almost entirely 
moved out of its health care 


businesses, which were never 
successful, by the middle of 
this year. 

In an open letter to Amway, 
Mr James Preston, chairman of 
Avon, said the proposed 
merger was not In the best 
interests of Avon and its share- 
holders. He said Amway was 
“an admitted criminal” having 
pleaded guilty to defrauding 
the Ontario government of 
“tens of n u Tl ion s of dollars in 
customs duties." 

Avon also claimed that 
Amway "skirted federal laws 
by forming a partnership with 
Irwin Jacobs, a well-known 
corporate raider, which 
secretly bought approxlmatley 
10 per cent of our common 
stock. After this secret acquisi- 
tion by the partnership, 
Amway alone proposed to 
acquire Avon. Jacobs, your tac- 
tical adviser, now stands to 
make a wiling at our share- 
holders expense as a result of 
his advance insider knowledge 
of the takeover attempt.” 

“In addition, two key 
Amway executives, Otto Stolz 
and William Nicholson, indi- 
vidually acquired Avon shares 
or options in advance of the 
public announcement of 
Amway’s Intentions. Now you 
claim such acquisitions were 
on behalf of the par tner ship." 

Avon has asked Federal 
enforcement officials to investi- 
gate thse matters. 

Amway, a privately held dis- 
tributor of domestic cleaning 
products which, like Avon, 
sells door-to-door, called 
Avon’s allegations "baseless, 
reckless and defamatory.” 


Acquisitions spur Lego 


By Hilary Barnes in Copenhagen 


LEGO, the Danish 
manufacturer of toy construc- 
tion kits, doubled pre-tax prof- 
its from DKrtoOm to DKr405m 
(553.6m) in 1988 on net sales up 
from DKr2.37bn to DKi£L24bn. 

Some 40 per cent of the 
advance in profits reflected an 
increase in the number of com- 
panies In the group. 

Lego is a family-owned, 
unlisted company. The pub- 
lished accounts cover compa- 
nies employing about 3,700 out 
of Lego’s total worldwide pay- 
roll of 5^00. 

The 1988 results were 


described as "very satisfac- 
tory.” Competition increased, 
said Lego "but consumers in 
many markets showed a dear 
preference for our products 
and sales of imitations did not 
increase in 1988.” 

Lego said deliveries to retail- 
ers increased last year by 10 
per cent and retail sales to cus- 
tomers increased by 13.5 per 
cent 

There is good reason to 
expect a further positive devel- 
opment in sales and an 
increase In market shares in 
1989, Lego added. 


insurers 

By David Brown 

in Amsterdam 

AMEV, one of Holland's top 
three insurance groups, reports 
a 22 per cent gain in first-quar- 
ter profits from FI 53.5m to 
FI 65.5m ($29.5m). Revenues 
advanced by 9 per cent to 
FI 2.6bn from FI 2.4bn for the 
same period of 1988. 

Life insurance - 86 per cent 
of total profit - showed only 
modest gains, from FI 54.6m to 
FI 56.4m, with a gain in the US 
failing to compensate for dete- 
rioration in most other mar- 
kets. Premium income fell by 7 
per cent to FI 919m. 

Non-life business recovered 
from FI 5.5m loss last year to a 

FI 19m profit helped especially 
by positive developments in 
the Netherlands. Profit on 
other activities rose from 
FI 12.7m to FI 17.4m. 

Accident and health insur- 
ance showed a sharp 32 per 
cent rise in premium income to 
FI 570ra, while income from 
other non-Ufe insurance grew 3 
per cent to FI 525m. 

Amev, which recently 
announced plans for sji alli- 
ance with Verenidge Spaar- 
bank, the country's biggest 
savings bank, still expects an 
improvement In full-yiiar profit 
per share over the FI 4.98 
achieved last year. 

Earlier this week Aegon, 
another big Dutch insurance 
group, reported an 18 per cent 
rise in net profit for the first 
quarter of 1989 to FI 102.7m 
from FI 86.8m for the same 
period a year earlier. 

The group said revenues had 
advanced by 16 per cent to 
FI 3.65bn from FI 3.15bn. Earn- 
ings per share rose from 
FI 286 to FI 2.71. 

Life insurance premiums 
rose from FI 1.43bn to FI L6bn. 
But profit in this sector was 
under pressure on the US mar- 
ket and slipped from FI 107m 
to FI 106m. 

Non-life business climbed 
from a negative FI 3m to a sur- 
plus of FI 14m, on revenues of 
FI 580m. Accident and health 
also rose from FI 3m to FI 9m 
on revenues of FI 418m. 

Aegon predicts that net 
profit and per-share income for 
the whole of this year will 
show a “clear increase” over 
the FI 10.57 for 1988 despite 
last month's rights issue. 


Nedlloyd 


A successful year with higher 
future profits forecast. 

1988 Results 

Net Group Turnover 4,951.1*DFL Operating Profit 231.2*DFL 
Net Group Profit 153 l 6*DFL Dividend for Year 15 DFL 
Share Price on 17th May 1989 400 DFL 

*x1 min DFL 

In presenting the Royal Nedlloyd Group's annual report for 1988, Mr H. Rootiiep, 
Chairman of the Board reported on: 

Results: "NedJlayd is on the right course. 1988 was a successful year and based on 
improved market conditions together with the benefits of our reorganisation programme, 
we forecast higher results in 1989 for virtually all our activities." 

Core Activities: "Our business is logistic services. The total coverage of physical 
goods - flow and data on behalf of parties at both ends of the chain - everywhere in the 
wold. The three core activities are container logistics, storage, distribution and transport 
and specialised transport. V\fe are acknowledged experts in all of these and are confident 
of powerful growth across the board. Regular acquisitions are an integral part of this 
programme: We also have strategic investments in the energy sector” 

Corporate Positi on : "There is no halt in strengthening our networks to mesh even 
better with client priorities. NedRoyd operations have a dear identity, our market position 
has improved and Nedlloyd enjoys powerful financial resources." 



Result and dividend 

per ORdnary sham 




The Royal Nedlloyd Group N.V. 

PO Box 487 - 3000 AL Ftotterdam 40 , Boompjes - 3011 XBFtotfisrdam 
Tefc 104007111 . Fax: 10404619 Q Tbc 27087 ndgr nL 





AMER GROUP LTD 


NOTICE OF 

ANNUAL GENERAL MEETING 


The Annual General Meeting of die shareholders of Amer Group 
Ltd will be held in die Ball Roora of Hotel Hesperia, Kiveiankalu 2, 
00260 Helsinki, on Tuesday 20 June 1989 at 2 p.m. 

The meeting will deal with the following: 

1. matters complying with article 15 of the Articles of Association: 

2. amendment to article 15 of the Articles of Association, whereby the 
number of auditors to be elected will be increased to five t according 
to die Articles of Association currently in. force the number of 
auditors to be elected is four/; 

3. authorisation, valid for one yean to die Board of Directors, to in- 
crease Che nominal value of the share capital by not more than FIM 
80,000.000; to be carried out by means of one car several issues; 

4. authorisation, valid for one year; to the Board of Directors, to issue 
not more than FIM 400.000,000 convertible bonds and/or bonds 
with equity warrants, to be carried out by means of one re- several 
issues. 


According to the Artides of Association, any shareholder wishing to 
attend the Annual General Meeting, should inform the company's 
Head Office by telephoning +358-0-7577361 or by letter to Amer Group 
Ltd, PO Box 130. 00601 Helsinki. Finland, not later than 15 June 1989. 
A shareholder who has not been entered in the share register must 
provide evidence of his tide to his share. 

The dividend proposed by the Board of Directors less statutory 
advance tax shall be payable, subject to the approval by the Annual 
General Meeting, at any office of KansaQie-Osake-Pankki in Finland, 
the first rate from 21 June 1989, and the second rate from 
15 January 1990. 

The right for exemption or reduction m respect of the first rate 
will expire on 21 July 1989. and in respect of the second rate on 
15 February 1990. 

Copies of the documents concerning the dosing rtf accounts and of 
the proposal for an authorisation to the Board of Directors are open for 
inspection by the shareholders from 12 June 1989 at the Group's Head 
Office in Helsinki. Upon request, the company win also send copies of 
tiie said documents to the shareholders. 


Helsinki 19 May 1989 
Board of Directors 



REPUBLIC OF ICELAND 


U.S.$1 00,000,000 Floating Rate Notes Due 1994 

Notice s hereby given thatfte rote ofintwestho s been fixed ot9.8375% 
and that the interest payable on the relevant interest payment date, 
November 20, 1 989 against Coupon No. 1 in respect of US$1 0,000 
nominal of the notes will be US$508.27. 


May 79, 7989, London 

By: Citibank NA (CSSJ Dept.), Agent Bank 


CITIBANK® 


FT Management Reports - 
Specialist Information in 
yonr field? 

Free catalogue 1989 
01 799-2002 for details 


INTERNATIONAL COMPANIES AND FINANCE 


Westpac and NAB stride ahead 

By Bruce Jacques in Sydney 


Holmes a Court wins 
control of Sherwin 


WESTPAC BANKING and 
National Australia Bank 
(NAB), two of Australia’s big 
three private sector banks, 
have overcome rising bad debt 
provisions to record substan- 
tial eaminw improvements in 
the March half-year. 

Westpac lifted net earnings 
by 63 per cent to A$377.0m 
(US$2855 m) against a 52 per 
cent increase to A$40&5m by 
the National But Westpac had 
the worse experience with 
doubtful, debts, lifting its 
charge against profits to 
AS226.0m from A$l30.8m. This 
mainly reflected problems with 
the loan portfolios of the com- 
pany’s merchant banking 
arms. Partnership Pacific and 
Westpac Merchant Finance. 

Directors indicated the mer- 


chant activities were particu- 
larly hit in the shaky New Zea- 
land economy where write-offs 
totalled $A48.1m with a farther 
5A77.1 written off In Australia. 

In contrast, the NAB result 
followed a 17 per cent fall in 
doubtful debt write-offs to 
A$143.9m, and total provisions 
carried in the accounts eased 
to A$444j6m from AS670J2m. 

The earnings break-up 
among the two banks’ various 
divisions also reflected large 
performance differences. West- 
pac disclosed a 73 per cent lift 
to A£20O9m in total banking 
profits, but its investment a nd 
merchant banking subsidiaries 
slumped from a AS30.1m profit 
to a A$32.1m loss, reflecting 
the bad debt write-offs. 

Austr alian Guarantee Corpo- 


ration, its finance offshoot, 
lifted earnings 28 per cent to 
A$46£m. 

Against this, the NAB’s 
much smaller merchant bank- 
ing activities recorded a steady 
A$3.2m profit while finance 
and insurance operations more 
than doubled earnings to 

A$24-3m. 

its UK/Irish bank division 
lifted Its contribution 50 per 
cent to AS72£m. but the big 
boost came from domestic trad- 
ing bank operations which, 
lifted their contribution 70 per 
cent to A$3652m. Savings bank 
earnings were down, by 20 per 
cent to A£25&n_ 

Westpac was ahead on pay- 
out ratio, recording 68 pm: cent 
on two interim dividends, 
white the National’s ratio was 


Yamaha Corp profit falls 33% 

By Robert Thomson in Tokyo 


YAMAHA CORPORATION, the 
world’s Parting maker ot musi- 
cal instruments, suffered a 33.1 
per cent fail in annual pre-tax 
profit to Yl0.36bn ($74. 4m) as 
the lingering effects of the 
yen’s appreciation eroded 
export profits. 

Domestically, the company 
also suffered from a slight fall 
in orders for its pianos, while 
the electronic musical instru- 
ments division reported a 10.4 
per cent decline in sales. 

Overall, sales rose 1.5 per 
cent to Y3975bn in the year to 


March. 

The company, which is con- 
tinuing to diversify, performed 
better in non-musical products, 
with a 273 per cent increase in 
Sateg. of *»i qfrtmnte metals and 
equipment, gag a 15 per 
rise in household products. 

Profits in Japan for the cur- 
rent year are likely to be 
affected by a recently intro- 
duced 3 per cent consumption 
tax anti the company estimates 
that sales will fall by about OS 
per cent this year. 

• Aiwa, the Japanese audio 


equ ipment maker, reported its 
first annual, profit in tour years 
fiffre- a ti gnffiwmt increase fn 

sales of personal stereos and 
videocassette recorders. Pre- 
tax profit was YL34hn on sales 
of Y86.4bn, a rise of 20.2 per 
cent, while the loss last year 
was Yl_75hn. 

The company says that the 
return to profit is a’ result of 
increased overseas manufac- 
turing a renovation ot its 
product design system. 

Sates In the c ur re n t year are 
expected to continue their rise. 


Alps Electric slides 29% 

By Our Financial Staff 


Shiseido moves 
its beauticians 

By Our Financial Staff 

SHISEIDO, Japan's biggest 
cosmetics producer, exceeded 
its forecasts for the four 
months to March, a period dur- 
ing which it not only changed 
its year-end but transferred a 
large proportion of its work- 
force to sales subsidiaries. 

Parent pre-tax profits 
reached Y6.89bn ($49. 5m) 
against a projected Y6bn, on 
sales of YIM-Sbn. From net 
earnings per share of Y1&32 it 
is paying a dividend of Y3.70. 

It incurred extraordinary 
write-offs of Y&80bn on prod- 
ucts supplied to the sales off- 
shoots, to which, it shifted 
some 10,000 beauticians out of 
a total staff of less than 
14.000. 


ALPS ELECTRIC, a leading 
Japanese maker of electronic 
parts, suffered a 29.1 per cent 
slide in pre-tax profits to 
Y7.29bn ($52Jm) in its March 
year and warns that price com- 
petition in Hmnasttq anti other 

Asian wmrirgta will hamper its 
growth in 19898a 
Sales were up barely 1 per 


cent to Y30&9bn and are fore- 
cast to reach YSITbn this year, 
when profits c£ YlO^Obn before 
tax are expected. However, net 
are forecast to tall to 
Y4.70bn from the latest 
Y&OTbn, winch itself was down 
from the previo us Y6,42bn. 

The dividend is being main- 
tained at Y15 a share. 


Dainippon Ink polls in Y18.35bn 


DAINIPPON INK and 
Chemicals, Japan’s largest 
independent maker of p rinting 
ink, yesterday reported a 205 
per cent increase in pre-tax 
profit to Y18J5bn ($13L8m) 
after strong sates wr ite s Rob- 
ert Thomson. 


Sates rose from 7417.701m to 
Y44066bn, and are e xpecte d to 
reach Y480bn this year. The 
company, which has made sev- 
eral US purchases in the past 
three years, expects pre-tax 
profit to grow modestly to 
Yl&5bn. 


49 per cent Each is paying 25 
cents a share, up from 15 cents. 

Westpac’s return, on total 

assets - which grew 25 per 
cent to A&01.1bn - sEpped 
from. 0.74. per cent to OfiL per 
cent. On a considerably 
smaKec aud virtually steady 
asset base of A$65£im, NAB 
lifted its return from. L0 per 
cent to L3 per cent. 

On future performance, 
Westpac directors said underly- 
ing progress was strong despite 
the increased bad. debt provi- 
sion. 

But they warned , that -eco- 
nomic activity was slowing 
and margins would suffer. The 
NAB board echoed the remark; 
predicting. second-half 

operating conditions and tight, 
monetary policy. 


Rent increases 
help Japanese 
property groups 

By Robert Thomson 


By Our Financial Stuff 

MR ROBERT Holmes & Court, 
the Perth, businessm an w ho, 
renounced public corporate life 
after- the October 1387 stock 
market- crash* yesterday 
cemented his-retnm by riaiitt - 
jag majority control ~ of Sher- 
wia ‘Pastoral a big Australian 
livestock an d rural property 


of Heytesbury Head- 
ings, Mr Holmes a Courtis pri- 
vate investment company, said 
he had gained 53 per cent of 
Sbenria through the purchase 
of a one-third holding fii the 
company from Mr Peter. Sher- 
win, its- foiuutec. • . 

Mr Holmes & Court .paid 
A$L20 a share for The stake,, 
equivalent to the market' pric e 
yesterday and valuing the com- 
pany at some - * A$88.6m 
CUSS67JmV ; "■ 

This represents an improve- 
ment on his previous AfU5 
per share bid made last 'week 
and the A $1.12 offer from 
Bankers Trust Australia, 'the 


merchant bank. . . 

Bankers Trust holds 22,4 per 
cent df Sherwfd anti' said ye* 

today It Sad. not yet deaded 
whether ft would sea. Bach 
side test week gained board 
representation^ ' ' 

Mr Holines A Court launched 
an A$L02 a sh are bi d for 

Sherwin on the anniversary erf 
toe last year. 

gnrp toen.be has also been 
active fa the London market, 
b uilding minority stakes in 
Dalgety, the agribusiness 
group, and Christies Interna- 
tional the auctioneer. 

0 The Australian Broadcast- 
Ing Tribunal was - yesterday 
said to have delayed a d eci si on 
on the of Mr Alan Bond 

to bold a broadcasting licence, 
a ruling which bad been expec- 
ted; on*May 26. Mr Bond, who 
took over Mr 4 Court’s 

Ben empire, Ss contemplating 
court action. Against the tribu- 
nal. 


Higher world prices 
boost T ongaat-HuIett 


By Jlni Jones' ia Johannesburg 


TONGAAT-HULETT, the 
Anglo American . group’s 
Natal-based sugar, ahrnifrrinhr 
and building prodrrete subsid- 
iary, lifted sales in all divisions 

to the year to March, taring 
turnover. ■ -to* - -H&lfihn 
dJS$L17bn) from R£62bnmxi 
pretax profit to R£>8m from 

Rl90m. ■ . 

Sugar sales benefited from 
higher world prices as (fid the 
ainmminro processing opera- 
tion. • 

Demand for birilding sup- 
phes was firmer; though ana- 
lysts warn it could deteriorate- 
fids year as recently imposed 
austerity measures bite. The 
company did not comment on 
prospects for the present year. 

Net earntnes rose to .214 


against R&78 tor and pre-tax 
profit rose to B512m from 
MWm. 

' Interim- net ea rn ings 
increased to SBSeaits a share 
from 286- cents. The dividend 
has been lifted to 102 emits 
from- 8L5 cents. 

• Pretoria Portland Cement 
(PPQ, a Bartow Band company 
which is the largest of Smith 
Africa's three cem&nt manufoc- 
tums , Hfted cement sales by 
7J> per cent to the six months 
to- March, bat Kme sates were 
fractionally- higher and turn- 
over was B313m against 
R261m. Pretax profit increased 
to B8L4HI from R602m. 

. Mir John Hall, the chairman. 


MITSUBISHI ESTATE and 
Mitsui Real Estate Develop- 
ment, two Japanese property 
companies, each lifted pretax 
profit 19 per cent in the year 
to March following rent 
increases, the opening of new 
buildings, and an increase in 
sales of homes airf f fltwlnmfnl- 
mns. 

The Mitsubishi, group mem- 
ber, which has a particularly 
strong portfolio of bnfidtogs in 
the Tokyo business district, 
reported profits of Y76.28bn 
($547. 7m) on a 16 per cent 
increase in sales to YZ74.4ibn, 
and Is expecting a 6 pm cent 
rise this year. 

The company has been raw- 
-rating extetmg- buDdlngs in 
the business district, enahting 
It to Increase rents, and work 
is to begin later this year in 
toe-port city of Yokohama. -- 

At Mitsui Real Estate, a 
f neyhgr of the Mitsui indus- i 
trial gronp, revenues from 
building rentals rose 25 per 
cent. Aimnal pre-tax profit 
war Y4ff.dlhn on sales of ; 
Y469.92bn. 

The company, which has 
valuable holdings around 
Tokyo Bay, ejects that the 

MnAmiwimn business, lUCEa- | 
five of late, wflLstew tins year, 1 
while leasing returns are 
expected to increese by about 
26 per emit. Pre-tax profit is j 
predicted to rise by 12 per i 
cent. . 


The dividend is 71 cents 
n griTwt 54 cents. '■ 

• C.G. Smith, the holding 
company for the Barlow Rand 
group’s sugar, food, packagin g 
and textiles i n terest s, Bfted its 
sates by a quarter to the six 
months ta March 31 nnd 
expects growth to be satisfac- 
tory to the second half of the 


expects growth, will slow in the 
secondihaff though he believes 
the year’s earnings will be 2b 
per cent higher than last 
year’s. Rising interest rates are 
aflteting home-buildtog though 
industrial and office construc- 
tion to maintaining its earlier 
raomantnm - 

Net earnings were 101.7 
cents a share against 79.6 .cents 


year. 

Turnover 


was RG.OIbn 


and toe interim dividend has 
been raised to 36 cents from 25 
cents. 


Thyssen informs: ■ ' 

^ - * .’-1 r r . . .fi 

Well on Course 
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Interim Report on the First Six Months of 1988/89 

from October 1,1 988 to March 31,1989 


Thyssen Worldwide 

first six months: 

1987/88 

1988/89” 

External sales 

DM million 

13,830 

16,394 

Pretax profit 

DM million 

443 

892 

Net income 

DM million 

289 

372 

Capital expenditure 

DM million 

924 

950 

1 Work force on M arch 31 

128,866 

132,948 

| 11 provisional 


Development of Sales 

In particular the continuingly good 
business situation in our domestic 
and foreign markets led in the first 
six months of the current fiscal 
year to a sales increase of 19% 
compared with the same period 
last year. 

The sales of the capital goods and 
manufactured products business 
group rose by 5%. Ai Thyssen 
Industrie (including Biohm + Voss, 
the Hamburg shipyard and 
machine manufacturer) sales in 
the first six months remained just 
under the previous year’s level, 
mostly due to accounting methods 
employed for large-scale projects. 
Almost all the business sectors 
recorded good order intakes; 
from the end of September 1988 to 
the end of March 1989 the order 
backlog increased by 15% to DM 
7.8 billion. 


The Budd Company in the USA 
continued to enjoy a good work- 
load. Sales in US dollars rose by 
10% in the first six months. All 
in all, business activity on the 
automobile market in the USA 
remained stable; the order situa- 
tion at Budd remains good. 
Rheinische Kalksteinwerke real- 
ized a safes increase of 16%. 

The trading and services business 
group increased its sales by 21%. 
Thyssen Handelsunion profited 
from the constantly good level of 
demand domestically and from 
the growth In international trade. 
The logistics activities were ex- 
panded by the acquisition of two 
companies that are engaged in 
air- and sea-freight forwarding. 
Thyssen Handelsunion now also 
operates in toe new market of 
industrial maintenance. 



duction was raised, and price The pro rata consolidated sales of 
improvements were also realized. Thyssen AG’s shareholdings rose 
The situation ontoeGenn^steef: considerably. In addition to the 
■ market is mostly steady; foreign , attogethergood sales situation, the 
demand is also lively. The trend first-time Inclusion of the refracto- 
in sales at the subsidiaries ties shareholdings in toe group of 
of Thyssen Stahl was equally consolidated companies also had 
positive. an impact 


lifn mI ■ ^ — — 

none rorcc 


The work force of Thyssen World- 
wide on March 31 ,1989 numbered 
around 133,000, of whom 110,000 
were employed at companies in 
the Federal Republic of Germany 
and 23,000 at our foreign;.cpmpa,- 

nies.The increase, compared with 
the position on March 31,1988, is 
attributable mainly to additions in 
the group of consolidated compa- 
nies at Thyssen Handelsunion and 
Thyssen Industrie. 

Workforce 

March 31,1988 March 31,1 989 n 1 

Capital goods 

and manufactured products 

Trading and services 

Specialty steel 

Steel 

Shareholdings ofThyssen AG . _ 
Thyssen AG r- 

- 54,179 . . . 

.- 12,139 
13,650 
45,532 - 
3J22 

244 

54,638 
.= 17^)75 
14,418 
42,996 
3.464 
357 

Thyssen Worldwide 

128.866 

132.948 

M mtntatonat 




The specialty steel business group 
recorded 41% growth In sales. The 
intake of orders, too, continued to 
show a pleasing development In 
the current fiscal year. The trend in 
raw-materials prices remained 
upward.andthe prices of specialty 
steel must be adjusted accord- 
ingly. The reason for toe strong 


growth of business is the flourish- 
ing demand for specialty- , steel 
worldwide. The sales companies 
outside Germany were able to 
strengthen their market position 
further. 

The sales of toe steel business 
group increased by 19%. Pro- 


Capital Expenditure 

In the first six months of 1988/89 
Thyssen invested a total of DM 950 ; 
million in tangible fixed and finari-r ' 
cial assets. The increased level of 
capital investment of the previous 
year was thus sustained. Expendi- 
ture was . concentrated on . the 
F m ancial Results 


- furflror modernization of. our pro- 
duction plants and warehousing 
facilities in and outside Germany, on 
envir onmental protection, .■ on the 
SrrataHaUortqf new production ^ lines, 
and on theexpansion of growth ac- 
tVthesic^Msifibn of firms 


Sales in DM million first six months: 

1987/88 

1988/89 ,) 

Capital goods 

and manufactured products 

4,404 

4.602 

Trading and services 

5,895 

7,161 

Specialty steel a 

1,755 

2,478 

Steel 

4,827 

5,727 

Shareholdings ofThyssen AG 31 

516 

690 

Total sales 

17,397 

20,658 

Intercompany sales 

3,567 

4.264 

External sales, Thyssen Worldwide 

13,830 

16,394 

') provisional 21 Including WWztegafTOtir (pro rata) 

3* RuMteteiR, SlaMmffcfr Bochum. Dokxnttwartw (satfc pro a*a± 



THYSSEN AKT1ENGESELLSCHAFT 


Decause oi me good trend , of 


business toe pretax profit rose 

to DM 892 million. While- in: the 
previous fiscal year tax -losses 
carried forward and offset from 
profit had substantially lessened 

Outlook 


hi uie.uurren 

fiscal- year.te increasing overpro 
portion^ely rf .fstet income, that « 
profit after taxes, rose to DM 372 
million in toe first s 6 c months. ‘ 


The prospects for the Intem^lonal 
economy as a whole are predomi- 
nantly . positive. The strongest 
impulses continue to come from 
the lively Investment activity and 
briskly expanding world trade. 
Most of ; the markets in which 


Thyssen companies are operating 
are characterized by keen 
demand. The order situation ol 
Thyssen Worldwide permits ex- 
pectations of a good second six 
months in fiscal 1988/89. 
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ioreign brokers m Japan 

Stefan Wagstyion a recovery by security houses 


F oreign securities compa- 
nies in Japan collec- 
threly achieved, a sharp 
recovery to pretax <prafitein 
the: afemanths anjed ^fe"^ 1 
1989 after suffertog losses in 
the previous - year dne to the 
impact of the I967 crash. . 

-But the- turaround . still 
leaves many groups struggling 
to establish a secure long-term 
profit base forthefaroper attaw* 
Security company, executives 
concede that- the market will, 
probably not support the cur- 
rent total of .46 foreign houses. 

. According, to figures pub- 
lished^ in . the Nikkelf iCefan f 
Shhnbun, Japan’s leading ^eco- 
nomic daily, - 36 -companies, 
which have -been iterating in 
Japan for moire than - 18 
months,- made a pre4»j?ra&± 
of Y 10 - 2 hni against. .a losa-of 
Yl5.2bn in the previous 12 
months. However one US com- 
pany, Salomon Brothers, con- 
tributed Y7.6bn, or three-quar- 
ters of the total - '- • ' 

At the after tax level, the 
foreign houses posted aT28bn 
loss against Yis.Ybn in kisses 
in 1987-88. 

Accountants who have 
worked on foreign securities 
companies* accounts said: over- 
seas houses benefited from 
very bouyant trading condi- 
tions with turnover -on. the 
Tokyo Stock Exchange reach 1 
tag pre-crash levels. . 

Foreign companies have 
done particularly well out of a 
resurgence m overseas interest 
in -the -Tokyo stock market 
since the ; beginning of this 
year. They hove also benflted 
from a bouyant warrant mar- 
ket. • 

But securities companyexec- 
utivesacknowledgedthese con- 
ditions may not last Accoun- 
tants .said, that ninny hmwwi 
were new much mare careful 
about, controlling costs than 
before the plunge in stock mar- 
kets -in 1967. While some coa- 
turned to expand their busi- 

nwwiBB . thBy ney wirthpliMUi triad 

to trim costs, for example, by 
reducing the number -of high- 
cost expatriate staff. -. . 
Nevertheless, the account- 


TORBON SECURITIES COMPANIES IN JAPAN 
- H a lf y a r to Wteroh lOAO (March 1988), Ybn 
' • Revenue* C miwe lis l on PrMn pro 


Salomon Bros ' 
Morgan Stanley 
Goldman Sachs • 
Merrill Lynch '-V'- 
First Boston . 
Baring Securities 
Janline Fleming 
Sheamon Lehman 
8.0 Warburg 


88 (5.1) 

11.6 (78) 

9.1 . (58) 

8.1 (5L4) 

58 (2.8) 

48 (2-1) 

48 (38) 

28 (1.4) 

3*4 (28) 


(5.8) 
( 022 ) 
• (083) 
(—0.68) 
(-086) 
(—082) 
(087) 
(-084) 


Citicorp Victors 

3.1 

(28) 

2.1 

(2.4) 

-0-01 

(-1.49) 

Prudential Bertie 

. 38 


23 

(JL4) 

-0.03 

(-0-09) 

- -Smith barney 

2.7 

: (1.3) 

1.7 

(18) 

-022 

(—0.16) 

Kleinwort Benson 

.-. 23 

(2-4) 

2 A 

0-7) 

• 085 

(089) 

County NaflVesf 

*28 

.(08) 

18 

(08) 

— 085 

(-1.1) 

-Swiss Bank Corp 

• . 28 

(2-1) 

18 

(2-0) 

a 04 

(081) 

James Capei 

Z2 

(18) 

2.0 

(18) 

-087 

(—087) 

W4. Carr 

28 

* (08) 

18 

(0.5) 

■ 0.15 

(-0-42) 

BZW 

18 

(0.7) 

1.4 

(08)- 

-0.77 

(-18) 

Schroder 

18 

(18) 

18 

(08) 

0.16 

(-086) 

KWder Peabody/ 

.**- 18 

(18) 

18 

(08) 

• —080 

( — 0.47) 


ante said the results should 
continue to improve since 
many companies were still at 
an eartrstege of building their 
businesses, when costs tend to 
be high in comparison with 
revenues. Bid they questioned 
whether the majarityrf houses 
would expand "revenues 
enough to generate an ade- 
quate return on the- invest- 
ments made in Tokyo.' ’ 

The figures, presented, to' the 
finance ministry- probably 
paint an.-;exaggeratedjy gloomy 
picture df foreign brokers' per- 
formance. The results are com- 
piled with the tax authority in 
imnfl ( so there is every incen- 
tive for those in the black to 

Ttt Hni i h wM* llwlr pmfrtw 

- Even those making losses 
may hayeHftfe incentive to' &y 
to understate them since losses 
can be . carried forward for five 
years under Japanese- tax law. 
At 52 par . cent the Japanese 
rate of cdipnrate tax is high by . 
world standards .so there is 
every reason to book profits 
elsewhere--- ■ 

. ."However, this tendency to 
understate profits: for -tax rea- 
sons is matched by a wfllmg-. 
ness by some companies to.; 
present a rosy picture of their 
performance in Tokyo. Partly 
they dlnlflw being branded by 
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finance ministry officials as 
tax avotders, if not evaders 
and partly they fori a stronj 
set of accounts will improve 
their image hi the eyes of cli- 
ents and potential recruits. 

. The table compiled by -the 
Nikkei Keizai Shim bun high- 
lights some stark differences in 
performance. US houses domi- 
nate the list in size of revenue, 
which is a fair proxy for over 
all -size. However, big revenues 
do not always mean big pro fi ts. 
. After Salomon Brothers and 
Goldman Sachs, both large 
multidivisional operations, the 
third largest profits were made 
by Baring Securities , a subsid- 
iary of the British merchant 
hank. Raring made its money 
by concentrating on its 
strength in' broking equities 
and war r an t s . 

The biggest losses among the 
top 20 companies were suffered 
by Shearson Lehman. ‘Among 
British-owned companies the 
largest profits were earned by 
-Barmgs followed by S.G. War- 
burg. The biggest losses were 
suffered by the subsidiaries of 
County Natwest, the securities 
arm' of National Westminister 
Bank, and BZW, an affiliate of 
Barclays Rank. However, both 
cut losses sharply compared 
with same period last year. 


In any form not permuted wftlwut written ament. 
tnUmUim!. 


Japanese 
consider 
investment 
trust curbs 

By Stefan Wagstyl in Tokyo 

PLANS FOR curbs on Japanese 
securities companies interfer- 
ing in the business of their 
investment trust subsidiaries 
are under consideration. 

The Japanese Investment 
Trust Association mm yester- 
day it would create rules to 
ensure that investment trusts 
were independent of their par- 
ent securities companies. 

The proposed rules would 
curb the exchange of staff 
between the parent group and 
the investment trust subsid- 
iary |wi< * stamp out “undesir- 
able’' trading. 

Japanese securities compa- 
nies are often accused of 
encouraging their investment 
trusts to turn their portfolios 
over frequently and sometimes 
of transferring loss-making 
securities holdings to the 
investment trusts. 

Foreign fund managers in 
Tokyo say Japanese invest- 
ment trust managers have 
greatly underperformed the 
the Tokyo stock market in the 
1980s. 

The Ug four Japanese stock- 
brokers - Nomura, Daiwa, 
Nikko and Yanxakhi — control 
75 per cent of the investment 
trust market which amounts 
to Y51,00Ohn. 

. Only 14 Japanese securities 
companies have licnences to 
operate investment trusts. For- 
eign flind nnwiagwHwrt gr m i p fl 
are lobbying the Ministry of 
Finance for p ermission to join 
them. 

• The 10 Japanese securities 
houses which rank immedi- 
ately behind the country's Big 
Four have all increased their 
dividends after profits 
g r o w th in the six mouths to 
March. 


Skopbank 
to issue free 
shares 

By Oil! Vhrtanen in Helsinki 

SKOPBANK, THE Finnish 
savings hank group, plans to 
launch a series of shares avail- 
aide for foreign investors. 

The bank's board of manage- 
ment yesterday decided to ask 
for authorisation to increase 
the share capital by a maxi- 
mum FM120m (527.8m) from 
the current FM1880m through 
an issue consisting off a maxi- 
mum 12m free shares.. *• a-* : 

Skopbank launched its first 
public share issue last Septem- 
ber and became listed on the 
Helsinki Stock Exchange .in 
November. 

Finnish savings banks cur- 
rently control 89 per emit - of 
the votes in Skopbank. 

• Amer, the consumer prod- 
ucts group, plans a Euro-eq- 
uity issue involving 750,000 
free A shares to be priced on 
or before May 30- 

The issue will increase 
Amer*s capital by 4 per cent 
and the number of free A- 
shares by 23 per cent. 


Baltics buys 
Copenhagen 
stockbroker 

By Hilary Barries 

in Copenhagen 

■BALTIC A BANK, the 
investment banking arm of the 
Baltfoa insurance and finan- 
cial services group, has bought 
Aage Philip, a Copenhagen 
stockbroker with a staff of 28. 

Baltics Bank plans to merge 
it with its own broking com- 
pany, Baltics Boers, making it 
one of the largest Copenhagen 
broking companies with a 
total payroll of 61. 

- “This Is a significant step in 
our strategy for expansion," 
said Mr Peter Bqje, of Baltics 
Bank. He Indicated that the 
group's next 1 step could be 
establishment abroad. 

He linked , the latest pur- 
chase with that by the Baltica 
group of a 10 per cent stake in 
Hambros Bank over the past 
few months, which has opened 
up new areas for co-operation 
between the Danish group and 
Hambro*. 


Futures chiefs 
back dual trade 

EXECUTIVES Of the four 
largest US futures exchanges 
have urged Congress not to 
impose a ban on dual trading 
in futures pits, Reuter reports. 

They defended their markets 
against charges of widespread 
trading abuses before the Sen- 
ate Agriculture Committee. 

The executives included Mr 
Leo Melamed, chatmiflii of the 
Chicago Mercantile 
Exchange’s executive commit- 
tee, Mr Karsten Mahlmann, 
chairman of the Chicago 
Board of Trade, Mr Z. Lon 
Guttman, chairman of the New 
York Mercantile Exchange, 
and Mr Robert Fink, first vice 
chairman of the Commodity 
Exchange (Cemex). 

Federal agents are investiga- 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


18th May. 19S9 


U.S. $300, 000, 000 
4V% per cent. Bonds 1993 


Warrants 

to subscribe for shares of common stock of The Furukawa Electric Co., Ltd. 


Issue Price 100 per cent. 


Nomura International 
Yamaichi International (Europe) Limited 

LTCB Internationa] Limited 


DKB International Limited 


Daiwa Europe Limited 

The Nikko Securities Co., (Europe) Ltd. 

Bank of Yokohama (Europe) S.A. 

Barclays de Zoete Wedd Limited 
Bayerische Vereinsbank Aktiengesellschaft 
Credit Lyonnais 

DG BANK Deutsche Genossenschaftsbank 
KOKUSAI Europe Limited 
. Mitsui Trust International Limi ted 
Morgan Stanley International 
Nippon Kangyo Kakumaru (Europe) Limited 
Salomon Brothers International Limited 
Swiss Bank Corporation 

Inwsbmt Banidat 

Westdeutsche Lande§bank Glrozentrale 


Kyowa Finance International Limited 
Bank of Tokyo Capital Markets Group 
Banque Paribas Capital Markets Limited 
Baring Brothers & Co., Limited 
Cosmo Securities (Europe) Limited 
Dai-ichi Europe Limited 
Kleinwort Benson Limited 
Merrill Lynch International Limited 
Morgan Grenfell & Co. Limited 
NatWest Capital Markets Limited 
Saitama Finance International Limited 
J. Henry Schroder Wagg & Co. Limited 
Taiheiyo Europe Limited 
Yasuda Trust Europe Limited 


NEWTSSUE 


This announcement appears as a matter of record only. 


May. 1989 



Nankai Electric Railway Co., Ltd 

U.S.$140,000,000 
4V4 per cent. Guaranteed Bonds 1993 


Warrants 

to subscribe for shares of common stock of Nankai Electric Railway Co., Ltd. 
Payment of principal and interest being unconditionally and irrevocably guaranteed by 

The Sanwa Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 
Sanwa International Limited 

Sumitomo Finance International 

Banque Paribas Capital Markets Limited 
Baring Brothers & Co., Limited 
Cosmo Securities (Europe) Limited 
Kleinwort Benson Limited 
Merrill Lynch International Limited 
Morgan Stanley International 


Nomura International 
Sumitomo Trust International Limited 


BSI-Banca della Svizzera Iialiana 


Barclays de Zoete Wedd Limited 
Chase Investment Bank 
Robert Fleming & Co. Limited 
KOKUSAI Europe limited 
Mitsubishi Trust International Limited 
The Nikko Securities Co., (Europe) Ltd. 


Salomon Brothers International Limited J. Henry Schroder Wagg & Co. Limited 
Shearson Lehman Hutton International Toyo Trust International Limited 


Shearson Lehman Hutton International 
Universal (U.K.) Limited 


Westdeutsche Landesbank Girozentrale 


Yamaichi International (Europe) Limited 
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AIBD changes management role 


By Andrew Freeman in Vienna 


THE ASSOCIATION of Inter- 
national Bond Dealers has 
appointed Dr Hans Peter Frick 
as secretary general and chief 
executive, following the 
announcement that Mr John 
Welters, who held the position 
for 12 years, is to retire from 
the end of the year. 

Dr Frick has been deputy 
secretary general since joining 
the AIBD two years ago. 

His appointment comes at a 
time when the AIBD is 
embarked on big structural 
and organisational changes as 
it attempts to establish itself as 
the primary securities 
exchange serving the interna- 
tional bond market. 

At this morning's session of 
the annual conference in 
Vienna, Mr Arthur Schmiege- 


low, outgoing AIBD chairman, 
will announce the results of a 
strategic review carried out 
over the last year. 

He will tell delegates that Dr 
Frick has been appointed chief 
executive officer of the AIBD. 
thereby removing all executive 
functions from the board 
which will now play a primar- 
ily advisory role. 

The day to day management 
of the association will be the 
responsibility of the secretar- 
iat Mr Walters, secretary gen- 
eral since 1977, is understood 
to have been unwilling to take 
on the managerial responsibili- 
ties which will be conferred on 
the secretary general following 
the AXBD’s reorganisation. 

As a result of the imminent 
changes, he brought forward 


his decision to take early 
retirement and said yesterday 
that he was looking forward to 
running his cattle farm in Aus- 
tralia. He will, however, act as 
consultant to the AIBD unfa! 
the end of this year. 

Mr Wolters played a leading 
role in the AIBD development, 
advocating that it should 
become a designated invest- 
ment exchange tinder the UK 
Financial Services Act introd- 
ucing the Trax trade matching 
system and leading moves 
towards the professionalisation 
of the secretariat 

Ahead of today's key vote on 
a proposal to increase the 
AIBD membership fee to 
SwFr6,000, many delegates 
expressed their intention to 
repeat their militancy of last 


year, when a stmiHar proposal 
was decisively rejected. 

However, AIBD board mem- 
bers were confident that their 
extensive efforts to explain the 
need for the increase to leading 
institutions would give them 
enough support. 

Behind the scenes, AIBD 
board members held a signifi- 
cant business meeting with 
representatives of the clearing 
organisations. Euro Clear and 
CedeL 

The meeting followed the 
completion of a joint feasibility 
study into the formal Unking 
of Trax with the dealing sys- 
tem. The AIBD said the meet- 
ing was the first occasion at 
which the business details of 
any such arrangement had 
been formally discussed. 


Two Ecu issues dominate primary trade 


By Nonna Cohen 

THE PRIMARY Eurobond 
markets were dominated by 
the emergence of two new lon- 
ger-dated Ecu issues, despite 
the unease in the currency 
stemming from the dollar's 
strength. 

After speculation earlier in 
the week that West German 
interest rates would have to be 
raised to defend the currency, 
the Bundesbank Council 
announced after its meeting 
yesterday that rates would be 
left unchanged. The news 
helped stabilise D-Mark bonds 
in light trading, although they 
still closed with slight losses. 

Ecu bonds, largely influ- 
enced by West German rates 
and currency movements, 
moved in tandem. 

Still, dealers reported reason- 
ably healthy receptions for yes- 
terday's new Ecu Eurobonds. 
The larger of the two was a 
Ecu 125m 10-year issue for 
Hydro-Quebec guaranteed by 
the Canadian province of Que- 
bec. The bonds, lead managed 
by Merrill Lynch, carry a cou- 
pon of 9 Vi per cent and were 
priced at 102. The bonds were 
seen quoted on brokers' 
screens at a discount equal to 
their 2 per cent fees. 

While acknowledging that 
market conditions in the cur- 
rency were difficult yesterday, 
Merrill said it believed its deal 
had been fairly priced for the 
name - a view echoed by 
other Ecu Eurobond market 
makers. A recent 10-year Ecu 
bond for French government 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount m. 

Coupon 96 

Price 

Maturity 

Fees 

2b/1*2 

Book runner 

Nippondenao Co.* 

Ibn 

(4b) 

100 

1993 

Nomura tint. 

ECU* 

Hydro-Quo bee ♦ 

125 

9b 

102 

1999 

2/1% 

Merrill Lynch 

Credit Local de France (a) ft 

100 

9 

101 *E 

1995 

ivm 

CCF 

STERLING 

EIB(d)ft 

50 

10 

98% 

1997 


UBS Phillips and Drew 

Coats Viyella Flnance(e)6 

90 

7b 

100 

2004 

2b/ib 

CSFB 

SWISS FRANCS 

Sonton Food lndtistiy(b)'ft-*§ 

40 

(b) 

100 

1994 

n/a 

Nomura Bonk{ Switzerland) 

YEN 

Cr.Commerdal de Franceft 

4bn 

(c) 

(c) 

1993 

n/s 

Dalwa Europe 


** Private placement. 4WUh equity warrants. ^Convertible. ft Final terms, a) Nan-callable. b) Indicated put option 31/3/92 at 
105 1* to yield 2.329% c) Initial tranche Y4bn, may be Increased to YBbn. Coupon and Issue price not disclosed. Redemption 
linked to Nikkei stock Index. Put and call June 1992. d) Fungible from July with previous Issues - total becomes CSOOm. 
Original Cl tXJm bond launched October 1968. e) Convertible preference shares. Put option June 1894 to yield 75bp-l00bp 
over gilt 10K 199*. 


guaranteed SNCF was yester- 
day trading at 9.02 per cent, 
just under Hydro Quebec's 
yield after fees are deducted. 

Meanwhile, Merrill acknowl- 
edged that it is prepared to 
place a support bid on Euro- 
bond brokers’ screens, in sharp 
contrast with the approach 
taken Wednesday by Credit 
Suisse First Boston in the 
launching of its EculOOm issue 
for Austria. Ecu market mak- 
ers generally agree that such 
support bids are needed - 
even for well-priced deals - -to 
instill confidence in new issues 
because of the largely retail cli- 
entele that buys them. 

Co-leads on the Austria issue 
were yesterday irate over 
CSFB’s refusal to support its 
issue at a discount equal to its 
full 1% per cent fees either in 
the broker’s market or when 


bonds were offered to it 
directly. A CSFB official had 
said the firm did so on Wednes- 
day but only for a single co- 
manager and only for 500 
bonds, although he had 
implied the firm would do so 
for other co-managers as welL 

Dealers offering bonds to 
CSFB yesterday were offered 
prices well outside fees. Mr Ian 
Moulson, head of syndicate at 
CSFB, said the finn did not 
believe it is the lead manager's 
role to protect syndicate mem- 
bers against adverse market 
moves although it might buy 
some bonds at a loss under 
some circumstances. 

Also in Ecu was a EculOOm 
seven-year issue for Credit 
Local de France via Credit 
Commercial de France, bearing 
a coupon of 9 per cent and 
priced at 191% per cent It was 


seen trading Inside its fees at 
less 1.85 per cent bid. 

Coats Viyella Finance NV, 
an issuing vehicle for Coats 
Viyella Fie, made a Euro-offer- 
ing via CSFB of £90m in 
redeemable preference shares 
with a flexible put option exer- 
cisable on three separate dates. 

The coupon was fixed at 7% 
per cent and priced at par. The 
conversion premium is indi- 
cated at 16 to 20 per cent and 
the yield to pot is indicated at 
75 to 100 basis paints over the 
10 per cent gilt stock due 1994. 

The shares, convertible into 
Coats Viyella common stock, 
were issued in connection with 
the company’s acquisition of 
financier Mr Abraham Gold- 
berg’s 25 per cent stake in Too- 
taL Coats VieDa now owns 29.9 
per cent of Tootal and has 
announced a merger. 


Hongkong 
Land in 
16 . 8 m share 
buy-back 

By John Elliott 
in Hong Kong 

HONGKONG Land, one of 
Hong Kong’s biggest landlords 
and part of the Jardine Mathe- 
son group, yesterday used its 
new status as a Bermuda-do- 
miciled company to bny 
16.82m of its shares in a deal 
that could trigger a contro- 
versy with the Hons Song 
Stock Exchange. 

The company’s move to Ber- 
muda was announced in 
March and the new company, 
Hongkong Land Holdings, 
started trading on the Hong 
Kong stock exdtengP on Tues- 
day. 

Yesterday, Hongkong Land 
Company, now the Hong Kong 
subsidiary of the Bermuda 
company, annnnnHid that it 

had acquired a total of 16JB2m 
shares In Hongkong Land 
Holdings for the equivalent of 
HKS10.15 a share. The price on 
the Hong Kong stock exchange 
last night was HK910JS0. 

The shares were bonght 
through a broker and are 
believed to have included 
American depositary receipts 
which were an offer in the US 
earlier this week. 

Hongkong Land was the last 
major Jardine company to 
move to Bermuda, which has 
attracted a large number of 
other Hong Kong companies. 
The incentive to move the 
domicile is partly to escape 
possible legislative measures 
after Hong Kong reverts to 
Chinese sovereignty in 1997. 

The freedom for a company 
to bny back its own shares is 
an added Inducement This is 
banned in Hong Kong 
althimg h a government com- 
pany law reform committee is 
considering recommending the 
ban’s removal in order to can- 
cel one attraction of havens 
like Bermuda. 

The Hong Kong stock 
exchange published guidelines 
on Wednesday indicating that 
it might try to block repur- 
chase plans by companies 
whose primary listing and 
main trading are In Hong 
Kong. It was not dear last 
night whether Hongkong 
Land, which has few assets 
outside Hong Kong, had 
escaped this guideline by 
using its subsidiary to boy the 
shares. 


Inflation data has little 
impact on US Treasuries 


By Janet Bu*h in New York and Katharine Campbell in London 

SS23BS5 

into line with money martlet quickly m acu *** 


US TREASURY bonds traded 
mixed at midsession yesterday 
with weakness in short-dated 
maturities and small gains In 
iong-dated issues further-steep- 
ening the inversion of the yield 
curve this witek. 

At midsession, the 9.25 per 
cent 1991 issue was quoted A 
point tower far a yield of 8.9$ 
per cent while the Treasures 
benchmark long bond was 
quoted A point higher for a 
yield of 8.79 per cent. 

The market did not react m 
any clear sense to yesterday's 
release of consumer prices data 
for April- _ , _ . 

While the overall Increase m 
the CPI of 0.7 per cent was 
above the consensus forecast 
for a rise <rf 0.6 per cent, exclu- 
ding food and energy the gain 
was only 0.2 per cent, more 
moderate than anticipated. 

The interpretation, of the 
prices figures was that infla- 
tion Is not accelerating but 
remains too high to allow the 
US Federal Reserve to ease pol- 
icy. 

The 0.7 per cent rise gave a 
compounded annual rate of 8JL 
per cent. _ „ 

The short end of the bond 
market in particular had ral- 
lied in anticipation of lower 
interest rates and as wa y out 
of line with other short-term, 
money market interest rales, 
notably the Fed funds rate. 
This week has seen a gradual 
correction in short rates as 
hopes o£ easier monetary pol- 
icy has receded 

Nevertheless, with Fed funds 
still apparently targetted 
between 9% per cent and 9% 


interest rates. . 

Volatility in the dollar 
appeared to have little teipart 
on. the bond market. The US 
currency had initially been 
very strong as the West Gex- 
T^an Bundesbank refrained 
from raising its Lombard, rate 
but then fell back sharply as 
central b«nks came in to sell 
the US currency. - - 

At midsessioa, the dollar 
was quoted, at YT38.99 com- 
pared with an earlier high erf 
Y139.60 mid at DML9695 from 
DML9880 earlier. 


THE BUNDESBANK stood 
firm yesterday, deciding to 
hold out without raising 
domestic interest rates. and 
standing aloof from, the con- 
certed round of central bank 
foreign exchange intervention 
to stem the dollar surge their 
inaction had occasioned. 

. Dealers reported significant 
buying Interest among- higher 
yielding shorter-dated, securi- 
ties during the morning in 
anticipation of no move In 
Frankfurt. 

Opportunities to switch from 
Bundeskassen into Bumlesoblir 
gpatimyarn also emerged, tokfag 
advantage of the narrower pre- 
mium an the latter securities.. - 

These normally trade at a' 
pr emium of between ID and 15 
basis points, on account of.. 
their greater liquidity. 

But the switch was attrac- 
tive yesterday because the 
spread had narrowed to around 


BENCHMARK GOVERNMENT BONDS 



Red 




Warts 

Month 


Coupon 

Date 

Pries 

«tanga 

VIsM 

•BO 

•8K» 

UK GILTS 

13.500 

9/92 

106*21 

-7/32 

11.05 

11.05 

11.02 

9.750 

1/96 

96-26 

-6/32 

10^1 

1030 

1025 


9.000 

10/08 

97*08 

-2/32 

SOI 

90Z 

909 

US TREASURY* 

8375 

2/99 

100-04 

-3/32 

085 

020 

920 

8.075 

2/19 

100-17 

- 

8.82 

9.11 

9.05 

JAPAN No Til 

4.800 

6/BB 

95.1782 

-0.115 

6^9 

505 

521 

No 2 

5.700 

3/07 

105.6082 

-029 T. 

5.10 

5JJS 

sm. 

GERMANY 

6375 

11/M 

94.9500 

-0250 

7.11 

7.00 

6.91 

FRANCE BTAN 

0-000 

1/M 

96-3006 

-0.071 

SM 

805 

&S3 

OAT 

aiss 

5199 

950250 

-0273 

8-89 

087 

6.83 

CANADA * 

1X250 

12/M 

102^500 

■0290 

908 

1019 

1007 

NETHERLANDS 

6.7900 

10/96 

95.0500 

*0525 

7A9 

709 

7.08 

AUSTRALIA 

12X00 

7/99 

91.0632 

-0712 

13.83 

. 13.45 

1305 

London ctoehin. 'denotes New York morning, session 




Yields: Local market standard 


Prices: US, UK in 32nds^ others fn decimal 





TmcMoal OmdKTlAS Price Stacee 


past couple of days. 

After the announcement cf 
an unexpectedly strong DS 
consumer price index the Ger-. 
man market followed lie dol- 
lar — in mirror image - slav- 
ishly, weakening as the US 
currency touched as high as 
DM1.8975, and finning after 
central bank intervention 
brought ft off the.day’s highs, 

On Lifife, the June futures 
contract ended at 92.75, after 
S2£4 On Wednesday. 


THE SPREAD between compa- 
rable- German and Dutch bonds 
has been widening of late, as 
the latter market has under- 
performed. Tie yields on the 
latest state loan are around the 
7.41 per cent mark, compared 
with 7.02 per cent on the fed- 
eral German bond of 1999 fixed 
yesterday unchanged at 99.85. 

Technical factors, including 
short covering, pushed the 
market upwards, and prices 
appeared largely to ignore the 
lentous dollar. 

In the grey market the new 
state loan was trading around. 
10120, and dealers were expect- 
ing between FI 5 to FI 6bn at 
next Teosday’a tender. 


AFTER ALL the excitement of 
watting most of the week, for 
tim employment statistics, UK 
gilt-edged securities in the end 
reacted hardly at all to the 
data, as attention was di verted 
by the possible turn of events 
to Germany. =. 

Average earnings in the year 
to March showing a 925 per 
cent increase were in fine with 
expectations, and the sharp 
drop in the April unemploy- 
ment numbers; pointing to just 
the i jgbt labour market that 
has been concerning many, 
including the Bank of England, 
drew . surprisingly little 
response. 

Instead, prices firmed during 
the afternoon, as the lack 
action from the Bundesbank 
proved mildly cheering. 

The benchmark UK per cent 
Treasury due 2003-2007 closed 
A of a point firmer, at li4& 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


These Indices ae the jofat compflatton of the Financial Times, 
the I ns t i t u te of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

Thursday May 18 1989 

Wed 

fr 

Tib 

■day 

16 

Moo 

"if 

Year 

ago 

(approx) 

Index 

No. 

Day's 

Change 

% 

Est 

Earnings 

Yield* 

(Max.) 

Grass 
Div. 
Yield* 
(Act at 
(25%) 

ESL 

P/E 

Ratio 

(Net) 

xd adf. 
1989 
to date 

Index 

No. 

index 

No. 

Index 

No. 

Index 

No. 

1 

CAPITAL GOODS (206) ..... 

986-57 

+10 

1031 

3.92 

11.93 

1X91 

97639 

96920 

97207 

743.84 

2 

Building Materials (29) 

1252.79 

+00 

1105 

408 

10.78 

1737 

1244.90 

123239 

122609 

966.87 

3 

Contracting, Construction (38) 

1713.70 

+00 

13.12 

420 

9.97 

2837 

170332 

168920 

3 

i 

153605 



2889.92 


836 


1422 

2501 

284623 

>104-96 

284520 

2026.96 

5 


2177 23 

+20 

836 

2.95 

1530 

23.93 

223301 

2220.49 

224X78 

158X47 

b 

Mechanical Enginewing (54) 

525.15 

+00 

903 

3.91 

1231 

737 

52X79 

519.70 

522.72 

38107 

B 

Metals and Metal Forming (7) 

555.95 

+00 

14.02 

538 

808 

0.43 

55209 

54602 

55001 

44502 

9 

Motors (17) 

32439 

+10 

1133 

4.68 

1031 

6.44 

31931 

31723 

32020 

26X95 

10 


165408 

+00 

9.09 

420 

1324 

24.98 

164404 

162834 

163006 

121430 

21 

CONSUMER GROUP (186) ... 

1233.48 

+13 

8.89 

339 

1420 

901 

121829 

120708 

121433 

104430 

22 


132902 

+02 

1023 

338 

1229 

9.92 

132602 

132221 

1333.06 


25 

Food Manufacturing (20) 

107801 

+30 

937 

304 

13.42 

1132 

104705 

103826 

104304 

88622 

















629 


1823 



2246.64 



29 

Leisure (33) 

1681.32 

+1.7 

737 

324 

17.04 

1533 

165230 

164120 

1647.13 

127034 

31 

Packaging & Paper (15) 

577J8 

-03 

20.07 

422 

2230 

6.99 

579.84 

576J8 

577.92 

480.74 

32 

Publishing & Printing (18) 

3602.28 

+00 

921 

4.48 

13.77 

4307 

358105 

356303 

3583.00 

3269.07 

34 

Stores (34) 

83133 

+1.7 

10.72 

429 

1222 

1.98 

817.75 

80705 

81436 

80620 

35 

Textiles (15) 

542.43 

+10 

1138 

529 

10.69 

631 

53204 

52729 

527J4 

58022 

40 

OTHER GROUPS (95) «... 

1122.66 

+1.0 

902 

408 

1238 

9.05 

111 127 

109928 

110325 

848.94 

41 

Agencies (18) 

1411.73 

+03 

6.66 

233 

18.72 

1430 

1407.95 

137401 

136X61 

1088.99 

42 

Chemicals (22) 

126835 

+1.1 

1127 

405 

1037 

2234 

125521 

124034 

124X77 

978094 

43 


1684.01 

+03 

1008 

4.97 

1X31 

537 

1598.70 

159328 

161X43 

1133.91 

45 

Transport (13) 

2462.95 

+03 

804 

330 

16.15 

2026 

245009 

243405 

244628 

189423 

47 

Telephone Networks (2) 

117902 

+10 

9.95 

3.98 

13.06 

0.00 

116128 

1140.72 

114707 

93100 

48 

Miscellaneous (28) ...... — 

1515.72 

+1.7 

1034 

3.90 

10.98 

21.65 

149002 

1484.71 

148307 

109628 

49 

INDUSTRIAL GROUP (487) 

1260.73 

+22 

936 

3.82 

12.93 

10.45 


1137.62 

1142.74 

92209 

51 

OH* Gas (13) 

2039.04 

+0.8 

1023 

5.46 

12.99 

41.99 


2805-68 


177630 

"59 

500 SHARE INDEX (500) 

1235.66 

+1.1 

904 

4.03 

12.93 

13.82 


121101 


99503 





_ 








62 

Banks (8) 

754.01 

-00 

2308 

634 

535 

2X71 

75807 

75303 

76201 

640.94 

65 

Insurance (Ufa) (8) 

1079J2] 

+02 

- 

533 

— 

2906 

307727 

207307 

107708 

95705 



599.67 

-0.2 

_ 

5.72 


13.65 

60022 

60001 

60X09 

39IL11 

67 

Insurance (Brokers) (7) 

1006.43 

+0.7 

707 

626 

17.01 

27.06 

99931 

99208 

99236 

927.88 

68 


330X5 

-02 

— 

437 


3.70 

33037 

33131 

33207 

34X62 

69 

Property 152) 

1335.81 


5.94 

2.72 

2137 

6.77 

13 3524 

133X93 

134X69 

1204.79 

70 

Other Financial (30) 

37831 

+02 

905 

536 

1202 

4.03 

37739 

375.78 

37524 

37306 

71 

Investment Trusts (72) 

117709 

+00 

- 

2.72 

- 

837 

117038 

116402 

1167.97 

84621 

81 

Mining Finance (2) 

636.72 

+0.1 

9.74 

400 

1X43 

1005 

63620 

643.72 

65307 

47X93 

91 

Overseas Traders (8) 

1396.84 

+83 

10.80 

5.04 

1X55 

3001 

1390.40 

137522 

138325 

1037.92 

99 

ALL-SHARE INDEX (705) 


+93 

- 

423 

- 

1335 

116809 

110020 

1105.75 

90909 



Index 

Day's 

Day's 

Day's 

May 

May 

May 

May 

May 

Year 



No. 

Change 

High (a) 

Load)) 

17 

16 

15 

12 

11 

ago _ 


FT-SE10O SHARE INDEX# 

21773 

+213 

21793 

21580 

21550 

21362 

2149.9 

2135.7 

21100 

17600 


FIXED INTEREST 


PRICE 

INDICES 

Thu 

9 

Da/s 

change 

% 

Wed 

M f 

xdadj. 

today 

xdadj. 
19 89 
to date 

1 

2 

3 

4 

5 

British Gsvenmari: 

5 years 

5-15 years 

Over 15 years 

Irredeemables.... 
All stocks 

11824 

133.75 

145.17 

168.17 
13X47 

+030 

+023 

+031 

+0.17 

+0.20 

118.11 

133.45 

144.73 

167.88 

131.21 

- 

4.41 

4.62 

5.92 

6.10 

4.78 

’ 

Index-Linked 






6 


13427 

-0.03 

134.31 

_ 

136 

7 

0ver5years 

133.96 

40.06 

133.88 

- 

126 

S 

All stocks 

133.87 

40.06 

133.79 

- 

227 

9 

Betaines & Loan •< 

115,04 


115.04 

- 

3.80 

10 

Preference..—.. 

89.19 


89.29 

- 

2.05 


AVERAGE GROSS 
REDEMPTION YIELDS 

Thu 

Wed 

“if 

Year 

ago 

(apDroxJ 


British Gnenment 




1 

Low 

5 years...... 

9-57 

907 

805 

2 

Coupons 

15 years..... — 

922 

924 

924 

3 



9.05 



4 

Medium 

5years...., 

10.70 

10.74 

9.12 

5 

Coupons 

15 years 

905 

909 

9.43 

6 


25 years. 

922 

925 

924 

7 

High 

5 years. 

20-80 

1005 

922 

8 

Coupons 

15 years 

908 

9.91 

908 

9 


25 yean. — 

9.40 

902 

9J1 

10 

Irredeemables. 

1 

9.04 

9.06 

8.91 


Index-United 





11 

inflation rale 5% 5yrs. 

3.46 

301 

205 

12 

Inflation rate 5% OverSyn. 

308 

3-58 

3.73 

13 

Inflation rate 10% 5yrs.. 

2.78 

203 

107 

14 

Inflation rate 10% OvwSyn.. 

302 

302 

308 

Ik 

Detaft 


12.14 

1X14 

10.40 

16 

Loam 

15years_..., 

1137 

11.57 

1007 

17 


25 yean. 

1X33 

2X33 

10.71 

181 

Preference..— 

i 

1028 

10.18 

9.66 


ffipealng index 2162 J; 10 am 2159.3; 11 am 2165.2; Nom 2164.9; 1 pro 2168.7; 2 pm 2169.7;3 pm 2168.7; 4 pm 2178.9; 4.05 pm 2179.0 
(a) 3.54pm (b) 9 48amt Flat yield. Highs and lows record, base dates, values and connlluent changes are jiubllslred in Satunfey Issues. A I Is of 
constituents K available from the Publishers, The Financial Times, Number One, Southwark Bridge, London S£l 9HL, price 15p. by post 34p. 


RISES AND FALLS YESTERDAY 


British Funds - — — ............. 
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Industrials 

Financial and Properties — — 

OUS 
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Mines ....... — — 

Totals 
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Falls 

Same 

9 

83 

.15. 

22 

0 

21 
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107 

317 

32 

19 

46 

1 

2 

9 

65 

36 

76 
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• 58 

98 
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TRADITIONAL OPTIONS 


• First Dealings May 15 

• Last Dealings May 26 

• Last Declarations Aug 10 

• For settlement Aug 21 

For rate indications sett end of 
London Shore Service 


Calls in fat Media, Tabes, UnM 
Newsp, Eagle Tret, Prop Trust, 
Oliver Rae, Medlrace Mr rots, 
Atlantic Ret, Chelsea Art, Black- 
wood Hodge, Boosay ft Hawk**, 

Biufaees Tech, Bristol CtaamwL 


LONDON TRADED OPTIONS 


LADBROKE GROUP led the 
-London -Traded- Option* -Market 
Raid yesterday, attracting 2,078 
contracts, consisting of 2,599 calls 
and 379- puts. This was against 
the background of a favourable 
market view of events at the com- 
pany's annual meeting, which 
included the announcement of a 
one-for-one scrip. The price of the 
share on the underlying market 
rose 29p on the day to BQBp. 

A flash of lata running by Jag- 
uar took it into second place in 
turnover terms, on 2.336 con- 
tracts, comprising 1,611 cans and 
725 puts. At 2^0 pm, no more 
than 884 contracts had bean 
recorded. The dosing price of the 
underlying share. was up 12p-on 
the day' to . 31 3p, 

Overall options market busi- 
ness reached the moderately high- 
level of 39,460 contracts, consist- 

CALLS POTS 

Jrt Oct 4 m M 9d Jh 


. Ing of 29,799 calls and 9.861 puts. 
. Dealings in die Fl^SE 100 Index 
amounted' to the relatively high 
level by the standard of recent 
days of 6,096, made up of 3,800 
calls and ' 2; 296 puts. Foreign 
exchange' markets took on a cal- 
mer aspect after the reaction on 
Wednesday to the fall in the US 
overseas trade deficit tor March. 

* Dealings In the index on the 
London Internationa] Financial 
' Futures Exchange saw the March 
contract at a modest premium 
oyer fair value, which allows for 
* dividend and interest rate expec- 
tations. A new, and three-week, 
stock exchange account period 
opens an Monday, along with 
heavy ex-dividend movements. . 

The options business In Lad- 
- broke saw an opening of Interest 
of 1 . 11 B contracts to 4354 on the 
call side, and of 191 to 1,763 on 


.the put The most heavily traded 
individual series. waa.the duly .650 
call, which att ra cted business of 
952 contracts, but closing ot inter- 
est on the. day of only 12 con- 
tracts to 600. 

There was opening of call inter- 
est in the July 420s and 500s, as 
wel l as in the October 600s. some 
573 contracts in which attracted 
opening of 448 contracts to 1,137. 
On the put side. 200 contracts 
were handled in the October 550s, 

The Jaguar business saw par- 
ticular activity in the July 300 
calls, as opening of positions was 
carried through on both the call 
and put sides of the stock. Other 
relatively aclJve opfldns stocks 
ware United Biscuits and Cable & 
Wireless, as 'well as others 
Including Sears, Racai Electron- 
ic*, BAT Industries and British 
Airways. 
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UK COMPANY NEWS 


Contribution of £2^8fi feoiii property disposals exceeds City estimates 

up 19% gain to £223m 




By Um Wood 

WHITBREAD, the brewing and 
retailing group, yesterday, 
announced ore-tax profits of ; 
S223-2m for the year'td Febra-" 
ary 25, an increase o£ 19 pef 
cent over the previous year 
and, boosted by property prot 
its, at the top end of C3ty fore- 
ca ste._ ^ - - • • 

Profits fromretailing, includ- 
ing the BeefaaterSteak Houses 
and Keg restaurants 4a North 
America, overtook brewing for 
the first' time in the second 
half of the year. Ur Peter Jar- 
via, chief executive said: "We : 
are on track -to being the pre- 
eminent leisure retailer in the 
UK and we believe we can 
export these drills. That is our 
investment priority ~ ; ■/,«;} 

Mr Jarvis criticised- the 
Monopolies and Mergers Coin- - 
mission report, which if imple- 
mented in- its current form, 
could force companies like t 
Whitbread to make radical - 
changes: -The C om missio n, for 
example, wanted brewers . to 
have a limit of 2,000 on the 
number of pubs' they eould 


- own: Whitbread owns more 

-than 6 ,600. .... 

?sfrvis safifc* WbeHero, 

. that if forced we could flourish 
as. a : brewer wtth/2,000 - out- 
7 standing sites or as a feisure 
retafler Only.^ - i 

.Be/ said /be believed that ’• 
there Should: be drangesin-ihe 
■ industry that would benefit' the 

■■■ OBjahner . but ^te'ijnes "recoan- 
/mended by -the ‘Commission 

- wohldresult farhigfiex- pr tees of 
beer, fewer brands .ami fewer 
pubs; • - I*.-,. 

-Positive changes, suapested- 
Mr^ Jarvfe, could include 
improved security for tenants 
and the stipulation that it 
should- .lie 'cask conditioned 
beers that were guestbeers-He. 
said a. suggestion., that was 

; being floated 'ttaf^Skfs^eoaM' 
be exchanged at the local level, 
so as to hreak ' down local 1 
; manopohea, was sensible. ' ■' / 

• - Whitbread; Announced with_ 
its Results that -there r had -t^eh ' 
a full" revaluation of^its UK 
properties resulting in their 
value being- increased by just 


under £lbn to - nearly 
EKSbn.- . 

Basic earnings per share 
increased from 29.32p to 36JZp 
with a immosed final dividend 
of 9j||» making ll55p fin- -the 
yeax^ an increase of 19 per cent 

Gnmp turnover increased 9^ 
per cent to £1 -mnirvly 

reflecting a growth-in beer vol- 
umes and sales growth in znianr 
aged pubs. Pre-tax profits 
included a contribution -of 
£3A&m from property disposals 
- compared with no^m last 
year — which was higher than 
City estimates. : 

In the beer, brewing and 
wholesaling division, profits 
rose from £L00.4m to £108.7m, 
an increase of 8.3 per cent 
Whitbread — like Bass — has 
spent heavily during the year 
on promoting its brands as 
well as humbling new brands. 

Whitbread, said it bad won 
market share in : both the on 
and' off-trades fo - virtually all 
areas of the country. Perfor- 
mance was particularly good, 
it said, in cask conditioned ales 



Sarmwl Whitbread: chairman. 

and pre miu m lagers. Turnover 
increased by 7.4 per cent to 
£692m. 

Retailing profit expanded 
from £83. lm to £l00.lm, an 
increase of 205 per cent Turn- 
over in the division rose 1&2 
per cent to £990-5m. Beefeater, 
had another good year with 20 


new restaurants opened. 

Keg Restaurants in Canada 
and the US achieved “outstand- 
ing sales and profits” and eight 
new sites would be opened this 
year. Whitbread said that since 
Keg was acquired in 1987 it had 
been turned from a loss mak- 
ing business fo to a significant 
profit contributor by the appli- 
cation of marketing and con- 
trol techniques developed in 
the UK. 

Profits in the wises, spirits 
end soft drinks division rose 
from £31.7m to £35 ,4m, an 
increase of 11.7 per cent. Turn- 
over was down from £333m to 
£315 .5m. reflecting the disposal 
of Flelschmann Distillers. 

The integration of Long 
John International and James 
Burrough was now completed 
and the latter had completed 
an outstanding year, the com- 
pany said. Sales of Be e feater 
Gin were good in the US, its 
major market, and growth was 
achieved in other areas, nota- 
bly Spain. 

See Lex 


Warringtons 
advances 
to £1.03m 


WARRINGTONS, the property 
investment and development 
and housebuilding groupjyes- 
terday unveiled taxable profits 
Of £L03m for the gix mrHTthg to 
end-Mareh. • 

The outcome compared with 
profits of £630,000- for the nine 
month period to September 80 
1968, and was struck on turn- 
over Of £15.06m (£LL27m). 

Mr Graeme Jackson, chair- 
man, said that during the 
period significant acquisitions 
have . been . made, for devefopr 
ment where margins were 
proving to be better -than 
expected. This should bolster 
profits for the full year and for 
1990, he added. 

Thx took £206,000 (£260,000), , 
leaving w»rnhig B per share dou- 
bled at 32p. An fntflrhn divi- 
dend of lp is declared. 


Marfey confident 

Sir Robert Clark, c hair man, 
told agm 1989 was expected to 
be a year o£ further progress. 


Lower property sales cut Morland to £2 


By Lisa Wood j;:; /: 

A SUBSTANTIAL reduction in 
the cbntnbutiioh'fft^ 
disposals drove interim ^pre-tax 
profits down - 81 per /cent at 
Moriand & - Co, the Oxford-' 
shire-based- brewer. Yesterday 
it axmotmeed profits-nf pf i tm 
for the" six months to March 31, 
agalnst £a08m last time. : 

Turnover in the period 
increased 9 par cent to £lL9lm. 
Property disposals- ur the 
period were worth £398,000, 
compared with £L56m previ- 


r- The half-year taxable 
excluding income from 
property sales, rose from 
£l-52ni to £L71m an increase of 
over 12 per cent. Mnriawd 
that the situation was due 
solely to the 1 chance of -timing. 
Tin fact, if the end of our half- 
year had been two weeks later, 
this statistical effect would 
have been avoided.” 

Earnings fen to 17.9p (30-5p) 
share and the directors 
raised tike interim divi- 


dend to 3 45p (2Ap). 

Mnrlartri that It had hrirt 

its share of the beer market 
and that sales of both wines 
and soft drinks were excellent. 

The company, which 
described its sales to the free 
trade as modest, could be 
adversely affected by the 
Monopolies and Mergers Com- 
mission’s recommendation on 
guest beers. This would favour 
those comDani.es with strong 
established in the 


free trade. 

“The recommendations as 
drafted would be deeply dam- 
aging to the business — other 
than retailing - of Moriand, 
and regional ** vnpawT»a in gen- 
eral," said the company. It 
added that it applauded the 
Brewers’ Society’s initiatives 
in Av piaining to Govern- 
ment how misguided ami dam- 
aging to the consumer the pro- 
posals made by the' MMC 
would be. 


Bisichi Mining at £0. 13m 


TAXABLE PROFITS of Bisichi 
Mining, which is -tovohred in 
mining and investment 
finance, /'advanced- from: 
£106,630 to £131,908 in l98a.. 
Gross 4hcome rose to £319,000 
compared with a previous 
£294jOOO. . . 

The directors have recom- 
mended an. increased final divi- 
dend of OJHp (0.47p adjusted) 
and earnings worked through, 
at 0J97p (0-88p) pcs* lOp share. * 

The chairman aaiij that the 
mining, strategy: was to utilise 
a proportion- aflhe positive - 


- 'cadi flow from the portfolio of 
shop properties and listed 
investments to finance 
further Investments in that 

-,:axea. 

: During 198849 the company 
had invested in direct gold 
mining in the US and South 
Africa. 

Tax took £30,960 (£14.935) 
and there was an extraordi- 
nary £19,314 debit (£120.991 

- credit). 

The directors reported no 
change in the commercial 
.. property portfolio. 


CIT lifts Saints 
stake to 11.8% 

Continental and Industrial 
Trust, a South African-con- 
trolled investment trust, has 
increased its holding in The 
Scottish American Investment 
Company. (Saints) to 1LB2 per 
cent with the purchase of 
nearly 248m shares at 110%p. 

Conduit Insurance Holdings 
and Transatlantic Holdings, 
both part of the Liberty Life 
group, together own more than 
71 per cent of CTT, which said 
its stake in Saints was a 
long-term investment 


Carousel sells 
its stake in Cl 

Carousel Investments, the 
Swiss-based Saudi investment 
vehicle which Is managed by 
Hr Ahmed Abdullah, Iim dis- 
posed of Its remaining stake in 
Cl Group, the Midlands-based 
steel and engineering com- 
pany. 

Carousel informed d yester- 
day that it had sold its 
remaining 5.08m shares, 
which represent 5J) per cent 
of the total, and no longer 
had any interest in the com- 
pany. 


‘Disappointing’ US losses help 
knock Royal hack to £44.7m 


By Nick Bunker 

MOUNTING CLAIMS relating 
to environmental pollution, the 
two-year-old insurance price 
war in the US and losses from 
its UK estate agency chain 
helped cut pre-tax profits at 
Royal Insurance 19 per cent to 
£4L7m in the year’s first quar- 
ter. 

During the three months to 
March BL Royal made a pre-tax 
loss of £13 -3m in the US, com- 
pared with a J EU Lim profit In 
1988. 

The US result, which Mr Ian 
Rushton, group chief execu- 
tive, called “most disappoint* 
inc”. Hi g hli g hted the toll taken 
by fierce competition for the 
so-called “commercial lines" 
business In which Royal speci- 
alises. 

At the low end of analysts' 
expectations . which varied 
from £43m to £58m, the group- 
wide figures triggered a 13p 
slide in Royal’s share price to 


41%). Group earnings per share 
feu from 7p to 6J5p. 

in UK non-life insurance, the 
mild winter weather helped the 
group to a record pre-tax profit 
of £37 -9m (£l6.7m), as premium 
income rose 8.4 per cent ta 
£327.7m. Buoyant profits from 
household insurance more 
than offset what Mr Rushton 
said were “a number of large 
losses” from insurance for 
business customers. 

There was an £8.4m loss 
though from Royal's 819outIet 
UK estate agency operation, 
which thanks to the sluggish 
housing market sold only 
14,000 homes. 

In Canada, pre-tax profits fell 
from £9 .5m to £6 .9m, not least 
because the Ontario govern- 
ment’s decision to limit motor 
premium rate increases has 
fuelled competition among 
insurers for other types of risk. 

Do minating the figures was 


the poor performance in the 
US, where the operating ratio 
(claims and expenses as a per- 
centage of premiums) wors- 
ened substantially to U9 per 
cent (110 per cent). One feature 
bothering analysts was an 
$18m (£ll.I4m) addition to 
reserves to cover claims aris- 
ing from asbestos and toxic 
waste clean-ups, much of them 
from insurance policies issued 
before 1970. 

Under Mr Bill Buckley, 
Royal US’ new chief executive, 
the group is taking steps to 
improve performance, Mr 
Rushton said. These included a 
review of Californian busi n ess, 
partly in the light of the state's 
Proposition 103 rate- cutting 
measure, a tidying-up and 
improvement of claims han- 
dling ability, and an upgrading 
of underwriting of commercial 
lines business. 

See Lex 


Royal Heritage error admitted 


By Eric Short 

ROTAL INSURANCE has 
admitted that it should have 
been swifter to taken manage- 
ment control of Royal Heri- 
tage, the life assurance group 
which it bought in 1985. 

The admission came yester- 
day from Mr Geoffrey Kellett, 
deputy group chief executive. 
He was dismissing the recent 
£5m payment by the group’s 
™it trust and unit-linked life 
subsidiary into the Aveling 
Barford pension scheme 
because of Royal Heritage's 
involvement with the failed 
investment company, Mild- 
minster. 

Royal Heritage, previously 
Lloyd’s Life, was token over by 
Royal to fill a gap in its life 
assurance operations. “With 
hindsight, we were too slow to 
take total control," Mr Kellett 


gairf 

Mr Kellett said Lloyd’s Life 
had a hi g hl y entrepreneurial, 
go-ahead executive team, 
which was one reason for the 
acquisition. The decision was 
taken to allow it a high degree 
of automony, with a separate 
adminis tration office at Peter- 
borough away from the main 
Royal Life admins tration in 
IiverpooL 

However it emerged last 
month that Royal Heritage was 
connnected with Mildmlnster, 
an investment company now in 
receivership and subject to 
investigations by the Serious 
Fraud Office and Lincolnshire 
police. 

Mildmlnster had been 
entrusted with investment of 
some £4m of the pension 
scheme assets from Aveling 


Barford, the engineering firm, 
usin g funds managed by Royal 
Heritage as investment 
vehicles. It was found that less 
than £2m of those funds could 
be accounted for. 

Royal unscrambled the 
whole deal, and returned the 
£4m investment plus £lm lost 
investment income, plus costs. 
The net cost being £42hn. On 
the advice of its auditors, 
Royal is charging this to the 
prior year’s profits. 

Royal is also conducting an 
in-depth review of Royal Heri- 
tage's management, but Mr 
Kellett said: “No heads have 
rolled, as yet." However Mr 
Jeff Mediock, Royal's group 
actuary, has taken over as 
^hipf executive of Royal Heri- 
tage, with all the signs that 
this is not a temporary move. 


Repsol may buy remaining Carless assets 


By David Waller 

REPSOL PETROLEO, the 
Spanish oil group, seems set to 
emerge as the buyer of the last 
remaining downstr eam assets 
of Carless that Kelt Energy 
enquired when it bought the 
energy group in January. 

The re maining businesses 


are Carless Petroleum, a fuel 
distributor which runs 550 ser- 
vice stations in the UK, and 
Carless Refining and Market- 
ing. The price is likely to be 
between CTOm and £80m. 

Repsol was unwilling to com- 
ment although Carless was 


obliged to put out a statement 
in response to press specula- 
tion. This merely confirmed 
reports that it was in negotia- 
tions with Repsol, although it 
is thought a formal announce- 
ment of the sale will be made 
late next week. 


* . 
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Substantial increase in dividend 




"iF v y-*v • 

1989 

1988 

.Total Assets ’ . 

£664m 

£55Sm 

Net Assets per share 

169p 

140p 

Earnings per share 

3.29p 

2.83p 

Dividends per share ' ; 

. 3.125p 

2.50p 


Net Assets per share up 20% 

Total dividend up 25% 

The final dividend of l,825p per share (if approved) will be paid to 
shareholders on 13th July 1989. 


EXCELLENT 

START 
TO THE 



The Witaxi annual repent and accounts and details of the Henderson Investment Trust Share 
Savings Scheme will be available in mid June. 

Copies may be requested in advance from Johnstone Brown, Hendersou Administration 
Group pic, 3 Finsbury Avenue, London EC2M2PA* 


• Profits before tax up by 46.5% 
Results include profit of £64 million 
from sale of hotels (1988 £2 8.2m) and 
benefits from elimination of trading 
losses of £16m in the same period last 
year by the Horizon TVaval bnatness. 

• Divisional Highlights 

Brewing and Pnb Retailing 
Beer volumes up by 2% despite foil 
in national beer market. 

Encouraging progress by all lager 
brands. 

Low Alcohol products grow fast. 

Pub Retailing profits make very 
good progress. 

Hotels and Restaurants 
Significant increase in profits. 
Holiday Inn acquisition performing 
above expectations. 

Rapid development — 2,700 rooms 
added in 7 countries - 50 projects 
under active development — 38 
hotels (8,742 rooms) purchased in 
Canada. 

Toby Restaurants open 22 units. 
Leisure 

First class growth. 

Coral Racing and Coxal Bingo 
perform vary strongly. 

Soft Drinks and Other Activities 
Britvic Soft Drinks: High volume in- 
creases in all main brands. Rationali- 
sation of production and distribution 
on programme. 

Hedges and Butler: Joint venture, 
with Bacardi and Martini, in place. 
Alexis Lichine produces increased 
profits. 

• Continued Growth 

We see significant opportunities for 
continued growth and are confident 
of further progress in the second 
half yean 



INTERIM RESULTS TO 9th APRIL 1989 

— key figures (unaudited) 


28 Wonka 

28 Weeks 

+ 


to a/4/89 

to 9/4/88 

or- 


£m 

£m 

% 

Turnover 

1,997.6 

1,784.3 

+12.0 

Operating profit 

Brewing & Pub Retailing 

164.3 

146.9 

+11.8 

Hotels & Restaurants 

33.4 

21.6 

+54.6 

Leisure 

24.4 

19.0 

+28.4 

Soft Drinks & Other Activities 

10.4 

(12.8) 

— 


232.5 

174.7 

+33.1 

Less Gust of Borrowing 

(24.3) 

(13.0) 



208-2 

161.7 

+28.8 

Add Surplus on Disposals 

80.4 

35.3 


Profit before tax 

288.6 

197.0 

+46.5 

Earnings per share 

50.1p 

39.8p 

+48.5 

Interim dividend per share* 

7. Op 

5.4p 

+29.6 


"Ordinary dividend for year ended 30 th September 1988 23 Jp per share. 
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I. J. Dewhirst 


Holdings p.I.c. 

Further significant progress 


Summary of Results 1909 

Year ended 13th January Em 

Turnover 94.253 

Profit before Tax 7,41 5 

Profit after Tax 4.898 


1988 

Em 

80.264 

6.502 

4.291 


Earnings per share 
Dividends per share 


4.97p 

1.07p 


4.48p 

0.93p 


The Chairman, Anthony Vice, reports continued expansion : 


0 Pre-tax profit up by 14%; turnover by 17.4% 

9 Total dividend of 1 .07p per share up 1 6.9% 

0 Capital investment maintained at high level 
0 Major new factory for toiletries manufacture 
0 Outlook difficult to assess - but optimism prevails 



p.Lc., Duwear House, 


UK COMPANY NEWS 


Interest rates cut into profits though the dividend is increased. 2.8% 

Gerrard falls sharply to £1.7m 


By David Lasceiles, Banking Editor 


GERRARD & NATIONAL, the 
City of London financial ser- 
vices group, suffered a sharp 
drop in profits for its latest 
financial year as its trading 
book fell victim to fast-rising 
interest rates. 

Group profits after tax for 
the year ending April 6 1989 
were £1.7m, down from £7m 
after a transfer to inner 
reserves the year before. How- 
ever Gerrard is raising its divi- 
dend by 24J per cent to a total 
of l&5p. 

Mr Brian Williamson, who 
has just taken over as group 
chairman, said yesterday that 
Gerrard was keen to demon- 


from inner reserves. 

Mr Williamson said that last 
year had been one of the most 
difficult in the company’s his- 


tory. Although shareholders 
were told at the interim stage 
in October that a modest profit 
had been despite the eight base 
rate rises from 7.5 per cent to 
12 per cent, the trading posi- 
tion worsened after that 

Gerrard failed to anticipate 
the additional rise to 13 per 
cent which followed on the 
unexpectedly strong retail 
sales figures and very bad 
trade figures announced in 
November. This caused Ger- 
rard to suffer losses on ire prin- 
cipal business, which is thw 
trading of short-term money 
market instruments. 

Since then, market condi- 
tions have remained difficult, 
with little scope for profitable 
trading. 

Among the group’s speci- 
alised activities, hapittne- maria 
a sufficient prefit to offset the 


strate that its 20-year policy of 
paying an Increased dividend 


paying an Increased dividend 
was being maintained despite 
the poor result and the change 
at the top. 

The cost of the dividend is 
£7.1m. This accounts for the 
&Q in disclosed shareholders' 
funds from £9?„4m to £87.lm. 
There was no transfer to or 


losses In the discount house’s 
trading activities. The group’s 
gift-edged - market maker, Ger- 
rard & National Securities also 
made a snail trading profit for 
the year but did not cover all 
its expenses. 


GNI, the financial futures 
and commodity broking subsid- 
iary, had another good year 
with profits increasing by over 
a third, Gerrard Vivian Gray, 
the stockbroking subsidiary 
made a loss because of low vol- 
umes on the stock exchange, 
though following its recent 
Investment in systems and 
premises It Is well placed to 
take advantage of the recent 
Improvement in the market, 
Gerrard said. 


0 COMMENT 

Anyone who holds discount 
house shares must be prepared 
for a rough ride. Although Ger- 
rard anticipated eight out of. 
last year's nine base rate rises, 
ft misread the last, with costly 
consequences. The group does 
not break but much detail, but 
it appears that the fi n al result 
closely reflects the perfor- 
mance of the discount bouse 


Globe Inv Trust 
outpaces Index with 

20.2% rise in NAY 




Mr William non said that the 
company continued to take an 
exceedingly cautious view of 
the outlook. Although base 
rates might have peaked,- it 
still feared a further rise to 14 
per cent might be necessary. 


able banking arm), -with the 
mixed results from the other 
subsidiaries cancelling each 
other out The new chairman is 
anxious to stress continuity in 
dividend and strategic policies, 
which means Gerrard will try 
to go on rewarding loyal share- 
holders, while building up 
more diverse and predictable 
sources of earnings. The rela- 
tively modest fall in the share 
price by Sp to 275p leaves the 
shares yielding about 9 per 
cent, which is at the top end of 
the discount house range. . 


Wilkes pays 
£7.5m for 


Fraser £6m Scots stores sale 


components 

supplier 


By John RIdcflng 


SPONSORED SECURITIES 







Gras 

Yield 


High Lo« 

Company 

Price 

Change 

dfw (p) 

% 

P/E 

335 

295 

Ass. Brit Ind. Ordinary 

335nl 

0 

103 

33 

9 J) 

38 

28 ArmlUgc art Rtoda — 

28 

0 

- 

- 

- 

33 

25 

BBB Design Group (USM I 

30 

0 

21 

6.8 

73 

186 

149 

Barton Group (SEJ 

186 

43 

2.7 

15 

318 

113 

105 

Barton Croup C,. Pref. tSB— — . 

113 

+1 

6.7 

5.9 

• 

123 

100 

Bray Technologies - — 

loom 

0 

5.9 

5.9 

&B 

no 

107 

Bremhlll Com. Pref 

108 

0 

11.0 

103 

- 

305 

285 

(XL Group Ordinary — 

298M 

0 

14.7 

4.9 

3.7 

176 

168 

ca Grasp 11% Caw. Prd 

176 

0 

14.7 

&4 


200 

140 

Carto PIc CD _ 

200 

0 

75 

38 

118 

110 

109 

Carta 75% Pref CD 

110 

0 

103 

9.4 


392 

355 

George Blair 

392 

4 2 

12.0 

3J. 

8.7 

125 

U9 

Isis Groop 

125 

0 



16.4 

274 

115 Jacksati Group BE) 

174 

0 

7J 

« 

30.1 

322 

261 

UattitauseNVfAirestSD 

305 

0 

. 

- 


108 

98 

Robert Jenkins 

108 

+1 

75 

6.9 


465 

403 

Salmons — . 

465sl 

0 

18.7 

4.0 

1X4 

280 

770 Tenby & Carlisle 

280 

0 

93 

33 

9.8 

113 

100 Torday & Carlisle Com Pref 

113 

0 

10.7 

95 

■» 

122 

92 

TreWan «oUto» (USH1 ■. 

107 

a 

2 7 

26 

1 13 

U4 

106 

UnHtrut Europe Com Pref 

114 

0 

6.0 

7.0 


395 

355 


393 

-2 

22.0 

5.6 

9.4 

370 

327 

WJSyeates — 

332ml 

0 

16.2 

4.9 

27.7 


Securities designated ISO and (USW) are dealt In subject to tte rules and regeriatioas of Tta 
Slock Exchange. BUier stcmltlta listed ataw an dealt In subject jo the rales of 7SA 


Ttase Securities are dolt la strictly an a raatcM bargain basis. Neither Granville & Ca 
Limited but Granville Denies Limited are market makers la these secrettlcs 


Granville A Ca Lid 
1 Laval Uoc. London EOS EBP 
Telephone 01-421 1212 
Member of TS A 


GrinnUc Divio Limned 
« Low! lane. London EOR tBP 
Telephone 01-621 1212 
[the Slock Exchange St TSA 


I.G INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W 06D 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, IGI0 


FT 30 , FTSE 100 , WALL STREET 

May. 1810/1819+15 May. 2178/2188 +18 May. 2462/2472 N/C 
Jun. 1824/1833 +13 Jun. 2195/2205 +16 Jun. 2471/2483 N/C 


Prices taken at 5pm and change Is from previous close at 9pm 


This announcement appears as a matter of record only 




SPEYHAWK pic 


has sold 


KINGS CROSS HOUSE 
188/208 Pentonville Road 
London Nl 


KINGS CROSS HOUSE pic 


We the undersigned acted as advisers to the vendor 


Kleinwort Benson Limited 


March 1969 


By James Buxton, Scottish Correspondent 


JAMES WILKES, 

manufacturer of promotional 
products and box making 
machinery, is to acquire Avon 
Transmission Services, the 
Wakefield-based transmission 
manufacturer and recondi- 
tioner, for a maximum of 
£7.5m. 

According to Wilkes, Avon 
is the major Independent UK 
supplier of transmission com- 
ponents for passenger service 
vehicles. 

Avon has benefited from the 
deregulation and privatisation 
of the bus industry after 1988 
which led many bus compa- 
nies to close their own work- 
shops. 

In the year to July 31 1988, 
Avon reported pre-tax profits 
of £lm on turnover of £8.7m. 
Net assets at that date stood at 
£2.4m. 

Avon has w arrant ed pre-tax 
profits of at least £L8m for the 
year to July 1989. 

Mr Stephen Hlnchllffe, 
chai rman , said the move 
reflected Wilkes’ strategy of 
acquiring and developing 
niche businesses engaged in 
the manufacture and distribu- 
tion of consumable products: 
He said that Avon had "signifi- 
cant potential for growth and 
will enhance the group's earn- 
ings”. 

The initial consideration is 
£7m, comprising a vendor 
issue of £1.5m of redeemable 
preference shares, £3m of 
guaranteed loan notes and 
£2.5m in cash. A further 
£500,000 is conditional on 
meeting profit targets. 

A net dividend of £2m is to 
be declared by Avon before the 
completion of the acquisition. 


HOUSE of FRASER, the retail 
group owned by file al-Fayeds, 
yesterday completed the sale of 
seven Scottish department 
stores to a management buy- 
out team led by Mr Murdoch 
McMaster, a former Fraser 
director, in a deal worth £6m. 

Fraser announced in March 
that it was selling the stores in 
order to concentrate mi outlets 
with more than 100,000 sq ft of 


floor space. 

The seven stores, in towns 
such as. Ayr, Irvine and Stir- 
ling, are now owned by McMas- 
ter Stores based in Ayr. The 
new company is headed by Mr 
McMaster. His son Graeme is 
stores director. 

Shares in the company are 
owned by the McMasters and 
two other directors, with Char- 
terhouse Development Capital, 


which handled the manage- 
ment buyout, having invested 
£lm In it 

The seven medium-sized 
depa rtment stores have animal 
turnover of about £22m and are 
all profitable. They are giving 
up the names Anotts or Fraser 
under which they operated, 
under House- c£ Fraser and are . 
reverting to. their original trad- 
ing names. 



Vickers to reorganise core businesses 


the group's dollar exposure 

hadincreased from 22 percent 
to 30 per cent. 

Mr Jimmy West, Globe s 
chief executive, says .-that 
Globe is encouraged by the US 
administration’s policies and 
has borrowed yen and bought 
dollars in order to invest in 
relatively high yielding inter- 
national stocks in the US mar- 
ket. The group now has £X50m 
more invested in Wall Street 
than a year ago. 

The other feature of Cache's 


of similar: investment 
trusts.". *■’.'• 

Income from listed invest- 
ments was £37.03m (£31.74mX 
unlisted investments was 
E7.27JH (£6 :96m); interest. 
. income was £4.16m (£4 .93m), 
and other -' income £2454m 
(£3. 83m). Administrative 

expenses totalled £3.8lm 
(£S.02m) and interest payable 
£14.68m (£13.76m). Fully 
diluted earnings per share 
of 5. ip were 8 per cent 
higher. 


I '• 


By Nick Garnett 


DIVIDENDS ANNOUNCED 


VICKERS, the industrial 
group, is expected to announce 
in the next week a major shift 
in its portfolio of core busi- 
nesses. 

The comp a ny had indicated 
last year that it might be pre- 
pared to sell its marine engi- 
neering companies which 
accounted fin £76m of its total 
sales of £776m in 1988. 

City analysts have also ques- 
tioned whether the group 
wants to maintain its medical 
equipment operations. 

Vickers is known to be keen 
to acquire more businesses in 
aerospace and precision com- 
ponents and indicated in Janu- 
ary that it might be interested 
in buying VSEL, the nuclear 


submarine builder. 

However, the printing equip- 
ment industry has been alive 
with speculation in the past 
two weeks that Vickers is plan- 
ning to sell its Howson-Algra- 
phy printing plate business. 

The Leeds-based operation is 
Vickers’ second largest com- 
pany with sales of £180-6m last 
year compared with the turn- 
over of £206m at Rolls-Royce 
Motors, the largest Vickers 
group company. 

Speculation in the industry 
has centred on a purchase of 
Howson by Du Pont, the larg- 
est US chemicals company. 

Du. Pont does not make 
printing plates thou gh ft man- 
ufactures the dwnrical film for 


Whessoe doubles to £1.52m 


, PRE-TAX PROFITS at 
Whessoe, the pipework maker 
and process plant contractor, 
doubled from £760,000 to 
£1.52m for the half year to 


April 1 1989. 

However, a redaction in 
turnover from £46.74m to 
£27.75m reflected the lower 
level of activity in heavy engi- 
neering, following the decision 
last year to rationalise AGR 
nuclear engineering activities. 
This was due to technical diffi- 


culties associated with old con- 
tracts now completed or near- 
ing completion. 

Commenting on the results, 
Mr George Duncan, chairman, 
said he hoped the resolution of 
these problems and an antici- 
pated increase in workload, 
made the future outlook more 
encouraging. 

Kh min g o per share advanced 
from JL9p to 5.7p. The directors 
increased the interim dividend 
by a quarter to L25p. 


plates and electronic equip- 
ment for printing, ft has been 
seeking , to buy ™mnfiu*tnr4ng 
capacity in printing plates. • 

. A spokesman fin: Du Font at 
its headquarters in Wilming- 
ton, Delaware, said yesterday ; 
that the company was aware I 
its name was bring linked with I 
Howson. 

Vickers has declined to make 
any comment on likely 
changes in its structure of 
companies. 

(Sty analysts expressed sur- 
prise yesterday at speculation 
that Howson might be sold. 
The company is Europe’s sec- 
ond . largest printing . plate, 
maker and accounted for 
£20.4m of Vickers group profit 
of £75m last, year. That was a 
10 per cent increase on sales up 
16 pdr cent : 

ft impriryed its. access to the 
North American market with 
the acquisition in 1988 of Impe- 
rial Metal & Chemical, the US. 
fainting plate supplier. 

However, growth in printing 
piatesis expected to slow 
down. Howson warned this 
year that price margins were 
coming under increasing pres- 
sure. New and aggressive com- 
petitors have emerged. BASF 
of West Germany, for example 
is investing heavily to increase 
its share of the 
market. 


Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 
tor - 
year 

Total 
■ tost 
year 

Appleby Wast’d $ — fin 

45 

. 


- 

os- 

- 

Beiiliaf Ireland —fin 

as 0* 

July 

7 

7J6 

125 

11.78 

Bfaricttf tuning tin 

051 

— 


047* 

051 „ 

0,47* 

Carrie Milling int 

•t75 

June 

20 

1,75 



Fine Art Devs — fin 

5-75t 

July 

7 - 

• ,s 

•'7.78 - 

- 68 

Fulcrum tnvTM Int 

2.56 

— 


Z55 - 

.. — 

6J95 

Gomtrd/Natkmal Jin 
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• 


15 . . 

105 

. 13 

Glamor Grasp fin 

nil 

» 


BJ ... 

2 

6.7 

Globe bnr Trust tin 

as7t 

July 

5 

3 

4.99 

AJSZ 

Lop Group ..An 

3.3t 
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IS 

2JT 

4J5 

3.9 


3.15 



. 2,8 

. . — . 

005 

Ocean WHsone - fin 

2- 

- 
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2.5 - 

2 J5 

River & Men Tat int 

.1^ 
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1.4 - 

. 
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5L45 
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14.75 


Third Mile hnr Jn 

Wa n to glnm — .W 

Whessoe — — ... . Int 
WMbraad - ■ fin 
WRan hnr. . fin 


.July 3 
July 25 


Dividends' -shown pence per share net except Whece-otherwiee stated. 
^Equivalent after allowing tor scrip issue. tOn capital Increased by 
.rlghtB anfl/or acquisition issues. SUSM stock. 5§Unqu9tBd;sto& (Hlrittf 
market. fFor nine months.. 01 riah currency. ^tCpmpnses_ second 
-imprint- dividend of 3.5p-and additional dividend of So in respect of-year 
toend-March 1966 out of undistributed profits toy. mat yew. 
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KINGS CROSS HOUSE pic 


£55,000,000 


12.1 per cent Secured Bonds due 1999 


Issue Price 100 per cent 


Arranged and placed by 


Kleinwort Benson Limited 


March 1989 


ARROWS m? LIMITED 

l§ » MBSM ** ^ i « » a vfcf. 


That is what Arrows can offer to companies of 
proven strength, who are in need of funds for 
liquidity or expansion. 

We sympathise with the frustrations caused by 
tied-up capital and the limitations which embrace 
other financial Institutions. Our system of 
off-balance sheet finance has placed-us at the 
forefront in terms of modem money. Our rates 
equate with (and are often superior to) the clearing 
banks and we do not require tangible security. 
In short we are tomorrow’s company. 


FINANCING 
THE FUTURE 


half a mfflion pounds, is profitable and could 
benefit from a cash injection, then contact our 
Business Development Office at: 




I Name 

I Title _ 

I Compan y . 

| Address. 












t :zr**2 



Hi 


' V 


The Chairman, Mr Sam Whitbread, said: “We have made 
excellent progress. This performance is based on profit growth 
in all three main areas ^Leisure Retailing, Beer and Wines & 
Spirits. Our main brands have done extremely well.” 

“Thesf* sig ns demonstrate our proven strategy to develop 
all three sectors of our business. Leisure Retailing is our fastest 
growing area in turnover; investment and long term profit 
growth in the UK and now overseas.” 

“The business is: supported by valuable property assets. 
During 1988/89 Whitbread’s property was revalued at £2.3bn, 
which represents an increase of over 75% on book value.” 


RESULTS 1988-1989 

(Year ended 25tb February 1989.) 


Profit Before Tax 


Earnings per Share 


Proposed Total Dividend 


Property Revaluation Surplus 


£,223.2 m + 19-2% 


36.01 p + 22.8% 


12.55 p + 19.0% 


£975 m 


EST? 


1742 


W 



15 



I 


WHITBREAD & COMPANY, PLC, BREWERY, CHISWELL STREET, LONDON EC1Y 4SD 

THIS ADVERTISEMENT HAS BEEN APPROVED BY ERNST & WHINNEY WHICH IS AUTHORISED TO CARRY ON INVESTMENT BUSINESS BY THE INSTITUTE OF CHARTERED ACCOUNTANTS IN ENGLAND AND WALES. 

• - - PASTTERFORMANCE IS NOT NECESSARIEY A GUIDE TO THE FUTURE. 
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ANOTHER BUSY WEEK AT 
SAMUEL MONTAGU- 


Monday 8th May 


i'faUnv&L wrgjZkm revived. &&o * t to 

72tc OcjUv y Cjrtruf 


Tlsesday 9th May 


bckAtuLte' 6kc SlUc cffuvz cf* 
*272. siatieco'* bu*£*t&** 

Ain*Gi4A^'^f fr*te, t^eMrtrrtzri^ 


Wednesday 10th May 


WPf&rtm&’z ytzttu* t&njU*L cff&rfor 

MiUJM iidLJfrirtfWtK~<i8^^ 


^aAe, fhn^ Pflete Maw*w Hrtd**u 

fl*tQuA%iM*nA» UtcaL, L-ot*4j*k. 


Thursday 11th May 


LOMnufoea C £jcfv ~crjyti&i\ f&Aa*****^ 

•ftfcTZmtrt&trviML HvtA~lvL4* 


Friday 12th May 




ita&j 




UMAA*£foe^tUi^ 

Cavfvrtv£i*r^* &tro-/hA , 9Cyvi4JA*~AJ?W^ &i6k*£Mu 
JSrfkj* ^uzxv^MA^ae^bnj tt^Cm^unxM^AA^ 


. . . not only maintaining our position as creative advisers 
on acquisitions and disposals, but continuing to arrange and 
provide debt finance for a multinational client base. 


Samuel Montagu & Co, Limited 

jl^^SrK^U^NbW EC^SjL^SpHOKEOt-jSo^SkAWKREyOPTHESEcSRmB^ScSayOR 
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April 1989 



The Government of Gibraltar 


£20,000,000 

Term Loan Facility 


Arranged by 


National Westminster Bank PLC 


Managed by 


National Westminster Bank PLC 
The Royal Bank of Scotland pic 


Co-Managed by 


Banco Central, S A, Gibraltar Branch 
Banco de Bilbao (Gibraltar) Ltd. 

Hill Samuel Bank Limited 

The Hongkong and Shanghai Banking Corporation 


Facility Agent 


National Westminster Bank PLC 


NafWest Syndications 


r,"f. r*i .■ 


financial timis 


FRIDAY MAY 19 1989 


UK COMPANY NEWS — 

LUI examines directors* US link 


By Nick Bunker 


TWO DIRECTORS of London 
United Investments, the spe- 
cialist insurer, foiled for 10 
years to reveal in its published 
accounts that they were share- 
holders of a US company called 
Russell Reinsurance Services 
which had business links with 
the group. 

The two men, Mr Ronnie 
Driver and Mr Peter Wilson, 
are chairman and deputy-chair- 
man of LUI, and among the 
best-known executives in the 
insurance company market 
clustered around Lloyd’s. 


Shares to Russell Re owned 
by the two men and a reared 
associate, Mr Harold Weavers, 
have now been handed over 
free to LUI itself; togetter wrtfc 
a c ash dividend of $300,000 
(£182,000). Russell Re. had 
£525,000 of net assets att nmtt - 
aWe to the three me n' s shares. 

The report says that whether 
B issau was a subsidiary o f LUI 
before -1968 was “not free from 
doubt.” If it was not a suram- 


iaiy tb^gb; then under com - 
pany lawMr Driver's, MT Wil- 
son’s and Mr Weavers's 
interests in it should have been 
notified to their fellow direc- 
tors. 


However, according to LUTs 
1988 a r^bat report, published 
this week, their connection 
with Michigan-based Rnssell 
Re has been the subject of an 
investigation by the group’s 
other directors^ who Include 
Prince Michael of Kent, the 
Queen’s cousin. 


because “we are very to®*** 
people and we have always 
done our best to disease aU 
relevant information. He said 
that he and Mr Driver and Mr 
Weavers had never received 

any benefits, expanses or safer 
lies from Russell Be. 

Since January, LUTs stares 
have more than halved from a 
high paint of 137fr to a low of 
65p yesterday, mai nly b ecame 

of a 40 per cent stamp ta us 
pre-tax profits to ^ 

Iteais about its exposnre to US 
TiahfHty insurance cteftns . 


There were tsanwigOTsJa 

■fee nonnal comae of business 
Stwwtttbese US company 

SdSuH wWa«y. w* 

brook Insurance, based 


Mr Wilson said last night 
that the failure to mention 
Russell Re in previous annual 
reports was purely an over- 
sight. It bad been brought into 
the 1988 accounts, he said. 


Russell Re now operates. as. 

an agent for FirstReinsuraiKe 

Company of Hartford, an IdH 
subsidiary- The RimseU story 
dates back though, to 19TT, 
when it was incorpo rated m 
Mif-hip m to manage nusmess 
on behalf of US insurance con* 
panics. 


En rer losses from the business 

which Russell u nde rwrote on 
their behalf. 

The reportshows that Mr 

Driver, Mr Wilson. for- 

mer business associate, Mr H S 
. Weavers, helped setnpRns^ 
Re in 1977 and subscribed 
110,000 for 500 o f its initial 
ottering of 

shares were held by a US la w- 
yer as nominee, bid: fo Decem- 
ter 1988 they said that they 
“did not regard 
having any beneficial intact” 
in Russell R^sbar^ 'IJs kd 
to the investigation by the rest 
of the bond. 


Coates Bros warns of interim profits fall 


By John Ridding 


SHARES IN Coates Brothers, 
the inks and resins manufac- 
turer, fell 17p to 283p yesterday 
after a warning that profits for 
the first half of the year would 
not CTftggri those for the same 
period in 1988. 

At fee wnrami meeting; Mr 
John Yonngman, chairman, 
said that his cautions outlook 
when the 1988 results were 
BnnrnmrAri in March had been 


borne out by results far the 
first quarter. 

In the UK market, which 
accounts for about 30 per cen t 
of sates, there was weakening 
demand, prompting continued 
pressure on ma rgin s. 

Mr Joseph Darroch, finance 
director, said that fee company 
had been caught between the 
continuing rise in raw material 


costs the downward pres- 
sure on prices from its retail 
sector customers. 

Although the group's 
operations in Africa, South 
East Asia andBurope were 
reported to be performing weft 
generally, Mr . Yotmgman said: 
*Tf: current trends continue, it 
is unlikely that pre-tax profits 
for the first half will exceed 
Hast year's level, even includ- 


ing a fuE stx months contribu- 
tion fromLonifieux-” 

Lonflteu*. -the French inks 
manufacturer, was acquired in 
January last year from Qnce ut , 
the French state-owned chemi- 
cals group in return for a 4) 
her stake in Coates. Last 
year the addition helped boost 
profits for the year by 67 per 
cent to £34An. 


Pearson joins Lazards in purchase of 
£100,000 stake in Tri-Service Press 


By John Ridding 


Mr Yonngman said that, 
despite bis caution, the “fithar 
tfon is due to changes in mar- 
ket co nditions and I remain 
optimistic about the groups 
prospects in the longer term 
and the benefits of the LorrU- 
leux and Orfcem relationships”. 


THE PEARSON Media Fund 
and Lazard Brothers’ Defence 
Fund have jointly taken a 30 
per cent stake in Tri-Service 
Press, a publishing and infor- 
mation service which speci- 
alises in aerospace and 

The two investment funds 
are paying £100,000 for the 


stake. In addition they are 
injecting £650.000 into fee com- 
pany to finance Tri-Service s 
acquisitio n and product devel- 
opment programme. • . _ • • 

Tri-Service, which was estab- 
lished in July 1988 by forma: 
executives of Jane’s Publish- 
ing, is planning a range of 
books, -newsletters, magazine s 


and videotape publicati on s- Mr 
joremy Gambrill, ma n a ging 
director, said: “A major acqui; 
srtion wffl be finalised shortly. 

Tire £30m Pearson Media 
Fund was set up in 1988 by the 
Pearson Group, publisher of 
fee Financial Times, to make 
equity Investments in Inform*- 
tiourrelatedbusinesses. 


According to the company, 
demand was fairly good In tire 
synthetic resins business and 
the prices of raw materials for 
resins were beginning to ease. 

Following tire warning, how- 
ever, analysts downgraded 
their forecasts for the current 
year from £36m to about 
£34J>m, tire same as last year. 
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You’ve known us in the past as 
Geoffrey Morley & Partners Limited 


Directors and Fund Managers 



Michael Adams Peter Henderson 
James Bond Robin Key 

Charles Brand Ian Meats 

David Duncan Brian Peters 
Tim Gillingham Norman Pilkington 
Roy Hatt Peter Warwick 
Jameg West 


Globe Morley Limited 


Globe House, 4 Temple Place, London WC2R 3HP 
TeL- 01-836 7766 Fax: 01-240 0841 Telex: 24101 
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Glamor slides further into red 


By John Thomhlff - 


GLAMAR GR(SUP, the 
Leeds-based hosiery supplier at : 
which Mr Stsphm Barker, the 
former managing director - of 
Albert fisher Group, staged a 
management Jr bny-tn -titto , 
months - agji, yesterday 1 
announced that it had moved 
degoer into loss. 

The company- recorded a 
pre-tax loss is £164,000 to the ~ 
year to Macqh .31, compared 
with a pre-tax profit of £L06m 
in the corresponding period. At 
the Uterlm stage, v losses 
amounted to £30,000. Reorgani- 
sation costs and other ^non-re- 
curring items amounting to 
EXTL50O were included: in the 
fosses aniibunced yesterday.' 


Minorco to “ r * 
appeal against 
US court I 

decisions / 

ByJCnoneth (foodm. 
Mining Correspondent 

MINORCO, - -the-/ South 
African-controlled investment 
company, has entero appeals 
against the rulings py a New 
York judge which prevented 
ft from. complains its 
£3.5lm bid fon Consol- 
idated Gold Ftlds, the 
diversified •TO mining, 
group. 

However, Hbwco said this 
did not mean ft hm decided to. 
fight the US anii-trust ease 
through to the /end. -If had 
acted this w«k because 
the time-limit for entering 
appeals was! about r to 
expire. / . l. : - 

The company/is . to -hold- an 
urgent board neeting in mid- 
June to discuss its future pol- 
icy towards CqosoHdated Gold 
Fields in which it still 
has a 29 p/r cent Share- 


Turnover dropped sharply 
from £&34m to £SL22m. Losses 
pet . share amounted to -1.42p 
against eatnings of 9^4p previ- 
ously. An extoaonthuizy. debit 
of £20,000 represented flotation 
costs for a rights issue. 

Mr • Barker said that, 
although: a significant down- 
turn bad been expected, addi- 
tional unforeseen factors .had 
affected ; trading.. Reduced 
orders from a major customer. 
Gateway, the supermarket 
hhain - and delays in launching 
its Classics range >m»h hart an 
impact: ... . . 

■Despite the fosses; Mr Barker 
said he regairied-fhe 1 prospects 
for the group to be "extremely 


Appleby Westward shows 
69% rise to £1.62m 


APPLEBY WESTWARD Group, 
the west country grocery 
wholesaler which came to the 
OSlT'in Juhe'Tast year, 
reported a 69 per cent rise in 
" pre-tax -juafits^for: the -year to- 
February 28. 

The -group,, which also has. 
interest* in shopfitting,, grid ■ 
refrigeration arid commercial 
vehicle repairs and servicing/ 
saw. taxable profits move'up : 
from £960,000 to £L6hn. This/ 
result : was strode on turnover • 
ahead 32 per emit at £47.99m . 
(236.47th).; .. . . •" '• 

Interest receivable jumped to 
£138.000 (£5,000) and, after tax 
of £591,000 (£324,000), earnings 
worked through at 18J5p (l2Jp) 
per share. The directors have 
-recommended an initial- final - : 
dividend. of, 4L5p to make fL5p . 
for the year. . • * ... 

Mr 'Roger ’ Harvey, chairman, 
said that the concept cf conve- 
nience stores was now well 
established and independent 
retailers in Spar and VG .4- the 
nTuririfi to which it supplies gro- 


ceries — have a sound fixture. 
He added that there were still 
areas in the south-west where 
Spar and VG did not operate, 
and that offered scope for fur- 
ther progress. 

He said that the south-west 
continued to be a fast develop- 
ing area with a growing popu- 
lation arid the company was 
wen placed to take advantage 
of these c&cumstances. 

Third Mile Inv rises 

Third Mile Investment, a 
special, situation investment 
dealer, lifted pre-tax profits 
from £383,583 to £408,582 in 
1988. Turnover expanded 14 per 
cent to £&28m. 

Earnings per share were 
10.1p (12.6p), and a proposed: 
final dividend of 2.05p lifts the 
total to 3J5p (3-3p). 

Mr Jack Rice is due to hand 
over the chair to Mr Martyn 
Rose after the pending annual 
meeting. 


COMPANY NEWS IN’ BRIEF 


CIRCES had started the COOKSON GROIIPis acquiring marki 

year well, /'Mr John Milne, . . Aldevieime of Folties,'Frence. tfons. 

tfaid in his annual Aide vienne produces alnmin- L AM E 
report The mild winter had torn and zinc ingots and alloys, from 
enabled cement operations to principally: from scrap uiateri.- follow 
continue to be exceptionally als. for ind ustry, v all res 

busy. He expected the momen- FH FYFFES: United Brands is per ce 
tum of the parts of the con- converting its £6~5m worth of compl 
struction industry in which the FIT Fyffes convertible prefer- 6,464 
company was involved to . be ence . shares into 13.79m ordt Offer ; 
maintained throughout the nary shares, bringing its hold- -LESL. 
year. mg to 1&5 per cent reacm 

CANNON STREET Invest- FORD -SELLAR Morris Proper- chase 
mentis subsidiary, Direct Win- ties has e ychan ged conditional wome 
dows (York), has acquired missives to acquire C&A’s subjec 
Southend-based Inca Glazing store and office investment in accou 
Systems for an initial consider- ..Union Street,. Aberdeen,. for consul 
ation of £l.67m cash. Addi- . riibre than fiSfELTPhe ptudbase £2.6m 
tional consideration is payable was being undertaken in con- deferr 
in instalments based on Inca’s , junction with' Glendorlc Prop- £l^5u 
profits record over the next erties of Glasgow. ' t 18 ™ 

three years, up to a nunrlmiiiB - GAELIC -RESOURCES has m tb£ 
total of £5m. acqufred an option to purchase 1988, a 

CHRYSALIS GROUP: Pursuant a 51 per cent interest in BDL of £8i 
to the arrangements for the Systems, a private designer yeaf- 
acquisition of Lasgo. and manufacturer of electronic PLAS 
announced In December 1985, systems. Gaelic wffl bid for 100 The o 
the company has now acquired per cent control by offering 20 nation 
from the vendote - PA Lass- of fipjnm shares foraadiBDL owns, 

man a director cf Chrysalis, share. 

SmbShJ- the remain- . KENMABE RESOURCES:. duff 
ing 12^ per cent of the share Resources has exercised its STAN! 
napttqi of Lasgo for a consider- entire remaining option over has sc 
ation of £762,678 in cash and 2J9m shares bringing total of taint 
£624,010 in 10 per cent redeem- I£tm into company. Shares forfill 
able unsecnredloan stock 1990. issued as a result placed at agems 


market prices with institu- 
tions. 

LAMBERT HOWARTH: Offer 
from Peter Black accepted as 
follows; acceptances valid in 
all respects - 31499 shares (0.6 
per cent), and acceptances not 
complete in all respects - 
6,464 shares (0.1 per cent). 
Offer extended to June 5. 
-LESLIE WISE Group has 
reached agreement for the pur- 
chase of All That Jazz, a 
women’s wear manufacturer, 
subject to contract and an 
accountant’s report. Initial 
consideration is approximately 
£2.6m, with a profit-related 
deferred payment of up to 
£1.25m. All That Jazz made 
trading profits of some £600,000 
in the year to end-September 
1988, and has warranted profits 
of £800,000 for the current 
year. 

PLASTIC CONSTRUCTIONS: 
The offer from- Glynwed Inter- 
national has closed. Glynwed 
owns, or has received accep- 
tances totalling 5.72m shares 
(99-8 per emit). 

STANCO EXHIBITION GROUP 
has sold the entire issued capi- 
tal of Product Display Systems 
for £10,000 to its existing man- 
agement. 



To tbe Holders of 

SGUm AUSTRALIAN FINANCE 
(HONG KONG) LIMITED 

U.S. $100,000,000 issue amount of 
10% Guaranteed Variable Redemption Amount Notes Due 1989 

- NOTICE IS ffi!R^Y--GIVEN, that pursuant to-tbe provisions of the Fiscal Agency 
Agreement dated as of May 30, 1986 providing for the above Notes (the NotesJ) and 
SndSon 6 of the No.tefcjhe Redemption Price upon Maturity has been determined to be 

U.S. 87,547.67 per US. $10,000 principal amount. ■ . . 

SOUTH ALSTRAUANiT2VANCE(HONG KONC) LIMITED 

By: Morgan Guaranty Dust Company 

Dated: May 19, 1989 • . , 


‘Good year all round’ 
sees Bank of Ireland 
advance to I£128.5m 



By David Barchard 

THE BANK of Ireland made 
pre-tax profits of I£ 128.5m 
(£108m) m the year to March 
31, a rise of 18 per cent on the 
previous year. 

The outcome would have 
been £159-5tn, but for an excep- 
tional charge of £31m for 
redundancies and other staff 
changes as part of a cost cat- 
ting exercise. 

However, this year there was 
no provision against develop- 
ing country sovereign debt. 
Last year the bank made provi- 
sions of £23-3m- 

Mr Richard Keating, head of 
t he bank’s UK arm, tb w t 
the result reflected “a very 
good year all round" for the 
group; Retail operations in the 
Irish Republic, where the bank 
has a 43 per cent market share, 
had been particularly profit- 
able. 

Lifetime, the insurance sub- 


sidiary, had a very good first 
year, Mr Keating said, and had 
contributed £7m to group prof- 
its. 

Total assets rose 25 per cent 
to £Ubn, reflecting the acquisi- 
tion of First New Hampshire 
Banks. Total capital resources 
increased same 20 per cent to 
£889 Am. 

The bank’s capital adequacy 
rations under the BIS guide- 
lines now stand at 6^ per cent 
for Tier I capital (3.6 per cent) 
and 10.4 per cent for total capi- 
tal (12.1 per cent). 

Operating costs rose only l 
per cent to £236.5m. a level 
which Mr Keating said was 
very close to the levels of the 
major British clearers. 

Earnings rose by 9.6 per cent 
to 33 .Ip. A total dividend of 
12.5p (lL75p) is recommended 
for the year, A one-for-three 
scrip issue is also proposed. 


BMP hits back against 
BDDP’s account queries 


favourable*. In March, £285m 
was raised through a rights 
issue, and the company had 
taken its first step in imple- 
menting Its new expansionary 
strategy through the proposed 
acquisition of Triad Leather, 
he said. 

"Both the hosiery and 
leather markets are highly 
fragmented and we see an 
’opportunity to consolidate in 
these two areas. We have a 
number of acquisitions under 
review,” he said. 

The Glassies range was suc- 
cessfully launched in Decem- 
ber and Glamar was now trad- 
ing at a profit, Mr Barker 
added. 


By Nfldd Taft 

MR MARTEN Boase, chairman 
of Boase Massiml Pollitt, 
yesterday hit back at the 
accounting queries raised 
aarMw in the week by BDDP, 
the Paris-based agency group 
which 
is waging a £ll&5m bid battle 
for BMP. 

In a letter to Mr Jean- Claude 
Boulet, bead of BDDP, he 
says that certain reorganisa- 
tion costs were taken below 
the line in the 1988/9 figures 
because they "foil outside the 
ordinary activities” of the com- 
pany and are not 
expected to recur frequently or 
regularly. 


He also maintains that 
"BMP’s policy is not to assign 
values to purchase consider- 
ation which is contingent 
upon the occurence or non-oc- 
curence of uncertain future 
events". 

And with regard to the cer- 
tain sums paid to the 
vendors of Granby Marketing 
Services - which had been 
queried by the bidder — Mr 
Boase says that they fell 
below the level at which an 
announcement was required. 

“My colleagues and I are 
fully aware of our responsibili- 
ties as directors,” he adds 
tartly. 


Gerrard & National 

HOLDINGS PLC 

Results for the Year ended 5th April, 1989 


1989 

PROFIT FOR THE Year £1.695m £7.008m 

Total Cost of Dividends £2.060m £6.85 1 m 

Disclosed Shareholders* Funds £87.ii8m £92.4 14m 

Total ASSETS £3.274.S45m £4,667.639m 

GROUP PROFIT FOR THE Year Group profit for the year ended 5th April, 1989 
amounted to £1,693,000 compared with £7,008.000 (after a transfer to inner reserves last 
year). The Profit figure has been struck after providing for taxation and minority interests. 

DIVIDEND a final dividend of 15.5 pence (1988 15 pence) is proposed. This, together 
with the interim dividend of 3 pence ( 1988 3 pence), will make a total distribution of 18.5 pence, 
an increase of 3.8 per cent. The proposed dividend on the ordinary 25p shares will be 
payable to shareholders on the register as at the close of business on 2nd June, 1989. 

DISCLOSED SHAREHOLDERS’ Funds The Group’s disclosed shareholders’ funds at 
5th April, 1989 amounted to £87.1 million compared with £92.4 million last year. 

TOTAL Assets Total assets stand at £3,275 millio n compared with £4,668 million in 1988. 

The year been one of the most difficult in the Group's history. At the interim stage 
last October shareholders were informed that the Group had earned a modest profit in 
the first six months of the year despite eight successive rises in United Kingdom clearing 
bank base rates from 7.5% in early June to 12% by the end of August. In November, 
unexpectedly buoyant retail sales and very bad trade figures led to a further rise in 
interest rates, this time from 13% to 13%. This move was not anticipated and losses were 
sustained. Since the end of 1988. though base rates have remained at 13%, there have 
been several occasions when the market expected them to rise further. In these difficult 
conditions there was little scope for profitable trading. 

The Group's banking business has been gradually built up over the last decade and 
although previous contributions to profits have been relatively small the ground work laid 
in those earlier years has led to a contribution to Group profit this year large enough to 
offset the losses in trading activities. 

Gerrard & National Securities Limited, the gilt-edged market maker, made a small 
trading profit for the year but did not fully cover attributable e xpen ses. . 

GNI Limited, the financial futures and commodity broking subsidiary, has had another 
good year with profits increasing by over a third. 

Gerrard Vivian Gray the stockbroking subsidiary, was affected by the low 

volume on the London Stock Exchange during 1988 and traded at a loss. However, during 
the year the move to new offices and the installation of new computer systems were 
completed, and the company is now ready to take full advantage of any con tinuati on of 
the recent improvement in trading conditions. 

Although this year can only be described as disappointing the Group remains strong 
and in a good position to take advantage of opportunities as they arise. 

18th May, 1989 

Gerrard & National 

HOLDINGS PLC 

32 Lombard Street, London EC3V 9BE. TeL 01-623 9981 


1988 

£7.008m 
£6.861 m 
£92.4 14m 
£4, 667.639m 



the new 

Docklands swinger 



Birse has secured the prestige £I0m contract 
to build the new swing bridge and approach roads over 
the Royal Docks entrance lock in LondonSs Doc k la nd s. 

The concept of the bridge, and the typical 
Docklands’ care for the quality of the environment is 
a fair match for the dedication of Birse to improving 
the quality of construction. 

Other Birse projects include motorways, 


bridges, superstores, factories, docks, jetties, water- 
works, railways, private housing and property 
development. 

Birse success has been built on the recruit- 
ment, training and development of high quality 
management, and is demonstrated by the rise in 
group turnover from Elm in 1976 to approximately 
£185m in 1989. 




Wt AIM lO BE 
THF BEST BUILDERS IN BRITAIN 
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UK COMPANY NEWS 


UNITED FRIENDLY 

INSURANCE PLC 

Results forthe year ended 31 December 1988. 


* Exceptional general business profits, helped by favourable 
weather conditions, of £4.0m (1987 loss £0.2m) 

* Pension business and new range of industrial branch 
policies successfully launched 

* Increased bonuses to industrial branch policyholders 
resulting in increased transfer to shareholders of £5.9m 
up £2. 5m 

* Pro tax profits up 58% and dividend increased by 25% 


Premiums - Life 

General 


Profit before tax and 
employee profit sharing 


Attributable profit 


Dividend 


Earnings per share 


£110.9m 
£ 54.5m 


£16.79m 


£12. 63 m 


31.25p 


79.60p 


£104.8m 
£ 53.4m 


£10.79m 


£7.17m 


25.00p 


45.1 8p 


Copies of the 1988 Annual Report may be obtained from the Secretary, 


United Friendly 

INSURANCE 

United Friendly Insurance pic, 42 Southwark Bridge Road, London SE1 9HE 
Telephone: 01-9285644 
A Registered Member of LAUTRO 

The contents of this advorhooment, foe which the directors or 
United Friendly Insurance pic are solely responsible, have been approved forthe 
purposes of Section 57 of the Flnonctel Sendees Act 1986 by 
Price Wbtertiouee as authorised persons. 


Stead reopens talks with Clayform 


By Andrew HiH 

STEAD & SIMPSON will today 
reopen talks with Clayform 
Properties, which last year 
failed in its £108m bid for the 
shoe retailer and motor trader. 

The property group’s hostile 
offer lapsed on July 16, but 
Clayform held on to 41 per cent 
of Stead’s voting shares, which 
It had bought before or during 
the bid. 

Since then it has added 
another 2 per emit to the stake 
- the Twayimnm allowed under 
the Takeover Code - but can- 
not mount a new bid until 
after July 17 of this year, 
mil ena the Stead board agrees. 

In a letter to shareholders 
sent yesterday. Stead said it 
wished to clanfy the situation 
well before July. 

Mr Peter Gee. the shoe 
retailer’s managing director, 

Ocean Wilsons 
improves to 
£8.02m 

Ocean Wilsons (Holdings), 
which has a portfolio of UK 
investments and owns a tug 
operator in Brazil, announced 
a rise in pre-tax profits from 
£7 .55m to £S.02m for 1988. 

The company said it had 
adopted the practice of using 
the mean of opening and dos- 
ing rates of exchange in tran- 
slating the Brazilian ammnt 
into sterling. Some £7.68m of 
profits this time came from 
the Brazilian operations com- 
pared with £6 .99m. 

A dividend of 2p Is pro- 
posed for an unchanged L5p 
totaL Earning s per 20p share, 
excluding non-remltted earn- 
ings, worked through at 2.68p 
(2.65p). Turnover fell to 
£46.49m (£59. 78m) and net 
asset value stood at 54.91p 
(55.25p) at the year end, com- 
prising UK 27. Ip (27.47p) and 
Brazil 2741p <27.78p). 


s aid yesterday: "We are not 
looking to sell the company 
but obviously we will be 
looking forward to hea r ing 
what they have to say." 

He added: “I have had sev- 
eral discussions [with Clay- 
fonnj through the year, but we 
feel that for the benefit of 
shareholders employees, 
we ought to get a dear state- 
ment of f Clayform ’s] intent 
turns." 

Last year’s offer valued the 
group at £106m, £10m below 
the value claimed by Stead for 
its assets — retail properties 
which Clayform believes 
should be run by a property, 
specialist. 

Those properties are being 
revalued and a new figure 
should be published later in 
the summer, when the com- 
pany’s results for the year to 



Peter Gee, Stead’s man a gi ng 
director: not looking to sefl. 

March 31 appear. Mr Gee said 
he thought any offer pitched 
below asset value would be 


rejected. 

In spite of the platform of 
shares built up by Clayform 
during last year’s bid. the prop- 
erty group only won accep- 
tances from holders of L83 per , 
cent of Stead’s ordinary shares. 

Mr Gee said yesterday he 
was more confident than last 
year that ordinary sharehold- 
ers, many of whom ar e priv ate 
Investors, would rally round to 
defend the group against an 
unwanted but 

Ktoqri aim has a large c l a s s 
of non-voting ‘A’ shares, day- 
form received acceptances last 
year representing 35.2 per cent 
of the non- voting equity. 

Stead's ‘A’ shares closed up 
7p at 15lp yesterday, and the 
ordinary shares rose 50p to £18 
— valuing the whole c ompany 
at £114m. Clayfonn's shares 
dropped 5p to 314p. 


Food scares 
crop Carr’s 
Milling to 
£760,000 


Dominion sells property arm 


By John ThomhiH • 

DOMINION INTERNATIONAL 
Group, the financial services, 
property, and natural 
resources company, is selling 
Guardian Investment Holdings, 
its Hong Kong-based property 
management subsidiary, for 
£ g.pm . 

The buyer is Southwest- 
Resources, the USM-quoted oil 
and gas company in which 
Dominion h as a 19.6 per cent 
stake. 

Southwest will pay for 
Guardian by issuing 85m new 


shares at 8p apiece. The com- 
pany is also planning a five- 
for-two tights, issue or 130.23m 
shares, also at 8p, to raise 
£9.70. 

Dominion has agreed to take 
up its full entitlement of 2SJjm 
shares under the issue and to 
underwrite a farther 24.5m 


With the shares gained from 
the disposal of Guardian, 
Dominion may end up with a 
maximum of 145.2m shares, 
representing about 53.69 per 


Cyril Stein payments doubled 


Total payments to Mr Cyril 
S tain, chairman and chief exec- 
utive of Ladbrake Group, more 
than doubled to £601,000 In 
1989. hi the previous year, he 
was paid £281,000 by the hotels, 
betting, property and retail 
group. 


NOTICES 


to tbe balden of o*** 

FT 4t8jmjm 5* Bqotty Notes Doe 2003 of 

Yves Saint Lament S.A. 

and to the bokfcn of tbe Warrants of 

Yves Saint Lament Parfmns S.A. 

to sub scribe ordtar? sham of 

Yves Saint Lament S-A. 

Tbesc mtt few are published hi ™nwtinn with p ro p osa l s made by Kaaaafae Snot Lament SA. fXfSL"), Yves Saba Laurent S A (" YSL”) and Yves Saint Lament Par (time SLA. (“YSLP”) to 

am«d the terms of the above Notes and Warrants in tbe ««'<t of the restractoxins of CFSL and its tmbsk&anes and the p roposed Hiring of CF5L shuts on the Second MarcM of the Pads Stock Ex chang e 
In the Brat half or July 1989. Foil details of tbe lesanctaring and tpeiaoporoli are oont u ned loan Explanatory Memorandum dated 19th May, 19(9 copies of winch (togcxber with it&uad voting lastrn ct k m forms) 
may be obtained Aon Cede! and Euro-dear or any of the Paying or Warrant Agents listed below. 

Meetings of Noteholders and Warranthoklen «iU be held on 12th June. 1989 and. if a quorum fa not then present, adjourned rowings wOl be hdd on 29th Jane, 1989, at which BxtraortBnary Reaototfona wffl 
be prop o s ed to the proposals. Tbe proposals are conditional upon a number of matters as set out in detail in the Explanatory Mem oran dum. Neither Extraordinary Resofattion is. however, caodMonal 

on the other Extraordinary Reso h alcn being pawed. If passed, the Exuam fllnary Rmo ta ion of Nocdtdden will be binding on all Noteholders and all holders of Coupons relating to the Nota and the B ninutdiito y 
Resolution of Warxaruholdere will be MncSog on all Waraantfaoldcrf. in each care whether or not premia at the relevant meeting or voting on the relevant Resofattion. 

The Notes " ' *- " 

The proposed amendments to the toms of the Notes no as foOowa:— 

(0 to replace YSL'sobBgmioo to deHver YSL ahnrrawfehmobBsaaontoddfrgqSLfeaaCCFSL having been converted baoaaod&ten com iwure/ft i f par aeStonfC“CFSLS.CA.") before dw ani e udui i iaii ala B cftbct). 
1.428 CFSL S.C.A. shares (as apposed to 3 J7 YSL shares) wiH initially be delivered for each FF 1,000 principal amonnt of Notes. It is therefore proposed to replace YSL’s undertaking to tue its best endcavoon 
to procure a Bating for fas shares on tbe Second Marche of the Paris Stock Exchange as eoon as practicable and In any event not later than 15th Nove m ber. 1993 with an undertaking erf CFSL S.CA to me its 
best endeavours to procure socb a fasting for its shares as socm as preeticabie and In any event not later than 31st December, 1990; 

(B) to offer Noteholders an additional “put** option to require repayment of Notes in cash at 109W of their nominal amonnt on 26th July, 1989 Crock option bring c x rrriwb l e betwem 3rd Joly and 17th Joty, 1989). 
The Warrants 

It is proposed to exchange die above Warrants on 28th Jtriy, 1989 for Bonsde Sauseripoou of CFSL S.CA. giving the ritfit to snbaaibe CFSL S.CLA. shares (the “Boas”) or alternatively to range the repurchase 
or the Warrants at FF 120 per Warrant. Further details are set out in the Explanatory Me mora ndum. A summ ary of tbe principal features of the Boos is as follows:— 

Entitlement ; 1 Boa wffl be Issued for each Warrant giving an ewiiriranem to subscribe for CF SL S.CA. shares at the rate of 2 shares for every 3 Bon* (subject to adjustment?. . 

Exercise Period; From 1st January, 1991 (or, if carter, from the date of listing of tbe CFSL S-C-A- shares) to 28th July, 1994. 

Subscription Price of CFSL SIC LA . Shorts oh EmkAc If the shares are fisted before 3 1st Dece m ber, 1990. the lower of 90% of the pobfic offer price and 90* of the opening price cm first Ha ri ng . If such fan* 
fa not obtained by then the subniption price wffl be FF <530. The subscription price may not be lower than the nominal value of the shares. 

Entitlement Adjustments; Pittddoaa comparable to those in the Warrants will apply to tbe adjustment of the number of shares to be delivered on ex ercise of Boos. 

Listing: It fa that the Bans wiH be admitted to the Second March* of the Paris Stock Exchan g e as soon as piaukaldc after tbe farin g of the CFSL S.CA. shares. 

NOTICE OF NOTEHOLDERS’ MEETING 

Nora* Is hereby green to tbe bolder* (the "NotEbo^de^»* , ) of the outstanding FF 495,000.000 5% Equity Notes Due 2003 (the ■’Notes”) of Yves Saint Lament S-A- (*‘Y5L”) wMcfa are o raritaied by the Trait 
Deed referred to below that a Meeting of the Note h olders wOl be hdd at tbe offices of BNP Securities Limited, 8-13 King wnSam Street. London EC4N 7EX an 12th Jane 1989 at 11 aju. (London, rime) for 
tbe purpose oT consderlng and, if titwght fit. passing the following Extraordinary Resolution: 

"That this Meeting of the bidden or the outnazxfing FF 495,000,000 5«f» Equity Notes Doe 2003 (the “Notes**) of Yves Saba Laurent Sj*l. (“YSL”) c omrinaeri fay the Treat Deed dated 20th November. 1987 
as amended by a sup plemental mat deed dared 14th November, 1388 (together tbe “Trwt Deed”) made between YSL and The Law Debenmre Trust Corporation pJ-c. (the ‘'TYmreO ** trnreee for the holders 
of the Notes (the “ Noteholders”) hereby: — 

(1) assents (subject to the oaodfakitM contained in the Explanatory Memorandum dated 19th May, 1989. a copy of which has been signed for i dentifi ca ti on by the C ha irm an of tbe Meeting) to tbe motfiPcarion 
of tbe Terms and ContBtkau of tbe Notes as primed on the reverse of them and fat Sc hed ule 1 to rite Trust Deed and to the provisions of the Trent Deed as set out In the draft Supplemental Trust Deed produced 
to this Meeting (a copy of which has been signed fen identification by the Chairman of the Meeting); 

(Z) sanctions every abrogation, modtikatiou, co mp romise or arrngeme&t in re s pect of tbe rights of the No teh o l d er s and the holders of the cou p on s trialing to tbe Noma agatasr YSL in ver t red in or rea nblag 
from tbe modifications referred to in iwuagtai i fa 1 of this Resolution; and 

(3) authorises and requests tbe Trustee to concur in the modific a ti ons referred to in par a graph 1 of tins Resolution and, in order to give effect to them, fonhwith to sa ccat e a S upplem ental Trust Deed In tbe 
form of the said draft produced to this Meeting with such amendments <jf any) to it as the Trustee shall require.” 

Tbe attesrfton of NotchoMess fa p a it krtart y drawn M the quorum twpdtwiuot s atmtfa **Vodog and femram” below. 

copies of the Trust Deed finefaxfing tbe Terms and Co n ditions of the Notes) and the Supplemental Trust Deed related to above are available for inspection at tbe offices of tbe Paying Agents specified b el ow . 
In accordance with normal practice the Trustee expresso no opinion cm the merits of the proposed m orflfirarinct s but has authorised it to be stated that it has ao objection to tbe Extiaordt o aiy Rceohrrian bring 
submitted to the Note ho ld er s for their c on tid nrari o n . 

Voting and Quorum 

1. A Noteholder wishing to attend and vote at the Meeting in person must prodnee at the Meeting either the Nore(s). or a vaHd voting certificate or valid voting cenificates tatted by a Paying Agent rebtiog 
to the Notefs) in respect oT which he wishes to vote. 

A Noteholder not wishing to attend and vote at the Masting in person may either deliver Us Notefs) or voting certificate* j) to the person wfac m be wishes to attend on bis behalf or gric votin g ;««»»»■ (gg 
a voting Instruction form obtainable from tbe offices of the Paying Agents specified below) instructing a Paying Agent to appoint a proxy to attend and vote at the Meeting in accordance with Us instructions. 
Notes may be deposited with any Paying Agent or (to the s a tfa fa cri o n of such Paying Agent) hdd to fas order or under its control by Cede! or Ettro-dear or any other person approved by it, not faux than 48 
hours before the time appointed for bolding the Meeting (or, if applicable, any adjournment of such Meeting), for the purposes oT ohorit ring voting certificates or giving voting Inreroaioos in raqjecx of the Meeting. 
Notes so deposited or held wiH doc be released until tbe first to occur of tbe ccoduriao of the Meeting (or, if app Ha t M e. any adjournment of sucb Meeting) and the amendet of the voti ng cerdflcateft) or, sot 
less than 48 hours before the time for which the Meeti n g (or. if applicable, any a djou r nmen t of sneb Meeting) is convened, the voting instruction receipts) issued in respect thereof. 

2. The quornm required at tbe Meeting Is two or more penwns ptmetn in person bohflng Notes or voting certificates or being proxies and holding or i gpnaend ngiu aggregate not leas than two-thirds fat principal 
amount of tbe Notes for tbe time being outstanding (as defined in the Trust Deed). If within 30 minutes from the time appoin ted for tbe Meeting a quorum fa not pr esun the Meeting shall stand adjourned to 
tire same time and place on 29th Jane, 1989. At such adjourned Meeting the quorum shall be two or more p erso n s present in person holding Notes or voting cer tificate s or being proxies and holding or represent^ 
in the aggregate not less ihm one-third in prin c i pal amount of tbe Notes for die time being outstanding. 

3. Every question submitted to tbe Meeting will be derided an a show of hawfr unless a poQ is duly drrmmdr d by the C hau man of the Meeting or by one or more persons bafaSog one or more Notes or voting 
certificates or being proxies and holding or representing in tbe aggregate not less than two per cent, in principal amount of the Notes then outstanding. On a show of hands every person who is present m person 
and produces a Note or voting certificate or is a proxy shall have one vote. On a poll every person trim is so present shall have one vote in respect of each FF 1,000 principal «m,iw of Notes so produced os 
represented by the voting cenificates so produced or in respect of which be fa o proxy. 

4. Tnhfpmwt the Ex t raordinary Reaofanion reomrea a majority in ftPMor con s iltlna of uotlem than three-ooarteis of the votes caw. If passed, the Eafluawfinmw R rsnh il inn will ho Wn«B«y owl! tfae Nm to tiMBt g , 
whether or not present at such Mating, and upon afl the holders of the Coupons ap pe r t ainin g to the Notes. 

Ym Saint Laurent &A, 19th May, 2989 

NOTICE OF WARRANTHOLDEKS* MEETING 

Notice fa hereby given to the holders of the Warrants (the "Wtarams") to subscribe OrtSnary Shares of Yves Saint Laurent S.A. (“YSL”) famed by Yves Saint Laurent Parfuzas 5LA. (**VSLP**) and constituted 
by the instrument referred to below that a Meeting of the holders of socb Warrants wffl be held at the offices of BNP Securities Limited, &-I3 King WOhnn Street, Loodoa EC4N TEX on 12th Jane; 1989 m II » m. 

(I MAm rora< soon ihtrodtir as the Meetina of NotefaoldmrefiarcdUtabore has bemcx M lderedOT adidarnedl for the onroore of ca ns gl a r in p and, if thought fit. paMing ih* foflmging FarumBrnr. BMnhirin^ - 

“That this Mating of (he holders of the Waxranu (the “Warrants”) to subscribe Ordinary Shares Of Yves Saint Laurent SA. (“YSL”) issued by Yves Saint Laurent Parfiims SA (“YSLP”) aid 
by Instrument by way of deed peril dated 29th December. 1986 entered hno by YSLP and YSL as amended by mppfcmental instruments by way of deed poll dated 28th October. 1987 and 14th November, 1988 
(together the “Instrument”) hereby:— 

(1) of the Warrants for Bona deSotfcrmriand* Actions of Campng nj efiWCilreSlfllt Lament S-CAnpon and snbjcq 
Memorandum dated 19th May. 1989 and assents to tbe implementation of sucb proposal in accordance with those terms; 

(2) — nrtfirtgix every abrogation, modification, compromise or arrangement in respect of (be rights of the War ra n t hoklen against YSLP and YSL involved in or resulting from such proposal; and 

(3) a p proves the execution by YSLP nod YSL of the Third S up p lem e n t a l Instrument in the farm of the draft produced to this Meeting and signed far Identification by the Qi*™ of the Meeting.** 

Tbe attention of WanantheMen fa partiatiartr drawn to the qnowna re qefavt o rwi* are out 2n “Yodfag and Qsmw" Mew. 
Cfrp>mofih£ln«rmiK«i(inc fa di ng OKTcrnna ndC . nn tfitk ra qfUreWanaag)andttediaftTTtta5uppkrociMla mmi^ 

Turing and Quonoa 

1. A Warraatbolder wishing to attend and vote at the Meeting in pe r son mint produce at tbe Meeting either the Wamtu(s) or a valid voting certificate or vaBd voting certificates Issued by • Warrant Agent 
relating to the Warrants) hi respect of which he withes to vote. 

A Warrantbtrider not wishing to attend and vote at the Meeting in persoo may cither deliver his Warrantfs), or a valid voting artiQcuic(s) to the pe rson whom be wishes to attend ao hfa or give vocure 
instructions (ana voting iwtrnctioo form avaflable fnm theoEfices of the Warrant Agents specified below) instructing a Warrant Ages to appoint ■ proxy to attend and vote at tbe IVfeeting hi wwwdarorwidi to instruction*. 
Warrants may be deposited with any Warrant Agent or (to the satisfaction of mefa Warrant Agent) held to Its order or under k» control by Ccdcl or Euro-dear or any other person a p prov e d by it, mn later thro 
48 hours before tbe time appo i n ted for bolding the Meeting (or, if applicable^ any adjournment of such Meeting); for tbe purpose of obtaining voting oettificaea or giving voting instructions fat i wqwrr of the 
Meeting. Warrants so deposited or hdd will not be_ released until the firs to ocmr of the conclusion of tbe Meeting (or. if applicable, any ad joannaem of sucb Meeting) and tbeanmasder of thavoth^certificatefad 
or, not less than 48 hours before the time for which the Meeting (or. if applicable, any adjournment of such Mee tin g) fa convened, the voting instruction rcoript (s) ■— » «i in retp e ct thereof. 

2. The quorum required at the Meeting fa two or mote persons hoftfing Warrants or rating certificates or bring proxies and holding or representing in the not 1cm dm 75 percent, of such Warrants 

for tbe time bring re m ain in g unexariaed. If within half an hour from tbe time appointed for tbe Meeting a quorum fa not premia tbe Meeting shah stand adjourned to the same *■■«- and prince oo 39tb June, 
1989. At such adjourned Mating the quorum shall be two or mace persons present holding Warrants or voting cenificates or bring proxies and bolding or rcpn.ia.mlng in the over 50 pa «— » of ■>* 

Warrants so held or represen ted 

3. Every question submitted to tbe Meeting will be d e cided on a show of batnfa unle ss a poll fa dtSy de mande d by the Chairman of Use Meeting or by ouc or more p erso ns bolding one or more Warrants or 
voting cenifiosics or bring proxies and holding or repr esentin g hi the aggregate aot leas dan two per can. of the Warrants then remaining unexerciscd. On a show of hauda every person who b present and prodneos 
a Warrant or voting certificate or is a proxy shall have ooc vote. On a poh every person who is present shaD have one vote in respect of each Warrant so produced or t epresemed by tbe voting certi&aae so produced 
or in r es p ect of which he is a proxy. 

4. To be pamed. the Extraordinary Reso fa ttion requirea a majority in favour consfating of not less than 75 pa cent, of the vows cast- If paired, the Extraordinary fteso h ii i oo wffl babindu^ on all thc^ Watra o tboMc is . 
whether or not present at such Mating. 

Yves Saint Laurent Parfums SA Yvra Saint Laurent SA. 1 9th May. 1989 

Paying and Warrant Agents 

Badara Trust Company, 1 Appald Street. BnadpRt, London EC2A ZHE. 

Banqae Internationale fa Luxembourg S-A., 2 Bonfavaml Royal, L-29S3 Lnxxmbotirg, 

Credit Sofas, Paadtplnfr 8, CH-8821 Zorich. 

YSL bsnaldfautww cacurpmaiod timfcr Fleuch few an l5ihSeptember. isgj, expiring, unless extended, an 15th September. 208Q. Bcgbtaed office: 3 Avenue Maceau,7Sl 16 Paris. SbarecuitahFF 909^42300. 
RCS number Paris B 322 579 Ml. YSLP fa zsoeUidanoHjme incorporated under French law oo JOUi May, 1954, expiring, unless extended, oo 30th May, 2083. Registered office: 28-34 Boulevard do Pore. 32521 
Share esfriml: FF 1.360, 992JW0. RCS.»JalKr:»bllHireB329 746 94S.TTasnn*ireha«ra*a ^p p m wvllwm < aahnriwdjwrm»irnrtlwpM»p«wrtnftlM.PW.icfeilfirevlnre l aw 


In Ladbroke’s annual report, 
pnhiiahftti yesterday, Mr Stein 
said all businesses were trad- 
ing well and that another good 
year was in prospect in 1988. 
Last year, the company 
increased pre-tax profits by 57 
per to £2S2Bm. 


cent of Southwest’s enlarged 
shar e capital. 

The Takeover Panel has 
a g reed to waive the obligation 
to make a general offer in 
ffr p qp circumstances, as would 
be the normal practice under 
Ride 9 of its code. 

Dominion has, in the past 
two years, reduced its bolding 
in Southwest from 59 per cent 
to 19.6 per cent and Mr Max 
Lewinsohn, deputy chairman 
of Dominion chairman of 
Southwest, indicated that it 
would still be Dominion’s 
long-term intention to reduce 
its exposure in tbe all and gas 
industry and to dispose of its 
interest in Southwest 

Southwest, which incurred a 
loss of £389,000 for the six 
nwwithg to September 30 1988, 
will use the new equity capital 
to reduce its debt It Is also 
hoped tha t Guardian win pro- 
vide a steady flow afincome. 


COMPANY 


APVr Chairman told 
shareholders at agm that the 
company expects to have 
another good year in 1989, 
though pr o fits would be znore 
heavily weighted towards file 
second half than in previous 
years as a result eg the timing 
of the p rin ti n g machinery busi- 
nesses sale and file receipt of 
the disposal proceeds. 

BEAR BRAND: Recent rights 
issue taken up in respect of 
5L98m shares 0B9.42 per cent). 
Balance of 6J5m shares sold in' 
market 

BOWTHORPE HOLDINGS: At 
the annual meeting Mr RA Par- 
sons, executive chairman, told 
shareholders that in the first 
four months at the year the 
order intake, sales and profit 
before tax were marginally 
higher than for the correspond- 
ing period Qfl988, but it would 
appear that higher interest 
rates were having the effect 
file Chancellor predicted. How- 
ever, he said that overall the 
group was on courseto achieve 
its target s. 

BRITISH DREDGING: Mr Fane 
Vernon, chairman, told annual 
meeting that trading condi- 
tions remained buoyant. He 
added that there were strong 
indications that the market 
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value of same of the group’s 
properties was substantially in 
excess of net book, value and a 
revaluation would take 
place. 

BTP has acquired R and D 
Latex Corporation for £3 Am 
cash and a further profit-re- 
lated payment of up to 
£710,000. 

W CANNING : Chairman told 
agm that group sales were cur- 
rently running in excess of 
ElOOm per year and Ganrien, 
which joined the group in Jan- 
uary 1989, was performing to. 
expectations, ft was board’s 
intention to reduce the dispar- 
ity between interim and final 
dividends. Accordingly, the 
i n t e r im - for 1989 will represent 
about 40 per cent of the total 
expected dividend for 
1989. ' 

EVODE GROUP now owns or 
has received acceptances for 
23^3m (6L6 per cent) of Cham- 
berlain Phipps ordinary shares 
and 110J6G2 (413 per cent) of 
the company's preference capi- 
tal. 

HEWDEN-STUART: Sir Mat- 
thew Goodwin, chairman, told 
aminai meeting that trading 
since the start of the year had 
been maintained at a hi^h 
level, with profits reumingm 


CONTINUED OVERSUPPLY In 
thechicten meat and egg mar- 
ket, allied to food scares 
resulted 1 In Jo^rim pre-tax 
profits a&Cazr’s Miffing Indus- 
tries fciimg 28 per cent from 
£9»4O0 60 £760,000. 

Tmnmer in the six months 
to March 4 Increased to 
£4&.l4m (£40. 97m). Earnings 
per share’ fell from I1.1P to 
&£n hot tfie interim dividend 
has been TTndntn* np d at 1.7flp. 

Directors said that the Dour 
ndH and bakery continued to 
prosper daring the period as 
did the engineering compa- 
nies. The agricultural compa- 
nies made a good contribution 
despite intense competition 
and the mild winter weather 
afffiw»ri n p demand for cattle 
feed. 

In the '.present six months 
the company continued to 
hade satisfactorily, apart from 
chicken m&at and eggs, direc- 
tors add. However they saw 
signs of recovery but they still 
expeeted that the conditions in 
the UK chicken industry 
would hare a significant 
adverse effect on profits in the 
second half . ’ 


Net assets^ at Witan 
rise to 16&9p 

Witan Investment Company 
reported net asset value, tak- 
ing prior charges at par and 
assuming fan su bsc ripti on of 
warxante, of I68^p per share 
at April 30, aganst 140p a 
year esfier. Per warrants it 
was 82!4g'(S3J>p).' 

Net profits for the year to 
end-Apifl came out at SlLSlnt 
(£9i75mL 

The directors recommend a 
final dbidend of 1.825p to a 
total foithe year of 2L125p, np 
from 2Jp last time. 


excess of the same period last 
year. 

UHL Si. Robert Clark, retiring 
chuirmai told shareholders at 
agm that aB five divisions bad 
a good lint quarter and while 
he thought 1989 might be 
harder tim 1988, he was confi- 
dent that the company would 
achieve farther reasonable 
growth. Hr Robert is suc- 
ceeded as Arirman by Sir Eric 
Fountain, b executive chair- 
man of Tasaac. 

IMPERIALfflEMICAL Indus- 
tries is hufiog the remaining 
50 per cell of Nurel SA, a 
Spanish fibnproducer, subject 
to Spanidt government 
approvaL Tfe value of the 
assets- beingacqui red is less 
than 1 par cot of ICTs assets. 
LAFOBIE INDUSTRIES (Hold- 
ings): Mr Rogr Bexon, chair- 
man, hdd annjal meeting that 
growth was sd to continue in 
current year.^Eh expection of 
peroxygens, core businesses 
performed ezhhnely wen and 
overall- produced an Increase in 
pre-tax profits!* almost 30 per 
emit. Group (vacations across 
a variety of chemical activities 
worldwide provided the benefit 
of making group less vulnera- 
ble to effects of specific eco- 
nomic events, be added. 


(II) CARR’S MIILiNG 


INDUSTRIES PLC 
Interim Statement 


Sales 

Leas Mar-company safes of 
products for repracsssing 

Safes to external 


6 Months ended 'tear ended 

4th March HltiFoth 3rd Seed. 

1989 1988 wee 

£*ooo irooo £>ooo 

46,137 40,967 82.445 


86^143 73,012 
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AB you ever need to know 


Profit before taxation 7B0 «0 1,876 

Catena ted t ax ation 17D i248 48 i 

Profit aftai taxation ggp 747 1 455 

Nat profit atbfbuttMa to 

thaOroup 590 747 1 , 41 s 

Eantinga par Onflnary Share 8 rtp ll.lp 20.8p 

The Dhectora announce unaudited Group profBs before tax of 
£760000 for the six months encied 4th March, 19^ down 23% on 
the comparable period last yean 

Our flour mlfl and bakery both continued to prosper as did our 
engineering companies. The agricultural companies made a 
good contribution to Group profits despite intense competition 
and the mild winter weather affecting demand for cattle teed. 

The Group's results for the interim period to 4th March, 1989 
however, was severely affected by reduced prices and volumes in 
toe chicken meat and egg markets. This decline, due to national 
tbeUKck!^ wasft rrti^acoete ralBd by unexpected food scares In 

The Group continues to trade satisfactorily apart from livestock 
Products (chickens, eggs, and pigs). Howevet; although we 
believe that the market is showing signs of recovery^ wo expect 
that the trading conditions In the UK chicken industry will continue 
to have a significant adverse effect on profits in the second half. 
Taxation in the 1988 interim comparable figures has been 

restated to reflect the actual tax charges. 

The Board has declared an interim dividend of 1.75ppor share 
(Interim dividend 1988 1-75p per share) on the OnSnary Share 
Capital of the Company. The Interim dividend which iriW cost 
£120£00 wiH be paid on the 20th June, 1969 to shareholders on 
the Register on the 6th June, 198a 
A copy of this interim report is being posted to aiJ shareholders 

and is also available at the Registered Office of the Company 

Carlisle, 18th May, 1989 ten Ci Carr (Chairman) 
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Pries^ Marians surges to £ 13 . 6 m 


By.Davld Walipr 
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PRIEST MARIANS, the West 
End property company which 
last year took over Loral Lon- 
don group, yesterday reported 
a surge in pretax profits from 
£3m to £13 -58m for the six 
months to March 3L _ 

The iflgure was swd&en by 
the safe of the group’s freehold 
interest in 48 Leicester Square, '. 
the profit on which was booked 
to. thte operating line. Net' 
income Iram investment prop** 
erties rose, from ■ £L68m tot-: 
£3J5m. 

The' company Said that the’ 
new rents for the Langbam . 
estate in London's West. End 
showed ‘‘satisfactory**, rates of 
growth. The figures included 


no contribution from Local 
London although the company 
has Sold 43 properties for 
£3I.25m since the bid went 

nmm^itymnliln April ' 

*• fa Tth« T gftfa the’ company’s 
■nonnalpractice at' the. interim 
stage, there- is no dividend, 
! nlthflng h the boind hopes to 
recthmhendra hi g her payout at 
theye^emL _ 


Interim-figures from a property 
company such as Priest Mari- 

tance than, a profits advance Is 
the. value of the awat portfolio. 
Of this, there was no due yes- 


WManis sells AEC in 
$40m management deal 


By Clay Harris - - 

AMERICAN ELEGTRONKL 
Components,. 3., USMhgttQtetfc 
company until ite-.tek*oyer?bpf 
Burgess i2nmgr:M\>Juag)&9Bfc 
1 i»r 'regained. Its ^hdspendencer 
and is tui-mng its sights tombs’, 
stock -market r- •• 

-Williams Holdings; - the 
industrial conglomerate. which 
was ABC’s third owner in- less 
than two years; sold it yester- 
day for ; 940m (£244m)to aman- 
agement-led company. . . ~ 

Williams had acquired AEC 
last year as part at. Pilgrim. 
House Cfcoup, the product of an. 
earlier merger :between Bur- 
gess-and RHP. 

ASC, based in Elkhart, Indi- 
ana, makes «electi±calswitche% 
and relays, primarily-- for the. 
motor : vehicle industry i- The 
buyout is 29 per cent owned 
by ABC’s management, with 
the rest held by institutional 
investors led-by MIM. • 

&QM was .the largest share- 
holder in the original AEC,. 
injecting it into American Oil- 
field Systems in 1985. Mr Chris- 
topher Mills of MIM, < who was 
on-the old ABC board andis is . 


•: m-v-f - 1 ;■ •.••..•■ 7 . 7 ;; 

director ef tire buy-out ydiicte, 
saJdtajdnrnito the USM.wae 
piaUrK^tWithtn two years,-- 
■ rgfaftrt company iicrijbehg.- 
hw^td aftwt -less flrtn "half 

thfev price paid byJtHrgess. 
Ma^afrmpW. han pot up ytm to, 

take a 29.per.cent equity stake. 

: MIM ls-once again dheJarg: 
est sharehnider, joined by two 
BE institutions and Chicago- 
based B&ker Fentress. - - . 

• In awls months to Septemr 
bereft 1988,^; AEC made profits 
of Slfim, .befor e tax ;!, in terest 
and exce pti o n al items, on luxre. 
over , of $48m. jfr.lfiQt mM, 

■ however; that* ABC expected to 
make protax profits of $6m in 
1989 and had -sufficient tax 
Tn*ay*t to ahe!ter$2Bm'6£ -fttttffe 
p rofits .-- ;-i 

WffliamsV disposal of-AEC 
follows the last month’s -£22.4m 
sale of -four ctf Eflgrim's BK- 
based specialist -engineering 
companies to B Elliott .. .. 

Wiibams intenda to sell all of 
Pilgrim except the fine detec- 
tion and suppression busi- 
nesses and ^icroswitch.mann- 
facture. , J . . 


terday and investors took the 
view that it would only be pos- 
sible to come to a dear picture 
on this in the autumn when 
the annual report is published. 
Analysts’ estimates of the asset 
value per share range from 
600p-700p. without any contri- 
bution from the £77 .7m Local 
London ■ acquisition. The 
shares, down lp to 454p yester- 
day. are at a very substantial 
discount should those -esti- 
mates turn out to be accurate 
and/or dealing* in the Local 
London portfolio turn Tn a 
large asset gain. But the dis- 
count is nndergfeindahle g l u m 
the City’s poor state of know- 
ledge, about tire company. 


Woodchester Invs 
In European 
joint venture 

By Andnmr.Hifl 

Two subsidiaries of British ft 
CommonweaBh Holdings 
per wstovned Woodchester. 
Investmentsand whofly^o wired? 
Atlantic Computers — are. .to 
set im a leasing -and finance: 
(deration In Europe. — . ’• 

- Woodchester, a Dublin-based 
leasing and finance company, 
revealed its intention of 
expanding in Europe when it 
announced a 78 per cent 
increase in 1968 pre-tax profits 
two months ago. 

Mr Craig McKinney, Wood- 
chester*s chairman, said: "This 
is the first major synergistic 
benefit that we have bad from 
our B&C relationship. It does 
demonstrate thafr W n«Wi«>dw 
and B&C are drawing closer.?* ■ 
The joint -venture, Wood- 
chester International, would 
enable the Irish company to 
use Atlantic’s European net- 
work of offices for “small 
ticket” leasing of item* such 
as cars and office equipment. 
It -is hoped that it would 

achieve mm™n«<ij famiiw w nf 

between l£2<wm (£i67m) and 
12250m by end-1989. 
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6 MONTHS 
..,,..>■6- . . ENDED 

"V 31 MARCH 1989 
. (unaucfited) 


■»i 'T-'Ja *V. 


TURNOVER 


15,060 


ENT 


9 MONTHS 
ENDED 
30 SEPT 1989 
(audited) 


11,270 


PROFTTBEFOR&TAXAtlON 

EARNING PER " - V : : 7 
ORDWARY^ARE ... 


‘THE ESCEllENT progress of last year has been 
maintained, trading continues at a buoyant level 
WITH All DISHSIONS experiencing heaethy DEMAND" 


GRAEME JACKSON 

CHAIRMAN AND CHIEF EXECUTIVE 
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Steering Reliant away from a breakdown 

John Griffiths on the two men who are shaking up the three-wheeler manufacturer 
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H eadlines scream- 
ing “Hundreds of tabs 
face axe" sprouted in 
t he Midlands press last month 
when it was disclosed that 
property developers Mr Chris- 
topher Johnson and Mr Carl 
Torpin were parking them- 
selves at Reliant Group, the 
Staffordshire-based sports car 
and three-wheeler maker, via a 
reverse takeover. 

On the face of it, the supposi- 
tion that Reliant’s dwindling 
workforce, now numbered at 
420, could be on the way to the 
sacrificial alter of asset-strip- 
ping |s pot i mrKHJmnhlp 

RAifemt need* for its main- 
stream industrial activities 
only about five of the 30-plus 
acres of l a»d it *hii ho l ds in 
and around Tamworth, Staf- 
fordshire. 

Production of the Rialto, t he 
plastic-bodied three-wheeled 
car the Pnhm j 

Hng BiwTwpftd to 2D00 a year 
from 15,000. The Scimitar SI 
snorts car, which was supposed 
to return the company to 
rtoiyg when it was launched in 
the mid-1980s with projected 
production levels of <MX)0-plus 
a year, is a styling and sales 
disaster. Only 200 were built 
last year. 

On the not infrequent occa- 
sions when Reliant has run 
into financial difficulties in the 

past, one of its first resorts has 
been to sell off more land - it 
mu* had mQTO *h«Ti 100 aCTOS. 
The company did «H gMly bet- 
ter than break even last year, 
after two successi v e years of 


But against such a dismal 
background, a final; igno mini- 
ous chapter of Reliant’s 50-year 
history - involving dismantl- 
ing the mnnn fa rf n ring capabil- 
ity and naing the company’s 
sites for commercial or residen- 
tial development - appeared 
not at all unlikely to locals. 

. Mr Johnson, a 41-year-old 
solicitor, and accountant Mr 


Turpin, 37, started building 
bouses as a sideline. They con- 
trol the Wiseoak and Belmont 
Homes property companies 
acquired by Reliant 

The two men emphatically 
deny the asset-stripping 
charge. “We were absolutely 
bloody ftxrions when the sto- 
ries appeared,” Mr Turpin said 
“We are in this to become. a 
broadly-based industrial as 
well as prop e rty group. There 
will be no jobs going at Reli- 
ant. And if you den t believe 
us, you’re not going to have 
too Jong to wait for farther 
proof that we’re serious.” 

He was speaking immedi- 
ately after shareholders in 
USM-quoted Reliant formally 
approved the reverse takeover, 
in which the car company is 
paying £I6Am for Wiseoak and 

Mniff nf hy iannfag d19Sm QeW 

Reliant shares to the vendors, 
nearly five nmw the number 
of p-ri gH wg shares. 

While neither the two part- 
ners nor Laird Group are pre- 
pared to provide fo rmal confir- 
mation, the “proof” is expected 
to tekp the form of Reliant's 

piTTY-hatm f mm the Tjrir ri Group 

of its Birmingham-based 
Metrocab taxi-making 
operations. 

The Metrocab, the first sig- 
nificant rival to the FX4 black 
taxi produced by Carbodles of 
Coventry, owned by Manga- 
nese Bronze Holdings, is pro- 
duced by Laird’s Metro-Cam- 
mell Weymann subsidiary. 
ATrmg with Iaurd’s other trans- 
port interests, it has been up 
for sale since late last year. 

The enlarged Reliant group 
is understood to be the firm 
front runner in the purchase 
stakes, with a strong probabil- 
ity that a deal will be 
announced over the next few 



The log ta behind gnrh a deal 
is fairly comp elling . A Reliant 
subsidiary already produces 
fiio taxi’s complete pi«g*k» com- 




The Reliant Schrritar SSI sports i 

posite body for MCW. Fabricat- 
ing the steel chassis and 
assembling the taxi would pro- 
vide extra throughput for Reli- 
ant’s pyigHng vehicle manufac- 
turing activities. 

With total annual “black 
taxi” market in the UK cur- 
rently at between 3,000 and 
4,000 units a year, Reliant, is 
understood to believe that at 
least 1,000 Metrocabs a year 
could be sold in the near 
future. 

However, unlike its FX4 
rival, the fan also lends itself 
to frequent major redesigns 
because of the low tooling 
costs for plastic parts. And 
with previously unavailable 
taxi features like air condition- 
ing potentially on offer, the 
thinking appears to be that a 
much larger slice of Car bodies’ 
traditional business might 
eventually be captured. 

Mr Johnson and Mr Turpin 
make clear that Metrocab 
would be only the first of a 
number of acquisitions of engi- 
neering and other industrial 
companies. “Our target is to be 
capitalised at £100m in three 
years’ time," insists Mr John- 
son. The pair concede that 
increasing affluence means 
that the three-wheeler market 
is probably slipping towards 

ortin<-Hnn although thp Rialto 

will remain viable as l on g as 


production stays above 1.000 
units a year, according to Mr 
Turpin. 

They are more optimistic 
about the Scimitar SI. A com- 
plete restyling and re-engineer- 
ing of this ugly duckling is 
being undertaken at the 
expense of Universal Motors, a 
New York-based importer and 
distributor of specialist cars. 

Universal has acquired the 
rights and licences to the car 
and will take at least 2.000 
units a year of the restyled S2 
model off the Tamworth pro- 
duction lines for sale in the US. 
The heavily revised car, a styl- 
ing prototype of which was dis- 
played at last year’s UK motor 
show, is to be fitted with a 
3-litre General Motors engine 
for North America. 

Reliant, in turn, is receiving 
a licence from Universal to 
make and market the vehicle 
throughout Europe. Mr Turpin 
and Mr Johnson insist that 
there should be virtually no 
additional cost to produce the 
European version, while the S2 
will help to fill out the capacity 
originally inKtailpd for the Si. 

All current and envisaged 
wiannfartnrmg activities are to 
be concentrated on one 11-acre 
site, ending what Mr Johnson 
openly deri des as “ridiculous" 
operating practices. 

Rialto bodies, for example. 


for years have been moulded at 
the Kettlebrook site, taken to 
Two Gates for assembly, back 
to Kettlebrook for detail work, 
then once again to Two Gates 
for storage. “They’ve covered 
12 miles before they're even 
finished, 1 * observes Mr Turpin. 

The pair intend to build fur- 
ther on the company’s plastics 
expertise by expanding both 
contracted business - Reliant 
makes Transit van roofs for 
Ford, for example - and devel- 
oping “in-house” products, not 
necessarily automotive-related. 

The plastics subsidiary cur- 
rently turns over £Sm a year 
and “we believe we can double 
that in the next couple of 
years”, says Mr Johnson. This 
may be achieved in part by 
buying complementary busi- 
nesses. 

They say they believe a 
sharp improvement in the com- 
pany’s financial performance 
can be fairly easily achieved by 
applying some of the manage- 
rial disciplines applied at the 
property businesses. For exam- 
ple. 80 of Reliant’s 420 work- 
force are in administration. 
Some of Reliant’s property 
assets are also claimed to be 
“seriously” undervalued. 

Wiseoak's reversal into Reli- 
ant came less than a year after 
the former was spurned by 
another quoted company. For 
17 months in 19S7 and 1988, 
Wiseoak was associated with 
Nash Industries, the Midlands- 
based engineering, construc- 
tion and packaging group 
which raised its stake to 30 per 
cent by last summer. 

However, Mr John Nash, 
owner of a 30 per cent stake in 
Nash Industries, was unable to 
convince other shareholders to 
back his plan to buy the other 
70 per cent of Wiseoak, and the 
ori ginal shareholding was «oi>i 
at a profit last October. Mr 
Nash was also the controlling 
shareholder of Reliant until 
the reverse takeover. 
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Page 3 Ayzuu ey China — A leading producer of fine bone 
china, the company became the 100th UK buyout of 
mnr p than fifl million. 

Page 14 Jeyes Group — Hie cleaning products group where 
CNWV arranged the buy-out ‘smoothly and efficiently, 
beating off tough outside bidders’. It has since been 
admitted to the USM. 
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employee shareholders. The warship builder has 
subsequently floated with a £50 raUtion valuation. 

Page 19 Soathnews - CNWV underwrote this buy-in 
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COMMODITIES AND AGRICULTURE 


Lords refers 
case to European Court 



By Tim Dickson in Brussels 

THE FUTURE was looking 
bleak last night for the Spanish 
owners of 95 deep sea Ashing 
vessels after the House of 
Lords decided to refer their 
plea to be allowed to continue 
operating as British boats to 
the European Court of Justice 
in Luxembourg. 

The controversial case has 
centred on the fishermen's 
fight to overturn UK legisla- 
tion designed to outlaw “quota 
hopping” - the practice by 
mainly Spanish vessels of reg- 
istering as British boats in 
order to qualify for the UK's 
annual catch quotas, distrib- 
uted under the EC’s Common 
Fisheries Policy. 

According to evidence pres- 
ented by the boat owners at an 
earlier hearing they are now 
likely to suffer "irreparable 
damage,” through being barred 
by the new British law while 
the Luxembourg court makes 
up its mind, and prevented 
under separate rules from re- 
registering their vessels under 
the Spanish flag. 

Reflecting the potentially 
adverse financial consequences 
of what he called "a most unsa- 
tisfactory result from the 
appellants' point of view,” Lord 
Bridge of Harwich concluded 
his judgement with "file hope 
that the European Court of 
Justice will, so far as the proce- 
dures permit, treat the refer- 
ence made. . . as one of 
urgency to which priority can 
be given.” Such references can 
in extreme circumstances take 
up to two years to complete. 

The issues behind yester- 
day's eagerly awaited verdict 
go far beyond the livelihood of 
a few Iberian fishermen. They 
touch on matters of fundamen- 
tal importance for the the oper- 
ation of the CFP, raise signifi- 
cant questions about the 
primacy of European over 
national law, and arguably go 
right to the heart of the sensi- 
tive political subject of British 
sovereignty. 

Moreover, while there wi 21 be 
relief in Whitehall that the 


Spanish fishermen's private 
case has been temporarily 
"kicked into touch,” the Gov- 
ernment is well aware that it 
faces a separate and poten- 
tially more dangerous legal 
attack from the European 
Commission. 

Quota hopping has been a 
nagging problem for the last 
two to three years - inspiring 
the odd heated exchange 
between member states in 
Council of Ministers meetings 
in Brussels - but the present 
legal and political battle is 
rooted in the 1988 UK Mer- 
chant Shipping Act, notably 
the clauses which say that any 
fishing vessel on the newly cre- 
ated fishing vessel register 
which came into effect on 
April l should be at least 75 
per cent British owned. 
According to the British "line" 
the flag of a ship is essentially 
concerned with the nationality 
of a vessel - just as every 
member state Is free to decide 
who are its own citizens and 
who should be allowed to carry 
its own passport. 

Moreover, say the British, 
almost all other EC countries 
have similar restrictions on 
ownership which In any case is 
justifiable given the objectives 
of the CFP. 

According to the Commis- 
sion, however, the new Act 
contravenes four articles of the 
EC's founding charter the 
Treaty of Rome - among them 
the right to free establishment 
throughout the Community - 
and last week the UK found 
itself in a new legal net when 
the 17 Commissioners decided 
to send out a "reasoned opin- 
ion” setting out their case and 
calling for immediate changes 
in the British law. If as seems 
almost certain, London refuses 
to comply with the order the 
Commission will start formal 
legal proceedings in the Euro- 
pean Court 

The case brought by the 
Spanish fishermen in the Brit- 
ish courts, meanwhile, has 
been running concurrently 


with developments in Brussels 
hut should be seen as a quite 
separate part of the story. 

The application was first 
made in file Divisional court 
which in a judgement deliv- 
ered in March decided to 
request a preliminary r uling 
from the European Court on 
the "substantive questions” of 
Community law. To the dismay 
of the Government, however, 
the judge granted a separate 
application for "interim relief,” 
saying that the "offending” 
clauses of the Merchant Ship- 
ping Act should not be applied 
to the 95 Spanish vessels 
-pending” the verdict of the 
Luxembourg Court That rul- 
ing, however, was overturned 
on appeal 

In yesterday's judgement 
from the House of Lords - on 
an appeal against the appeal - 
Lord Bridge commented that 
granting an order for interim 
relief "would irreversibly 
determine in the appellants* 
favour for a period of some two 
years rights which are neces- 
sarily uncertain until the pre- 
liminary ruling of the Euro- 
pean Court of Justice has been 
given. 

"If the appellants fail to 
establish the rights they claim 
before the ECJ, the effect of 
the interim relief granted 
would be to have conferred 
upon them rights directly con- 
trary to Parliament’s sovereign 
will and correspondingly to 
have deprived British fishing 
vessels, as defined by Parlia- 
ment, of the enjoyment of a 
substantial proportion of the 
UK’s quota of stocks of fish 
protected by the Common Fish- 
eries Policy. 

"I am clearly of the opinion 
that, as a matter of English 
law, the court has no power to 
make an order which has these 
consequences”. 

After examining EC law he 
says that it "embodies a princi- 
ple of English law that dele- 
gated legislation most be pre- 
sumed to be valid unless and 
until declared invalid." 


Platinum 
promotion 
effort urged 

By Kenneth Gooding, 
Mining Correspondent 

PROPER PROMOTION of 
platinum could add 2m troy 
ounces to annual demand - 
3.66m ounces last year - 
according to Mr Stephen Ellis, 
chairm an of ruipaia Platinum 
Holdings, a subsidiary of the 
General Mining Union Corpo- 
ration group of South Africa. 

At the w to p hI piatiTnim din- 
ner In London he pointed to 
four areas of potential growth: 

• Automotive catalysts - If 
US-style emission controls for 
cars were applied worldwide, 
the use of platinum in cata- 
lysts could double to 2.5m 
ounces a year; 

• Platinum fuel cells - If in 
20 years time only 10 mega- 
watts of electricity per lm peo- 
ple in the industrialised world 
were generated by these cells, 
800,000 ounces of platinum 
would be required; 

• Jewellery - More effective 
promotion of platinum jewel- 
lery could add another 100,000 
ounces to annual flgmanfl in 
five years time and double 
that level ten years from now; 

• Investment - If platinum 
made the same progress as in 
the past five years, 400,000 
ounces a year would be added 
to demand in five years time. 

Mr Ellis said expected 
increases In platinum output 
could add several hundred 
thousand ounces to annual 
production and this has raised 
some fears about oversupply 
of the metal during the 1990s. 

However, "I firmly believe 
that supply and demand for 
these (platinum group) metals 
will tend to achieve a balance 
in the long term,” he said. 

• Platinum crashed through 
the psychologically-important 
level of $500 an ounce yester- 
day. dropping to $491 at one 
point before bouncing back to 
dose at $499 an ounce, down 
$7 on the day. Ms Bhona 
O’Connell, analyst at Shearson 
Lehman Hutton, said: “Plati- 
num is horrendously over-sold. 
It is a screaming buy at these 
levels.” 


Brazil’s alcohol crisis sparks emergency measures 

By John Barham in Sao Paolo .... 


BRAZIL HAS decreed 
emergency measures to con- 
serve fuel alcohoL Fuel pumps 
around the country are run- 
ning dry as consumption out- 
strips supply and the Govern- 
ment's alcohol stockpile has 
been ex h austed. 

Mr Vicente Fialho, the 
Energy Minister, says the 
shortage should end by the 
beginning of June but produc- 
ers say supplies will not return 
to normal for a month. Alcohol 
distilled from sugar cane pow- 
ers half the country’s cars. 

The shortage began to bite at 
the beginning of May, but was 
expected to be short-lived. Now 


the crisis appears more 
intractable than ever, forcing 
the Government to reduce long 
term demand for alcohoL 

On Tuesday the minister 
said he would order car 
companies to make further 
reductions in output of 
alcohol-powered cars to 
between 30 per cent and 50 per 
cent of their total production 
for the domestic market, to 
avoid depressing alcohol sup- 
plies next year. At present 
three-quarters of all new cars 
run on alcohoL Previously, 
over 90 per cent of new cars 
had alcohol-powered engines. 

The ministry forecasts alco- 


hol production next year at 
13.3bn litres, 6 per cent above 
projected consumption of 
12.5bn litres. 

However, Mr Fialho said he 
would not reduce government 
subsidies on alcohol and alco- 
hol-driven cars any further. 
The Government had to reduce 
its alcohol subsidy this time 
last year to ease its budget def- 
icit. It still holds the retail 
alcohol price 25 per cent below 
that for petroL 

Subsidies are a cornerstone 
of the alcohol policy, 
introduced in 1974 at a cost of 
$7bn. to reduce Brazil's heavy 
dependence on oil imports. 


The Mines and Energy Min- 
istry rejected suggestions that 
it should reduce the amount of 
alcohol mixed into petrol as an 
anti-knock agent and begin 
mixing petrol into alcohol to 
stretch existing supplies a little 
further. Rising alcohol con- 
sumption has created a 5bn- 
litre annual surplus of petroL 
while output of alcohol has 
lagged behind demand. 

The Sugar and Alcohol Insti- 
tute (IAA) the government 
agency that regulates the 
industry, was not available for 
comment yesterday on reports 
from Brasilia that Brazil may 
have to reduce sugar exports. 


US cattlemen suffer in drought 


By Deborah Hargreaves In Chicago 


ALTHOUGH THE summer sun 
has to show its scorching face 
in most of the US, continued 
dry weather is burning a hole 
in the pockets of some of the 
nation’s cattlemen as they 
struggle with pastures even 
drier than last year. 

Pasture conditions for the 
whole of the US are rated their 
worst since the Dust Bowl of 
the 2990s, after an unusually 
dry winter in the heartland. 
Pasture in general was 
providing only 68 per cent of 
the feed of a normal year - 
the Dust Bowl figure was 66 
per cent - at the beginning of 
May. 

The dry weather, which has 
affected the key winter wheat 
crop in Kansas, has led to a 
large increase in cow 
slaughtering. The slaughter 
rate in core states such as 
Kansas, Iowa, Nebraska and 
Missouri was -50 per cent 
higher In April than it was in 
the same month last year, as 
the desiccated grazing land 
offered only half as much feed 
as last year. 

“We won't be able to raise as 
many calves on grass, and hay 
stocks 'are lower so there’s no 
forage for them either,” says 
Mr Tom Morgan, president of 


commodity analysis firm. Ster- 
ling Farmers' stocks 

of hay are 64 per cent of their 
1988 leveL when supplies were 
severely depleted in the last 
drought. . “- 

However, the dry conditions 
are more isolated than they 
were in last summer's drought. 
"Some of the areas affected 
most by drought last year have 
had some good rains and 
they're beginning to re-stock.” 
^ plains Mr Chuck Lambert at 
the Na tional Cattlemen's Asso- 
ciation, "what we’re seeing this "■ 
year is more shifting of cattle 
across the regions.” 

Overall, cattle prices axe cur- 
rently fairly strong and retail 
beef prices are at a record 
high. But Mr Lambert points to 
a big bulge in the supply line 
which will increase slaughter 
rates and depress prices in 
June-July. This wifi, represent 
a glut of cattle moved off pas- 
ture because ' of the dry 
weather in December-January 
and fattened in feed lots fear 
slaughter this summer. . 

The US cattle herd remains 
at a historically low level at 
under 100m head, but there is 
some evidence of rebuilding. 
Farmers held on to 5 per cent 
more heifers this year in order 


to breed from them and. boost 
their herds. The high slaughter 
rate has not yet reversed this 
trend, although Mr Lambert is 
concerned that a repeat of test 
year's hot. summer could dis- 
courage re-stocking. 

The US Department of Agri- 

cidture has estimated that cat- 
tle slaughter for the second 
quarter will.be at. a record 
level and 4 pear cent above last 
year's already high rate. 

The Department’s monthly 


cattle on feed report which was 
released on Wednesday, 
showed a high rate of cattle 
delivery to feedlots where Thay 
are flattened for slaughter- This 
depressed live cattle, futures 
prices yesterday for October 
delivery when those cattle will 
be reaching the market. 

Cattlemen and ranchers are 
usually the first 'to feel the 
effects of severe weather 
conditions :and-. they are 
starting this summer in urgent 
need of some beneficial rain- 
fall. 

“What concerns us most is 
that your best growing time for 
grass is right now,” says Mr 
Morgan, "and if it’s dry now, 
even if you get moisture later, 
you won’t get the same degree 
of growth." 


Feed problems hit Soviet livestock 


THE SOVIET Union says poor 
quality feed, shortages and 
negligence on farms caused 
Increased livestock losses in 
many areas last winter, Reuter 
reports from Moscow. 

Western analysts said 
Moscow was generally cutting 
back on numbers of livestock 
to try to boost the quality of its 
herd and was also importing 
Western genetic technology to 
do this. 


But to improve meat quality 
and boost milk production, 
feedstuffs with a higher pro- 
tein content needed to be pro- 
duced, they added. 

“If they hope to improve in 
terms of quality and quantity, 
they are going to have to 
improve their feedstuffs," one 
said. 

Problems with bad weather 
and rain at the end of the har- 
vesting period last year meant 


many farms started the winter 
with low supplies of “feedstuffs 
and wet silage, they said. 

There was a high slaughter 
rate in the autumn due to feed 
problems. 

The analysts said that the 
level of grain imports so far 
this year and es tima tes of high 
soyabean imports for 1988 indi- 
cated that ministries were tak- 
ing steps towards producing 
better fodder. 


Asian coal and gas use to grow 


By Maurice Samuelson 

POWER STATION coal and 
natural gas needs for power 
generation in Asia and the 
Pacific region are set to grow 
rapidly for the next ten years 
as fuel oil use declines, accord- 
ing to a 16-country report pub- 
lished yesterday. 

With electricity demand 
continuing to rise, the report 
r.i aims coal use in the region's 
power stations will rise from 
about 233m tonnes to 600m 
tonnes by the year 2000. 

About 450m tonnes will be 
used in China, India and Aus- 
tralia, .retying mostly on their ' 
own domestic resources. Most . 
of the' remaining 150m tonnes 
would be imported by the con- 
suming countries. 

The report, by the Economist 
Intelligence Unit, covers China, 
the Indian subcontinent. South 
East Asia, Indonesia and Aus- 
tralasia. 

This region collectively 
accounts for 20 per cent of 
world energy demand and 16 
per cent of global energy pro- 


duction. 

After two decades during 
which the region’s electricity 
demand has quadrupled, the 
EIU report expects a further 
doubling by the end of the cen- 
tury, reaching 3.5 GigaWatt 
hours, equivalent to 15m bar- 
rels of oil a day, but with a 
. significant change in the fiiel 

TTliX. 

This implies a big growth in 
generating capacity. The report 
foresees the need for a further 
360 GigaWatts. At present the 
region has.390GW, snore than a 
thinLof which is in Japan. . . .. 
i In 1987, power generation 
was lfi per cent dependent on 
fuel oiL 39 per cent on coaL 17 
per cent on hydro-electricity, 
15 per emit on nuclear power, 
and 11 per cent on natural gas. 

By 2000, the mix is expected 
to change to 8 per cent fuel off, 
50 per cent coal, and about 
10 per cent natural gas. Hydro- 
electricity and nuclear power 
would remain unchanged at 
17 and 15 per cent respectively. 


The region’s electricity; mar- 
ket would also continue to be 
affected by the varying growth 
rates among the different couch 
tries. . 

By the end of the century, 
the report expects Japan to. 
account for only 26 per emit of 
its electricity demand, com-, 
pared with the present 38 per 
cent and the 50 per cent of a 
decade ago. • ' ’ 

China's demand, which grew 
from- 17 per cent in the late 
1970s to 26 per cent In 1987, is. 
expected-fo reach Slper cent of. 
,tfre mba'g.tofaljby 2fjdp. ' ^ ~ 
' India’s; share, - growing at; tQ- 
per cent a year, iB'.bxpected to 
increase most dramatically - 
from . 9.5 . per. cent of the 
region's totattiralinost 16 per 
. cent by 2000; r - • • ; 

Electricity in Asia and the 
Pacific: By Fere&hm Fesharaki 
and Hossein Razaoi; Economist 
Intelligence Chit, 40 Duke St, 
London W1A1DW; £285 in UK 
and Europe. 


Bumper 
year for 
Thai sugar 
and rice 

By Roger Matthews fn 

Bankple 

THAILAND'S production and 

export of sugar is expected to 

be a record this year with the 
Soviet Union emerging as prob- 
ably the- largest single pur- 
chaser. 

Latest estimates put the 

total output of sugar caxie this 

year at 33m tonnes, nearly 3m 
tonnes higher than in 1982, the 
best . previous year, and oyer 
3m tonnes up on forecasts at 
the- hggjrmfag of this year. 

The Soviet Union, having 
been somewhat caught out in 
1988 by the poor Cuban crop, 
appears to be making its 
purchases, earlier this year 
with up to seven vessels 
already loading at Bangkok 
port 

Despite an improved Cuban 
crop this year, the combination 
of perestroika and the in 
crease . in home-brewing is 
likely to mean tbe Soviet 
Union will be looking for an 
additional 2m. tonnes-. 

• The Thai crop is expected to 
yield about 3 -33nr tonnes of 
refined and raw sugar, of 
which' about 840 .000 tonnes will 
will be required for domestic 
consumption. ... 

This should ledve about 2Am 
tonnes for export with some- 
traders suggesting that the 
Soviet Union could take 800,000 
tonnes or more, which would 
make it by far Thailand’s 
biggest customer this 
year. ' 

- The Soviet Union did not 
purchase sugar from Thailand 
last year when the export mar- 
ket was dominated, by China 
and Japan. 

• Thai rice exports are also 
expected to hit an allrtime high 
this year, in both volume and 
value. ■ According to the Rice 
Exporters* Association, total 
exports should reach 5.3m.to 
«6,8m tonnes, wi,th overseas 
sales having averaged 500,000 
♦ymnfs a nwrith for the past 10 
months - 7 

The strength of international 
demand was reflected in antici- 
pated earnings with Thailand 
likely to net dose to $L5hn in 
sales this year, some $40Qm 
more than had been forecast a 
flew months ago. 

- An official of the association 
warned however that despite 
the 2xh tonnes shipped in the 
first four months of the year, 
same' J espdrters-were stilf fac- 
vfog .serious, losses caused by 
the sKarp^rise ’ in domestic * 
■pricesi 

Several companies with for- 
ward commitments had been 
badly caught out by the rise in 
domestic prices and might be 
forced to renege on contracts. 

This has caused some trad- 
ers to consider asking the Com- 
merce Ministry to reintroduce 
of the controversial quota sys- 
tem, but any- formal request is 
likely to he firmly rebuffed. 


WORLD COMMODITIES PRICES 


SPOT MARKETS 

Crude ott (per barrel FOB) 


+ or- 

Dubai 

S14.B0-4.90v 

+ .025 

Brem Blend 

Si 8.05-8. 15q +0.05 

W.T.I. (1 pm os t) 

520. 15-0 30q +030 

Oil products 



{NWE prom pi delivery per tonne GIF) 

+ or- 

Premium Gasoline 

5249-282 

■0 

Gas Oil 

SI 44- 140 

•1 

Heavy Fuel Oil 

S87-B8 

-1 

Naphtha 

S 1 75- 1 77 

-1 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy oztfh 

5370*2 

+ »* 

Silver (per troy or (‘I’ 

543c 

-2 

Platinum (per trov oz) 

$509.75 

-850 

Palladium (per Iroy oz} 

SI54.10 

-1.05 

Aluminium (free market) 

$2375 


Copper (US Producer) 

123Sg-12SC 


Lead (US Producer) 

38c 


Nickel (free market) 

590e 

-25 

Tin (European frao market) 510225 

+ S 

Tin (Kuala Lumpur market) Z7.10r 

-0.20 

Tin (New York) 

48935C 

■035 

Zinc (US Prime Western) 

85V 

-2.3 

Cattle (lure weighty 

121 3Sp 

+ 158* 

Sheep (dead weighty 

287. 34p 

-3.08- 

Pigs (live weighijt 

88. asp 

+ 4.64- 

London dally sugar (raw) 

S3O0.&J 

-4.2 

London dally sugar (white) 53S4.0u 

-1.8 

Tare and Lyle export price £302 .0 

-0.5 

Barley (English teed) 

E1Q4.6W 


Maize (US No. 3 yellow} 

£133 


Wheel (US Dark Northern) 

C129.75U 

+ 0.75 

Rubber ispoti<9 

55.50p 


Rubber iJun)V 

B3 50p 


Rubber (Jul) if 

G3.50p 


Rubber (KL RSS No 1 Jun) 272m 

-2 

Coconut oil 1 Philippi nea)S 

$580u 

+ 5 

Palm Oil (Malaysian^ 

SdOOfl 


Copra (Philippines^ 

S370 


Soyabeans (US) 

£199 

+ 1 

Cotton “A" index 

77«c 

+ O.OS 

Wooltops (64s Super) 

B15p 



£ a tonne unless otherwise stated, p-ponce/kg. 
e-een 13/10. r-ringpt/kg. v-Juf. u-Jun/Juf. o-Jun. 


x-Jun/Sep- w-Aug. z-May/Jun. tMoai Commis- 
sion average tatstoch prices. * change from a 
week ago. VLondon physical market. 6CJF Rot- 
terdam <f> Bullion market dose. m-Malaysian 
cents/kg. 


INTERNATIONAL 
TELECOMMUNICATIONS 
The Financial Times proposes 
to publish this survey on: 

17th July 1989 

For a. fun editorial synopsis Sad 
advertisement details, please 
contact: 

Jeremy Bantf 

■ od 91-873 3000 

or write io him ab 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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COCOA cnorme 



Clou 

Previous 

High/Lew 

May 

698 

691 

700 684 

Jul 

714 

706 

716 698 

Sep 

729 

724 

731 714 

Dec 

776 

766 

777 759 

Mar 

760 

703 

773 750 

May 

778 

770 

778 763 

Jul 

790 

788 

702 780 


Tumov«r9843 (90171 lots o I 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Daily 
price tor May 17: 907.96 (012.10): 10 day average 
for May IB: 926.01 (931.63) 


COmi E/tocme 



Close 

Previous 

High/Low 

May 

1465 

1450 

1420 1315 


122S 

1200 

123S 1187 

Sep 

1170 

1140 

1170 1124 

Nov 

1136 

1095 

1135 1090 

Jan 

1135 

1090 

1125 1039 

Mar 

1125 

1100 

1100 10S8 

May 

1125 

1100 

1100 


Turnover; B055 (6090) lots C * 5 tonnes 
ICO Indicator prices (US cents per pound) for 
May 77: Comp, dally 118.70 (116.67). 16 day 
average 115.27 (115.60) 


SUGAR ($ par tonne) 


Raw 

does 

Previous 

High/Low 

Aug 

275.40 

277.00 

278.60 274.40 

Oct 

273.40 

274.60 

277.00 272.60 

Dec 

272.00 

27430 

Z72.00 

Mar 

26330 

264.60 

265.40 262.80 

May 

262.00 

263 60 

20330 262.00 

WMta 

Close 

Previous 

HlghTLow 

Aug 

34900 

347.50 

349.00 347.00 

Oct 

391.60 

332.00 

33900 331.00 

Dec 

326.00 

326.00 


Mar 

317.60 

31900 

317 JO 317 JO 

May 

314.60 

316.00 


Aug 

313.50 

315 00 


Oct 

31230 

314.00 



Turnover. Raw 2827 (5077) lots of 50 tonnes. 
White 2232 11655) 

Paris- While (FFr par tonne): Aug 2210. Oct 2200. 
Deo 2 MO. Mar 2120. May 2110. Aug 2095. 


CRUDE OIL S/barrel 


Close Previous High/Low 

JUl 17.13 17.25 17.40 17.13 

Aug iQ-Sa i0.ae i&si is.sa 

IPE Index 17.37 77 76 


Turnover. 4019 (5409) 


OAS OH. S/tonne 



Cl 060 

Previous 

HJgh/Low 

Jun 

14Z3S 

14230 

144.00 14100 

Jul 

140.75 

141.00 

142.60 140 7S 

Aug 

142.00 

142.50 

143.7S 141.75 

Stop 

14236 

143.76 

143 60 14235 

Oct 

143.26 

14950 

145 .GO 14335 

Nov 

144 50 

14636 

1453Q 144.50 

Dec 

14635 

147.00 

14836 


Turnover S371 (5543) lot? of 100 tonnes 


FRUIT AMD VBQKTABUES 

French cherries are row at El. 50-1. 80 a lb. 
reports the ffvib. Spanla peaches are also 
new arrivals at 2S-35p each. Top quality 
Bramtoys are XHSp a lb (25-40p). Seasonal 
English asparagus are now CT.S0-1.8S a id 
(C l.70-2.00). French new crop carrots 30-40p 
a lb. Brittany new crop potatoes 20-CSp a lb 
and Jersey Royals are abundant at 33-S0p a 
lb (40-OOp). Salad vegetable proes are 
stable with tomatoes 45-750 a lb. cucumber 
40-75p each, watercress 30-40p a bunch and 
iceberg lettuce 80p-Ci.0O each all 
un c hanged on last week. 


LONDON METAL EXCHAHOS 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kerb Uosa Open Interest 

AlumMisn, 897% purity IS per tonne) 



Ring turnover 22£75 tonne 

Cosh 

3 months 

2310-20 

2126-30 

2345-50 

2148-50 

218572125 

2370-5 

2172-5 

2130-5 34.265 lots 

Copper, Grade A (£ per tonne) 



Ring turnover 40350 tonne 

Cash 

3 months 

1068-70 

1601-2 

1641-3 

1638-6 

1696 

1688/1858 

1896-7 

1080-9 . 

1058-60 71,943 lots 

SSver (US oentsfflne ounce) 



Ring turnover 0 oz* 

Cash 

30 June 

637-40 

543-8 

538-41 

544-7 


542-3 

548-9 

301 lota 

Lead (C per tonne) 




Ring turnover 7.628 tonne 

Cash 

3 months 

408-7 

334-5 

3985-400-5 

389-90 

409.5 

394.5/390 

409.5-100 

394-5 

393-3-5 10.143 lots 

Nickel (5 per tonne) 




fling turnover 2,424 tonne 

Cash 

3 months 

13200-300 

12925-50 

13550-600 

13225-50 

13200/13150 

13300/12900 

13100-200 

12900-50 

12850-990 7.680 lots 

Zinc, Special High Grade (S per tonne) 



Ring turnover 10.475 tonne 

Cash 

3 months 

1750-5 

16004; 

1745-65 

1640-5 

1786 

1685/1655 

1783-5 

1085-90 

1060-5 10.337 lots 

Zinc (S per tonne) 




Ring turnover 9325 tonne 

Cash 

3 months 

1895-60 

1607-10 

1635-445 

1588-90 

1885 

1030/1600 

1085-7 

10205 

1605-10 11.087 lots 


POTATOES E/tonne 



Close 

Previous 

High/Low 

Nov 

95.0 

990 

95.0 94.0 


120.0 

120.0 

liO.D 


167.0 

171.0 

1715 104 A 

May 

1890 

107.0 

181.0 


Turnover 408 (4101 lots of 40 lonnss. 


SOY ASSAM K1U E/tonne 



Close 

Previous 

High/Low 

Jun 

152.00 

152.00 

153.00 152.00 

Aug 

147.00 

146.50 

147.00 


Turnover 56 (1O0) lots of 20 tonnes. 


FRgQWT FUTURES 310/lndait point 



Close 

Previous 

High/Low 

May 

1715 

1715 

1721 1715 

Jun 

1 600 

>600 

fffrs >598 

Jul 

1470 

1468 

1476 1470 

Oct 

1552 

1550 

1560 1S59 

Jan 

1S74 

1570 

1575 

Apr 

BF1 

1604 

1748 

1800 

1744 

1800 


Turnover 503 (444) 


Grains E/tonne 


Wheal 

Close 

Previous 

Htgh/Ltnw 

May 

11550 

114.75 

11595 115.00 

Jun 

118.50 

11975 

11950 110.00 

Sep 

10525 

109 SO 

10910 

Nov 

107.40 

107.70 

107.35 10720 

Jan 

110.75 

111.10 

110.70 

Mar 

11376 

114.10 

113.70 

May 

110.30 

117.15 

110.75 

Bartoy 

Close 

Previous 

High/Low 

May 

106.00 

107.25 


Sep 

10935 

103.50 

103.25 103.10 

Nov 

106.35 

10&50 

10910 

Jen 

108.35 

109.35 


Mar 

112.00 

112.00 


May 

113.35 

113.35 



Turnover. Wheat 172 (172). Barley 32 (103), 
Turnover lota ot 100 tonnes. 


PIOS (Cash Settlement) pfltg 



Close 

Previous 

High/Low 

Jun 

no.o 

110.0 

109.8 10B.7 

Aug 

10S-0 

108 5 


Oct 

112.0 

112.0 


Nov 

113.0 

1 13J0 


Fab 

107.5 

108.0 


Apr 

109.0 

1095 

108.5 


Turnover 62 (10) lata of 3,250 kg 


LONDON BULLION MAKXBT 


Gold (flna oz) S price 

E equivalent 

Close 

370 Is -3704| 

22912-290 

Opsnlng 

3M >4-3711* 

229 lj -230 

Morning tlx 

371.00 

228.800 

Afternoon n» 

370.00 

229607 

Day's high 

371 T« -371V 


Day's low 

36M4-369ls 


Coins 

S price 

C equivalent 

Mapfeteot 

381-386 

238-238 

Britannia 

381-388 

236-239 

US Bagla 

381-388 

236-239 

Angel 

381-388 

236-239 

Krugerrand 

370-373 

229-231 

New SOv. 

871.-881* 

54-6414 

Old Sov. 

37 >« -OB >4 

54-54* 

Noble Plat 

613-35-521.75 

31920-323.25 


SDvor Os 

p/fine oz 

US as equJv 

Spot 

337.20 

542.75 

3 month* 

348.10 

566.95 

6 months 

359.25 

569.10 

12 months 

38195 

5894) 


LONDON KBTALBXOUROETiUDBD OPTIONS 


Aluminium (90.7%) 

cans 


Putt 

Strike price 5 tonne Jul 

Sep 

Jul 

Sep 

1850 

334 

209 

15 

so 

2150 

183 

114 

82 

188 

2350 

83 

57 

ISO 

336 

Copper (Grade A) 

Cells 


Puts 

2500 

145 

162 

62 

119 

2700 

82 

117 

108 

171 

2800 

54 

82 

137 

233 


LONDON FOX TRADED OPTIONS 


cones 

Jul 

Sap 

Jul 

Sep 

1150 

97 

91 

22 

73 

1200 

64 

69 

39 

101 

1250 

41 

51 

68 

133 

Cocoa 

Jul 

Sep 

Jul 

Sep 

650 

68 

85 

a 

6 

700 

2B 

48 

14 

19 

750 

6 

33 

44 

44 


US MARKETS 

IN THE METALS, news of a smaller 
than expected rise In Ure US consumer 
price index put pressure on the metal 
markets, reports Drexel Burnham 
Lambert Gold and silver prices both 
sank to new lows. Platinum and copper 
fell on carryover selling from the gold 
and sliver. In the softs, coflee futures 
rallied almost 400c on new-fund 
-buying. Cocoa featured choppy action 
with heavy volume. Sugar, closed lower 
with good trade participation. The 
grain markets featured higher prices in 
the soy complex as commercial 
Interest increased. Wheat and com 
lutures were again slow closing nearly 
unchanged. The livestock markets 
were lower as some long liquidation' 
took place. The energy complex had 
mixed sessions. Prices gained early on 
news of a refinery Are but closed soft 
Cotton prices were higher as light 
trade buying kept the market firm. 


New York 

OOU* 100 troy on; 1/troy oa . 

• Close Previous Hgh/Lew 


COPPER 2SjOOO iba; canta/lbs 



- Close 

Previous 

Hgh/Low 


May 

116-85 

1194)0 . 1 

119.70. 

Iis»80 

Jun 

116.70, 

tiaro 

iiaj» 

1*8.60 

Jul 

118-60 

117.70 

119.00 - 

11020 

Sep 

115.00- 

115.70 

117JJ0- 

11040 

Dec 

1134Q 

113.60 

114.70 

112410 

CRUDE OIL (Light) 42,000 US galls Sflwnel ■ 


Latest 

Previous 

HJgh/Low 


Jun 

20.09 

20.13 

2045 

20.03 

Jul 

18-72 

18.68 

16-82 

18J3 

Aug 

18-04 

18.04 ‘ 

1020' 

17.09 

Sep 

17 JM 

17.85 

17.80 

17.55 

Nov 

17J28 

17.23 

1740 

17.17 

Deo 

17.18 

17.12 

1720 

17.00 

Jmn . 

17.00 

16-99 

17.16 

1695 

Feb 

18411 

1809 

17.00 

1085 




- - 

• . w 


Chicago 


■ HEAT1HQ OB. 424MQ U3 gslla. cants/US gstls 



Latest 

Previous 

High/Low 


Jun 

'4780 

4786 

4850 

472S 

Jul 

4060 

4885 

4730 

4800 - . 

Aug 

4696 

4725 

4780 _ 

4880 

Oct 

4896 

4800 - 

4870 

4838 

Dec 

. 4990 

5000 - 

5026 - 

4840 - - 

Jan 

4875 

5020 

5000 . 

4875 


SOYABEANS 6.000 bu min; cents/BORi bushel 


Close 

Previous 

High/Low 


May 

738/6 

729/4 

737M 

729/0 

Jul 

721/D 1 

712/6 

722/0 

711/4 

Aug 

"712/0 

704/0 

712/4 

704/D 

Sep 

.693/0 

887/4 

693/4 

68E/4 

Nov 

.685/4 

678/4 

886/0 


Jan 

693/8 

689/0 

805/4 


Mar 

703/0 

607/4 

704/4 


“V 

••• 71012 

706/0 - 

■710/4 

708/0 

SOYABEAN OH. 80.000 Iba; ctmtuflb 


Close. 

Previous 

High/Low 


May 

2242 


2244 


Jut 

22.79 

22.81 

22.85 


Aug 

23.02 

22.86 

23.10 


S«P 

2&30 

23.12 

23.32 


Our- 

aa 4*- 

23 S3 ■ 

23.50 

23.35 


23J90 

23.75 

23.05 


Jan 

23J96 

23.82 

24.10 



24.50 

3AM 

2A55 

24.45 


SOYABEAN MEAL lOO ton* SXan 


COCOA 10 to nn ea; Sflonnq» 


May 389.7 373.2 

Jun 370.3 373JI 

JUl 372J2 3718 

Aug 371B 377 S 

Oct 378 J) 381.6 

Doc 382.1 385.7 

Fob 386.3 388-9 

Apr 390.5 384.1 

Jun 394.8 398.3 


360.6 3606 

3766 360-5 

0 0 

377A 373.0 

3803 377 J 

3850 381 J 

O O 

0 0 

387 JJ 394.0 



Clou 

Previous- 

High/Low 

. • 

Jul 

. nes 

1167 

1184 

1180 . 

Sop 

1140 

1152 

1183 

1183 

Dec 

1144 

1161 

1155 

1133 

Mar 

1140 

1152 

1163 

1133 

May 

1147 

1150 

1158 

1144 • 

Sep 

1188 

1198 

1196 

1185 

COFFEE “C* STJXXXbs; centa/iba 



Ctoaa Previous High/Low 


PLATINUM SO troy Wray oa. 

Proa Previous HlglULow 

33 502-7 5099 514.0 4904 

Oct S0t2 509-9 613J) 481.0. 

Jan 503.7 311.4 615.0 - 4050 

Apr 506.7 SUA 510J 5000 

SAVER 5.000 trey Oc cents/troy oz. 

Clow Previous High/Low 


May 

14285 

141.00 

Jul 

. 13377 

12946 

S«P 

127.00 

12389 

Dee 

12283 

11041 

Mar 

121.00 

118.20 

May 

122.00 

11880 

Jul . 

121.75 

12000 

118.75 

Sap 

117.50 


14550 138.00 

133^0. — 13030 



done 

PravKws 

Hfeh/Low 


May 

214.4 

215.7 

2168 



2148 

213.1 

2158 • ■ 


-Aug 


2006 



Sep.- 

207.7 

2058 

208.0 



204.0 

202.0 

204.0 




199.5 . 

202.0 

1S0l5 



109.5 

201. Cf 



2005 

198.7 

201.0 

200.0 

toMauo.000 bu min; centa/SOlb b»nhrrl 


■ ' 

Clou 

Previous 

High/Low 


May. 

Jul 

Sep 

Oeo 

Mar 

May 

Jot ' 

276/0 

271/6 

260/4. 

257/2 

263/0 _ 

205/0 

267/4 

277/2 
270/4 
2S&/4 
254/2 
281/2 
283/0 
264/4 . 

278/4 

272/4 

251/8 

258/0 

284/4 

387/0 

268/2 

liiilli 


WHEAT 5.000 tw min; Centa/KXb-faiitthftl 


127.00 
12185 

121.00 
0 

.0 

0 


.moo 

120010 

11100 

0 

O 

o 


SUOAWWOMlD^II-najOOthKrontoAhR 


May 

540.1 

54ZS 

5410 

5400 

Jul 

1133 

1148 

.Jun 

541.3 

544J 

Bess . 

S45u0 

Oct 

1121 

1138 

Jul 

546.7 

549.7 

551.0 

545.5 

Jan 

11.78 

11-85 

Sep 

556-2 

5992 

561.0 

SSSS 

. Mar 

11.78 

11.83 

DM 

569.4 

5T2A 

5715 

seas 

Jul 

11-82 

11.70 ; 

Jan 

573,7 

676.7 

0 

0 

oa 

1141 

11.48 


Mar 982.7 586.7 

May 3924 B9S.0 

Jut arts «ms 

Sap 811.3 614-3 


636.5 

686.5 
0050 
61 50 


1248 
1241 
1238 
iiai 
11.76 
0 ... 


SW.O 

5920 

OMJT 

810.0 


1231 

.1220 

1235 

11.78 

,11.78 

0 


COTTON MOOD; centsflba : 



Ctoee 

Previous 

High/Low 


tAmjr 

Jut. 

Sep. 

Dee 

Mar 

May 

4c eiz ■ 
402/6 
410/0 
-423« 

. 429/4.7 
421/0 

407/4 
403/4 
411/4 
' 424/0 ' 
429/0 .. 
420/0 ’ 

Witt 

408/0 
40110 
409/0 
422/0 
428/0 ‘ 

41B/0 

LIVE CATTLE 40.000 Iba; cente/lba “ 


dose 

Previous 

HJflh/Low 


Jun 

Aug 

Sep 

oa 

oec 

Petr 

Jun 

7187 
87.15 • 
66-00 
€A£S' 
-.7118 
.71JS6- 
. 71j87 

7120 

87^7 

6175 
-7036 
‘71 SO 

7127 
.7135 .... 

71.00 

fl&Oo 

80.75 - 
70.12 

71.6S 

7100 

71 SO 

70.35 

86.83 

68.00 

6S.Z5 

70.95 

7110 

71J0 


MUCKS 


ISUTEH8 (Saw: September 18 1831 * 100) 
May 17 May 18 ninth ago yr ago 


200*3 2000.1 20222 1605-2 


DOW JONES (Baca: Dae. 31 1974 - 100) 


Spot 186.74 1M.71 -138.11 
futures m« 13631 138.64 


13438 

■136.16 



dme 

Previous 

High/Low 



Jul 

87.81 

07.47 

07 jo 




68.73 

8123 

8185 


. Jul 

Dec 

om 

8118 ■■■ 

68.95 

6fL20 - 

.. Aua 



■ 6BA5 

8120 . 


.Oct 

May 

88.16 

8846 

8o.ia 

flaw 

68.00 

' Dso 

•fid 

ORAM 

88.00 

BE JUKE 

(U2 

■«jw 

Fab 
Apr 
__ ' :Jun 


4&90 

44,87 

47.77 


Qoa * Pravfeta High/Low 


Jul 16336 
Sop 18060 
Nov 170.05 
Jan 188.00 . 
Mar 16730 
May 16730 
Jut. . 167.80 
Bap ‘ 187-50 


1B4.70 

18206 

17280 

17000 

18905 

106.25 

18838 

16835 


189.90 
183.70 
J722S 
16000 
WOO 
16800 
‘ Q ■>.</.- 

:o 


PORK BELLES 

Cum 


Pravtom High/L ow 

494T 
,4937 48.45 

v ** 

4S-TT ■ 7 .- 43.75 
,4&sr - 4s.es 
4707 4905 

44J7 - 44.70 

* 7-77 4700 


4902 

4900 

4935 

4302 

*600 

.4970 

44.40 

47.60 


40.000 lbs; centaflb 


18260 

178.70 

17940 

.moo 

167J0 

-moo 

•0 - 

0‘ 


May 36.10 

Jul 3&OS 

3606 . 

: - 6247 

• 8210 - 
suss 

JtH - \ 3205 • 
Adg 48/45 


Previous HlBhlLftw 
3950 

3607 3645 

3600 3600 

5202 S3A> 

. 5180 -(^ 

S208 • o - 
. 48.48 0 


3*90 

34.67 

34.60 

5210 
3130 
5935 
0- - 

0 
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LONDON STOCK EXCHANGE 


* -3s. 


v 

5 fe. 



.-3-Y 


its advance 


UNCHANGED interest rates at 
the Bundesbank, favourable 
data on the US. and domestic 
economies and a burst of] cor- 
porate activity all helped spar ; 
the UK equity market ahead 
again yesterday. The Tootsie 
Index climbed; more thatf-20 
points to a new post-Crash 
peak, with share, gabs exacer- 
bated hya shortage of stock on 
market makers* books. :' . 

The unexpected appearance 
of Sir James 1 Goldsmith, Mr : 
Kerry Packer and- Mr Jacob’ 
Rothschild as joint buyers i£ 
Goodman Fielder Wattie’a30 
per emit stake in -Ranks-Hovis 
McDougafl set the' corporate 
stage alight. Trading results or 
hints of impending develop- 


:- -|| It- 

TMHaMgc 

Mfir ’ B Jws 

■Opdre DacSanfli 

tr- Hv .18 .. 

■w 

Jai 1 : dim is' ■ 


'■ -1& 

RwwM rte|. 
Itey30>. ■- 

■4m VL : - Jon'.aS' 

MuitaiC 

m+m. gMjgy.*— <--■ 

*”■ 


ments. sent a number c t other 
leading names racing 'hi gh**-, 
Equities opened firmly- as 
London turned more 'optimistic 
. ahead of the Bundesbank- ' 
. Council meeting. When, Ger- 
man rates were left unchanged, 
thus reducing, for the time' 

belng at least, ttpward .prea- 
sures on. UK rates, . Xondon’s 


equity market extended its 
early gains. 

The* latest data - on . UK 
employment, average . earnings 
and unit costs were well 
received, with April un^nploy- 
ment faffing slightly more than 
predicted in the Cfty and aver- 
age earnings growth, at an. 
annualised. 9.35 . per cent, in 
line with expectations. 

, A further upward twist came 
from the strength of the dollar 
in a favourable response to the 
0.2 per cent gain in the core 
figure , in US consumer price 
data for last wrnnth 

The Footeie, Index gained 15 
paints before pausing for con- 
solidation when Wall Street 
failed to maintain an early 


impro v em e nt London renewed 
its advance later, however, as 
trading houses were caught 
short of stock in the face of 
speculative demand ahead of 
the move Into the new equity 
trading Account at 8.30pm 
today. 

The ffrml reading showed the 
FT-SS Index 2L5 points ahead 
at 2,177.3, near to the day's 
high and a new closing peak 
for the period since the Crash 
of October 1987; in mid-after- 
noon, the Footsie touched a' 
new trading peak of 2479.5. 

Seaq volume of 539.9m 
shares compared with 548.6m 
in the previous session, and 
was boosted both by selective 
ttowanri in the retail and elec- 


rise 


Other rumours -. Included 
speculation , that-, the "Mercury 
business would be floated off. 

TITTTL M " ■ «iat . C: A- W would reveal:. 

Oil JC etIVI ‘ the sateefftntoerr 

shares ^ ; Hang: Kong 1 Tele»r 
■■ i . . phcme,''and-tha£ CAW was-' 

ffGGl ... moving toward? a Racal Elec- . - 

lA'fcklA . ■ tronic/Hacai, Telecom. US-style. 

.-valuation: v - r:_ . 

News that Goodman Fielder • Sector spedaUsts weae' how- 
Wattie (GFWX the Australian . ever,-, keen, to play, down fee 
food group, had said its 29 j 9 .speculative- reports, and pre- 
pa: cent snake in Banks ferred to fbeus on ftnMfgwwmtai 

- market and business factors.- 

"Ton have an accumulation' of 


FT-A All-Share Index 


4160 


McDougaD (RHM)to Sunmng- 
dale, a new vehicle' set up. by. 
international financiers Sir 
James. Goldsmith, Mr Jacob - 
Rothschild, and Mr Kerry 
Packer,' sent the RHM price 
soaring 78p to 436p cm turnover 
of 34mshares. ". 1... 

Although fee complexity of 

the filtnatinn left drtilan and 

analysts gasping, the dear con- 
sensus. was that Sunningdale. 
will launch a break-up bid for 
RHSf. This was how most food, 
analysts expected the scenario 
to develop: RHM*s £L4bn bid 
for GFW will be voted out at 
the company's egm; Sunning- 
dale wfll then hid around SOtip-^ 
a-share for RHM; if it succeeds, 
thenBHM will be broken up — . 
the vital breari makiDg division 
going teGFW - wife Sunning- 
dale realising at least 600p-a- 



1000 


bullish, factors, notaMy. fee 
steep rise In the dollar; plenty 
of big. buying of the traded 
options, and, perhaps -feelng- 
vest thing t/wfav rtw» J apnftflr- 
ance of a heavy boydrtffll^ 
shares h^ajnarimt^mddly'iiiii- 
wing - short of stock,** said one 
dealer. ■ 

Mr .Robert Pringle xt Hoare 
Govett attributed the steep rise 
to ; *a growihg'cDhenf of qntn- 
ioij in the .IS that having dmw 
so well in Bacal, Mercnry i& 
libwiy tn wWWtlhe ' Mnw char- 
acteristics. C & WV frail year 
figures are scheduled for June 
14; Hoare forecasts £406xn for 
the current year, against 
£356m rir ^w itir £515m 

Srthefonowing year. 


Equity Shares. Traded 

TUmbver by volume (mBSon) 

800 


600 


400 


200 



shar p, on, the break-up. 

Royal displeases 


meat “Ranks always ran the 
risk when it bid for Goodman 
Fielder of driving its share 
price down and opening up the 
opportunity for . a raider to 
come in mid buy the Goodman 
s take cheaply,** said Mr David 
Lang of Henderson Crosth- 
waite. The' attraction -of RHM 
to people Goldsmith and 
Rothschild was obvious, said 
Mr Lang: "It is a, veritable. treia-:. 
sure trove of brand -names; 
really - an exceedingly gojo^- 
company:" ' ' 


Royal Insurance shares sub- 
stantially underperformed the 
market and, -inore importantly, 
the rest of the msurance sector 
after fee boardrunvefled. first 
quarter j&oHb wett below, mar- 
ket expectations. The range of 
forecast s ; was t4tm to around 
£55m, but. Royal’s figure, tome 
out at £44.7m; some 9 per. cent 
down 1 jn the IS&n eemed in, 
the same period last year/ 

” . Royatajtribuied the shortfall 
to ‘ 


Analysts heheve RfiM^qaly £ 
hope is either to delay the egm y~ . 

long enough . to persuade.. its.' ’'same 

shareholder to retect fee hid, £134m_ The company’sUK md 
or to hope for an to terti^Lto Bal .business, the US 



tive ruling .from the UK 
authorities- “Although it Is an 
unlikely eventuality, fee possi- 
bility of an MMC referral can- 
not be ruled out," wanted Mr 
Carl Short of Kitcat & Aitken, 
who noted feat in fee past the 
UK bread bumness has been a 
sensitive area. 


Mercury rises 

Turnover in Cahle & Wire- 
less (C&W) reached major pro- 
portions with the shares rising 
40 to 580p, just about the year's 
best level, on turnover of 13m 
amid a welter of market 
rumours. 

Dealers said the shares bad 
been boosted by numerous sto- ■ g|£ 
ries, not all of them new. The 
latest have C&W selling 
its Mercury subsidiary ' to 
AT&T of the US, a , story 
described as “pretty desperate 
and hi g hl y unlikely to say the 
one sector analyst 


apart/ turimd fr' record profits, 
fed company sa id- 
Dealers described the figures 
as pretty' .bad .'and reported 
switobdhg out of fee stock into 
other "composites. Royal shares 
dropped to 410p at one point 
before steadying and eventu- 
ally rallying, to dose a net 11 
off at 415p; turnover came out 
at &3m. , 


The Hnlhraihmn wintinnwl 
to move up behind the US cur- 
rency, although .prices closed 
.off- the top. marketmakets, 
-eager to attract shares, nan 
ahead of fee buyers. Glaxo 
. touched I400p and- R enta s at 
823p also extended their recent 
gaink A gain of 9 took Bee- 
rham to 628p, but dpwTer« com- 
mented that nothing had hap- 
pened to charge 
that the planned merger wife 
SnrfthKCne Be ckman of the US 
wffl precede without a hitch. 

. The weak spot among the 
internationals was Pisons, 
‘which: lost 7 to 307p as bid 
speculation waned, leaving the 
shares vulnerable to recent 

haariah winwimit 

. Anglo Leasing, the Gold- 
' smith/Rothschild vehicle for 
^'■expansion in' fee leapt 20 
- to 442p i in- i n predictable" 
"• reap0n8e"'to fee acquisition fey - 
-fee two financiers of’a neariSO 
per cent stake in RHM: 

Composite insurer Commer- 
oal Unkm raced up late in the 
day and -closed 8 higher at 
384%p - against the overall 
trend in tbe sector - after the 
John Spalvins-nm Adsteam 
Interests announced an 
increase in their share-stake to 
12A3. per cent. 

Brewers were buoyed by 
hints from Lord Young, the 
Secretary of State for Trade 


[SKMES m dxcnoaujt 
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-:ih NEW HKIHS AMP LOWS f=Q« 19 S 9 

msmhmcs (s) uam m noro« m 
AMowStrasmllnw. Quick* Grp^ 

HMMMn mnmi m faoimv 

(8) SHVPWO <3) TEXTILE* (T) CourtMuka. 
WRISm OSJt (■) CWDtHAS TMOEM 

BR», STOHES n cotovimton, Ohcwja. 
<3«tjiCCJ, GoMbwy (A.J, ELECmCAU (T) 
FMnwrw iw o p> oowwtefara*. wousnam 
ftt) BoMwood. Hdk Keren ft Odne, 

Ween C ZftMY Hltta.. Hewwaepote. 
IWyon, Rockwr*. Se»TUn«y, VMmi Qtp. 
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imri industry, that he is willing 
to make concessions over the 
Monopolies Commission's 
TPcmwiramHattfing for restruct- 
uring the' brewing industry. 
Bass gained most, climbing 16 
to 966p, while Allied Lyons 
5 ' at 457p. In conteast, 
the market had discounted 
profits growth of 19 per cent 
from Whitbread, and the "A” 
shares dropped 5 to 361p. 

Hotels climbed steadily after 
positive trading news from 
Ladbroke, which boosted by 
■ news of a one-for-one bonus 
issue, shot up 29 to 6Q9p on 
turnover of 6gm shares. Mount 
Charlotte gained 10 at 198p and 
Tnuthbuse Forte 6 at 320p in 
sympathy. 

The Government White 

Ppppr on Pirating for 

road building and infrastruc- 
ture projects triggered another 
big boost fix the contracting 
ami building materials issu es . 

Chemicals stocks extended 
.their strong gains with 
Bariiam, after tha nmapw prof- 
its announced recently, up 53 
more to 693p. 

’ Stores had another good day, 
buoyed by a bullish note on 
the sector from broker Pruden- 
tial-Bache and today’s Citi- 
corp-organised round of visits 
to UK retailers by US inves- 
tors. Burton was the pick of 
the day; hi g hli g hted as a buy 
' in the Ptu-Bache circular, Bur- 
ton rose 11 to 233> on turnover 
of 4.3m shares. 

Among second-liners Stead 
& Shnpttm “A" added 7 at 151p 
as major shareholder dayform 
Properties (down 4 at 315p) 
sought to reopen bid talks; 
dayform narrowly failed with 
its first bid for Stead & Simp- 
son last July. Dunhill climbed 
9 to 308p on speculation that 
Swiss group Richemont will 
; try to turn its 43 per cent inter- 
est in Rothmans (the majority 
shareholder in Dunhill} into a 
controlling .stake. Rothmans 
finished 11 better at 532p. Ftne 
. Arts Developments jumped 18 
to 249p after announcing 
higher profits. 

The teg two-way pull in Brit- 
ish Telecom continued yester- 
day wife the shares underper- 
forming the market and 
settling a shade off at 277p 
with a substantial 13m traded. 
Dealers reported plenty of 
switching into C&W and sell- 
ing pressure ahead of the pre- 
liminary figures sc hedule d for 
June L 

The Racal duo maintained 
their recent strong perfor- 
mances wife Electronics up 18 
more to 506p on &5m and Tele- 
com up 10 to 448p in much 
smaller turnover. STC raced up 
18 to 360p on 3.7m amid sugges- 
tions that a joint venture, per 
haps involving ICL and West 
German group Nixdorf, is 
imminent.' 

GEC moved up 5 to 249p on 
4J5m and Plessey edged ahead 
to 264p on L9m wife dealers 
adjusting their book positions 
ahead of news expected in the 
next couple of weeks regarding 


APPOINTMENTS 


J. Lyons 

chief 

executive 

Allied-Lyons, the UK food and 
drink group, has appointed 
Mr Tony Hales as chief 
executive of J LYONS, its food 
division, toriies Lisa Wood . 

Hr Richard Martin, chief . - £ - . 
executive of Allied-Lyons, had . 
combined the roles <rf - 

riuntrwian and chief executive' 

of fee food dtvistan since 1 - 
March when Sir Alex 
Alexander relinquished the 
position. The bolding of the 
two positions at j Lyons by 
Hr Martin was temporary until 
a new chief executive was - 
appointed. 

Mr Hales is currently - 

manag in g director of AnseHs. ' 
the Midlands trading company 

of Allied Breweries. . • 

Allied this week announced 
a pre-tax profit of £5Q2m for - v 

the foU year to March 4 1939. 
The City was dlsappainted by . 
a £ll5m trading pr^t from 
the food division, a IS per cent 
increase on the previous year.. 
Allied, which bis said it was ... 
interested in the snacks ... 
businesses put up for sale by 
R J R Nabisco, iscurrentiy 
malting a review of its food 
operations. 

■ LIQUID PLASHCShas 
appointed brothers, Mr 
Jonathan GorickandMr- 
Jeremy Gortek. to its board 
as group services director and. 
UK sal^ director respectively. 





LEGAL *'*"• GENERAL 
INVESTMENTS has appointed 
Mr Zan Tayhir^ (above), a direo- 
tor of Legal & Geneal Ven- 
tures - the company's venture 
capital arm. He wasra director 
of Grosvenor Ventare Manag- 
ers. ■' 

■ The HEAR T OF EN GLAND 
BUILDING SOCIETY has . 
appointed Mr Tony Jones as . 
general manager. Sales and 

: and service. Ms Carol 
Thompson as gener& manager, 
toarireting andbiisiness - 
dBV^opmerit^and Mr Eric 
Tomtins, general manager, 

. information services. • 

■ HALDON TRUST has 
apptentedHrMfeolasLamb 

as an executive director. He 
was h managing director at 
Hamptons. 

m yr Mar tin Ke lly has Joined 
CAPE INDUSTRIAL 
PRODUCTS and CAPE 


INSULATION PRODUCTS as 

t ff wwt nr an d general map warn- , 

' He was export director at Cape 
Bunding Products. 

■ Mrs Christine Woo d w a rd 
has become sales director at 
MICROPHAX. aHalma Group 
company. She was sales 
manager. 

■ Mr Dm Townsend, managing 
director of Bett Devefopments, 
is appointe d to fe e board of 
BETT BROTHERS. 

■ At PLAYMOBII.UK Mr 
Barry Harding has become 
' nhirf executive. He joins from 
Fisher-Price where he has 
raent fee-last three years 
developing the company's sales 
and marketing plans. 

■ ALEXANDER HOWDEN 
REINSURANCE BROKERS 
ha« appointed Mr Simon S. 
Barnes as chief executive of 
theXMX division. Mr Tony 

L AhmiuHTM and Mr Rom W.C. 
Culfazm, in their capadty-as - 
senior executives 61 fee I2fX 
division, continue as managing 
directors of Alexander Howden 

R^>jngn ranre BtOkeTS. 

■ Mr Christopho: Thomashas 
joined REED 

INTERNATIONAL as group 
controller. Hewas previously 
financial controller at Reuters. 

: ■ Hr Tony Bridges has been 
appointed personnel director 
of LUCAS AUTOMOTIVE. He 
previously held a similar post 
at Lucas Aerospace. 

Mr Peter Cassell is to 
hefflfflP director of 

Lucas Electrical Products, a 


division of Lucas Automotive, 
on June L To take up the 
appointment he returns from 
Aziteutina where he has been 
general manager of the Lucas 
subsidiary, Lucas TthHbI ehn* 
1974. 

■ BARDON GROUP has 
a ppointed Mr Bryan Stock as 
group finance director. He was 

group ffnnnrial wntmllw 

■ Mr Martin Scantiebury has 
been made an associate 
director of CHILTERN 

FINANCIAL SERVICES. He 
was fOmeriy general ma nage r , 
taxation, with the ANZ 
Ranking Group. 

■ Mr Keith Fellows has Joined 

C.C.S. GROUP as financial 
director for C.C.S. Gi 

HoIdingBand its 
SUbsidiariRS. 

■ Mr Geoff Walker has 
become managing director of 
BASE INTERNATIONAL 
BIOTECHNOLOGY, a 
subodiary of BASE 

Holdings.- He was 
previously with the 
Department of Trade and 
Industry biotechnology unit 
at the laboratory of the 
government chemist 

■ Hr Goran Ando has betel 

appointed to the board of 
GLAXO GROUP RESEARCH 
as medical director. He was 
president of fee Astra research 
centre in Sweden. Mr Ando 
succeeds Mr David Richards 
who has taken up the position 
of senior vice president* 
.medical operations, at Glax o 
Inc in the US. 


tronics sectors and by intense 
market maker activity as trad- 
ers struggled to find stock. 
Ladbroke, the UK leisure 
group, moved up strongly on 
excellent trading news. 

Among the most active fea- 
tures, Cable & Wireless stood 
out amid wildly-ranging hints 
of impending developments. 
Consolidated Gold Fields edged 
higher, moving further into 
their post-bid trading range 
without attracting much 
investment interest Minorca's 
derision to appeal against fee 
New York court ruling which 
effectively killed off its £3*>bn 
bid for Gold Fields was not 
seen as significant and no 
effect ou share dealings. 
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Equity Tumowr(Cm)t 
Equity Bargain*? 
Share* Traded (mQt 


28.328 

134201 

31,345 

479.1 


27.649 

1094.20 

31.833 

304.7 


29.764 

1204A5 

32.488 

44SL5 


27.173 

1240.09 

29.993 
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24,937 

1238.69 

25.429 
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Or dina ry Share Wn, Hoarty rting** 

• Opewo 910 UL ail 1KL w^nm. •ipjn. •2 suzl W3 jxm. W4 oxl 
1797.1 1796.1 18015 18015 10141 18048 18032 18102 

OArS HIGH 1810.6 DAY1S LOW 17B&2 

Baals 100 Govt. Sacs 15/10/20. fixed Hit 1828, Ordinary 1/7/3S. 

Gold Minas 12/9/6S. 3£ AcOvity 1974, *NU IIS 5 t&cdudJng intra-maritet 
business. 


Gilt Edged Baroalns 111.0 100.0 
Equity Bargains 203.1 208.9 

Equity Value 271Z.6 2211.7 

5— Day average 

GUI Edged Bargains 99.5 93^ 
Equity Bargains 133.0 1947 

Equity Value 24432 24213 

• London Report and latest 
Share Index: Tel. 0898 123001 


a possible renewal of the GEC/ 
Siemens bid for the UK group. 

Logica, the software house, 
dropped 24 to 36Sp as the mar- 
ket picked up vfeispers of pos- 
sible imminent profits down- 
gradings to fee stock. United 
Scientific, among the market's 
worst performers on Wednes- 
day after the wanting of losses 
for tim past year, rallied 9 to 
152p - “there Is little down- 
side at this level, they are just 
abonf the most vulnerable 
deftetce stock in the market,” 
qp i d or*** analy st 

GEN climbed 14 to 400p on 
impressive turnover of 3.6m 
shares after ANZ McCaughan 
gftcn HHn^ upgraded the stock 
following a company visit Mr 
Tony Lancekrtt of ANZ now 
thinks GKN Will malfp profits 
of £205m this year (he was pre- 
viously on £l96m); be says that 
the c om p an y’s booming indus- 
trial services division should 
report net pro fi t s growth this 
year of 25 per cent 

The RHM story spurred food 
manufacturers to great 
heights, led by Cadbury 
Schweppes, up 10% at 363%p, 
Dalgety, 12 firmer at 364p, Uni- 
gate 10 better at 376p, United 
Biscuits 6% to the good at 
340 %p and Fitch Lovell, up 7 at 
279pi Hoare Govett has brought 
out a timely review of the man- 

potential in the sector, and pre- 
dicting a rash of US-style lever- 
aged buy-outs this summer. 
“Not a time to be under- 
weight," warns the broker. 

Avis Europe were favoured 
ahead of next Tuesday's 
annual meeting which will be 
followed by a visit of analysts 
to the company's leasing 
operations and closed 13 better 
at 422p. Bid apartilatinn took 
hoM in Aberfbyle, 5 firmer at 


TRADING VOLUME IN MAJOR STOCKS 


The follow lag b SmkO oo trading volume for most Alpha seenrltles daatt thm0 the SEAQ system yesterday until 5 pm. 



BnttSrt 

BrjairisM 

BwnaiU 


toklWM* 13.000 

CtturyScXtQrt- 4.4B 

CiUaCtnua. tW 

Coancad Uei UK 

tats.Utmb 5H 


48'Ap. while shareholders’ 
approval of the buy-in propos- 
als found TT Gnmpresponsive 
at 270p, up 9. USM-hsted Busi- 
ness Technology strengthened 
late to end 22 up at 287p. 

Trading statements contin- 
ued to inspire No-Swift, which 
rose 15 more to 481p, and NFC, 
4 dearer at 248p, but Lep Group 
eased to 175p in spite of bum- 
per annual profits. 

Charles Barker warmed to 
the chairman's view that the 
full-year outcome should show 
an advance in profitability, 
althou gh the first-half results 
are likely to be lower. The 
shares closed 5 higher at 88p. 

Conrtaulds were one of the 
many leading stocks influ- 
enced by sterling/dollar consid- 
erations. A particularly aggres- 
sive early buyer took the 
market ont of stock and 


exerted a squeeze on supplies 
which sent the shares to 338p 
before a close of 336p, a net rise 
of 10. Conrtaulds is scheduled 
to report annual results next 
Wednesday. Other beneficia- 
ries of the currency factor were 
British Aerospace, 15 higher at 
647p, Jaguar, 12 up at 3l3p, and 
BAT Industries, which also 
advanced 12 to 562p. 

T octal (129 V»p) were unaf- 
fected by Coats Vfyella's 
launch of a £90m convertible 
preference issue in interna- 
tional capital markets to 

finance fee arqnisitinn of Mr 
Abr aham Goldberg's 25 per 
cent stake in TootaL 

BIT Capital P a rtners rose 6 
to 125p. When shareholders 
approve current proposals the 
trust will have 14 per cent of 
its portfolio in Angle-Leasing 
and also an interest in the 


newly-formed Sunningdale. 
Scottish American Investment 
(SAI) was another trust to 
come into focus. Disclosure 
that Continental & Industrial 
trust had a stake of 1L8 per 
cent put shares of SAI up to 
117p before a close of 4 higher 
on balance at 115p. 

Inchcape continued strongly 
in the wake of the recent press 
visit to the company’s 
operations in South-east Asia 
and the Far East When the 
shares rose to 287p, up 7 fur- 
ther, the market capitalisation 
of the group breached £lbn for 
the first time. 


■ Other market statistics, 
including FT- Actuaries 
Share index and London 
Traded Options, Page 24 


WHO’LL HELP YOUR BUSINESS GROW 

IN SWANSEA BAY? 



I WILL 1 


Derek iudd, Partnot Owtotaw, HarfeiM 
vwiSetti,auK*r«4A< 


“I WILL” 


Tom Lo efcyar . Region*! Manager, 
Monwest Hotel. Building Contractors. 


«l WILL’ 


Ann Lewis, 

{ob Centre Mutagen 



“I WILL” 

John Williams, 

Area Manger, Midland Bank. 


“I WILL” 

Roger Poolman from Cooke and 
Arkwright Black Hone Agendas. 


“I WILL” 


Carl Hadley; Chairman of the C81 
West Wales Committee. 




“I WILL” 

David Harris, MDofWS. Atkins & 
Partners, Consulting Engineers. 



«l WILL” 

Simon Besant, Manager, Osborne Hotel, 
Embassy Hotels Group. 


«l WILL” 

Meurig Watts. 

WDA, Partnership Manager. 


It's a powerful team you'll have on your side 
when you relocate to Swansea Bay. 

It is a partnership of local businesses and public 
bodies pledged to support your move to their area. 

It is a team with immense skilis-placed at your 
disposal, a team giving their professional advice freely, 
to make your move as easy and successful as possible. 

Every one of them is totally involved in making 
Swansea Bay Britain's next great relocation area. 

To get some of their enthusiasm rubbing off onto 
your business, call Meurig Watts now on Swansea 
(0792) 561666 or send him the coupon. 

Get our team working for you. 


I’d like to know more about Swansea Bay. 

Name ■ ■■ - — — — ■ — 


Position held. 


Company name. 
Company addres 


FT1S/5 


Send to Meurig Watts. WDA Regional Office. 
Fforestfach, Swansea $A5 4Di. 


5 


SWANSEA 


SWANSEA BAY IS A JOINT VENTURE BETWEEN S LOCAL AUTHORITIES. THE WELSH DEVaOEMENT AGENCY AND THE PRIVATE SECTOR. 
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Batoncrd ... 

EaraoNfl 

GT Managed... 

Carunora Magd 

bnw.... 

Cl It. 

Global 

High loc~ rr.v 

Imernetlon+I Entity 

Jaaan 

Ibugri 

Prooerty 

R. W. Imperial Gold 


1700 
2<W 0 
171 0 
1830 
122.0 
UflO 
1920 

51.0 
1260 
WO 
2910 

68.0 
2«.a 

1500 
403 0 


Pemtoii fundi 

American . . 145 0 1530 

BuiiningSut FA 170 0 1 710 

BAliated .217 0 221 0 

Ebtocmh. ..... 151.0 168 0 

German 1020 108 0 

C-lt 1520 160 0 

lounutloul Emit* 1310 147 0 

Jaoan .138 0 146 0 

Mauied ... 64 0 68 0 

Pmtn) 2150 227.0 

UK Equity— 3420 360 0 

Prolific Life & Pensions Ltd 

Slraroaeeaie Kendall, CumliytolA44BE 


-1.0 


♦10 


-10 


Prudential Pensions Limited 

Holton Bars. London Han 2RH 


Offer 

Met 

Scottish Edu Italile Ute Asset. Soc. 


as 

Pita 


Offer * tl 


BM 

Price 


VMS 

firwc 


Skandla Life Assaonse Co Ltd-; 


DncmwuiT Maj 3.... 

Eairfu Mar 3 .. . 
InrmaUonal Mr? 3.. 
Ml Bond Mn 3 ... 
Fixed mt May J 

kttei UeM May 3 . 
Property Mij3 . ... 
CwiMavJ ... 
PneUnhtd Ptilremenf 
Managed Marl 
CaHMarl . 
PndentlMPr 


Pxm Mood May 17 
pwsar&M*rl7 


- Pen FliM I 

Pern Index l 

- Pm Cam Mar 1 


05221 15748 
1166 91 172.15 
£25 14 2588 
C1L71 LI 8b 
£7215 73 12 

UXJ62 6138 
£107 52 113 18 
E206&4 206)64 
laa 

3781 JO 4 
164 1 tjj 202 2 


01-40592*2 jZSSlAMcw 50 6S«l tnrgll 


135 8 
30* 9 
1 B 2 1 
165J 
155.0 
1261 


164 1 
3TI0 
1126 
174 1 
163 2 
1336 


Belan-ed CwW Hugo, 515 8 627.4 

Aftcniurotn Mngd,., 126.7 133.6 

Stcn+Mngd. •- 1081 114 0 

Cash Fa 231 7 2*42 

Property Fund .... 284.8 303 0 

Equity Find. ..... .665 8 7083 

Fid lit Find . .. . 213 J 312.1 

leunullwul. _ 301.7 321 0 

tilth l nume . ... 4843 5155 

Far East- 450 3 *745 

Narth trnerfan. . . 275 D 281.8 

Special Slu 6273 661 1 

Technology .. . .. 2522 2683 

Extra liKFd 288 2 30b 6 

ComcrtiMeAGIIlFd.. 150 2 159 7 

American Income 128 4 136 6 

CIH Find 20 2175 316 5 

EuroumnFoml 18 6 103 6 

PrafAFixcdM, ... 161 102.3 

BuM Gaffed tats UK.. 566.6 Jta? 

MmanmttWPTnlkc.. 121.7 128. 

Stem MM to* Act... 1051 111.5 

BaMlneStc Ja . . . 200.1 2928 

Progeny Pens. ftcc. ._ 290 0 305 3 

Fie let Pens. Acc 400 0 421.1 

EoeiirPem Act 7487 7802 

IntenutKoxI PtroOcc.^ 280 8 265 6 

HHh Inc Pen Act 466.7 522.1 

Tech Pen Arc 1682 177.1 

NAmcrise Pens Are, 186 4 166 J 

Far Eastern Pros (tec , 4AL4 464 7 

Special Sib Pm Act.. 416 3 5225 

Extra Income Pres Fd, 330.7 348 2 

ComtrUMeAUlIPcn.... 167.1 176 8 

AmeelcaDliiC Pen .... 1423 146.8 

European Pen ..... 102.1 107.5 

AtinuiM Cart Pecs... . 209.8 115 6 

Prof A Fixed Pen 99 2 1045. 

Broker Ml 

Acorn Managed Feed. 173 J 182-5 

PenlaliZOtn 1611 1705 

Hinton Intel Managed— 108 8 114 6 

PBU Way G«U & let.... 113.3 1165 

DV*C Groaih A krone. 1 U 9 117 8 

FoiCawLU U nH and Other Pn 


053633733 


Managed Find we Balanced Grawtn NLmgcd Fund 


*3 9 
*10 
*06 


*61 
-06 
*40 
♦3 6, 
*3 7 
*48 
*3.7 
*2.8 
*06 
+1.0 
+18 
-08 
*0.3 

43 2 
+ 1 . 0 , 
40 b 1 


*40 
* 2.0 
+3 6 
+31 
+31 
+i.2 
♦33 
*23 
*03 


*13 

*0.9 

*05 

*0.7 

dlb 



0L-53{ 




313 7 

330 2 

+11 

121 7 


♦O 1 





84 a 


1115 

1173 

-0.5 







175.6 

184 8 






442.2 

+fl 1 


40b 5 

+2 0 


112 

*0 1 


11b 1 



11+8 


95 fa 



1013 




1051 

M 


119 9 

+1.1 


Ufa a 


71 B 

756 



Inruw PUlio Fd 
BaLuetd Ptf Ho Fd. . 

Caplins Ptfiia Fa. . . 

Elite Fund .. . 

European Fond , . . 

Far East Fund 
Filed Interne Find... . 
internal lonal Firm. . 

Mont* Fuod 
H American Fd . 

Prosertr Fund..... . . 

OK Equity Fd. . 

AIM Birwtn DleOu Fd 
Swim Sewn Inn 
Clan Safety Flrtt Bd, 

Cite Mane* Fd . . 

Hartfwla Crmrtn , Fd.. 

Bentley Hah LR Port 
MdCneneSpee PlM. 

Swim Global Fd 

HartMcl Ttt Fd..,. . 

All foods have oqiiealeni pension lutd Serin 2 preen 


asorc Other 


Reliance Mutual 
feftooce Haw*. TcoUrldgr Wells, Ken 
OeomitAccFd. .. 1123 2 121 7 

Equity Acc Fd 


Pmp Fdllaihuicl . 
Prop (tec Fd (2nd issi 

Unit Trait Ms. Fd 

BLFetaMFpodt 

DcooSlt Act 

Fault* Acc. 

Hud In! Are 

GR list" Ink Act 

Managed *cc 


1511 
229.2 
157 5 
134 7 
270 5 


J2B3 
290S 
561 2. 
182 9 
117 7 

1675 
2413 
USB 
141 7 
284.7 


- Rival Heritage Lift Assurance Ltd 


riM 0531-33733 

Property Equity & Ufe Ass. Co 

Baiter Aw, Sooihend S$2 6QM . 0702433433 


20 CUfton St, EC2A4HX 
MalllGwth ... 
MuHJGerlli'A', 

Op Prop . ■ — 

DpEowtf 

Op High YM, ... 

Op Man 

Op Dcp 

Op Bud 

Dp Inc DHL 

Op (u Man 

OgUSS, 

Op Cmerolng Co'i 


In Man Paulo* Fd 
Ira Mao Cmcy Bd to — 

lot Mao Crotj Bd PiWct.. 

FlnAit Prop. Bd. Fd. 

FkuWt Money Bd. F4 , 
Special Man lac Ft J 


1348 

123.8 

1735 

313.7 

129.7 


Property Growth Assar Co Ltd 

Star Alliance Home. HdqIud) 

Pranarty Fond- 

Property Fond (A). 

Agricultural Fund 

Agnc FondUU. 

AoOer Nat. Food 

AWcrNai Fd.UU— .. 

ImetuiKM Tm> 

Imotmeot Find (AJ.. . 

Editti Fund 

Ediuiy Fond UU ... .... 

Money Fund 

Money Fund (A) ,.. 

Actuarial Fund . 

Gilt-Edged Fond. ... 

Gilt-Edged Fd. (A). . 

Retire Anmiily 

limned. Aimlv 

Inttnatuoal Fd 

BJdg Soc. Lire Fd 

PfWTtr Growth Pouk 
All MTUier Ac. IHs..,., 

In*. Fd. OB 

PmiPrFd UU. .] 

Com FHit.Fd. . ■ -J 

Cm Pm. Cap. Ill 

Man. Pan Fd 

Man Pern. Cap. UL- 
Prop Pent. Fd . — 

Prop Pm Cao.UB... 

Bldg- Soc. Pet Ul . 

Bldg Soc. Cap. Ul. ._1 

Gilts Pm FO - 

Girts Pern. Fd. Cap 


Equity Pens Fd 

Equity Pros Fd.Cap... 

I ml Pm. Fd.. ...... . 

Inti. Pm Fd Cap. . . 

Providence Capitol Life Ass. Co Ltd 


0403 Ml Oil 


M Property - 

Z FhtObnwnLT.'.''".^ 

_ Ujm od I 

_ Deposit,.. . 

_ GartmoP! Global 

_ Girtmott NA. ... 

Gaitmoro Pacific. 

Headcnoo Acc, 


tapewalMm. I 

Fiantlmptm Mug. I 

GartnMre Per Mngd. . 
Gartmorr Per Euro. . . 
Beckman Peak* F«d 
Suffolk Cap Pen. Fd . 

IMC PeoSSSer B 

Pamiaa Ftoado-Sarin D 

Property 

Eortty 

Heed Inlemt 

Managed 

Deposit. . . 

Cartoion Global 

GanmoraNA. . 

GaruiMre Pacific^ 

Henderson Act 

Perpetual Mog 

FramlfnglMT Mng 

Gaitmon Pen Mngd . . 
Gartmore Pen Eiap. . , 


696 2 7321 

1915 0 2015 8 
636 2 672.1 

100J7 2057 6. 
9131 5410 

1163 

97 3 
2439 
196.4 
1815 
I86 0 
1»8 0 
1269 
112 7 
1155 
100.0 


176.1 
1275 
1962 
126 6 
1902 


121 0 

iS-i 

1426 

» B 


76 1 
1275 
156.2 
1266 
1502 
.16 6 
1042 
1210 
U7 2 
1305 
142.6 
1538 
11.7 
1052 
11031 


For Pension Capital Uiuu please ring en 417 
ButogFaads 
Australia. 

EonrtylnCOTC 

GraMh&Incaae. ,Z1 

Japan Grairtk. 

Japan Stnrhe. 

American Growth 

UK Smaller Cos. 


30 U>bridge Rd. londu 

UK Equity Acc.,, 

UK Fixed tot Acc. J 

lull EquUloAcc.. ..... 

UK Manama Acc. 

Property Acc... 

Money Acc. 

Special Market Acc.... 
Japan Equity Acc..,.,. 
Noth American Acc... 

Pacific Acc 

Technology 
"at" 



t Managed Acc. 

HIP Managed Acc . . 
Total U n e&im i t Bmd 

UK Eodlly luilial 

UK F iMtM Billlal .. 

Inti Equities Initial 

UK Managed Initial. . 
Property Initial ... .. 

Money Initial 

Spcdai Market Imual 

Japan Equity InltlM.,. 
Nqrth American kmul . 

Radik Initial 

Technology Initial 

Mat ftww Initial... 

European Initial 

RHWenMal Propiult... 
Swh» Equliies Initial.. 

Kang Kong Initial 

UK Hlgo IncEq loll..., 
Iffl. Fixed I merest Inh.. 

In Managed InIL 

HIP Managed MIL 

Broker Funds 
High Performance..... 
Tuuermtl UugdFdAcc..., 
YRAE.rculNr Fd. ... 
£ Globa l Growth Fd.... 
£ High Me Money Fd. 

IM Balanced 

H.F. Speculator Fd 

PEP Aeon II 

PEP Cautionary — _. 
AAFS IntMauf 
inMdm p«i 
UK Equity Act- . 

UK Fued imetesi Acc.. 

I ml Equities Acc. 


Money Act. . _ 

Special Market Act-, 
Japan Equity Aal, — 
North Amercan Acc .... 

Pacific Acc. . . . - 

Todnology Acc. ... 

Hnural Resources Acl„„ 

Eoropoan Acc 

Residential Prop Acc.., 

Swiss Equities Acc 

Hong 60*1 Acc. 

UK High Me Equ Acc... 
Ini Fued InermAcc... 
bit Managed 


W12BPG 


mi 




+05 


nit 


s. 5 i 

835 883 1 

1205 

105.4 
523 
1402 
Ub-1 

100.4 
IU.7 


Jll7S 

_ AwicinGrawUL 

- European Smalls' 

International Lenare - 
US Income 

IU USSsIrCa-’i 

: faSzrzr. 

: St&TT=: 

- SfeSE— 

= 

: ftSSSZ—z 
: BS£S= 

= ^==te 

- Amerlcaa. 

- Australian - 

- Brit MIL - 

- European 

: 

- Ml Find iPtotSL..... 

- Global Sertgy 

- Gold snare..,. 

- Hedged America*. 

- High Inc 

- Hong King- 

- limn. 

- Inti Remoras,, . 

: 

- 

: SSbr:- 

: aSESmut. 

- Income, 


119 
117 6 
110 4 
14.4 

163 0 

202.5 
171.7 

103 

2964 

172.6 

2220 

311 

3io a 
720 
1318, 

204.7 

11 

’SJ 

227 6 
161.5 
210 0 

“S i ” 


32 : 



= 


1183 

122.7 

122.0 

966 

1052 

1645 

116.6 

114.0 


Exnmean — 

Extra income. 

GHtAFiaed hnerrstl" 


+ail - 

783.91 +ai| - 


+0JI 


EawtyAoc ., 7605 

Fked Inumrst Acc Isoo.i 

Managed Acc 1 1213 123.7 

Provident Life Assoc Ltd 

Provident Way. BastaMoke RG21 2SZ 

Unit Fund 10Z4 1 1075 3 

Equity Fuad-- 237.5 2494 

Inurnatloual Fd 152.4 160.0 

Fixed Interest Fd 153.7 1614 

Proocrtj fund. — 2128 223 4 

Indct-Linked Find 1314 146 4 

Deposit Fond. . . — 133.7 1425 

Ite Mixed (OrdlFd., 3425 2548 

GdldPenslom 

Ohemlouiy F md „ 1178 

Equity Fond,. -.. 114.7 

Ftxod I merest Fuad — 106 1 

International Fued 114.7 

Property Fend 121 J 

Mdn-Ueked Fund. — 1145 

Deposit Find . IM* 

5&F Consolidation... 1032 

Si F Bulanced 120J. 

Si F Maxima* GmirtaJ 1015 

Pravtdnt Mutual Ufe Ask. Asm. 

WflfMO RU. HftcWOf Hejtl SC40U^__ 0438^39 000 

Managed Old 

Managed ln)L 

Equity Ord. 

Equhr Inn . 

Index Unhid Gilt Ord... 

Index Linked Gill Inn. 

0*erse.n Equity OnL — 

Oversea Eouhyblt 

Property Ord 

Property ln*L .. — 

Flved interest Ord 

FI xid Interest Imt 

OepoxH Ord 

Deposit IMt- 


Pacific- ... 

bmopatlopal 

Natural Rewucn. 


ttaswd 

ggSS 1 

MPlCnfnXnJ. ••••••• », a • upwel . 

Hardwick In* MngL . J I 

Andmn Green kwHfl 
SfeneMghlm ManBi.. 
Western CemLiet Meg , 
Fontn kaemaUqnaL. I 



Eikicaeim. 


1 Ror» Lift iRsonmct Ltd 


.. . 1623.1 


Managed Ord 

Managedmi 

Equity Ord 

Equity Inn-. . 

Pee IndLkfl Gill Ord, . 

Pen Ind Lhd Gill iml„. 

Orerseat Equity Ord . _ 

Otermas Ednity W£ .. 

Property OTO 

Property 6UL . , ... — 

Fired IntcrtM Ord 

Fixed liuerest Ipkf 

Demi It Old 

Deposit lull — . 

Prudential Assurance Co 
Hoftora Bars. LgodM EC1H 2NM 

Managed May 17. 12374 24731 

Prudential Ho thorn Life Ltd 
30 0 Id Burt Mgtaa St. Untoi W1X U8 

Huttxim Serla Z Ltfi Fopds 

ULuaged.., 

Equity 

Fixed r ‘ 



Managed FM 

Equity Fort . . — ._. 

Property Fined. 

Internal loaf Fund—. 

GlhFwkL. 

Money Find. 

United Stales Fmd... 


, = 3 L 




255.7 

2693 


vmi 

542.1 


tall 5 

227 4 


320 B 

337.fr 


2114 

MJ 5 


14fl 2 

l^k 0 


143 4 

150 9 





Pnsien Fck) Ltd 


-1 VW #6 

6193 


-.11 

247.4 


1 nil 

5469 




+02 



+03 


- Erewpt Money Fd Acc 

Royal Liter Assurance 
“ Royal Ltrer SaHdlug. UktbooJ. 13 1HT. 
“ UK Equity. 

- Global Eqnity 

- High yield. 

- VSfflm^ZL- 


UK Equity - . 

international _ 

American , . . 

European _. ... 

Japan 

Pacific .. 

Technology. 

Fiied imemL, . . 

Indexed Linked 

Ferelgu BowUCuRcnn . 

Case 

PtraMieed 
ftrnUF Equity ... 
Pens hnn-rutional . . 

Pern American 

Pens European . . ... 
Pens Japan 

Pens Pacific . 

Pern Fixed I merest . . 
Peri Index Lnued .. .. 
Pens Cadi . . . . 

Pens Property .. 

Pens Ethical. 

Edinlwroe Ins . 
BJlIHeGIftenj Jxecen 


_j72 
158 A 
177 6 
1*2 B 
16J 8 
240 8 
2263 
166 1 
123 2 
106 6 
1*53 
HI ow 
445.1 
4808 
5118 
138 1 
1655 
273 5 
2187 
Z039 
1288 
17k Ml 
1810 
117 0 
21B2 
187 7 


2761 
1668 
187 0 
150 4 
172.5 
2533 
3382 
174 9 
129.7 
1123 
1530 
U7 46J 
4686 
5062 
5388 
145 4 
174 3 
2879 
2M3 
214 7 
1356 
IV 781 
1110 
1232 
221 7 
1978 


031-5969101 
*08/ 

+13 
*02 
+1 « 

*0 
-04 
*05 
♦10 
+0 1 
*0 
*0 2 
*0 028 
*24 
♦50, 

+18 


- Scottish Ufe Investments 


yi-ifc. 


0812510033 
+01 


USt Andrew Square. Edn 

Property 

UK Entity 

AmcrKJP 

Pacific .. 

European 

International 

Fixed interest, 
fndexUiWW . 

Ocpbwi ... ... 

Manama. 

With Pro* itsWro . 

Pens Property. 

Pern OK Equity , . 

Pens American ..... 

Pens PjciIic . . . 

Pens European . . 

Pens international.. 

Pro F.xedlnt. 

Pens more tanked. 

Pens Deposit . 

Pens Managed... ._ 


iBMirgn 

174 o 

230 1 
IPS 7 
2327 
2303 
1122 
142 9 
LIB 9 
131.4 
IBS 1 
545 
2125 
263 4 
171 S 
2633 
287.2 
2172 
1619 
1455 
157.6 
2118 


1832 
2433 
1745 
245 1 
2637 
202 4 
1505 
146.4 
138 4 
115 0 
57 4 
2027 
277.1 
1810 
277 2 
3023 
ZZ&7 
178.9 
1532 
1660 
223.0 


-01 

*i2 

-22 


+4 7 
*22 
♦10 
♦0.8 
*0B 
-03 
-03 
*0 1 
*0.8 
*0 0 
*0.0, 
*23 
*29 
*1.2 
*40 
*1 2 
-0 1 
-02 
*0.0 
♦1.2 


Spec**! Feaura 

UX (Beamy . 

Extra Income 

luesroe and Growth .. . 

Gut 

PrefShjid 
Commodity Shares .... 
FmancLlI Securities.. . 

Gold 

Inf leisure Mark. 

Global toewne 

Property Scares 

Universal Enoror , - 
World Technowiv _ 

Amencae Growth 

US Income 

U S Small Co 

Australian Growth 

EurtMCrtef 

KBST*" 0 ":.;.;;- 

FreacfiGrowui 

Hoag Hong Prrf 

International Growth 
Jaoan P relaemauee . 
Jaun Small Co 
Singapore ASEAN. ... 

5E Asia Growlk 

UKGrowu . .. . 
Ma 


American Income .. 

Equity Income 

Enronem J 

FarEaiUen H 

OtyniBiad 

Smaller CgmpwieS- - 

Maned 

SkandU Pre*ctza! Fern 

Amerttae Growth 

European Growth 

Far East GrtMTh 

High Income 


: !Sia^.z 

_ UK Growth. 

_ WorkhnOe neemery- . .— 

_ Managed 1 12 

_ Skaudla Run Test Flmdk 


Scuttlsb Mutual Assurance Society 
101 Sl Vincent St Glasgow ,041-2486321 

Fle> End May 16 .-77-1 11753 12117 

Pert KngO Apr JO 17723 796 2 1 


4 - 


Capital Growth. 

Pacific Basie 

Flo & Prop! 

International 

Fixed & Conemihie— . 

Eaaltr Income 


- Scottish Mutual Investments 


z 109 St vipetmSL Glasgow 


01-120 0202/0733 262924 
48233 
,4 507 8 

3 4525 

6 835 4 h 

5 370 0 

4 6342 h 

2 2876 

4 243 2 + 

2 21 b 1 * 

J 3488 + 

■ 93 2 * 

1 311 7 * 


Property 

Cash. 

Inurnatleual.,........—- 

Helh uroS ertmDUfeFertt 

Eouit* .... 1 

Inurnattfloal, 


Fired loti 

Propeny,. — 

Cast . 

PacllK Batin — 

Hnrtn American 

European . 

Hoihcm BaianeedGwth- 
HaAm SuausKCwu... 


5137 5*0 8 

1045.9 U010 

MO 1 4002 

377 T 317.6 
298 0 2716 

36U 38L2 


5042 530.8 

10232 1077.1 
3555 3743 

370.5 >W 1 
MJ »7 

251.9 2637 

2031 1138 

1904 158.J 

148.9 1Mj8\ 

113 8 119.8 

un ueo 


01-4059222 


01-4393134 


«b 

46.4 

-05 

*0-2 

*03 

*4.9 

*2.6 

M 

*oi 

*05 

+ia 

+19 

♦03 

+0 z 


UK Equity 

Global Equity .... 

a i View 

Equity. 

Fixed merest 

Moan 

Managed 


54 U 

45.2 

516 

495 

301 

535 

52.7 

556 

U2 

51.5 
*10 
33 6 

57.6 
53.9 


li 

555 

587 

45.5 

3*2, 

516 

36.4 

606 

56.7 


0512361451 


Save & Prosper Grams tz) 
28 Western fid. Romford RM1 318 

Saline FA. 

BfoesiiFi.,,,...™. 

GJitFd 

GJabal Eufty FdL 

Pfqpnyrfl 


CHI 

High Hu Pens Fd 

GlPHAi Eg Pent Fd 

Ma o Pees Fd. 

Prep Pea Fd 

AG flood Fd 

MLS Uw Fund. . . 

MLS Pm Fund. 


531.7 

2375 

377 1 

1MJ 

868 

192.6 
!82.« 
004 

137.6 
1296 
954 
1125 
71.0 
75c0 


562.7 
2725 
3462 
1686 
91 9, 
1615 
87 r 
851 
145 7 
137." 
1010 
1294 
752 
79 « 


: Weekly dafbygt 


0708- 

+1.9 


-03 

*07 


*03 

*02 

*04 


66966 


Prudential Hslbom Pcnstem Lid 
30 Old Burllogton SI, London W1J 1LB 


Hbflaaed 

CJvD EoiwyZ'-,,'." 

Fixed lirtereoL _ 

Property — - 

Cash 

iad*> Linked Gin 

Guaranteed , -. .... 
■ntoTUtUonal Money.,. 

North Anreri tan 

Janana e . — , 

European — 

Special Snuaitoas. ■ 

Comumtajitigns. 

Smaller Conuumcs— , 
ImnrtjOMl&MOS-, 


,555J 

18066 

2330 

4001 

385.7 

155.0 

194.9 

12.12 

1912 

TO* 

1368 

86A 

ay 


564.5 

8*91 

245.3 

4212 

406.1, 

1612 

205-2 

209.7 

74 A 

144.0 

91J 

123.7 
107 3 
U3.B 
1340 


01*439 3134 

2 j [ 

*U 
-OB 
-0.0 
+0.0 
-0-1 
-013 
+06, 

♦i-J 

*0.4 
*0 2' 

*0JJ 
*0.1 
-OJ2 
+L2I 


Scottish Ami cable 

lSOSlVIuaMSLtlasdOw 

Equity ' 

Fixed UnartsL,.. 

Imemauenai 

Fropeety -. . 

Cash .. .. 

Index Linked CIH- .. .. 

Managed 

Exempt Eg l«W . 

Do Aecom 

ExenmtFxd 64 fnlt 

Oo accent 

Exempt fnud. tort.,.,. 

Do Actum. 

Eatmet. Prog. Nl— 

Do. Accoro . 

Exempt Cash inti,.,,. 

Do Actum. 

Exempt Man. MIL 

Do. Accent- 

Dglldlag Society Fd„ 


4367 
2236 
276 4 
2289 
1916 
131.4 
3210 
2675 
415-1 

170.6 
264 5 
1995 
3031 
15*8 
240.0 
126,8 

116.6 
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I04i|Treffl 12X1995 

74 lj £xcfc3*Gas9(K95 

97i J E«*. 1044X1995 

imi Tetx. 12 V K 19«8 

U4Urrut*.14pc-96. 

935 Treas. 9x1992-968 

121 A Trea* 15 >4X19968. 

112 Extfi 13 >, K 199671. 

96 [i Commloa 10x1996 

U3 Treasl3>«w 1997jt 

99* Uch 10 >2X1997 

90V TreasBVx 19978. 

122V £xli 15x1997 

95s EmIl 9%Xl998 

80 5 Treasb~ 

lZflV Tress 

, 1 " " 

95X Tress 9hK 19998 

110V Excb. 12V x 1999— „. 

100UTrex.lO>2psl999. 

93}; Conversion 105. ac 1999- 
89 1« Tress. 8 >2 xLn 20008. - 

92 A Cammlen 9 k 20008 ' 

116 1 Trial. 13x 2000 

98 A Tress lltoc2C01 

U8I1 Tress. 14 X' 95-01 

■ Convert on 41. x 2001— 

lExctlZx -99-02. 

, Conversion lOoc 2002 

I Tress 9 VX 2002. 

I Eut 9x 2002— 

I Tress. 13V^2000-(B._1 


> (Tress. 


11 <1X2001 
10 X2XM.. 



5 f 


+>« 


10.05 1237 

11.06 1330 
5.U 10.13 

103C 11 09 
12.94 12.12 

11.08 12.03 
12.47 1208 
3.19 935 
831 1137 
8.Z9 11.19 

1024 1132 
2.75 914 
11.74 11.64 
624 10.47 

335 8.B9 
10.26 1135 

11.09 1139 
B.63 1134 

1228 11.05 
10.26 1109 
8.65 U.09 

10.65 11.07 

336 8.97 
U. 87 1104 
1264< 1096 

8.94 1030 
1032 10.67 
UB3 10.76 
6.96 9.97 
12.43 10.70 
4.25 10.71 

12.65 1030 
12iS 10.73 


1021 1032 
1L6E 10 71 
9.59 10. 48 
123S 10.63 
337 779 

10.40 1033 
1137 1032 
12.11 10.66 
934 10.16 

12.44 1057 
11.71 1033 
1021 1040 
1139 104a 

10.45 10.41 
931 10J.9 

12.03 1038 
10 05 1027 

825 9.85 

11.94 10.41 

10.94 1036 
931 10.01 

10.48 1034 
1034 10 25 
1024 10 23 
939 9.94 
9.62 9.98 
11.08 1034 

10.03 10.04 
11.68 10.53 

9.92 9.99 
10.94 1037 
9.43 9.90 
9.84 9.B6 
937 980 

1127 1037 
9.83 9.76 
10.55 10.16 
9.73 9.67 


BRITISH FUNDS-Contd 


1989 

Kish LW 


Stack 


Wet 

£ 


--IM ITU 


Over Fifteen Years 


V - utsdlnq 3 >7 K - 99-04.._ 
.. si ^nwnlM9l2Bc2004... 
98* 3jfl»<j-lCri9^x2005-. 

106* LKh.10 >1X2005 

125* USA Treat 12 W 2003-05... 

90J 86V Trao 8x2002-068 

iik£ 101 A Comenix9Vx200b - 
113 V Treat llVx2t®3-07... 
911* TrtS 8^x2007 8 

127 fi Trex 13 Ijk' 04-08... _ 

96V Treat 9x20088 

87*, Tre» 8x2009 - 

97V -Aim 906 Ln 2011 u 

..gtSltEffi®:. 

IH*I126 AEaOL 12x '13-17 : 


834 

938 

936 

935 

9.7B 

9.43 

9.48 

973 

932 

9.71 

9.Z7 

920 

9.17 

898 

9.09 

9.16 


37 h 

+1* 

h 07 

«A 

+A 

9M 

99 li 

+2 

9V> 

107% 

ca 

9 71 

IMin 

Dj 

10 V 

87 lj 


91< 

102H 

■h. 

9.W 

U4{i 

+,? 

10?* 

92 j j 

+s 

9. It 

129 Z 


10 4! 

97U 

+A 

97: 

HTl! 

+A 

U.« 

90^ 

+ s 

9.H 

66 A 

+to 

H SI 

86% 
127 iri 

a 

a.94 

4.AU 


45V 

40 

70 

Ik 

29V 


Undated 

42Vb»Mls4x 

38V War Loan 3Vpctt 

60V Cx«.3Vx'61AtU-..- 

3111 Treat 3« '66 Aft,... 

266 Cwaol5Z»ipiL 

Z6VlTnas.2Vx. 


43L 

+i 

9.14 

38 Um 


9.02 

662, 

+s 

5 27 

3S£ 

-J5 

8.44 

Z7U 

+(. 

9.03 

27si 


9.1ll 


Index-Linked 

(b) 


a) (2) 



124}Tress 2x IL ^00343)-. . 
0Q.2x'42al97.ffl-_.. 

[Oo. 2 '94 Cl 02. 9) 

Dd. 2x '96(67.91 — 

Do 2 VX" 01(783) 

Do. 2 Vx ‘03(783)— -J 
Do.2x '06(693)....-.. 

Do. 2VX *09(783) 

Do. 2 V X" UI74.6I-..., 
Do. 2Vx '13(892)..- J 

Do. 2 Vx *16(81.6) !? 

Do. 2VX ‘20(83 0) 

I0o.1I ! k i 24»(97 i 7)..- 


- 2-17 
236 353 
3 00 3.49 

32C 3.44 
337 3.60 

342 362 

3.4! 3.62 

3.46 3.62 

3.47 3.62 

3.45 338 

3 42 3 36 

3.39 330 

3.39 3.46 

Prospective real redemption rate on projected Inflation of (11 
109* and (2) 59b. <b) Figures In parentheses show RPI base 
month for Indexing, (le B months prior to Issue) and have been 
adjusted to reflect refusing of RPI to 100 In January 1987. 
Conversion factor 3. 943. n’t for August 1983: 107.9 and for 
March 1969: 1123. 



INT. BANK AND 0’SEAS 



! lOZKfefrkad Dv Bklli, In 2DU_ 

1 00 «Wsai)DaBt 10^pcLn20(Ti_ 
KSralla 13 V X 2010— 
r Do.UVlKJjiSu5. — , 
Inv Bk llx Ln 2002— 

S 10VPC2004 J 

Oft Br 12i’K 2003 

IVncLn201S 

ilOVxLnZOOS... , 

dan Sum 16VX 2308 J 



10.73 
10.201 
10.87] 
10 59 
10.61 


10.67 
1029 
10 60 
10.44 
10.47 


1039 10.38 
11.02 10.61 
10.29 10.33 
1L38 U 45 
13.9a 13 8C 


CORPORATION LOANS 

1VA lOOte brnJnqtain 13 bx 1989- 

UV|102Vr 0o.l&>2K 2012. 



iLC 6 Lx 1990-92 

13 >3x 2006. 

- joolV 

3&j 281 Da. 3x '20 Aft 

107V>104VwaBdKSterll>2x2007.-J 106 ! 


L-verpool 3Vx>rted 

LCCbVx '88-90 — 


ZOZVal I 

lObVc -- 

S7>aW 

121 ha 


93 V3 


13.30 1120 
10.8C 10.70 
7.71 U.70 
11. 11 1072 
U 25 

7.22 12.90 
10.0C 

10.8a 10.70 


COMMONWEALTH & 
AFRICAN LOANS 



Stock 

_7V*i«8-9Z. 

. . PnM2VxNon-Awd.. 
841*1 84 Vl Do.4>ix87-92AsBd.. 



Red. 

IL90 


9.33 



LOANS 


Building Societies 


DO-U.'.Xl&BS 

Do. 11.1x29.839 

Do 12V K 18.939 

Do. 12 Ax2.10.89 

Do 11^x6.11.89 

Do. 12 Ape 4-12.89 

... _.Do. 12 JiX 2.1.90 

SOI? SOifio. 12 Aoc 29.1.90 

10W 99*60. 12 UX 26.290 

102UI 99vlDo.3VxlLLn2021 


99 . 

9?a 


w 


it 


lOOVrf 


S 3 



Public Board and Ind. 

did 


9^ ^AgrlL ML 5x *59-89.... 
47! 4K>kL Wtr3x 'B‘ 


5.05| 

6.53 10.41 


FOREIGN BONDS & RAILS 


Stack 

Sreefc ?k ass 

Do. bpe28Slb. Ass 

. Do 4 k M ixed A el 

illluig. *24 Ass. 

J 132 Quebec 15pc 2011. 

1 122 A Iceland 14 Vx In 2016... 
94VHreland9Vx , 91-9b— . 


Prlx +» 
£ 

« 

40d 

40W 

1 M&it 

94^3... - 


Olv % Red. 
Gres Yield 
330 18 75 
3 7730 
2 *500 
2.75 13.57 
15.00 10 94 
14.50 11.60 
9.751 10.85 


AMERICANS 


1989 

Law Stock 

2b >t Abbott Laboratories!. 

HlliSjIMr. 1 ;". 1 '.- 

956r Amdahl 5c. 

25*j *mer C/anamld S5— 

1 14AAnnT.E»jw*ss60c... 
8S4p Amer. Metfbai Ire. SI.. 
15V American T.&T. 51. . 

26 i OmerUech SL 

9% BznkAmmca SI A — 

19>, Banken N.Y. SI , 

38V Bell Atlantic 51 | 

19V BellSouth Corp- 

12V eBethlehem Steel 58. 

929p »8k>-«ad Labs. A 

15V BnwaUrlnc 

9 V Brunswick 75c 

28V CPC Inuil. 25c. 

17V CSX SI 

333p California Engy 

17V Campbell Snip 15c.... 
15A OaseMwtattanSUi! ... 
17 am. Banking Cxpn-. 

13 V Chrysler S6V 

14.6 Chimp SI 

152p Cl typed Fin. Corp. 

25V Calxu~FelmolneSL . 
16V CmsFreightuystkl Vc.. 
10 V Coiit'l Bank Corp S4.. 

Commr Data Soce..... 
278ptulUnelSftwrlc. 


16 V rt +V 


395p 


48 


Dhr 

Grass 

51 20 
30c 
40c 

hide 

S1J5 

64c 

♦72c 

S120 

hS2.92 

60c 

52 m 
S4.08 
S232 


Si 12 

SlJW 
Si. 24 

S2.M 
S3 72 
5120} 
SLti! 

SS1.4& 


CVr 


VW 

.Sr's 

1.9 
34 
1.4 

. °- 4 

m 

33 

4.9 
22 

4J 

4.6 

5.0 


3.2 

2.0 

23 

36 

2-1 

6.4 

7.6 
46 
5.0 
1-4 

2.7 
3.2 
3.2 


Continued on next nage 


4.25 

006 


Pnta 


H» 


Midanri BmkTrt. Cam. Umar) Ud 
M, Bk. QTfcore CIIL:._T99JJ 102.441 
M.ILO^koreBaM-. SL44 ■ JL4M 
M.JHLOVXreMngiL. 1252 1326 




* *«ra i,r-t 

■ -fc-* «*., hr f. 

- •••• 


Hll BribMib Irtmattfoaol LMU 

hmidjpihicoae.: -1 52286 2.460 

OmcneuaCwUl .Ju.343 U9M 

AaMraHao Perfonn } £O.W» 0.977 

CwjttUl DcpKft. E25.BS 23.86 

nowBtartom I £2.609 28054 

SltiUasOrevrelmiMlKmMnaah^H 


sssr 

■Haejeacgmw^-ZjL 08.46 7. I 

arar 


FiBUrt-Consdl 

HastreUleb & B Fd ,TsFr9, 



Sen AUlanee IntoraatJonal Life 

PO Box 77, News 


■40.08 

a.ors 

40.029 

4061 


WDaltarDaimMaMJ 
tavkanlncGwlt [ 

SMDgCuMH^m 

SSb® «G; 

UXfanwib mM 

£ Uog Portfolio 

UBBeUvrDxmxtod 

AmcrtamSd 

Ceh! & Pttc U|U^m 
fa wn P—foroMnr» n... 
Oiam GUfaal 

NornurcEiabitDIrtm 

SMupPonfolk) J 

us nkwciit i«a 

Mi Super GwthPdlZl 
H wertrettAv-aUMA— 
ApoHoFnid Miy 17 — J 
lap btma TO. Mey 17 _|| 


1368 140031 1 239 
2.416 1 40003 1 Ob . 

1382 1 4ft 005 J 525 
1460 1 -omisjo 


aassssmrjff 

- 5UareMdtanTAlIZfii442 146631 ”1 . 

■ext Mix dMB Jxe 6. May 23 

Tarwat ManntlMal Ode af Had) Ltd 



""iMBaHW- 



GHtFulL 

USDothrrMimd F4S- 
— SUgManxedFdC 

IMUfe Giwhp 

us oSL- pwu^lZII si 

YMPntPl 


PaoTic PunMb. 


= BBuen 1 "“j?" 1 


Bca P*m PUn—„ 
■talFa.-- 


StvrihrflMWI , 

- 5rerilM Fixed he FU-. EU7 

US Ooilxr Mm Fd. JSL.40 

- ISDaVirplnd IkFiJ 

Ecu Band Fd. 

", DBHpwiadKkCFtL- 
. Dnw«MMKkSF4_ 

« Dmaport Clad £FJ— 

" lwi UWwml sw Mad— 
uniMvcmisueyd-— J 


S2J69 2JXnd 
50365 0930 
S399Z 4M 
515.73- II 


; LUXEMBOURG W 


IrfUXBl 
-0065 

4111 

4 - CMI Fle aaM i 

U[ M7 Srtoumd PnrtfoUtt. . 

-f 222 CrowUiPortjBUo 191.7 

— - EaUrarisrForUolla— (822 


MathaovS 

- . EDM MtM 
- . EON MIMS.. 

HonlWeiHr , 

WVsffi*5a«mSta__l 
• 2 P-LC. S MWBSWt-— I 
‘ Argent Sis MW YM— J 

“ ArgenStg Bhni— _T 


pH 2SB.E8 

1§£S S:Sl 

•kkruMy DsU mg. -tFonidaUtrOMlhft tMi 


'^l-.ftbatettEUgfahmir- - SMxSe 

s*ol -wi SMbsawiinsMiL- nw- ss^ej -an?| - 






Net Wabdtaat 

Gill FundiiKtl— . 

EqnttyFdflKzl , 

■TnU. Band FtfUXiJ — ] 


■ Fd. 

■SSSteUBM 1 * 1 

Cbniy MatWat CmimbFW W 

Dollar Class- 
SterangUm 
D-Mark CUM. 

Duna Codder I, 

JepaaMYMCtoB-. 




531-14! 

■ £17-7806 
DM63.7SS 
00652186 
Y65B4J7H1 



mass; 

mscownru: 

. . EarEmtUb. 

xdAli'.- s 

> .aaaBSB^r 

— Qriwtg.ai.., 1 

Ftomtaa firoup 



i X7 
SO. 73 
Y258 
EojO. 79 
n at 


roii-ia 

£— 


£0.77 

S074 

£0.99 

SS.95 

£0 84 


0.94 
0J9 
276 
0.33 
1-35 
144 
1.48 
U2 
122 
089 
083 
1-03 
LIT 
0.71 
081 
0.79 
L07 
1.02 
0.875 
tl 1-264 
B 0886 
0034 
ni m 
£1X87 


S9J 


TTx2P09Tef 451755 

if 



wrtal Mammunit 

17- S19-06 1 

fc: SK? 
it Sfx I 


Ltd 

-rtt.41 

-0X1 

-027 

4029 

-ota 


Dinar Cash Portfolio 
Sterling Csb Portfolio.. 


£121 

£0.98 

£U2 

£123 

£0.99 


4002 


Htmimsa Glottal Strategy Magtnt SA 

aui — i . HendinaaGlahil Strategy Fund 

9.941 1 - Kart* An, Portfo, .0-^01 88 

Fbtt Coavcrtibto SccuritiK Fond , twqpeM P ortfm tg- 

NAV May IB lsu.47 iT40l 09) - UK Grmea Portfolio-. 

Fata SccarttJa llamgement Ltd Jw-nPwtfoik. 

CIK Hlgb-faaxne. tdU 5L«( — I 1L4 

GoMbe.- £4 06 429] I 13.4 

Geld Appreciation .|S3.95 4X7l —.1 - 


0.93 

US 

103 

15), 

1_» 

L04 


40 01 
40 02, 

moora 

4020001 


I % 


YUM 


NM Income & G^th Fd 


Bid 

Pitre 

SkamHfoori 

SkandiMvIike Eretdlda Bmkes 

Eeuiiy Int. Act 

Eeahylm. Ine.—.. 


Offer 4- or YWd 
Pnte - Grow 


Km. 


FACEwMiMMlb... 

F&CNofWcFd May 15_ 

FUlMHWtoiUrlb-'. 

- F&COnwual Mayl7..l S8b51 

2 Weekly deoilags 

- Formosa Fuad 

- HAV UTS2837.60 IM vakw USS1U1537 

- FrankfUrt Trnst h g oluiHit -ewhil 

- FTrimerrliH -JDM4LM «27ST — _ - 

- Frankit. CHekt-fd— nwOMJ3 15U4I I - 

Z Free Worid Fand, , , 

_ KAV Apr 30. 1 5Sa61 I I - 

- The Frank Prestige Find 

- HAV May 1? r S10O7 

Z Bflvalt« — J FFrll7J7 

- Frabtaber Fuad Limited 

- KAV May ft ... -11*4X7 4J6l __l - 

Z ST I n vestment Mnarant Co SA. 

_ OtomiF*nhil)__T^ J1029 I HM«1 OM 

- CT Minagement Pk 

“ GT ApM Sdeace Fdbl- 
- GT ASEAN Fd (U— — 


10.9741 09T41 
C.0490 12990 4 

HHI Samel lines Ui mil Services Inti (z) 

BaokiMCimtAChAG. 


Entity Geld .... 

EOulty Japan Arc 


CraaBcw (Far East! 

CSFUnt Maal 

itf Fd rrecMuiorai— 
0*seat Fd (N AmS)._. 


JS1AJ6 1459 
ladram Asia Invest Services Ltd 

Aslan Cream Fund 

Asian Income Fmd__ 

Pacific Coin Fuad 

fTEC Fund Ma n agement 


EsmeraJdA- 


5Frl968 2D9S 
SFr3B63 4112 
S19.7S 20 89 
54676 4922 


-0.05 

4ft 14 
40.11 
40 J4 


World Investors Fds Ltd 


S30.99 

S9JJJ 

SU-93 


>823 


HAV Hay 17.. -J S15.40 

- NM Schroder Financial 

- NM Kang Kong Fd-....1kCZUn 

_ Ira RtiidlflU Prop Fd_. I £1.039 

- National Mutual Inset ipo (Beratada) ltd 

- Nmlrttl Ungd Fund.... .1513 83 14 721 .-1. 1 - ErnffW ■ J - 

The New Zealand Fond |«u«,Cara. E»wra._ 

Maaagerleaaea&atl Ottn ud 

- TheK2Furd -.ISS22 9 22 1 

Z Newport International Manages 
_ NX >mi. SacurlUra—ir 53651 | 

NXMUIxFd— .J 51952 

NpL Pacific-. -..1 522.73 1 


I 


I =1 : 


Jade Foods..— 
I n te mrar ket Fand, 

KAV Apr 30 .11 

la ter na t i onal Bond 
cac A NAV May ia.._ I 
EEDL5BNAVllarXIL. 


Dl 115724 
WI165J9 

S384.74 

Trust 

£12.75 

S2a73 



Nlkko Lnxemteurg SJL 
CUXI AldkaSnal 
PaafieAlXaFd*. ... 

OS/Euw Alpha Fd*. 

•Price ex XgU 1989, 
ffiWnfS-SWUV— r HlAl i 
“Price as at May U 1989 

Nomnra Asia Europe Fond 


Emily MedKerraaere. 
Egutty North America. . 

- Bond to- Arc 

Band Ira. Ira . — .... 
Hlgti Income Ace_... 

_ HKjB Income Inc— — 

— W u h tanrncy . ZZTZZ' 

FFr 


so to 
Y121 
S3- 10 
0 06 

50 99 
50.99 
SL08 
S757 
S6J2 

51 00 

50 .93 

DM0 98 . __ 

51 2507 L0612 
FFr121 1.03 


1134 
10 bO 
105 
194 
089 
127 
1 lb 
1-12 
105 
105 
1.15 
781 
632 
1-04 
0.96 
101 


The Charities Deposit Food 

-1 2L3KS2 

Gartmore Money Management Ltd 
2-3 White Han Yard. London SE1A1NX.. 01 

Call Fad Til 67 9.13 

7-dar Find IU29 931 

SoNUiFnm li- ee - 

Dollar 1 830 6.65 


12 


1425 

.Mem 

12.70fa.lhJ] 
12.55 MU 
9 09 1 3-MU 


j Money Market 
e Bank Accounts 


GTAtiaFdto- 


-2 GT Asia SterUnaV).„‘ 
“ GT Aottraila Fdut . —. 
_ GT Berry Japan Fd(Zl_ 
_ CT Berry Ja - 


w 


OTHER OFFSHORE FUNDS 


- Ahter Gtotel Investment FUad 


mUbcAGtHFnd. Ti 

(SKitlaaPrkeL. 
UKGUlFnd. — _ 


901 
40. 01 1 


Nortbnate Unit T*L Itogr. (Jew) Ud BMajcre&m—^lszuti *uui -02ll • - 

PadficFnd May 10..IS4BJ9 32AbT _IX jbeMpakS A^J .. . 

' SSreJapmRnSxJwW 1 - 


AmerlomGUi Fad.— 
CMd lag Priori 


SOI Fad -JV336 

U50 


PnpetDal UTH 
04VhDreWI Grrtii FdlJ 
Wfikore Am bath Fd_J 
WtaareE a regla g CM— .1 
Wrttora European Fd- 1 
OMhic Fir Earn Fd_ 
OfhbqrelKCrawUW-J 



PkUtonttal JM nmmU Unlut Ltd 


03} Ltd 
9taToqw 


_ SdetthnSSS^KD: 

2 SecnrHy Mdfte Fodi SJL Liar 
. nAdid! 

••■w 

jmsg 
rain. • . 
want 


sssyr 


• Adl« Investment 


2 GT Blanch 
2 . GTBotoF 
GTirluta. 

2 GTOtotjctfadfredii- 

2 GT Dollar Fd. CJ 

GTDfr{5Ug] FdUL~J 
GT Europe Fxd let- rj 

CT Coro Small CotUl- 

GTGUnlSWJlICanU-. 
GT CIlMt Tech Fd (d_. 
GT Hoag Kong Fd UK. J 
GJMdnWkrlaffltoD-J 
GrjM5mOMSt(9brUZJ 
GTNBtaGoldaaiiU. 

GTNMtybdCaFdU) . 

GTSel Onto 8d Art (ri_J 
GTSdOUPartUl.T^r 
GT Sal laUBd Port (P— 
GT TvdaukW FdUl... 
GTUKSraaBCMFclU-J 

GT US Small Cca Ce) J 

GTlUnernlfcrtiFdtt — .1 


51430 
S39 33 
S12.72 
£11.91 
52850 
0427 
£2423 
58.75 
S16.09 
58.66 
S9.9B 
11931 
£2639 
SZ728 
S2fl.b3 
511 97 
Sift 26 
S2836 
5949 
shoo 
56-60 
S28.76 
58.97 
£8.79 
£936 
533 27 
510.62 
S12.30 
53224 


4020 
-028 
40X2 
-028 
40.14 
40.48 
40 JS 
-034 
-0.03 
40.01 
4028: 
40.75i 
-028 

-GJft 

40.04 

4034 

-0.07, 


4022 
- 0.01 
4ft 06 
-013 
-0.05 
40X2 
- 0.02 


038 

OJK 

134 

228 

032 

0.70 

828 


am 

0.69 

U7 

161 


fatemtiMai Speciality Fond 

Inti Speciality -.1 41294 

Imrestksonnris Atlantiqtres SA, 

NAV fcUy 2 15222? 22301 

Investment Portfolio Services (CJJ Ltd 

GloUIMngdPort .1992 10L0I It 


Nomnra Asia Enmpe Fond 
NAV May 17 .1 51036 

Nomura Dragon Globe) Fund 

NAV May 17-_.-_._T S1106 

Nonaira Growth Fund SA 

NAVMayl7„ I « fa, 772 

Nomnra Prudential Fd^MlI 


■ _ Sodete Generale Asset MngtUd 

■ 1 2 FFrSrowM6cdeGBBu-.lFFcM.4W M.995I 

' ~ Sod rile Asset Management Inc 

1 - SAM Diversified he.— 1 

Sdrtmpi Partial 

■ _ Guarantee Bond 
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FINANCIAL TIMES FRIDAY MAY 19 1989 


CURRENCBES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Central banks halt dollar rise 


CO-ORDINATED CENTRAL 
bank Intervention succeeded 
yesterday in pushing the dollar 
down from the day's highs to 
finish with small losses over 
its close in London on Wednes- 
day. 

The US unit rose sharply 
after a slightly weaker start, 
on news that the West German 
Bundesbank had left its key 
lending rates unchanged at the 
regular central council meet- 
ing. Demand for the dollar was 
accelerated further after news 
of a 0.7 per cent increase in US 
consumer prices in April - at 
the top end of expectations. 

At this point the US Federal 
Reserve sold dollars, and was 
quickly followed by interven- 
tion from the Bank of England 
and other central banks in 


France, Belgium. Spain, Swit- 
, Italy, Austria 


zerlacd. Canada, 
and the Netherlands. 

There was no sign of any 
intervention by the Bundes- 
bank, but Mr Earl Otto Pohl, 
its president, claimed that the 
strength of the dollar was 
based largely on the high level 
of US interest rates. Inis was 
seen as a thinly veiled, sugges- 
tion that rather than European 
rates going up, US rates should 
decline. Figures for US con- 
sumer prices released yester- 
day added some weight to this 
argument because although 
the dollar rose on the overall 
0.7 per cent increase, the 


underlying rise, pyrinrting food 
and energy costs, was only 0.2 
per cent over March. 

The dollar touched a high of 
DM13850 before coming back 
to finis h at DM1.9665, down 
from DM1.9730 on Wednesday. 
Against the yen, the US unit 
moved up to Y139.6G before 
closing at Y135.65 compared 
with Y13935 previously. Else- 
where, it finis hed at SFrL7570 
from SFrl.7640 and FFrt.6500 
against FFr6.6825. On Bank of 
England figures, the dollar's 
exchange rate index was 
unchanged at TL3. 

The dollar continued to lose 
ground in early New York trad- 
ing. The B ank of Canada 
entered the market for a sec- 
ond time to buy yen against 
the US dollar, and investors 
adopted a slightly more cau- 
tious tone. 

Sterling maintain ed a Steady 
course for most of the day, 
seemingly unaff ected by the 
dollar’s late fluctuations. 
Activity in the morning was 
especially subdued ahead of 


the release of key UK e c onomic 
data. Unit labour costs for the 
three months to March rose by 
3.1 per cent, while average 
earnings for the same month 
were up by 935 per cent on a 
year-to-year basis. Both were 
In line with market predic- 
tions, while a 60,200 drop in 
April unemployment was dou- 
ble expectations. 

The overall picture suggests 
that inflationar y pressures are 
at best being contained, and 
the remote prospect of an early 
cut in UK bank base rates con- 
tinues to provide sterling with 
underlying support 

Sterling’s exchange rate 
index finished at 94.4 against 
94.3 at the opening and the 
close on Wednesday. Against 
the dollar, the pound rose to 
$13185 from $1.6130, but was 
unchanged in D-Mark terms at 
DM3.1825. It was also 
unchanged against the yen and 
Swiss franc at Y224J50 and 
SFr2-8450 respectively. Else- 
where it finished at FFrlO.7625 
compared with FFrlO.7800. 
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FINANCIAL FUTURES 


Short sterling firmer 


SHORT STERLING futures 
rose on Liffe yesterday in relief 
that the West German Bundes- 
bank left its key interest rates 
unchanged at yesterday's coun- 
cil meeting and that UK aver- 
age earning* in March rose by 
an unchanged 9.25 per cent. 

June short sterling opened 
little changed at 86.90 and 
touched a low of 8684 on fears 
of disappointing economic 
data, but rose to finish near 


the day's high of 8698 com- 
pared with 88.88 on Wednes- 
day. 

Long gilt futures for June 
delivery rose to 95-16 from 
95-05, following relief that 
there was no bad economic 
news, bat trading remained 
nervous ahead of today's UK 
retail prices index for AprlL 
This is expected to rise L4 per 
cent but would bring the year- 
on-year Inflation rate down to 


7.7 per from. 13 per cent. 

June US Treasury bonds rose 
to 91-12 from 91-06 on Liffe, but 
fiwishwi below the day's high 
of 91-20. News on US consumer 
prices was rather confusing. 
The April CPI rose a slightly 
more expected 0.7 per 

cent, but after stripping out 
rises in food and energy prices 
the CPI gained only 0,2 per 
cent, against .forecasts of 0.4 
per cent 
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THERE WAS little overall 
change in interest rates yester- 
day as the West German Bund- 
esbank council left credit poli- 
cies unchanged. At the regular 
council meeting the discount 
rate remained at 4.50 per cent 
and the Lombard rate at 6.50 
per cent Dealers said it demon- 
strated the Bundesbank's 
determination to remain Inde- 
pendent and pursue its own 


UK cteariog band! btn leutHag rate 
13 par cast 
from Hmoadnr 25 


monetary course, in spite of 
the weakness of the D-Mark 
against the dollar. 

Major Swiss banks raised 
their time deposit rates, but 
there was also evidence that 
the Swiss National Bank 
believes its monetary policy is 
tight enough and does not plan 
any further moves. A member 
of the SNB Board said: “We 
have the impression that the 
degree of restrictiveness of our 
monetary policy is appropriate 
at the moment” 

The major Swiss banks 
increased their customer time 
deposit rates by 'A per cent to 
6V« per cent for all maturities 
from today. The last increase 
was on May 9, when rates were 
raised V* point to 6 Vi per cent 
The Bank of France left its 
money market intervention 
rate unchanged at 8.25 per 
cent, but tightened credit con- 
ditions when injecting funds 


into the domestic banking sys- 
tem, via a securities repur- 
chase tender. The central bank 
accepted bids of FFr40 .5bn for 
the new pact, compared with 
an expiring agreement of 
FFtS£L2bn. 

Rates in London were 
steady. Three-month sterling 
interbank was little changed at 
12% -I2ij per cent, compared 
with 12 7b - 12% per cent, show- 
ing no reaction to figures on 
UK average earnings for 
March. 

The Bank of England ini- 
tially forecast a London money 
market credit surplus of 2100m, 
but revised this to £50m In the 
afternoon. The authorities did 
not operate in the market dur- 
the morning, but in the 
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afternoon absorbed surplus 
funds by selling £50m Treasury 
bills, due May 24, at rates of 
lltf-12 per cent 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £54m, with a 
rise in the note circulation 
absorbing £85m and bank bal- 
ances below target £180xn. 
These factors outweighed 
Exchequer transactions adding 
£420m to Uquidrty. 

The Reserve Bank of Austra- 
lia, confronted with the prob- 
lem of a weak Australian dol- 
lar, said in its monthly bulletin 
that it moved to discourage 
any waging in financial condi- 
tions during April, regarding 
hopes that rates might foil as 
premature. 
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The Financial Times proposes to pubh^h this survey on; 

. 23rd June 1989. 
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10000 Matafl 14 *12 12 12 

1Z167S UMuva $18% 104 10% 

24000 UiM Corp 310 305 310+ 5 

40207 Molson At *38% 38% 36%+ 4 

251651 MOOTS $384 35% »4 + % 
8200 Uuxcocho 350 350 350 

IS1118 Na> Bk Caa *14% 13% 14 

5050 n Buamasa nr ms M2+ 2 

C205 NewTai Eat *19% 18% 19% 

8330 Noma A *13% 13% 13%+ % 

27050 Noraada F *14 13% 14 + % 

205524 Nomada *23 22% 22%-% 

5950 Korean *23% 23% 23%+ % 

33178 Norcn A I *21% 21% 21%+ % 
63S5NCOM *19 19 IB 

172254 Nor Tai *20% 1»% 2D - % 

ZTOONorftgat *6% 0% 6%+ % 

218283 Nova I *11% 11% 11%+% 


S950 Korean 
33175 Norcn A 
5325 NC OtW 
172254 Nor Tai 
2700 Norihgrt 
218203 Nava I 


320 315 315- S 


82030. Group *20% 20 204 + % 

3666 GttT Ufeco S1<% K% 14% + % 
500 Grsyfmd XT 27 27 

06Ce0GuKBM *15% 15% 15% 

200 Haley *7 8*t 6%- % 

2200 Harris A $5% 5% S% + % 

CSSHB+kor *25% 25 25% + % 

1084 Hayes D SW% 14% 14% 

243797 Hess infl S30 29% 29% 

E5425 Haralo *13% 13 M - % 

1466 HoiMtgr *M% 14 14% + % 

58237 Koranom « SS% 9% 9% - % 

83 ri BayMn 4 *9% 9% 94 

790 H Bay Co *27 26% 27+% 

184230 imasco L *32% 31% 324+ % 


SCO Nouerco *12% 12% 12% + % 

71D0Na*aeoW *14% 13% 14 - % 

1D30 Numac *3% S% 9%+ % 

5234 OoekK B I $11% 11% 114- % 

660 Omega Hyd 229 229 229 + 8 
9425 Oita I $14% 14% 14% - % 

21210 Oanawa A I *23% 25% 25%+% 


21210 Oanawa A I *23% 23% 25% + 4 

17011 PWA Carp *15% 15% 15%+ % 

80850 Pourm A t *9% 9% 9% 

110 Patriot* SB% 6% 0%- % 

31002 PanCtel P *25% 25% 25% ♦ % 

7302 Pagaaoa *11 10% 11 

10734 Pioneer M 135 132 135+ 2 
11CS34 Piacar Dm *15% 14% 10% + % 
153800 Poco PW *7% 7% 7%+ % 

20100 Powr Cor I *10% M 15% + % 

47SO Pow Flo $19 18% 19 + % 


3300 Piortgo *0% 9% 9% 

424813 Ranger *0% oV *%+ b 
8000 RayrtKk. 1 58 7% 8 + % 

1500 Rd Slertha 5 *28% 29% 29% - % 
14948 Remance 516 15% 15% - % 

4200 Repent *ii% 12% 12%+ b 
5119 RM Atgom *24% 24 24 - % 

5690 Rogers B 1 Sinks 110% HI 
1273DS Royal Bnk *44% 43% 43% 

1237S SHL Sy*l *10% 10% 10% - % 

200 SNC A I *6% 0% 6% 

10000 39- CemA I 513% 17% 17% - % 

10071 &85kOH 510% 10% 10% - % 

35053 Sceptre *« « ♦»+ S 

1070 Sot Papor 517% 17% 17%+ % 

87335 Scons I 517% 10% 17 

24750 Soegram *83% W% 89%+ % 

17(32 Sum Che *U% IS 13 - % 

2000 ShaaC B I *12% 12% 12%+% 
83840 Sivn Can $43% 43% 43%- % 

180207 5herrm *U% 12% «%+ % 

2600 *)eo *13% W% 13% 

7400 Sonars 190 185 185- 5 

G4635 Bouttiani S34‘j 34% 34% + % 
0700 Spar Aero I *15% U 16 - % 

3800 EtollMfl A I *38% 33% X%+ % 
=3293 S»lca A S23% 23% 23% - % 

20497 TCC Be* S9% 9% 9% - % 

125307 Teek B I *18% 17% 10% + % 

IX Temocc A S8% 8% 0% - % 

3853 Terra Mn 28 2S 28- 2 

11003 Thom N A *29% 29% 29% - % 

46850 Tor Dm Bk *42% 41% 42%+ % 
546 Tor Sun *22 21% 22 + % 

10295 Tomtar 81 *32% 32 32 

500 Total Pei *34% 34% 34% — % 

119477 TrnAOB (J S!4% 14 14 - % 

68778 TiCan PL *14% 14% W% + % 

12412 TrAon A *21% 20% 21 - % 

*030 Trlnuc 4SS 410 415 

4287 Trlzec A f *33% 33% 33% - % 

540 Truec B *34% 34% 34%- % 

5403 umeorp A $7% 7% 7% 

000 UrugscoS I 335 335 335 

1D0 Un Cartwd *23 23 23 

900 U Emprtoa *9% 9% 9% 

2 Un Corp *33% 33% 33% 

702570 Verily C J3S 325 330 

5X0 Viceroy H SS S 5 - % 

76450 VWeolrn I *18% IS 1B% + % 
11020 me B I SIS 15 15 

242 WM Fraser *17% 17% 17% - % 

11150 Wcoaate 517% 17% 17%+ % 

1300 Westrnm *0% 9% 9% - % 

2520 Weston *37% 37% 37%+ % 
7201 Wooded A *8% 6 6 - % 

1100 Xerox Can $18 U 18 - % 

1-No voting rights or nsotrloM vooag 
rights. 


May May Mgy May 

18 17 16 15 


1560.8 1561-6 1557J 1565.8 
6M.4 697.2 694.9 WA 


315-131 317.86 I 319.731 Ce] 320.48 02/5) I 2193Q/1) 




SUffiMRD AMD POCK'S 

.48 


364 

.90 

Flamial 

29. 

41 

IfYSECMtaOr 

1.76.98 

35LB4 



“1 




CANADA 

TWCWT0 



1565.8 (15/5) 1412.9 (7/4) 

7Z7.0 (26/1) 052.6 (7/0 


TRftDBtG ACnvTTY 1 Vo tew 

Matrons 

May 17 May 16 May 15 


NevYflrit - 192.783 174/469 180 844 

Am* 12.806 1LW7 10.916 

0TC 169.987 143.457 133.659 


Mar May May May 

17 16 15 12 


■iL :y .ii7-r. i ^r^rT^Easi2s 


1989 

High 

lorn 

35649(6/2) 
3696.1 >8/2) 

3207.5(3/1) 

33505(6/1) 

188995(17/5) 

1677.48 (3/1) 


(u> 5078 510.9 


6068.09117/5) 551930(4/1) 


31084 06/51 275.49(27/2) 


815.8 08/4) 7233(4/1) 


470.4(24/41 417.9(4/1) 

11L3 (24/4) 97.5 (27/2) 


58528 Q3/4) 535.78 (Z7/2) 

174L4 03/4) 1595.7 Q7/2) 

1394.62 07/4) 1271.70 (23/2) 


3309.64 05/5) 270669 0/11 


62030(24/4) I 577.49 (28/2) 


3413534 B/5) 30183.79 Q/U 

254460 (8/5) 2366.91 16/U 


2401(5/5) i 2083 0/1) 
1906 (77/4) | 166.7 (1/3) 


6656109/4) 46737 C/1) 


131002 07/5) I 1030.69(4/1) 


1639.0 (23/3) 12918 U5/Z) 

258 L0 (28/4) 196L0 O/U 


305.44 08/5) 268610/3) 


397L7 08/5) 3333.9(3/1) 


686.0 (28/4) 1 6133 0/1) 


519.0 07/2) 49L2 (28/3) 


<8 Subject to official recalculation. 


Bac oluB of dl Mca«cl006npt HYSE AD CaamiM-50; Standard and Poor’s- 10: art ToramoCoDipodle , 
and Metals - 1000. Toronto Inflicts based 1975 and Montreal Portfolio 4/1/83. t Exctodlog beads. | Base aalues of all Indices are 100 except Brussel! SC and DAX - 1.000 JSE Cold -255.7 JSE 
i Mortal, pks Utilities, FIbbcIiI and Tiuyarutioa. Id Closed, (u) Unavailable. I buinstrtals - 2643 and Australia. All Ordinary and Mining - 500; (c) Closed, (u) Unavailable. 


TOKYO - Most Active Stocks 

Thursday 18 May 1989 


Stocks Closing Change Stocks Closing Change 

Traood Prices on day Traded Prices on day 

Toshiba 426m 1-370 +10 Ketsel RaRwsys . 11 . 2 m 2370 +10 

KHI 2fl2m 1,110 +10 KewaaoM Steel . 10 im 1JMO -30 

Hitachi Zosen — 10,1m 85B -12 Tokyo Steel Mtg . asm 4fi00 +300 

Sumitomo Moral . 122m 812 -13 Fup Heavy &0m 1.0*0 ueft 

Nlppoa Steel __ 11.4m 907 -18 Dskto Steel 7.1m 1620 +60 




Travelling by air on business? 

Enjoy reaefiog your conjplimenrary copy of the Financial 
Times when yon are travelling on scheduled flights from ... 

BRUSSELS 

with Lufthansa. TWA. Sahena, Pan -Am, British Airways, 
Fmnair - i 

FINANCIAL TIMES I 

IUBO>I % *U*6N| %% 1 


It’s attention to detail 

like providing the Financial Times to business 
clients, that makes a great hotel. 

Complimentary copies of the F.T. are 
available to guests staying at the Amsterdam 
Marriott Hotel. 


l 11 ii.lli-iii(... uu .u . AMSTERDAM 
FINANCIAL TIMES ] 

iuxon'4 Mwia wiftiMN* B 


pr*': 

|| 

iff 


Your FT hand delivered in Germany 


S$ +0T- 

13 Poe" 

5.70 -0,05 

3.64 -064 

9.75 -0.05 

9.70 

635 -005 

338 -0.M 

336 *0.1 

hS5> 

4_28 -0W 

5.75 

233 — 

L07 -c.ra 

1020 

3.94 -004 

L56 -003 

378 

1820 +02 
760 

4A *0.12 

326 

5.95 HU 


HOTES-FrtsmoB tbh wpaitKqmad on 
tbe UMbal enhnsH *«d St btt boded 
■riEB. (a) moUatfe. # Bealtoss gapudet 
id fit dMdod. Kfitarlp tea. ir Ei rigfin. 
a&aB. 

* 5. tfrias prkE wwrthbk Itmr 1& 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE 




When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Tune 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

(j?j Frankfurt 0130-5351 (toll free) 

and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


































































































































































































































.ft-SYVj’... . 


FINANCIAL TIMES FRIDAY MAY 19 198? 


3pm prices May 18 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


cn'g* 

ia MboOi Pf SJ* data fw, 

NI0I Law Stock DlY YkLg icostflch Law Quote Owe 

- A-A-A - 

3Bt ZliAAR .44 10ffl»<u3O% 29* 30%* % 

10 8 V ACM n 1 0T II. 85 S 6% 9 

11-8 10% ACWIn 1 J84 12. 355 ID* IDS 10% - % 


11-8 10% ACMln 1 J8i 12. 355 10% 10% IPS- % 

10% 8* ACM M nl 01 II. 1 19 S 6% 9 


11* 10 >8 ACM SC 13 12. 1413 )0# 10% 10%+% 

10*8 8%ACMSplDI II 4U 9 ft U- >| 


e'f J* AAt ton Z04J 8 5~8 8 

23* lfl% Ail in pf Z 17 as 23 22", =1 j 


AMCA 12* 23 28 74 4% 


047, M AMR 


8 1997 W% S3 It 641* 


28% 23 ANR b*S.B 7 IV 466 a* 251, 251** % 


9*4 ?* AfiX 

“»7 351, ASA 3a 73 

21*2 M*AVX 3* 11 

427, AEML8D 1.<a 2.3 

Id 15*3 AtrilStf 9 1 


34 37, j# 3 %- % 

486 41 1, 4Q7, 40*- Ifl 

10 222 21*1 21*8 21%- *8 

18 3725 60 i SOU 00% - % 

13 18% 18% 


2 ?*; AcmeC *0 14 23 10*i 10*i 10*9 

8 3% AcmeE X 4.1 18 8 7% 7% 7% + 1* 

13% 20*4 Acusn ZT 459 1134% 33% 84%*- % 


33% 20*4 Acusn 
18 1 14*> AdaEx 102, 1Z 
16* 7** AMO 


187 1S% 15% 15% 

1285 9% 9*8 9*4- *1 


43*2 28% AMD p* 3 19 2BJ 33% 33% 33 It 


9*3 8*3 Aaoea 81 9*8 e 0% + *8 

18*4 16* AOS# pf 184 1A 200 17% 17% 17% 

21% 19* AdoO Si 2-40 12 3 ZD* 20% 20% - ** 

9% 5* Aavost .12 16 18 110 7% 7% 7%* % 


9% 5* Aavost .12 16 18 110 


34% 39% AomU 278 52 9 735 53% S3 53 - *1 
49 24 AllIPbi a .S 915 47% 47*8 47% - *2 


49 24 A!llPb l 22 .5 975 47% 47*1 47% 
20% 13% Ahmans .88 43 92057 20% 19% »% 
4% 2% Alison IS 23 3% 3% 3% 


53% 37% AlrPrt T20 28 10 1104 42% 41* 42% - % 
28% 15% AlrbFrt .60 20 24 46 Z5% 28*] »%-% 


19% 12% Airgss 13 200 u20% 18% 20% + % 

20*2 17* Alrwaas £40 12. 9 9 20*8 20 20% 

9% 8*2 AloP dpf.B7 94 6 9% 9% 9% 

28% 16%AJsicArr JM .MB W 27% 20% 77%+% 
18% 14% Alaivyln JO 1.7 12 51 18% 13% 18% - % 

41% 29%ASB8ftO .38 9 20 54 41% 41 41% 

34 22% AlbCulA M 10 17 8eu34% 34 34% 4. % 

46% 28% Alton .80 ' 


46% 28% Alton .80 18 

38% 26% Alcan s 1 B8 50 
24 17% AJcn wi 


0 17 9eu34% 34 34% 4. % 

8 19 682 46 % 45% 45% - % 
0 510TB 33% 33% 33%+ *8 


18 23 23 23 


30% 23 AJcoStd 78 26 12 511 29% 28% 28 - % 

28% 21% AluAlx 1 4.0 15 364 25 24% 25 - % 


77 49% Alsxdr 30 12 67 % 07 67% + 1 

88 69% AiiagCa 14KB 20 n 120 82% 81% 61%-l 
4% 1 MAigJM 1173 1% 1% 1% 

41% 21 * AiaLiid la U 7 3ti 38% 37% 38% + 1% 

40% 35% AllgPw 3X8 BJ 10 772 37% 37% 37%+ % 

16% 10% AiisnG 17 145 16% 18 18 + % 

1914 13 AUgf) nil 75 V? 33 19% 18 18 - % 

13% 8% AlnCas nl.40 11 20 14 12% 12% 12% 

26% 13% AilgPd 20 151 u»# 26% 26% + % 

38% 20* AidSgnl 1 80 SJ 11 3428 34% 34 34%+% 

10*4 9% AirtMu 78 a 7.4 366 10% 10% 10% 

10 8 AisMP n.lJa 16 59 9% 8% 9% 

10% 9% AlsMIl n TCta 7 1 330 10 9% 87,-% 

10% 9% AqmO nJ7s 35 120 10% 10% 10%+ % 

46 3lb 4L7EL «IJT 38 15 427 u4S% -44% 45%+ % 
67% 43% Alcoa 1.60a £4 62863 67 % 66% 67 + % 

19 11* Arra»G JO 7 18,154 12% 12% 12%- % 

27% 18 Airuu 80 30 35803 27 25% 26%+ % 

44% J8 Amu pf 3 €3 6 43% 43 43%+ 1% 

15% 11% Amcasl .48 3.7 10 36 13% 13 13% + % 

15% B% Antdura 3 83 14% 14% 14% - % 

27% 10% Antdur pi 1.95 7.8 4 25% 25 25 - % 


15% B% Amdura 
27% 10% Amdur pi 1.95 


40% 25% Amrtes JO 10 12 M05 33* 38% J9V- % 
23% M* A Bare* .15 175 20% 20% 20% 


175 20 % 20% 


71% 43% AmBmd £44 35 111885 69% 69% 68% - % 


30% 26% A9r0 3*2.75 10. 6 27% 27% 27%+ % 

39% 24%A8k!M .92 15 19 111 38% *J 36% ■+ % 

29% 23% AEusPr .96 33 13 7 29% 29% 23%+ % 

22% 19% ACaped 2.20a 11. 16 19% 19% 19% ♦ % 

24 19% ACacCv 2.93a 14. 20 21% 21b 21% - % 
10% 3% ACapin 1 10a 12. 178 0 8 * 0 + *8 


12% 8% ACMR .60 84 10 6 9% 9% 9% 

13-18 % A ComC 10 9-32 8-32 BJ2 

55% 44 ACyan 135 2 4 18 4138 55 % 54% 55%+ % 

29% 25% AElPw £32a 85 91459 27% 7% 27% 

34% ZC", AmEzp 04 23 14 13633 33 % 33% 33%- % 

19% 11% AFamiy 28 10 13 603 17% 17% 17% 

J8* TTkAGrCo IJO VZ ,1 1175 J5% JS% 05% - % 

8% 7% AruGvl 84a 11. 106 8 7% 7% 

10% 8* A 01P r 1.06a II. 95 9% 9% 9% 

10% 9% AGTT n28a £7 84 9% 9% 9%- % 


20% 17 AHltPr ZZO fl. 13 104 20% 20 20% 

94% 70% AHome 380 4.1 14 1053 94% 93% 94 + % 


57% 42% Amnch aS.92 S.1 13 178Ju58 57% 57%+ % 

84% SO AkitGr .48 J 11 1270 83 82% 62% 

22% 14% AMI .72 3.4 23 4935 21% 21 2i% 


22% 14% AMI .72 3.4 23 4935 21% 21 2i% 

40% 27 APmsd GO I J 14 23 a 37% 37 37%+ % 

55 S3% APrSd pO.50 55 14 83% 62% 63* + % 


16% 13", AREW 


4* 37, Amfllty .72 _ 

18% ll%ASa JO 65 3 140 14% 14% 14%- % 

19% 15% ASB p* I.B1 IV 19 17% 17 17 

57, 3 ASND 88 3% J% 3%+ % 

65 47% AmStnr 1 1.7 24 653 60% 80% 80% 

70% 56 A5tr ptAa.38 6.7 158 85% 65% 66%+ % 

35% 24% AT&T 1J0 3.4 17 1681034% 34% 34% + % 


55 14 63% 62% 63%+ % 

14 8 24 14% 14% 14% 

17. 3 97 4 % 4% 4% 


38% 24% AT ST | jo 3.4 17 16810 34% 34% 34% + % 

21% 147, AnrWtT .74 *2 10 131 17% 17% 17%+ % 

14% 12% AmHon 76 28 13% 13% U% + % 


14% 12% AmHon 76 28 13% 13% U% + % 

40% 29% Ameren liB 3.6 13 2 38 38 36 

18% 12* AmeDp .10 J 142077 16% 18% 16% - % 

16% 12% Ametefc GO 4J 22 1662 14% 13% 14 - % 


11% 9% AmsvSc 1 08a 11. Vi 10% 10% 10%-% 

45% 34 Amoco 11 SO 4.4 11 6023 42% 42% 42%+% 

K 40% AMP 120 ZB 15 1589 43% 43% 43%-% 

15% 11 * Ampco 30 2.1 550 14% 14% 14% 

16% B%AmrsS J» 1J 16 123 7 % 7% 7%- % 

9% 7% Amrsp 48 124 8% 8% B%- % 


9% 7% Amrep . . 

22% AmSih 1 32 50 6 110 28% 2G% JS%+ % 


11% 4% 

29% 22 


15 1241 8% 6% 6*4- % 


Anodii JO 1.0 28 322O 29% 28% 33 


1G% 9% Analog 13 957 11% 11% 11%- % 

16% 7% ArdtG* OS M 131 10 0% 10 

27% 19% AngnliC 78 11 13 83 24% 24% 24%+% 


11% S AngeiHI 152 14. 27 10% 10% 10% 

4i* 29 Animus .72 1B18H07 41% 40% 41% - % 

7% Anthem 11 868 11 10% 11 + % 


14% 7% Anthem 


19% 8% Anrnny S.44 IS « 137 18% 17% 17%+ % 

34% 23 Aon cp 1.40 «J 12 1593 34% 33% 33% - % 

11 G Ac acne 28 2J 24 499 10% 10% 10% 


78 73 ApPw p*7.4Q BJ 2300 75% 75% 75%-% 

37% 27% ApgBk 7 14 35% 35% 35% 

17% 1 1 *2 AppIMg 10 742 12% 12% 12% - % 

2* 17% ArchOn .1W> .4 132183 27% 27% 27% + % 

38% 36%ArcoCn Z60 7.1 72150 35% 35% 35% - % 


38% TCm ArcoCn Z60 7.1 72150 35% 35% 35% - % 
27% 16% Artsmc s 1 52 B42C3 10% 18% 1#%+ % 


23% 17 % Artila 1.06 4 3 20 *120722% 22*s 22%- % 


■*3% 38 ArUapI 3 8J *33 45% 45 46% 

11* 9% Armada 1 10% 10% 10% 

11% 9 Arrnco .10« 3 7 3418 11 10% 11 + % 

24% 22% Antic pC.10 9.0 24 2J% 22*2 23% + 1 

45 40% Anne pH JO 10. 4 44% 44% 44% + % 

41% 31% ArmWI 1.0G 2J 11 3+4 37% 37% 37% - % 

10% 5% ATOWE 5 EO 5% 5% 5% 

19% 12% ArwE pIMM 14. 103 13% 13% 13% - % 


45 40% Armc pH JO 

41% 31% Armrt* 1.06 


10% 5% ArawE 5 GO 5% 5% 5% 

19% 12% ArwE pil J4 14. 103 13% 13% 13% - % 

41% 17% ARTS 93 19* 16% 13% - % 

25% 17% Arrln J8 26 IS 65 24 % 23 * 23% - % 

30% 22 Asorco 1J0 5 5 5 2004 23% 28% 29 + % 

15% 10 AbCooI a 15a ID 7 *51 15% 15% 15% - % 

43 31% A>n<3il * 1 24 13 4«4 41% 40% 40%+% 

1! 6% AaioPe 07e .0 345 11% 11% 11% 

16% 5% Aoatlmr 255« 32. 4 130 7% 7% 7% 

7% J% AUlSos ,40a a9 8 56 4% 4% 4% - % 

21 6% Atfiln * I 4.6 8 771 u22% 20% 21% + 1 

28 23% AUGoa 1 J8 78 14 640 S»% 24% 24% - % 

35 31 B AUEnrg Z78 82 0 4C8 33% 33% 33% + % 

94% 78% ASRICR * 50 80*0 1)53 S0\ W% 90%+ % 

225 183 ABRc prSJD 1J 3 £16 216 216 -1 

23% 1 1 % AUss 9 64 86 12* 12% 12% 

17% 14% ATMOS 1.12 7.3 20 24 15% 15% 15%-% 

8 4% AudVU 17 34 4% 4% 4%+ % 


14% 10% Augal .40 2J 817 14%' 14 ' 14% + % 

37% 28 Ainlmt JO 1 7 17 512 34 % 34% 34%- % 


42% 34% AutoOt .52 IJ 16 672 40% 39% 

7% 4% Avalon 70 18 7% 7% 7% 

28% 22% AVMCQ .40 1.7 12 53S 23% 22% 23%+ % 


15% - % 
4%+ % 
14%+ % 
34% — % 
38% - % 
7% . 


26 19% Avery JO Z2 14 379 25% 26% 2S%+ % 
28% 19 Avrwt JO 20 18 1714 24% 24% 24% - % 


- B-B-B - 

33% 29% BCE 9 248 621 31% 81% 31%-% 

10% 6% BMC 10 21 9% 0% 0% - % 


31% 28% BRE —40 8J 15 157 30 29% 28% - % 

19% 15% BBT 248 16. 6 86 16% 15% « - % 

31 22% Balnea .90 JJ 11 55 3% 23% 23%-% 


23% 18% BakrP *232* 10. 61 22% 22% 22% 

16% 12% BakrMu .46 17 33 4388 17% 17% 17T* - % 

49% 38%Wi'HW150 7J 82 46% 48% 46% - % 

SS% 21% Baidor .80 2.1 18 29 29% 28% 29 - % 

31% 25% Ball 1JG 4.1 22 83 27 26% 26%- % 

25% 1<% BaByW JO 1J 20 2541 24% 23% 24 - % 

17% 12 BaHScp JO 3 8 02 14% 14 W — % 

33% 2B% BaliGE 2 8 3 10 1531 32% 31% 32 

27% 21 % BncOn* 1.04 39101824 27 26% 28% 

10% 6% BncAl* 44 4J 8 168 9% 9% 9% - % 


S5% W% BeSitV nJ(« 16 2 31% 3r% jf%+ % 


64 52% BnSam I.IBr 22 13 8 52% 32% 62%+% 

1% 7-32B4n7u 847 9-16 % %-1-18 


76% 58% Bonaag JO 12 16 01 75 74% 75 + % 
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58% - 37% SonyCp J3a . J 29 80 51% 51% 51%-% 

26% 17%SooUn 15 44 17% 17% 17%.- % 

39% 35% SoorcC 330 94 IS 38% 38% 30%- % 

B% 23%SreQppC40 10 8 24% 24% 24%+ % 

Mft 17 SoJortn 1J4 7.1 10 -31 18% 18% 16%+.%. 

25 18ft«oodw* JO 2J11«26 *26ft 24% 24%- % 

28% 20% SoaotBk 1.12 4J 11 1081 28 27V 26 ' 

25% XftSpudtCo 2.14 80 96152*26% 24% 25%+ V 

30% 28% SolnOa 100 84 9 33 20% 28% 28% - % ’ 

71% 47% 3HET1 - 324 . <014 144 71 70% 70%-%. . 

29% 28% SoHy pi 260 ~8J 2 n29% 29% 80ft- % 

12% 7 SotJnCo JO 17 200 nft 11% tlft- V 

4V 7-16Smjrwk 8042 % 17-02 %+ % 

12% 3% $omk p* ■ 002 3% 3% 3% + % 

9% 1% Son* pM 260 2% 2% 2ft + ft 

20% tt%8wAM .M J 11 341 20% 20% 20%.— % 

22% T7 SwtOasMO 7.7 8 103 18% 10% 10%- % 

52% 3S%Sw8ffl 2J0 <01520871(33% 62% S2V+ % 

25% lOVSaiEnr JB 2213 70 26% 23% 25%-% 
20% 24%3*>tPS 220 8412 ttO 26% 28% 28 %- % 

38% 30% Sovran L52 40 9 208 38V 38 38% - % 1 

12% 9 Spain n.lSa- 1J ■ 481 11V .11% 11% . 

13% 9% Spanoa 02 <038 38 W% W% 10% . 

14% . lOV SpraQua J5a _ 422 194 11% 11% 11%+ V 
44% Z7 Sprlnga 1J0 20 13 MB <2% 42% 42%-, V 

37% 4S%SqaaiD 2 IS » 1042 87% 57% 67%+% 

83% 60%8quRA 2 ' 24 IS 2271 82% 81% 01%- % 

18% I1%8«>i> 41 US 13% IS 15 - % 

22% 16 Sax* a 48 2021 24 M% 1S% 10% — % . 

0% 7%a«afc 40 42 S «3 0% •% IV, 

17% il%5#J0» 02 TO 23 '38 .17%— T7t" 17% - . ., 
16? 8% SMPae IJOa 12. 51037 16% 16V16V+ V 
31% JS%SB*W. J2 32-9 207 28% 2B%? 

26%. iBVSundM 04 2013 18 25 « a . • 

31% T7% Etanma OB .22 IS 989 31% 30% 30% - % 

35% 24 StaniWkOS 2JM112B 35% 34% 

26% 81% atarrat* 04 20 9 4 22% 22% 22%- % 

11% B% SlaMSa 101 11. 73 10% 10% WV-,% , 

6 . 4 "tiivon - 2 4a. 4V ' 4% . 

12% aVSMBcp JO 2121 88 9%. 3% f%- % 
18% 12%5alChnJ0a 32 4 380 42% 12% 12%+.% 
88% 59% SntaW 240 2016 12 83 64% 04%- % 

39% 28 SnoaCa J2 . 20 5*2360 29% 28% 29 +% 

8% 6 -.Stonfla 382 0 0% 8 8% . 

12% 10%3ta>Cq 140 1112 79 UJ» 13 «%- %'. 

2% 1% StOrTcO 103215 1% 1%- 1% . 


1% SlorTeO 


103215 1% 1%- 


18 11 StraOMI IJBa 14. 7 22 H V 11 V 11 %+ % 

44% 23%SB4iMfl-O0 1477 274 43% 42% « + H: 

0 5%,-SuavSb 17 78 -7% 7% 7%- % 

11% 8% SwOto 1.10a ‘ KL1VOT 11% lift It + % 

22% 11 Jwfi .08* J » 21% 21% 21% 

18% 11%8uoEnfl 106a 17 7V 12% 12 12% . 

40% 28 SimCo nlOO 40168 IMS 38% 39% »%- % 


-- n 

HlllUs 


%-y 

Sil 

Sfct' 

25—^4 

|:l 

. t»%+ h . 


-s-sis- 

34% 30% SCEep 248 70 11 737 33% 33% 33% - % 
9V 6V 3CORO-.TOO 1.1 7 30 9% 8% . O . 

9% 7% GL tad .18.10 0 .0% 0% 

39% 20% SPSTac 1JO 3029 S SB 90 80 - % 


44% 30% SPX Qpiooa 3011 028 40V 90% 40%+ % 
27% 26 SPXvR 6 27% 37% 27% 

88% 19 SSMC - 295 27%- 27% 27% 

22% 13% SaatcM 102807-0 582 13ft 15 13V - 

13% 11% SabnR IJOa H » 23 IS ..12% 12%. 

19 13% SlgdSo M 208 10 17V W +- V 

32% Z1%3aman JO 1J 24 023 81% . 30% 91 - % 


8% 0. BehCaa lW H 616% 0% «% 

23 10% SUoUP 1 J2 7.1 9 2 71% .31% *1% 

28% 10% SaUnt ffl 1i a - Z7% 27% - % 

WOV 74% SolHaM JO 414 433 90% » . 90%'-. V 

29% ‘19% Soiwrm .64 £5682463 20% 25% 26V- % 

38% 81 V SCHeGo 2.70 19 M 310 39% 39 39V- % 

9% 8% SJuonB OSa '2.9Z7 4 7 0% 0% «%— % 

13% 11% SJoanR 2J6o 14 6 15V 15% 16V- % 


3*V 30% SAnltttt 208 1 70 21 - 82 20% 2ft 78%. . 
18% 11% SfVEP 208 23. - 64 12% 12% 12% 

23% 20 - WaPR-a2J0 Rt 237 22V 21% 21%- % 
24% MVQFaPCp 2910 22% ^1% 22%+ % 

54% 135% SaraLaa 144 2J 18 1549 uS4% 63% 54%+% 
25 23% SavC 8MU7 84' 1u2S% 23V 26%+ % 

15-37 3-t6S4*ln 8H MS % MZ 


26% 9%tC8Y 08 T 
8% 6% TCW 04 
« 90 .TDK 46a 

• 3*V 21%1B» 102- 

13% TVTfflf 
WV 6% 718 0 92* 
26% 15. UX -JB-r 
-20% TBVTW . -t£5 - 
48% 40% TRW 1.72a 
213% MO TRW pi <40 ' 
32% » T* 3*5-. 10 
. J% JM2 fteft - 

* 21VTHMAUS# 

^ sS?js & 

21 ■ 12% Tmpsm 

20%. » Taklrnf JO- 

2 - 1%-ftlcinii 

27% . M%Tk*aU8 ‘-i 
S73%-»*r .Takryn ••' ' 0 
S% 21% Trial • 122a . 
17% 12% Tataria -O* '. 
- SBV 49%T08MI W; ; 
W% 0% TiwQO ntJB 
10V 0%Tmoaa J6 
10% 9% TmpW nor* 
84% 4O%TanaC0 304 
97% 83 TaaE pr 740 
17% WiTartyn-: - 
14V 0% Taaora 
»v 43% TOWS Sr 1 
'2% V TxABcr . 
82% '9«% Ta*8r 19 -7 
49 - 47% TagC,mf. 

44% 20% TPM JB0'-- 
61% 34%Tartn|r Jt 
34% 28%Td%c -40 
30% SS T«xl» 202 
0% 6% TanB 
«% 9% TMI pt : 1- 

28. 22%Taxao» ' 1 
9% 6% llwcfc 

17% 11 v Thai n 08a< 
J0V MVnmna ■ 

. 00% 4E%TIMSat 2 • 
24% 16% ThQWhl ,7» 
11% 9% IMAM 127a ' 
M% »% Thorton .12 . 
• 1%-Thertac 
W% 5% TWHatr . .••> 
08%. 31% lYtany JO 
123% 0B%Ttoa -• 1 

30% 2 9 TnMtr 1 . 
41% 20%Tlfi0a>a 02 
3% -2 TTtsn • - — 

IS 

12 5% vfTdSK 

.20 . i7%Tonam:00 •• 
24% Jf%7<*&tpCUBB 
-20% 24%ToEd pttOI- 
23% 21%ToEd pB36 • 
.-22% 2OVToEadp(2J0a 
0% 3% ToUBro 
1^.. 8 Tonka. 

92% 25 TooM J39 
3ft 2B%TMmk '120 • 
104% 84%TRt> «Hna 
24% IT- Toro 48 
6% 2% Taaao ■ 

67 - 37 Toaeo BCU8 ' 
46% SSVTayRU 
9% 4%-Ttom« us 
17% 14% TWA (4 229 , 
36% 30%rrwwm 108 
"25% 20%TrariqcZ18 
12% 8% TfCda g 00 
0% BVTraacap 
«% 24%Tranaco 108 
SI 44% Tmao S447S 
7% 3V TranE* 00 
-• -4% .- 1% Tranaon . 
20% 36 TrQf>M20B 
22% MVTnWTac 08 
40% 36 Tiaatarz.40 
22% 19% Tricon 207* 
48% asVTittona 00 
. 07% 20%TitoR 00 
32% 24% Trim*** 04a 
17% n TrtkwQ 
20% . B% TrMEng .Mb 
28 10 THE pi Z . 

68% 32% TucaQ > 300 
11 7% Turn 00- 

33 58 TataOa 00 

39% 3B%lVGaL9 - 00 
11% 5% Tytor OB 

- U- 

131% 78% UAL Cp 
20 - 26% UDCplal75' 
21% 17VUOC 240a 
33% 25% UQI 20S 
10% 7% VJNCJnc 
32% 20VIMM 00 . 


-T-T- 

~AM 062 27% 27 27%+ % 

Tl ilt I 7% 8 

2 «0% 08% «8%- % 

: can 301 24% 24% 34%- %. 

' -0 JT SV 13% 13% 

10 277 7% 7% 7%— % 

TOW 677 .30$ 31% 26% - % 
79.4 206 19% 19% - % 

- 30 -M 498 -44%- 43% 44%+-%' 

£0 1 ns .198 MB + % 

0232758 92% 31% 32%- % 
44 0# 1502 IM2 7-10 
20- 1057 042% 20% 41% +2% 

3J-H 108 MV «% 13%+ft' 
-X2T7.9BS 03% .33% 83%. % 


*itr 


-1217 960 83% 33% 63V- % 
17 1717 17% - M% 10% 

13 133204 40 44% 46%+ % 

W 63 11 W% lift- % 

^**“2*3 3 ^ ' 

* 331 27% 27% 27%+ %- 
1-1270 188301% 038% 307% + 1% 
SJ 122233 23% 23% 23%+ % 
10 17 937 18% MV W%+ % 
20 -03001 60 68% 37%+t 

tl. 201 9% 9 0 

■It. T2B1 9. 8% 8% 

. J. tHft I 0 - % 

. 302! 1309 uS4% 54% 04%+ V 
70 1 96% aft 1ft- v 

408 nC n% 13% - % 

«w - UJU 10 10 _ la 

45 TO 3671 s+% 54 54%+ % 

in .1342 ivaa % 

'20 IS 542 49% 4B% 4B%+ % 
193043% 48% 4BV+ % 
24 33 8 33 32% 52% - % 

10114704 44% 43% 44 +% 
1281 . 8 33% 33% 33V- % 
90 8148384(30% 30% 30% 

7 m ft 1 0 - % 

m 1 ft ft b%+ ft 

: 3J;t era ^ sr 27^- ft 

tO 420 13% 10% Wt- % 

22 121 38 2SV 26 V 
a . 7 IS 60 33% 33% 83%+ % 
son 109 M 18% 19 + ft 

IX 8 44 MV 10 M — % 

10 Tl 3 11% lift 11ft 


094 493*80% .33 . 68%+lft 
0254363 0125 121ft 194% + IV 
ZC 15 4387038% 08% 08 + k 
2013 140 08V 37ft 37ft- % 


8 lift «ft lift 

B E% 2% 2%+ ft 

a 8% 8ft •■%- % 

0*60% 83 . 60V +1% 


- 27 2% 2% 

TL 1 .0% « 

1380 a 3ft ft 
ttuis 12V 

- 2017 22' 19 M3 


3%+ %. 
13 +1 
» *% 


ft 2 22% 22% 22% - % 
1L 39 aft 26% 28%+ %' 

Tl. n 22ft- 22% 22ft + % 

il 1 21ft aft. aft . 

' ; 0 223 4ft 4% 4ft+ % 
228 15ft- 14ft 14% 

0.16 • 12 26V 26ft 26ft- ft- 
21 12 332 aft aft 36% 
as in a aft a -« 


... - aft a -4 

24 ID 421 aft 19ft aft + ft 
- 112136 SV 5 6ft 
30 198 86% 66ft aft+ ft 

S4S00o46ft 45ft 40ft+ ft 

2+ 127 3% 8ft 0% 

W 11 M% 16ft 16% - ft 
64 7 636 aft 34ft 34%+ ft 

ia:io is a% aft 2i% - V 

■“j s 1 

34 873 38% Wft 39ft + ft 

6j a a aft aft- ft 

«. 164 9% 5% 6ft— ft 

64 2ft 2ft 2ft- ft 

rl .1 aft aft 25ft 

W 11 MS M Mft 19 + % 

c.1 n U43 aft 39% a%- ft 

90 497 21ft aft a% 

1916 740 48% 46% 40 - ft 

u a 1228 a% a% aav- ft 

2311 719 a 27ft 27%+ ft 

7 a Mft Mft. n%+ ft 

Jit 7S1 Mft 13\ M 
.14 z7 a% aft 21ft— ft 
11. « aa aft aft a 

8015 MS 9%' 9ft 9ft- ft 
2510 21 aft aft aift 
•7174867*89% 87% 09ft+1ft 

-3 a m 9% 9 . 9 


86% aft+ ft 
«? 45%+ 5 
SV 5% 

*4 18 %- ft 


%%\ 
Mft 19 + % 


J 174867 

-3 9 m 


^7 


ta la 

■ K 2. aft -27ft 

tl 6 so aft a 

0911 a aft 32%. 
3 ora 7ft 7ft 
. 10 10 303 aft 32% 
IO 91197 aft 32% 
90 12 44 43ft 

. 3 Ba 5% 8 
<4 9 M 22% &ft 
30 174340 24ft 24ft 
<9 11 12891 aft 34ft 
mi • a 46% a 
57 a aft a% 
wi 10% «. 

- oir s a»ft aft 
30 n 3 39% av 
341211*1 a mft 
so in aft aft 

30 314*0 27% 27. 

- » 31 Mft M'- 

TJ 10 429 »ft 95--- 
Vr.BBOO 41ft 41ft 
O 2 Z330 U87 H 

MM 9 16% 15ft 

31 133115 71ft 71V 

44 IN M M% 
-L4M anuMft m 
u 1 a Mft -Mft 
30 11 3670 aft 26% 
73 142 48ft 46% 


20VUMM OO 
35% aftUSFG 200 
48ft 40 ' U8J-G pM.10.' 
7ft 4ft uso n 

a Mfttnuco i 
a% m tar * J2 
36% a tax 140 
aft 48ft USX pHJIa 
04% 44% USX or 000 
Mft .RUM 
34 23ft UnFM 09 
39ft NftlAritaW 106» 
04% 49ft UiUNV 2.11a 
39% a UnCmp 14B-- 
33% 17 UCarti .1 • 
15ft 6% IMooC 
26ft aft UnBfe . 2 
48 .aBftuaiM «• 
35% 77%U0p(H 8 

Mft 12% UnExp 102* 
72% 33VUPPM 220 
M% MVWMr *09 • 

■ Mft BVUnTn J0 
. Mft 12%UntodF 40 
-a • 34% Uotay* -.1 
a - 47ft Ctatay pMJS 
3ft -1ft UtW 
17 11% UAM Xt . 

M% M% 


MOft-lft 

?Ft\- 

i|- V 

44 + ft 
*h* \ 

S H h 

s?a 


M% MVUBnmd 30 

41% 32ftUCNTV JB 


48ft 48ft 

a 


27% lOftSupValu 00* 1015 866 27% 2«% »_ - -• 

aft i4ftsySrrc »8iM isk ztk »ft+iv 

15ft 9% SynwCp Rt 129 Mft 12% tXft- ft 

ia too 3J174313 46ft «V «tf+ ft 

46% 26ft Ey*ca 08 jaMBug;. «ft 46%+% 
22V taftswua a a 22ft a% aft- ft 


MftUflMl 202 
MftU3tapr220 
TlftMflo BfL» 
MftUrtkM 04 


■ -Nft MftUtarflklM 
Mft :.8ft WOnn 06+ 
6ft 2% tnoMU 
45ft. 26% ItaabQ .12, 
■t 1ft (MHmn 
: a : Mft OSSbon OB 

• JT TBft.USSurg JB; 

• 07% si uaw n isjr 

65% 54% ItaThch LU 
-65 N- IMTal 102 
20% MftUHn 09 
«ft 6ft UB8W. ■ 


10 TO ZM 13%. SM 
. .1223 1470 40V Mft 

07 • 101 26ft 20ft 
H *30 20V 20V 
Ml . 42 12ft - 12% 

4017 JOB Mft Mft 
3 M *31% 31% 
40 ft 17S Mft 23% 
, 05 . a. MV TO 
M ^% 8% 

OTO26«o4fl 45ft 
- M 064- 2- 1% 

.25 84 1178 Mft 18ft 
.10 20 201 n«% Mft 

u n ns aft aft 

011Q4M0 61ft 51ft 

-xiaa7s 02ft a 

-0017 » 17 M% 

« 0 7ft Ift 


mi 

71 V 
M 

14ft + ft 

a;i 

S%+ ft 


Mft* ft 


9% • 

a + ft 

tii+ ft 

a-.s 


AMEX COMPOSITE PRICES 


11 Mft 

“S si 

^ 'i 
a a 

85ft aft 


19% Mft 
19% TQ 
13-16 ft 

eft eft 

9ft 9% 

1% 1ft 
0 % 6 % 
2ft 2ft 


< 3% 3% 

4 3ft 3ft 

» 2ft 2ft 

£, 'S % 

01 35ft 34% 
a 84ft 34 
M3 Sft 31ft 
® 17ft 17 


Stock Oh. 1H» WH U* 

AAWJBfl 3 58 Mft Mft 

ADC 11 IS Oft 13% 

AOT 1678 29% aft 

AEP n 2 T6 15ft 

AtC h WT2 4% 4 5-18 

AS? IS 717 14ft Mft Mft ♦ ft 

AST 381 8 7ft 7% 

Acaetn a 3931 9-M I 7-M 1% + 1-H 
Amfe-Ofe 6 643 23% aft Eft- ft 

ActAR A t a aei&ft 20ft 21ft+1ft 

Aetna 3 Mft Mft Mft- ft 

Act tom IB 6 Mft M 14%-r ft 

AdBdJ .10 TOWOffSft 31-16 SV+ ft 
Aoapi ana *ft eft oft- % 

AAign 18 1254 038ft XV Xft+2ft 


27 

TO 491 

itw 

1J 

to e 

J 

26X18 

13. 

5 

58 

433 

u. 

90 94 

X4 

7.1 

no 

8 

w at 

to 

aa 


M 444 

a 

22ft 

a + ft 

M MB 

27ft 

Z7ft 

27ft* ft 

16 83 

Mft 

Mft 

14%+ ft 

7M 

Bft 

7ft 

8 + ft 

138 

9ft 

•ft 

Oft+ ft 

TOOK 

16ft 

18 

18% 

4Mi 

t a 

Bft 

B%+ ft 

2361 

6ft 

8 

6% 

0 232 

7ft 

7% 

7ft + ft 

1067 

14ft 

TOft 

14 + ft 

20 40tt 

21 

Mft 

Mft- V 

46 

■ft 

•ft 

6% 


Mft 
61% «V 

aft Mft 

32% 2SV 

M% K>ft 
aft a 
38% 29% 

19? 13% 

5%^ 
15 n 4 

3ft 1% 
a 11ft 
49% KV 

'a i 

aa Mft 
23% 20% 

aft 85% 

M ■ WV 

48% a 

it*! 4 

a mv 


AflHco g JO 40 «V 9ft 8V 

AMM X Sft 8 8 

AirWtto 1 11 a M 12% »%- ft 

A tom .12 73 71 7 6% 8% 

McoHC . 17 a 34 24 94 

AM** 131174 19V 1SV 19 

MaSr .« 328 lift lift lift 

Atax&l t JO ■ MX 37ft 37 37ft + V 

AUco 30 a 30 37% Mft Mft— 1 
AtooW 19 120 6% av av- ft 

ATOM 1 a 23 67 36ft aft- ft 

ABanPti uo «% 13ft Mft 

Aitoat 261226 M% Mft 18V 

AB*n M 716 6ft 8V BV- V 

A*o* 7 490 ■% 6% 8% 

ATT*S 1.7* Ml 16V W MV- ft 

AWAbl M 1821 11% 10% lift + % 

ABokr 00 7 MO W% 10% 10%+ V 

AmCfiy MB 17% MV MV- % 

AOnW M M 1KJ 2SV 23 2S% + V 

A1U 84100b 12 »% M Mft + ft 

AI4S 27 876 14% 13% 14% + % 

Atttas 108 19 lit »% XV 33%+ % 

AmPK 234 347 aft 6ft 9% ♦ V 

APncv to 304 aft aft av- V 

ASrWA 30 a 26% 26% »%+ ft 
ASeltB 30 18 RI8 18 1SV18+V 

AnSd 9 11 8 7% 7% + ft 

ATtCn a 328 a 46% 46% 

AVtaCg-lOr 11 227 6ft ■% 8ft 

AmRBk 707 lift lift 11V- V 

Amcruriu 9 863 2*V 23% 34% + ft 

Amgen 3170 aft X% 39 V + V 

AmcMBc 30 M 1236 9ft 8% 9 + ft 

Amptcn It 2 14 14 14 - V 

AntMt ■ JO • Tl 6% 6% 6% 

Anton* 9 a MV 8% 10 

An*Ma 08 18 31 18% «V M% 

tan* Jr 762 16V 16% Mft- 
AtcsS* a 3% 5% 3 13-13- 

Anorow M 382 20% 30 30% 

ApegEn JO t6 a 16V ISV 15% 

ApotoC 264 13% M% 13 - % 

ApptoC 06 U 16040 43% 44% 48 — % 
A&facd a 219 27 Mft 27 

AokSto a 4« 37ft 37 37 V 

ApUkfl 10 1444 31% 30% 31 - V 

APUP» 30 M122S 37V 37 37%+ ft 

AAMv* 13 2517 12% 12% Mft- ft 

Arbor 30 19 IK 23 22% 23 - V 

ArgoOp TO 2» 54ft 54% 64%+ V 

AracB 20 16 14% W% 14%- % 

ARUC 5 8 SV 6% SV 

Aimor 02 17 14 2% &% 2% 


706 « 15% TO 

326 48 46% 4& 


18% MV- % 

§ 

® $ 
»V 2V — ^ 
20% X%+ ft 
16% 16 + % 


13 217 12% 12% 12ft- 

n wa aft zs - 


TO 2» 54ft 
20 W 14% 


M% «ft- ft 
Eft 2 - ft 

54% 64%+ V 
M% MV- % 


Ammo 

116471 

22 

av 

21 

AUbt 

40 

7ft 

7% 

7% 

AsCmA a 

ta 

Xft 

Xft 

XV 

AsCmfi a 

aa 

Eft 

37% 

27% 

«<nc 

tl 4 

MV 

M 

16V 

AOdosn 08 

106 

16 

15% 

Mft 

AtSeAr 

11 1480 

u% 

13ft 

Mft 

Atwood 3*4 

M *38 

35ft 

X 


7 

SJ 5? 

10 

122 

13 

BE 

4687 

8021 

U11 

67* 

181 

632 

7.1 10 
4.1 11 
1212 

176 

K7 

239 

8012 

■ 

1863 

M7 


aft+ ft 
<aft- ft 


Autodk 2 3412*30 XV XV +1 

AWM 481 Sft 4% 4% — ft 

Aundta 32 BS 1M IBft MV Uft+ ft 
- 9-0 - 

BB8T B 37 0 a MV Mft Mft+ ft 

BHB*rt«06B SMBTTVMV 1B%- ft 
firtA ■ 2 10 21% 21% 21% + V 

BHAB » 1 2% 2% 20% - V 


BUA 12 m « 31% XV 21 

BMC 2 33 1333 2V 19% 2ft+ ft 

Bfi IMCC 2 1200 16ft 14% 15 - ft 

BTU tat 14 44 9ft 6% 9ft 

Batoga B 2 16ft 16ft 15% + % 

Baker J M M « M% M M-% 

Batard a 2 M 17% 17ft 17%+ V 

flBBak .15 9 13 Mft IBft Mft 

M*op a 30 8 40 2 Mft Mft- ft 

BtpHw *106 9 797 40% 49 4B% 

Barctac M M7 12% 12 12ft- ft 

BkSou 06 10 506 13 12ft 12%+ ft 

BkWorc f II 2M 16% 16ft tf%+ % 

Bantt 02 12 IBM 2% 2% 2%+ ft 

Bartta 677 TO% TO 10V+ V 

BlMF 1 16 9 aft 35ft 35% -1 

Bayw ,15a 7 710 aft 21 21 - ft 

BayekalJO IH 6 <4ft 44% 

BawJCJto 16 2S2 2ft 20% fflft-1% 

Btmbaa 00* 7<2uMft 11% 12 + ft 
Badni B08a 17 394 33ft 2ft 20ft + V 

Bao(8* 3 MS 3 4ft 5 + V 

Bwtfay 00 6 203 2ft 30% 30ft- ft 

B*8Lb 1.66 17 S48u54ft Bft 64 

BigB .76 12 M lift 11% 11%- % 

Btttode 25 767 15% 14% 14%- % 

Sto(»n 2948 uMft Mft T3%- % 

Biamaia 31 2212 ziV 2% 21 V+ ft 

BOMB* 2 17 777 Mft 34ft 34%+ ft 

BobEvn 30 IS »M 16 Mft 16%+ ft 

Bokaaia JO> a 17% 17 17 

BtowO* a STS 9% 9% 9ft 

Boafic JB 7-M IS ft- 16 - ft 

BamfB 32 IS 04 18% 15 H 

BnvJyW 30 16 a 25ft 2% 2ft+ ft 

Brand 2 2B 20ft 2 2%+ ft 

Brntonn 16 2 Mft Mft Mft 

Bruno* .12 TO 935 12 lift 12 + ft 

Buitat 2 ION 21% 2ft 2% 

ButkfT 72 11 Mft 16% — % 

BumpS 20 SSI 22k 32 22%+ % 

Bunflr TO 9 Mft 13 M 

BUMS 100 M 141 <1% 40% 40% — ft 

« c-C ■* 

i M 352 13% M 13 - % 

a 44 11% 10% 11%+ ft 
a M24 VM3 15-16 4 
JB 22 129 « SO to 

1311 17ft 17% 17% 

E 695 14% 13ft 13% — ft 

:01* 16 206 2ft »% Xft+lft 

2 644 18% 18 18% 

786 7ft 7ft 7ft 

l 30 a 293*34% 33V 33ft- ft 
TM5 5% rf 6%+ % 

14 M 7% 7% 7%+ V 

14 545 MV M% TO V + % 
M42 11% 11% 11%- ft 
01* 2 « 61ft 61% 61 %— % 

I 2 M 24ft 24 24 - ft 

6 a 7% 7% 7% 

» »ft B?+% 

06b 9 20 21ft 21 2ft 

106a 13 6662 27% a + V 

I 575 2% 28% 2 +1ft 

*00* 11 100 2ft 2% 2ft 

U MB 12 12 13 


aft TO Zomto 08 2 

C 71% 10 Zwdg.107* ft 
W% ftftZetognMa 2 

017 m 

a a 

7 81 

4d0 Xft a 

a io% .»% ii 
no ■% i 

r 



pravtou* 52 waaka plus th* current wj but nM Hi* iaiaai 
mAnil day. Wham « aptit or stock (flvtdand amounting to 25 
parcont or mora has baan paid, aw yaorV hlgr+enly rang* and 
dhddand ara shown tor the n*«r stock only. Untaaa a tbarw ta a 
notad, rata* ol dMdend ara annoai dtafaunananto baaad on 6» 
IM dECtairarion. 

a*wld*nd atao xtra(a). b a nn ual ral* ot dbrldand plus stock 
dMdand. oJgul da B n o dMdand. cMcaltod. d-oaw yaarty tow. 
a^lMdand dactarad or paid to pra ctfl ng M mortta-inflvktood 
In Canadian fund*, sublet to 15X not wa a tdaa oa tax. l^Ovtdand 
dodarad *0*r spUMto or stock Mvldand. J-dMctond paid tW* 
yaar. omtoad. ddarrad. or no acOon takao at totn a i dMdand 
msattng. k-dkridand dadarad or ptod Wa yaar, an aocumutaihra 
taaua wNh d ddanda in arraara. n naw taaua to tba past 82 
■rpaka. Tha lUgMour rang* baglna wbh too start or t rading 
od-naxt day dalivary. P/E pric a aa m inga ratio- ndivldand 
dadarad or paid ta praewfing 12 monthajhja stock dMdand. 
■ stark spin OMdands bagta wkh data el apdt Btoaa ta B 
BdhMaad ptod to stock In pracadin Umoniha, aadmaisd caab 
vaiua on ok-dMCand or a+dlsaMuaon (tots, imisw yearly Mtfi. 
iMradtog hsltod. v+to bankruptcy or rmomtvmnUp or being 
leorgarasotr under tha Bankruptcy Act or a ocurltla* asnunad 
by sucb coovadoa. wdototrtotoad. *b whan issued. wuHvtth 
warranto. * a*«0 to dn n d or aa-dghto. m an n » dtaWbo6on. ow- 
wtthout warranto, j+ax-dviiumd and salaa intutt. yw+ytakl. 



2 TOO 2% 
m »% 
a 25 13ft 

0 MB' 5% 
8 218 8% 

- 3M RMH 
J— It- — 

7 

M 2 

1 12 4% 

8 8B4 6% 

L-L - . 

12 1 

4 m 6 % 

. nos: 
S’S 

2 40 8% 

5 848 7^ 

8 21 lift 
2 3 23ft 


30186 37% 
2 2 % 
2 Mft 

5 712 6ft 

6 1 Oft 


MUR g - JI0 S 206 7ft 6% 7 


3pmpricoa 
tier IB 


Mm* Dto.2 toon HUh Law Ctoaa Chag 

PRtoCsnJOB* 1 15« 7ft T% 7%+ % 

Mam H 30 1 2% 3 + ft 

ProUad 02 11 13 4 4 4 

PrdCra I0l043u4ft 3% 4ft+ % 

- R-fl - 

raw 17 f44* Oft 7% 0%+ft 

Rtadto . 19 15 M% 13% M%— ft 

Rnddt 02a M 70 2 Eft 2%+ ft 

- 8-8 - 

SJW 102 12 4 26% <D6% 26%- ft 

Satato 3 2 15% « 16 

SbdCp 00 0142% 142% 142% —2 

84cnm .Mi 1 45 %d ft ft- ft 
SUwsA 30 n 72 012 lift lift- ft 
SpadOP 48 3% 3% 3% 

SpaBng 14 977* Oft Bft Oft 

S(Hs*n 3 4 3ft Sft 3ft 

SwrtS 02a 7 2 Sft Sft Sft- ft 

SwM « 7 ■% 6%— ft 

SrwW X 17 ft % % 

syastoy .Ma a tao oft aft 9ft+ ft 

- T-T - 

TIE 4M 1ft 1ft 1ft 

TH 1 1 2% Bft 2ft + ft 

TWPrd JO 17 6 12% 12% 12%+ ft 

Tfcndyfl 20 45 71% 21% 2lft+ ft 

TaSTto 08 103 617 41% 40% 41 - ft 

TMMpb 114 1ft 1% 1ft 

TantptEJM 263 HI ft 10ft Mft + ft 

TexAir M77 13ft 12% » - ft 

Thwmd 149127 Mft 13ft Mft- ft 

1Mn» ’ 28 171 Mft Mft 14ft+ % 

TuBPM JO 0 TOB E% 29ft 26ft - ft 

T*C»y 10 11 6ft 1% Bft- ft 

TVlSM U 15 18ft 18ft Mft 

TuMtoX lira 4ft 4ft <%+ ft 

- U-U - 

IMkorp JD 32 6% 5% S%+ ft 

LbvVtoy 0 7ft 7ft 7ft 

UFoodA 0 M 1ft 1ft 1ft 

UftodB 6 4 1ft 1ft 1ft 

USCaB 149 94ft 33% 04ft- ft 

Unfftt 81 344 7% 6% 7ft+ ft 

- V-W - 

VIAaiC s0Ob « « 25% 25ft 25% - ft 

vnah 7 62 2% 2ft 2%- ft 

Wsngfi .10 7129 9ft Sft 8ft+ ft 

ytoagC .11 U Bft Bft Bft + ft 

YtodVt 106 « SB ICR 248ft 248ft + ft 
WWd 369 2% 2ft 2% 

wwm 4 f% 7% 1% 

WttOrd 23 X 6 6% • + ft 

WWgB 7 157 lift lift 11ft+ ft 

Vfcnho 10 4 Bft Sft Bft 


7 182 5% 6. 6%- ft 

20 0% Oft BV+% 


SIM w TTM 
19% E%+ % 

Sig;5 


Travelling by air on business? 

Enjoy reading your complimentary copy df the Financial 
Times when you. are travelling O" scheduled flights from . . 

BRUSSELS . 

With Lufthansa, TWA, Sabcna, Pan-Am, British Airways; 

Finn air .. .. ...... 

[ FINANCIAL TIMES | 

I . i man a smimn w„t»n - * 


a 3731 uX% 37% XV + V 

b 04 124 61 44ft 44ft 44ft- V 

jo n 116 ii% ii% n% . 

» 696*19% 19% 19V + ft 

M 4M T7 MV 18% 

37 0 1M Mft 14% 14% 

TO X MV U% m% 

1 34 9 6 Eft 29% Eft 

00 TO X 22 21% E + % 

14 20 10% 10% 10% . 

1X1 Mft 14 14ft+ % 

i S 61 12 11% 11%- % 

i .12 34 6334 UM% t»% Mft + 1. 
08 0 15 Mft 19% 13%+ V 

45 387 6ft 8% 8%+ ft 

221 4 3% 3% — ft 

831 0 7% 8 + % 

22 537 41ft « 41ft + 1 

12 8178*23 21% 23 +1% 

876 20% 19% 20%+ % 

t X 6 4% 4%- % 

3* 22 2M 13% Mft 13%+ % 

16 186*16 15% 15ft+ ft 

2.16 0 61 X% 67% 67% 

.17 25 31 E% 38ft 36% — ft 

9 281 9% 9% 9% . 

I 24 144 43% 43V toft* % 

104 20 51 X. 34% 34%+ % 

J4» 71 220 24% 34% 34% + % 

109 12 207 Eft 32 V 32% - ft 

23 868 18V 17% Mft + 1ft 

WE 9% 7% 0ft+ ft 

207 14% 14 M 

16 357 24% Eft 24ft- ft 

06 124 Eft 26% 27% 

18 37 12% 12% 12%+ % 

262 6% 6ft 6%+ ft 

93 7SBhM% M% 14% + % 

77 340 M% Mft U%+ ft 

JD 71127 9% 6% 9 + % 

1.12 TO 31 57% Mft 36ft— % 

.Ma SO 376 Mft M Mft- ft 

144 6ft 6% 6ft . 

.12 2710 u24% Eft 23% + % 

3n» «P .12 978 u23% Eft Eft+ ft 

220 6 639 51% 61% 01% 

100 9 20 45% 46% 45% 

100 22 2088 64 63 64 +1 

JO IS S3 29ft Eft Eft + ft 

191 1100 7% 7ft 7%- ft 

16 64 10ft 10 TOft . 

xt 38iu3i% to% aaft+tft 

85 1M0 12% 12% 12% 

41S* 6% 5% 6%+ % 

16 Eft 22% E%- % 

101937 lift 11% lift 

-75a 17443-16 4 4 - ft 

91 3% Sft aft— % 

1J0 11 124 XV X X 

LX 10 16 &V Eft Sft + ft 
WJ 73 48ft 45% 45ft + % 
18 803 ■ 8% 6% - ft 

20 373 Mft 14 14 

t 3 7% 7% 7% 

J3i 17 78 M% 18ft 18% 

82 Uft 9% 10 

348 17ft 17 17%+ % 

IX 10 514 «% 48 48ft 

1331 5% 5 5ft 

TO 21 13% »% Mft- % 

C onset SS0949 »ft 9% 10 - ft 

Ctttao X 889 X 23% E%+ ft 

CrekBl a J7 M 7* 26% 34% 23 V+ ft 

CnrtCo .TZ 10 13 26ft Eft 27ft . 

Cranr 1-20 6 SO Eft X Xft+ ft 

Crafta i 7 88 M isft taft- % 

Qrotw* 1 U% 13% U%+ ft 

CrosTf IX mV 13% za%- % 

CwnSk 10 170 19% TO TO - ft 

CulbiFr 61 2D TOft 15% 15% 

- D-D - 

O8NRI08 3 32 13% 13 13 - ft 

DBA 7 20 10ft 10ft Mft 

OF Sou Ml 18% M% 16% 

QHTdl 12 118 10ft Mft 10% + ft 

0$ Boc J2 M 62 22 21% 21% - ft 

DSC 4Z2199UTO% 12% 13%+ ft 

Ddsysy »« 3% 3% 3%+3-M 

DdSara 11X 8% Oft Bft- ft 

DwtQo M 6 2 91 M 91 



OVER-THE-COUNTER 
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10 

JO 

17 
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11 

X 

17 
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102 

8 


12 


31 

00 

It 



U 

672 

«% 

Eft 


X 

176 

6ft 

8ft 

•15 

9 

X 

TO 

18% 

04 

13 

82 

25ft 

»V 

a 

14 6179 33-32 4 29-33 

JO 

7 

12 

12 1> 
sov 

12% 

l 00 

8 

41 

MV 

16 

13 1771 

17 ft 

17 


1783 

5 

•ft 


M 

7 

SB 

3* 



224 

17 ft 

JO 

15 

5M 

18% 

17% 


- K 

-K 
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IB 

356 

lift 

11 

04 

fl 

X 

13ft 

13% 

.18 

K 

42 

30% 

Xft 

4&e 

22 

»l 

10% 

•ft 

30 

II 

385 

Xft 

a% 

04 

IS 

S 

43% 

43 

04 

8 

677 

MV 

36% 

.40 

7 

56 

Me 

Wft 

02b 

11 

lB 

12ft 

12 



654 

6% 

Bft 


Kinder J8 

KndrLr 

KliteDc 

Klmdm 

•t+ewfl 

KdCka 

LPL 

LSI U 066 
LSI Lg 
LTX 
LaPMt 
LacktS a ,40 
LtodFr JBa 
UU8TB 34 
UmSs 
Lancair .72 
Lnnu 32 
LamlOpti 
LaamrPr 
Lman 32 
L*gna 
LopOrp .140 
LMTeb 
LBV A 08 
Unflrd 
LneBc a t 
UKFn 1 
UneTI 108 
Unasay 
Linear T 
Upown 
LiqSo* JO 
L ’vtZM 
LiOab JO 
LofllcO 
LonoSir 
UCTn 
Lotus 
LypDO 

UCt 
MOT Cp 
M5C«r 
MTS 30 
MaekTr 
MB a JO 
MadGE 248 
UagmP 
Mtensl 08 
MajRI 
Mallard 
MgtSd 
Mann* JB 
MtrcM IX 
UtrtFa 08 
Mailel 
MranSu 02 
M Iraki 106 
MartnL 
Mascol 
Ma*Un 
Maxtor 
MaySu 
McCaw 
McCr S 04 
UMcCs 04 
Msdsn a 
MedCr* 
MedSdp .IX 
Kodsla 
MwanU 08* 
Uanttv .M 
MatorC JO* 

MercBc 100 

MercBl 100 


M 
12 
9 

IS 892 8ft 

7 248 G 
M IK 8ft 6ft 
X 73 32% Eft 

31 Oft 9 
0 380 fl 8% 
- L-L - 

10 54 17ft 17 
18 X TO% 11% 
18 3855 11% lift 
36 5037 4ft 4% 

20 X Bft 9ft 

5 82 17% 17 
18 60 Mft 16ft 
82 2CBS Mft 13% 

13 278 8% 9ft 
12 31 Eft 18% 
17 162 Eft Eft 

11 479 Mft 13ft 

15 £95 8 7% 

M 94 22% Sft 

a 5BSuZ7 aft 

80 14ft 14% 
TO 31 16 M 

12 10 15ft 15% 
SB 1342 100 98ft 

10 St 16% 15% 

9 3 24% 24% 

TO 201uttft 64% 
HJ 213 Eft 27 
M 46 3ft 9 

1177 1% 1% 

16 <3 SS 64% 
> 220 31% XV 

T78B78u23ft Eft 
M 174 Bft 6 
939 6ft 7ft 
23 Mft MV 
X 6600 24% Eft 
162 Mft 18% 
_ ||_||| _ 

23 121*8 X Eft 
IS E6 12% 12% 

14 233 Mft 18ft 
■ 62 21 20 

17 262 12% 11% 

39 1fi% lift 

12 171 X% »% 
X 1 15% Mft 

6 S3 lift 11 
182 12% 12% 

6 46 7% 7% 

T79 11 10% 

59 217 22ft S% 

8 BO 48% toft 

1 10 18 

8 83 21% 21% 
M X 17% H% 

9 362 31% 36% 

13 440 11 Mft 

12 760 9% 9% 

E 243 6% 8% 

42 3968 11% ID ft 
TO 7 25% 23% 

1718 <6% 43ft 
6 273 Eft Eft 
20 627 15% 16% 
E 43 5% Sft 

25 mo 17 18 V 

23 1 Eft Eft 

14 373 23 % 23 

11 67 M 13% 
22 OS 11% 11% 
E 3163o41% Eft 

15 IE 27 Eft 

12 112 42% 42% 


13 

M% 14% M% 

UetrFd 

s 

317 

1(17% 16ft 17 + ft 

Usy+rf IS 

421 

224 

30 EV 30 + % 


XI 

2X 

31ft 31% 31% 

MtthNt 2 3 

1316 

M5 

39 Mft 38ft— % 

Micrant 12 

MO 

383 

8% Sft Sft 

uiceni .u u 

MS 

X 

1S% 16% 18% — % 

ikcrTe C 

3373 

75 

10% 10ft 10% 

Mlci op 

573 

42 

037% 37% 37% 4 % 

Mere * 1£ 

707 

34 

Eft Eft 9% 

Micrit 21 

3344 

81 

27% 27% 27 %- % 

MidlCp 104 7 

7D4 


2117 13 
2S 403 Mft 
M2 6% 
f» 9ft 
- 0-0 - 
ID 14 9% 

X IX 18% 
983 4% 
X 652 XV 
62 226 32% 
10 1 » 6 % 
E MBS 53% 
E 1 38% 

8 887 43% 

9 123 25ft 
121016 24% 
W 33 15% 
8 DO 23% 

14 458 S% 
218 6% 

25 M 19% 

7 95 10ft 

13 566 13% 
E 1893 E% 
60 *58 4 

21 15123% 
8612 6-18 

19 611 u» 

8 141 Mft 

17 5 17% 

11 61 21ft 

- P-G - 

27 157? u»% 

18 6 16ft 

10 646 50% 
96 18% 

12 6414 23% 

24 SI 11 
1« 66 21% 
E 196 X 

44 14% 
178 6ft 

I BO 233 12 
33 Q98u23 V 
» 4B 57 

6 44 » 

X 207 4% 

O 7 24V 

370 8% 

8 X 21% 

11 31 22% 

9 10 27ft 

71701 Sft 

25 tO 25 

15 6 Eft 

31 1136 8% 

423 9% 

5 449 9ft 
IS fiGS Mft 

12 1866 Mft 

15 18 Mft 

7 MSB 13% 
9 O 21% 

16 1246 utt% 

6 54 9% 

» BEuSOft 

12 E 12% 

9 11 19% 

M 336 31% 

7 E 15 

II 44 IS 

22 2341 ST 
1210 10% 

II 82 43ft 
*17 4 

17 ga io% 

3 228 9% 

15 649 Mft 

B 11% 
B 1315 21 ft 
ID 60S 24ft 
» 25 Eft 
IS 229 Eft 

13 » Mft 
E 243 12% 

70 7 

II 17 21% 
22 107 uX 
13 tOSS Mft 
E IN >4% 

- R-R - 

18 947 17V 

10 3 19% 

a 161 13% 


Uft+ V 
Bft + ft 
a 7-18+i-n 

•ft 6ft- ft 

18 M - ft 
4ft 4 13-16 

Eft Xft+ % 
31ft Kft+ % 
Sft Sft 

63% 53% 

X% Eft + ft 
43 43%+ ft 

E% 25%+ ft 

Mft »%+ ft 

IS 15% + ft 

29 23%+ % 

Eft Eft- ft 

6ft 6ft + ft 
15 15 - ft 

«ft 10% - ft 

13% U%+ % 
27% E +1 
3% 4 + % 

22k EV+ ft 
23-16 2% - 1-11 

Mft 32 +1 
14 14% + % 

17ft 17% - ft 
21% 21%+ % 

77ft 17%+ ft 
15ft 16% 

40ft tO - % 
M M - ft 
Eft 23% + ft 

19 ft 10 ft 
21% 31% 

26% 27%+ ft 
Mft 14% - % 

.fi 

*4 an 

Eft 30 - % 
49-16 4ft 
Eft Mft 
8% 8ft+ % 
21 21 - % 
Eft 22% + % 
27% 27% 

7ft 8ft+ % 

Mft 25 + % 

B ,i T 1 : it 

9. 9% 

Sft S>2+ ft 

14% 14ft + 5 
M Mft- ft 
14% 14% - ft 
13ft 13%+ ft 
Eft 21%+ ft 
Mft 36ft- % 
8ft 9 - % 

30 30%+ % 

12ft 12ft- ft 
IBft 19ft — ft 
Si 81% - % 
Mft 14% 

Mft 15 

46ft 48ft 
19 10ft- ft 

«% 43ft+ % 
3ft 4 +J-TI 
M 10 - % 
Bft »ft+ ft 
13ft 13ft 
11% 11% 

21% 21ft 

24ft Mft 
2S 29 - ft 

Eft XV- % 
14 14 

a 12% 

6ft 7 + % 

a»V 21% + % 
x x +1 

14% 14% 

M 14ft + ft 

16ft 17%+ % 
13% 13% 

»3ft 13%- % 


Nasdaq national market, 
3pm prices May IB 


8ft+ % 

13% 

9% 

Eft + ft 
20 %+ % 
16% - ft 
7ft 
Eft 

ZGft + h 

M%+ % 
M 

15% - k 
09 * % 

18% 

Mft-% 

Vit 

i% 

SB +1% 

31 - 5 

23 * k 
t - k 
8 + % 
18% + % 
U 

Mft- % 

37%- % 
12 % 

18% - % 
20%+ % 
lift- % 


49ft + % 
18 

21 %- % 
17 + % 
31- % 
10ft- % 
Sft 
8ft 

11 + ft 
Eft 

43%- ft 

Eft* % 

15ft 
5% , 

17 + % 

x%- % 

23 — V 
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Dt*. 100e 

Htab low UdCtog 

RabtoT 


23 994 

15ft 

14ft 

1Jft+ h 

Raavea 


513 E 

Sft 

5% 

SV 

RflcyCr 


» ara 

2 i 29-32 T 15-15-1-32 

Hbobc 

RafTcb 

.48 

19 to 
21 9T0 

X 3 

10 

ii 

»V+ ft 

Bft 

RWfn 


3 

7 

7 

7 

ROuMd 01* 

a 3220 

40% 

40ft 

40ft + ft 

R*wjn 


B 472 

7ft 

7ft 

7V+ ft 

» wnPl 06a 

2 

41% 

40% 

41ft 

RtehCl 

.16 

M 5 

16 % 

18% 

16% 

R«*Ni 

1J5 

fl SO 

M% 

24% 


RoadSr 1.10 

15 1113 

Xft 

E 

. 

»ft- ft 

RcdiCS 

04 

ia ess 

17% 

17ft 

17ft + ft 

AftvttPn 

00 

5 04 

14 

M 

14 

RomB 

. 16 a 

11 34 

9 

8% 

Bft + ft 

flbttSo 


18 525 

17% 

17% 

77ft 

Rcum 

SO 

IE 480 

Eft 

27ft 

Z7V 

Hyinf 


20 1550 

7% 

7*2 

7*2 
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SClSya 


12 472 

lift 

lift 

lift _ 

SEl 

.10 

M 7 

16ft 

1C% 

raft - ft 

SEF*>1 


a so 

Mft 

14% 

Mft - ft 

sm sr 


KM 

•ft 

0ft 

Bft- ft 

SHF AB109* 

15 241(64% 

II 

84% + 1ft 

Safrcra 

.10 

10 2570 

Bft 

8 

6ft 

Sam 

120 

7 947 

29 

Eft 

Eft 

Sahara 


163 5 

34 


a* 

Sttvas 


S3 59 

7S% 

16% 

raft- ft 


22 BS4 

3bft 

XV 

xft- % 

StPauS 

00 

fl 78 

7*4 

Mft 

Mft , 

StPaul 

2.30 

7 60S 

48% 

49 

48ft- ft 

SaiCpt 

08 

B 62 

Bft 

aft 

•ft . 


.18 

20 27 

toV 

31 

»V+ ft 


04 

16 187 

Xft 

30 

x%+ ft 




aft 

3ft 

3V+ ft 



39 490 


30 

30 


1.44 



31ft 

31% 

GcitMn a 

.40 

13 144 

Eft 

av 

a%+ ft 

Stim 


a 37S 

lift 

ii 

11 - ft 


30 

24 70 

Eft 

23 

23 



9705 

14% 

13% 

14 

Eaairgt 

02 

15 560 

2*% 

24 

2«ft + ft 

SEED 


10 IAS 

5ft 

Sft 

1ft- ft 

Swbal 

X 

fl 214 

lift 

11 

11 - ft 


100 

6 56 

24 

av 

2* + % 


05 

4272 u12% 

12ft 

12%+ ft 



X 730 

Eft 

25 

25% * 1 

SoOak 


131 

7% 

7V 

7V , 

ShrMod 

04 

21 200 

Mft 

Mft 

18%+ ^ 



SO SMS 

22% 

a 

83 — ft 
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9 

av 

8V+ ft 



13 T& 

Mft 

M% 

14% - ft 


J8 

21 asa 

X 

48 

«9%+ % 



11 162 

17% 

IBft 

18% 

17%+ % 




18ft 
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9% 

8% 

9% - ft 



27 415 

22V 

13ft 

Eft 

22 ft + % 


08 

10 38 

Mft 

«%- % 



57 02 

Jlft 

2'V 

2) V- ft 

SUppw 

.10 

60 

Bft 

6% 

fl + ft 



10 SE 

16V 

16 

18 - V 


mo 

9 & 

X 

XV 

38 

SoctySv 

60b 

7 *21 

21ft 

21ft 

21ft 



U) 287 

7% 

7V 

7ft + ft 

SMwPb 


14 3077 027 

2Sft 

Eft + lft 



26 329 

9 

8% 

0ft 

SdKSv 
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figures 


Wall Street 


A LARGER-than-espected rise 
in consumer prices in April did 
not break the cautious confi- 
dence in the equity market yes- 
terday and the Dow Jones 
Industrial Average registered 
modest gains to stand at a 
post-crash high at midsession, 
unites Janet Bush in New York. 

At 2 pm, the Dow was 7.15 
points higher at 2.459.58. The 
index registered a post-crash 
closing high of 2,463.89 on Mon- 
day- Volume was active, with 
12lm shares traded by midses- 
sion. 

The Apri l Consumer Prices 
Index (CPD rose 0.7 per cent 
compared with the consensus 
forecast of a 0.6 per cent gain. 
However, taking out food and 
energy, the gain was only 0.2 
per cent - more moderate 
than had been anticipated. . 

Although the figures, with a 
compounded annual rate of 8.1 
per cent in April, gave no rea- 
son to suggest that the DS Fed- 
eral Reserve has scope to lower 
interest rates soon, they did 
not offer any worse news on 
the inflat ion front to a market 


which seems to be riding on its 
own internal sense of opti- 
mism. 

The Dow Jones index dipped 
only briefly immediately after 
the CPI figures, but then 
rebounded and held steady 
with modest gains throughout 
the morning session. 

Its small rise name in the 
face of a lower dollar. The US 
currency had surged to highs 
of DM1.9880 and Y139.60 after 
the Bundesbank refrained from 
raising its Lombard rate, but 
then came up against central 
bank intervention which 
pushed it lower again. The cen- 
tral banks had not been active 
on Wednesday when the dollar 
had surged on news of a small- 
er- th an -expected trade deficit 
in March. 

Among featured issues, 
Avon Products plunged $6% to 
$33% after Amway withdrew 
its $39-a-«hare takeover offer, 
which Avon had turned down. 
It was not dear whether 
Amway was serious of whether 
it had simply been making a 
tactical move to put pressure 
on Avon’s management 

Smith International jumped 
$2% to $12% after Industrial 


Equity (Pacific), an investment 
company controlled by Sir Ron 
Brierley, the New Zealand 
financier, said that it wanted 
to make a friendly bid for the 
company. 

Computer Associates Inter- 
national added $2% to $41% 
after the company announced 
a two-for-one stock split and 
reported a jump in its March 
quarter net income to 67 cents 
a share from 43 cents a share a 
year earlier. 

John Fluke Manufacturing, 
traded on the American Stock 
Exchange, fell $% to $23% 
after a Dutch auction self-ten- 
der offer dosed. The company 
said it would buy back about 
18 per cent of its common 
shares under the offer at a ten- 
tative price of $2450 a share. 

V Band dropped $1 to $7% in 
over-the-counter trading after 
the management group which 
had offered to acquire the com- 
pany for $9 a share to $11 a 
share withdrew its bid. 

Dataproducts fell $% to 
$13%. The company said that it 
would pursue the sale of cer- 
tain real estate holdings and 
seek a partner in developing 
solid ink technology. It also 


NYSE volume 


Hong Kong resists China 

John Elliott examines why the colony’s share prices 
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said it would consider a recapi- 
talisation and asset sales as 
well as the possible sale of the 
entire company. 


Canada 


A QUIET morning left Toronto 
shares marginally higher at 
midday. The composite index 
rose 2.4 to 3.67L9 cm volume of 
13.4m shares. 

Spar Aerospace, which said 
it was cutting dividend pay- 
ments, lost C$% to C$15 %. 


EUROPE 


SOUTH AFRICA 


Interest turns to company 
activity as rate fears fade 


JOHANNESBURG gold shares 
fell sharply after Wednesday's 
losses, as a persistently strong, 
dollar threatened to force the 
bullion price below $870. 


H ong kong’s stock 
market yesterday 
shrugged off worries 
about the growing unrest in 
Peking - and about the col- 
ony’s own biggest student 
march for years which took 
place on Wednesday night - 
and pushed the local Hang 
Seng Index up to one of its 
highest levels since the 1987. 
world markets crash. 

The index closed at 3J277.66, 
below Monday's post-crash 
high of 3500.64, but neverthe- 
less 3L25 up on a day when 
demonstrations continued 
unabated in Peking. Shanghai 
and elsewhere in China. 

There are two basic reasons 
why Hong Kong has not 
caught a bad bout of market 
jitters in recent weeks. One is 
that the market has been 
boosted by International fac- 
tors, most recently improved 
US trade figures and the stren- 
aianing of the US dollar, plus 
the prospect of a possible eas- 
ing of pressure on Interest 
rates. International buying has 
bolstered prices when local 
nerves have become frayed. 

But the more important - 
and subjective - reason Is that 
.there is a significant body of 
local opinion which believes, 
however nervously, that in the 
long term the students’ democ- 
racy movement is good for 
Hong Kong, which reverts to 
Chinese sovereignty in 1997. 
“Hong Kong realises that the 


long term logic of what Is hap- 
pening is good,” said Mr Rich- 
ard Margolis, a managing 
director of S mit h New Court 
Far East and a former political 
adviser to the Hong Kong gov- 
ernment “What Hong Kong 
fears most are irrational deci- 
sions in Peking imposing too 
many controls here. But the 
balance of advantage for 

Peking when it is preoccupied 
with its own problems is to 
leave Hong Kong alone.” 

Mr Margolis and others who 
Uiiny jifcR him - including 
younger Chinese brokers and 
■Wnawi-iai analysts — believe 
that there could be a long-term 
movement towards democracy 
which eventually would help 
dispel some of Hong Kong’s 
fears about 1997, provided the 
current unrest is settled with- 
out bloodshed or other catas- 
trophe. 

Not everyone is so san g uine 
and there has been a lot of 
argument in the market in 
recent weeks. Hong Kong’s 
economy would only he hit rel- 
atively slowly by an upheaval 
in Peking. But there would be 
an immediate impact in terms 
of sentiment and lost confi- 
dence if there was violence or 
harsh repression on the streets 
of the Chinese capital. 

Afte r facial worries in the 
wake of Hu Yaobang’s death 
last month, tears lessened and 
the index hovered quietly 
between 3,000 and 3,200 


_ staying below 
the February 9 post-crash high 
of 3,209. ’■ 

It then took off to a new 
post-crash reran! of 3,262 on 
May 5 after the large-scale May 
4 demonstrations had taken 
place without disaster. Last 
Monday it went ahead again to 
flwothpr high of 3509-44, hugely 
reflecting activity on New 
York ood other equity markets 
at the end of last week. But 
then Peking's troubles loomed 
again and the index declined 
for two days with low daily 
volumes that have stayed 
around HKIlbn (5129m) to 
HK$L6bn. ‘ 

“The market had bad a good 
run and this was an excuse to 
consolidate'’, said Mr Philip 
Tose, managing director of Per- 
egrine Capital. “Buyers have 
been loth to commit them- 
selves and there are some wor- 
ried sellers- It's been a qufefr 
market rather than panic seu- 
ing." 

Some international fund 
managers are finding the Sing- 
apore and Malaslan markets 
more attractive than Hong 
Kong, although buying from 
Europe helped to push the 
market up late yesterday. 
There has also been a lot of 
demand in recent weeks from 
Japan for blue chips, utilities 
and bank stocks, though less 
from Taiwan than earlier in 
the year. 

Domestically there is con 
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cem about inflation hovering 
around 10 per cent and about 
labour shortages and a brain 
drain. There is also some, but 
not universal, worry that the 
colony's property boom, which 
has fuelled the stock market 
for months, might be peaking. 

But such fundamentals are 
not having a primary effect on 
attitudes, which are governed 
much more by Peking-induced 
sentiment 

«A breakout is imminent and 
is likely**© be on*the upside 
going above 3500," says Mr 
Chris Chong, research econo- 
mist with Japes CapeL “We are 
looking for a final settlement 
in Peking and if we get that, 
then the market will surge 
ahead.” 


ASIA PACIFIC 


CORPORATE news stole the 
spotlight after fears of higher 
interest rates waned, writes 
Our Mark ets S tuff. 

FRANKFURT briefly wel- 
comed the Bundesbank deci- 
sion not to raise interest rates, 
but then turned its attention to 
the soaring dollar and to a glut 
of corporate news. One analyst 
said: “The whole place was 
bombarded by news every five 
minutes." 

The market started off well, 
but gradually eased, with the 
DAX closing 1.66 lower at 
1543.98 after rising 55 points 
at one stage. The midsession 
FAZ reflected earlier confi- 
dence, gaining 3.55 to 56656. 

Turnover was active, with 
458bn shares exchanged. 

One of the most significant 
corporate moves was the 
announcement that utility 
Veba, the second largest stock 
in the market, was buying 
about 46 per cent in Feldmuhle 
Nobel, the largest paper com- 
pany in West Germany. Veba 
fell DM350 to DM287, reaching 
DM283 in later London trading. 
Feidmiihle was suspended at 
DM36L50. 

Veba also announced a 21 
per cent rise in first quarter 
results, boosted by its oil pro- 
duction interests, and a one- 
for-10 rights issue priced at 
DM240. The rights issue 
seemed to be the main reason 
for the share price decline. 

The surging dollar was not 
all bad news. “All the company 
announcements were at the top 
end of expectations, which 
derives partly from the strong 
dollar,” one analyst explained. 

Among companies reporting 
results, steel maker Thyssen. 
which said group net profit 
was up 28 per cent in the first 
half, fell 80 pfg to DM245.50. 

PKL the telecommunications 
company, slumped DM110, or 
15.8 per cent, to DM583 after 
Wednesday's news of stake- 
building by a subsidiary of 
Philips of the Netherlands. 

Preferred shares in Nixdort 
the computer maker, rose 
DM13 to DM327. It refused to 
comment on takeover rumours 
concerning BMW, which lost 
DM1 to DM498. 

PARIS concentrated on cor- 
porate news after interest rate 
worries dissipated on the 
Bundesbank’s decision not to 
raise West German Interest 
rates. Share prices rose slightly 
and volumes increased. 


Casino was actively traded, 
rising to FFr234.90 before fall- 
ing to FFr227, a drop of FFr2.40 
on the day. About 106,000 
shares traded after the retailer 
announced a co-operation 
agreement with Argyll of the 
UK and Ahold of the Nether- 
lands. News of its FFr2bn bond 
issue with warrants was less 
enthusiastically received, and 
led to profit-taking on worries 
over a dilution of share capital, 
said one dealer. 

Sita, the waste disposal com- 
pany jumped FFr46, or 4 per 
cent, to FFr1505 - a new high 
for the year - on speculation 
it is in line for substantial con- 
tracts from Britain when local 
councils put their services out 
to tender in the summer. Sita 
is about 76 per cent owned by 
Lyonnaise des Eaux - which 
has stakes in several UK water 
companies - and is thought to 
be well placed to win UK work. 

Volume was estimated at 
FFr2bn, up from FFrL7bn. The 
CAC 40 index rose 2.12 to 
1,658.02 and the OMF 50 index 
edged up 0.87 to 476.08. 

MADRID jumped to another 
high for the year, cheered by a 
domestic inflation rate for 
April at the bottom end of 
expectations. The ' general 
index rose 1.45, or 05 per cent, 
to 305.44. 

Inflation rose by 05 per cent 
last month for a year-on-year 
climb of 6.7 per cent. That, 
combined with indications that 
interest rates are coming 
down, aided sentiment, said 
one analyst 

Repsol recouped some of its 
two-day loss, ending 8 points 
up at 413 of par. Domestic insti- 
tutions were reported to be 
looking for stock in the priva- 
tised oil group. 

AMSTERDAM was boosted 
by the Bundesbank decision 
not to raise interest rates and 
by news of the US consumer 
price index for for April. The 
CBS tendency index gained 15 
to its day’s high of 1765. 

Amev, the third largest 
Dutch insurer, rose FI 1.10 to 
FI 4850 after reporting higher 
first quarter profit The com- 
pany placed 5m new ordinary 
shares at FI 57 at savings bank 
VSB Groep, which now has a 
15 per cent stake. Ahold, the 
retailer, rose FI 2.60 to FI 110.70 
after the news from French 
retailer Casino. 

OSLO broke through the 
500-level for the first time on 


the all-share index, fuelled by 
interest in shipping stocks. The 
index rose 6.64 to a record high 
of 503.70 in active trading 
worth NKrS67.6m. 

The shipping index jumped 
33.06 to 712.70 with Bergesen B 
shares rising NKrl5 to NKr310 
and Kosmos up NKrlO at 
NKr210. One analyst said 
increased shipping rates had 
stimulated buying interest, in 
spite of weaker oil prices. 

Hafslund, the medical and 
energy group which said it had 
issued 455m new non-voting B 
shares at NKrl83-10 each in the 
international market, dipped 50 
ore to NKr 15550. 

STOCKHOLM reached a 
third consecutive all-time high, 
boosted by strong first quarter 
company results. The Aff&rs- 
varlden General index climbed 
&3 to 1,158.4. 

Asea free B shares rose SKx2 
to SKr522 before the announce- 
ment of first quarter results 
after the dose. Free B shares 
zn Volvo closed SKi2 down at 
SKr473 after the company 
revealed first quarter profits 
up 48 per cent 

BRUSSELS was mainly 
higher after an active session, 
supported by bullish corporate 
news and the general stability 
of the economy. The cash mar- 
ket index was unavailable due 
to a computer failure. 

MILAN was beset by politi- 
cal worries and shares ended 
lower. The Comit index lost 
353 to 603.78. 

Fiat closed L55 higher at 
15,180 but eased in later trad- 
ing to 15,130. 

ZURICH inched ahead, aided 
by stable West German inter- 
est rates and by the feeling 
that the stronger dollar would 
help the earnings picture for 
exporters, such as the chemi- 
cals groups. The Credit Suisse 
index rose 0.7 to 557. 

COPENHAGEN weakened on 
reports that the semi-official 
Economic Advisory Council 
spring report on the state of 
the economy will recommend a 
suspension of the special tax 
exemption for pension savings 
which are made in the form of 
equity investments, writes 
Hilary Barnes in Copenhagen. 


Currency concern prompts Nikkei decline 


Tokyo 


The pension tax, introduced 
five years ago, limits the real 
return on pension fond savings 
to 3% per cent a year. Any 
excess return is automatically 
syphoned off by the Treasury. 


CURRENCY worries continued 
to plague the market yesterday 
and share prices dropped in 
very thin trading, unites 
Micfdyo Nakamoto in Tokyo. 

The Nikkei average closed 
136.12 down at 3355653 after 
moving from a high of 3359952 
to a low of 33,76857. Declines 
outnumbered advances by 582 
to 313 while 173 issues were 
unchanged. 

Volume fell to 626.7m shares 
from 665.6m on Wednesday. 

The Topix index of all listed 
shares dropped 13.73 to 
2509.72, but in London the JSE/ 
Nikkei index added 0.61 to 
1598.75. 

Share prices took a nasty fall 
in the morning session as the 
yen slipped towards the Y140 
level against the dollar. In 
later trading, -however, inter- 
vention by the Bank of Japan 
in the foreign currency 
exchange market shored up the 
yen and helped share prices 
recover a measure of their ear- 
lier losses. 

Later buying from index- 
linked fluids also helped sup- 
port stocks. 

Mr George Nxmmo, of SBd 
Securities, said: “The market 
was a hit lost for direction and’ 
for new ideas.” The dominant 
factor was clearly the yen’s fall 
against the dollar, he noted, 
but in spite of that, the Nikkei 
average was not down as much 
as it could have been. 

Many analysts were confi- 
dent that the yen would be 
able to resist a Anther substan- 
tial drop. They cited the fact 
that the gap between interest 
rates in the US and in Japan 
was already c ontra c tin g. 

Some also said that the mar- 
ket had already discounted a 
rise in the official discount rate 
of more than 0.75 per cent 

Nevertheless, it was still dif- 
ficult for investors to buy 
large-capital issues, which are 
sensitive to the movement of 
Interest rates. 

Investors kept to the side- 
lines before the Bundesbank 
meeting and the announce- 
ment of the US consumer 
prices index for April, sched- 
uled for last night. 


Political worries also kept 
institutional investors cau- 
tious, so volume remained sig- 
nificantly lower than normal. 
What haphazard buying there 
was came largely from individ- 
ual investors seeking quick 
price movements. 

The dollar's strength caused 
an initial rally in export-re- 
lated issues, such as bine chip 
electricals. Toshiba rose to. a 
year’s high of Y1580, up Y20. It 
was selected as an undervalued 
issue, on the strength of its 
impressive earnings perfor- 
mance, and on moves into new 
fields each as nuclear fusion 
and linear motor trains. 

Toshiba, which topped the 
most actives list with 42.8m 
shares traded, closed up Y10 at 
YL37D. 

Large-capital issues were 
generally weak as investors 


preferred not to keep positions 
in interest rate sensitive 
issues, but Kawasaki Heavy 
Industries, second in volume 
terms with 265m shares, rose 
Y10 to YL510- Hitachi Zosen, 
third most actively traded with 
l&Ixn shares, dropped Y12 to 
Y859 and Nippon Steel lost Y18 
to Y907. 

Specialised steel makers 
surged on a rise In steel mate- 
rial prices. 

Konica, . the photographic 
materials maker, at one stage 
rose Y70 to Y151Q on news that 
companies related to a 
well-known speculator com- 
pany, Nihon Tochi, had 
emerged as the company's 
leading shareholders. Konica 
finished Y4Q up at Y1 J50. 

In Osaka, large-volume 
issues came under selling pres- 
sure and the OSE average 


dropped 127.97 to 32550.76. 
Turnover was lower, at 65.7m 
shares against 745m traded on 
Wednesday. Nintendo, the 
maker of video computer 
games, lost Y300 to Y105OO. 


Roundup 


AUSTRALIA trod water as 
fears grew that the Govern- 
ment would tighten economic 
policy. The All Ordinaries 
index eased 05 points to 
15605. 

Turnover was active with 
131m shares worth A$270m 

chang in g hands. 

BHP was strong, gaining 14 
cents to A$852. Sherwin Pasto- 
ral, the livestock and rural 
property group, was steady at 
A$150 with 22.88m shares 
traded. There was speculation 
— confirmed after the dose - 


that Mr Peter Sherwin, the 
founder, was selling his stake 
to Mr Robert Holmes a Court, 
the entrepreneur, who has 
made a bid for the company. 

National Australia rose 2 
cents to A$6-70 and Westp&c 
eased 8 emits to A$5.60. 

SINGAPORE suffered from 
profit-taking in moderate activ- 
ity and shares dosed mixed. 
The Stxaits Times industrial 
index eased 0.31 to 1509.71. 
Investors were unwilling to 
take long positions before the 
holiday weekend. 

TAIWAN closed at a year 
high in record turnover worth 
T$I25.6bn, up from Wednes- 
day's T$110.7bn. The market’s 
rally began on news that Pre- 
mier Yu Kuo-hwa, who has 
said he was worried about the 
stock ma rket overheating, 
would step down. 
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Figures In parentheses 
■hew number of stocks 
per grouping 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

Day's change 
% local 
currency 

Groea 

Dlv. 

Yield 

US 

Dollar 

Index 

Pound 

Starting 

Index 

Local 

Currency 

Index 

1969 

High 

1S89 

Low 

Year 

ago 

(approx) 

Australia (89) 

135.48 

-1.4 

124.53 

118.99 

+ 0.5 

4.68 

137.43 

124.27 

11837 

157.12 

12838 

125.07 

Austria (19) — 

118.42 

“2.2 

108.84 

121.19 

-0.6 

2.13 

121.CS 

109.47 

121.90 

12416 

92.84 

88.19 

Belgium (63) 

130.48 

-1.1 

119.93 

133.05 

+0.4 

4.09 

131.91 

119.29 

132.66 

137.10 

128.62 

124.11 

Canada (125)....... — 

137.20 

-0.1 

126.10 

118.47 

+ 0.3 

3.34 

137.28 

124.14 

118.14 

13738 

124.67 

116l12 

Denmark (38) 

175.99 

-1.8 

161.78 

183.83 

-0.1 

1-83 

178.87 

161.75 

183.98 

181.03 

165.35 

122.86 

Finland (28) 

France (130)..... 

147.29 

-0.6 

135.38 

133.32 

— 0.G 

1.57 

148.22 

134.03 

134.16 

159.16 

125.81 

130.45 

113.37 

— 2-2 

104.20 

118.84 

-0.6 

3.16 

11552 

104.82 

11935 

122.79 

112.57 

87.52 

West Germany (100) 

Hong Kang (49).... _ 
Ireland (i?)_ 

80.92 

-1-2 

74.37 

83.00 

+ 0.3 

2^42 

8187 

74.03 

82.72 

90.40 

80.92 

74.40 

137.50 

-1.4 

126.36 

137.23 

-1.4 

3.93 

139.51 

126.16 

13935 

14033 

111.80 

100411 

141.30 

-1.9 

129.87 

146.72 

-0.4 

2.87 

144.03 

130.24 

147.33 

151.36 

125.00 

12439 

Italy (98). - 

77.10 

-1.1 

70.87 

82.73 

+ 0.5 

2.60 

77.98 

70-51 

82.34 

88.88 

77.10 

7247 

Japan (455) 

Malaysia (36) 

163.54 

-1.3 

168.70 

181.55 

. +0.1 

0.47 

185.92 

168.13 

161.30 

200.11 

180.30 

17&83 

183.21 

-05 

168.39 

189.77 

-0.3 

2.51 

183.70 

166.11 

190.42 

183.70 

14335 

132-21- 

Mexico (13) 

186.47 

+ 1.1 

171-39 

501-22 

+ 1.7 

1.01 

18439 

168.74 

493.02 

186.47 

153.32 

140.20 

Motherland (42) 

112-54 

-2.1 

103.44 

114.23 

-0.6 

4.52 

114.94 

103.94 

11489 

12232 

110.63 

103.64 

New Zealand (24) 

69.68 

-1.7 

64.06 

61.41 

-0.7 

5.96 

70.92 

64.13 

61.83 

78.02 

66.84 

77.78 

Norway (26) ...... .. 

181.48 

-1.8 

166.78 

175.30 

+0.0 

1.52 

184.37 

166.72 

175.30 

198.39 

139.92 

118.57 

Singapore (26) 

159.80 

-0.3 

146.88 

145.00 

+0.0 

1.87 

160.35 

145.00 

145.05 

160.35 

124.57 

11Z45 

South Africa (60) 

133.32 

-2.2 

122.54 

121.46 

-1.2 

4.31 

136.35 

123.30 

122.91 

14486 

11535 . 

12473 

Spain (43) 

147.75 

“2-0 

135.81 

137.90 

-0.1 

3.62 

150.80 

136.37 

133.06 

166.17 

143.14 

150.25 

Sweden (35) 

154.94 

-1.0 

142.41 

152.59 

+ 0.4 

225 

156.57 

141.58 

152.05 

162.00 

138.45 

122.27 

Switzerland (57) — 

69.18 

-2.4 

63.58 

75.65 

-0.8 

2-45 

70.88 

64.08 

7636 

79.76 

69.18 

?as7 

United Kingdom (314) 

144.14 

-0.8 

132.48 

132.48 

+0.8 

4.32 

145.30 

131.39 

131.38 

153.33 

134.53 

137.55 

USA (568) . .. 

12956 

+0.7 

118.90 

129.36 

+ 0.7 

3.45 

128.50 

116.21 

128.50 

12938 

112.13 

102.49 

Europe (1008) 

11551 

-15 

105.80 

112.70 

+ 0.3 

3.60 

118.70 

105.53 

112.35 

121.70 

114.02 

100.84 

Nordic (125) 

151.18 

-15 

138.96 

145.68 

+ 0.1 

1.95 

153.09 

138.44 

145-59 

155.01 

13735 

113.89 

Pacific Basin (679),...... 

179.57 

-1.3 

165.05 

158.50 

+ 0.1 

0.88 

181.91 

164.50 

158.35 

194.72 

176.37 

169.13 

Euro-Paeilic (1687)..^.. 

153.83 

-1.3 

141,40 

140.26 

+ 0.2 

1.58 

155.84 

140.92 

140.03 

16432 

152.83 

144.22 

North America (683). 

129.74 

+0.6 

119.25 

128.69 

+0.3 

3.45 

128.94 

116.60 

127.87 

129.74 

112.79 

10322 

Europe Ex. UK (694) 

97.36 

-1.7 

89.49 

100.44 

-0.1 

3.00 

90.01 

89.53 

100,55 

10539 

97.36 

67.84 

Pacific Ex. Japan (224).. 

13157 

-1.3 

121.21 

120.01 

-03 

4.21 

133.64 

120.85 

120.37 

137.65 

123.43 

111.34 

World Ex. US (1885) 

153.07 

-1.3 

140.70 

139.49 

+0.2 

1.65 

155.01 

140.18 

13937 

162.77 

152.04 

143.05 

World Ex. UK (2129) 

143.53 

-0.6 

131.92 

136.38 

+0.3 

2.03 

144.42 

130.60 

138.02 

146.04 

138.06 

126.44 

World Ex. SO. Af. (2383).. 

143.63 

-0.6 

132.02 

136,10 

+0.3 

2.22 

144.54 

130.70 

135.66 

146.65 

13832 

127.43 

World Ex. Japan (1988)... 

124.53 

-05 

114.48 

122.83 

+ 0.5 

3.54 

124.72 

112.79 

12236 

125.08 

11431 

105.08 

The World Index (2443)... 

143.56 

-0.6 

131.96 

136.00 

+ 0.3 

224 

144.49 

130.66 

135.57 

146.51 

130.83 

127.41 
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Norway closed May 17. 

Latest prices were unavailable for this edition. 



RRST QUARTER 
RESULTS 


t 1 * 


4. : 


Pre-tax profit £44.7m (1988:£55.0m). 


Net assets per share increased frpm 444p to 457p. 


Total premium income increased by 14.6% to £l 3 141.7m. 


Investment income increased by 83% to £103.1m. 


Record pre-tax profits were achieved by Royal UK and 
Royal International together with an improvement in 
performance by Royal Reinsurance. In North America 
the Canadian result remained satisfactory but that for 
the USA was most disappointing. The life and related 
financial services earnings were depressed by the 
losses on the estate agency operations in the UK; 
However, the total pre-tax profit was in line with 
our expectations. 


Royal Insurance 


A full statement for the first quarter results for 1989 (of which the above w an W.., 
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